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Public Law 102-550 
102d Congress 

An Act 
Oct. 28, 1992 To amend and extend certain laws relating to housing and community development, 
[H.R. 53341 and for other purposes. 

Housing and 
Community 
Development 
Act of 1992. 
42 USC 5301 
note. 

Be it enacted by the Senute and House of Representatives of 
the United States ofAmerica in Congress assembled, 
SECTION 1. SHORT TITLE AND TABLE OF CONTENTS. 

(a) SHORT TITLE.-T~~S Act may be cited as the "Housing and 
Commumty Development Act of 1992". 

(b) TABLE OF CONTENTS.- 
Sec. 1. Short title and table of contents. 
Sec. 2. Effective date. 

Subtitle A--General Provisions 
Sec. 101. Low-income housing authorization. 
Sec. 102. Extension of ceiling rents. 
Sec. 103. Definitions of income and adjusted income and applicab'ity to Indian -. 

housing rograms. 
Sec. 104. Public anlsection 8 housing te-t preference rules. 
Sec. 105. Income eli 'bility for assisted housing. 
Sec. 106. Family se~sufficiency program. 

Subtitle %Public and Indian Housing 
Sec. 111. Major reconstruction of obsolete projects. 
Sec. 112. Public howin tenant preferences. 
Sec. 113. Reform of pu&c housing mana ment. 
Sec. 114. Public housing operating subsi8iees. 
Sec. 115. Public housing vacancy reduction. 
Sec. 116. Public housing demolition and disposition. 
Sec. 117. Public housing resident management. 
Sec. 118. Public housing homeownership. 
Sec. 119. Public housing family investment centers. 
Sec. 120. Revitalization of severely distressed public housing. 
See. 121. Choice in public housin management. 
Sec. 122. Assisted housing for lndiians and Alaska Natives. 
Sec. 123. Public housing early childhood development services. 
See. 124. Indian housing childhood development services. 
See. 125. Public housing one-stop perinatal services demonstration. 
Sec. 126. Public housing youth sporta programs. 
Sec. 127. National Commission on Distressed Public Ho 
Sec. 128. National Commission on American Indian, ~las=ative, and Native Ha- 

waiian Housing. 
Sec. 129. Rental assistance fraud recoveries. 
Sec. 130. Project-based a m u n  
Sec. 131. Sale of certain s c a t t e 3 s i t e  housing. 
See. 132. Homeownership demonstration program in Omaha. Nebraska. 

Subtitle C--Seetion 8 Assistance 
Sec. 141. Eligibility of low-income families to receive rental assistance. 
Sec. 142. Contract adjustments for expiration of property t s  exemption. 
Sec. 143. Termination of contracts. 
Sec. 144. Preferences for veterans with disabilities that prevent use of home. 
Sec. 145. Termination of tenancy for criminal activity. 
Sec. 146. Definitions of "project-based assistancen and "tenant-based assistancen. 
Sec. 147. Portability. 
Sec. 148. Family unification assistance. 
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Sec. 149. Im lementation of amendments to project-based certificate program. 
Sec. 150. ~&ctiveness of section 8 assistance for FHA-owned u~+ts. 
Sec. 151. Im~lementation of income eliaibidty provisions for sectaon 8 new construc- - - -  

tion units. 
Sec. 152. Moving to op rtuni for fair housing. 
Sec. 153. Dhclave to h e r y a i r  housing objectives under certificate and voucher 

programe. See. 154. Houslqg assistance in Jefferson County, Texae. 
See. 155. C o m p h c e  of certain activities with limitations on project-based assist- 

Subtitle D-Other Programs 
Sec. 161. Public and assisted housinn drua elimination. 
Sec. 162. Housin c o w l i n g .  - - 
Sec. 163. Use of Lds recaptured from refinancing State and local finance projects. 
Sec. 164. HOPE for youth. 
Sec. 165. Extension for commencement of certain construction. 

Subtitle E--Homeownership P r o g r m  
Sec. 181. HOPE pro ams. 
Sec. 182. National $meownership Trust demonstration. 
Sec. 183. Nehemiah housin o portunity grants. 
Sec. 184. Loan guarantees &r tndian housing. 
Sec. 185. Assistance under section 8 for homeowne~hip. 
Sec. 186. Enterprise zone homeownershlp opportumty grants. 

Subtitle F-Implementation 
Sec. 191. Implementation. 

TITLE 11-HOME INVESTMENT PARTNERSHIPS 
Sec. 201. Authorization of appro riations. 
Sec. 202. Home program thresh$ds. 
Sec. 203. Elimination of restrictions on new construction. 
Sec. 204. Policies and preference rules; use of tenant-based rental assistance 

amounts for security deposits. 
Sec. 205. Use of home funds for homeless assistance. 
Sec. 206. Per unit cost limits. 
Sec. 207. Administrative coets as eligible use of investment. 
Sec. 208. Affordable housing. 
Sec. 209. Homeownership resale restrictions. 
Sec. 210. M a e g  reqvments .  
Sec. 211. Assistance for lnsular areas. 
Sec. 212. C o m m u ~  housing production set-aside. 

ucation and organizational support for community land trusts. Sec. 213. Housing 2 
Sec. 214. Land bank redevelo ment. 
See. 215. Reseayh in provid%g affordable housing through innovative building 

techques  and technology. 
Sec. 216. Use of innovative building technologies to provide cost-saving housing o p  

portunities. 
Sec. 217. Definition of community housin develo ment organization. 
Sec. 218. Indysjqn of echo housing in de& bon . o ! housing. 
Sec. 219. Ehg~b~lity of manufactured homeowners as firektime homebuyere. 
Sec. 220. Eligibility for assistance and contents of stratqpes. 
Sec. 221. Location of activities. 
Sec. 222. Regulatipns. 
Sec. 223. Retroactive application of home amendments. 

TITLE 111-PRESERVATION OF LOW-INCOME HOUSING 

Subtitle A-Prepayment of Mortgages Insured Under National Housing Act 
See. 301. Authorization of appropriations. 
Sec. 302. Guidelines for a praisals of preservation value. 
Sec. 303. Second notice o?intent. 
Sec. 304. Plan of action. 
Sec. 305. Approval of plan of action. 
Sec. 306. Receipt of incentives to extend low-income use. 
Sec. 307. Ikamfer to qualified purchasers. 
Sec. 308. Criteria for plan of action involving incentives. 
Sec. 309. Resident homeownership program. 
Sec. 310. Defmition of eli 'ble low-income housbg. 
Sec. 311. Preemption of &te and local laws. 
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Sec. 312. Technical a s s i s e m  and capacity building. 
Sec. 313. Traqi t~on  provlsjons. 
Sec. 314. Comht~ons of assztance. 
Sec. 315. Delegated responeibility to State agencies. 
Sec. 316. Insurance for second m o r t g w  financmg. 
See. 317. Technical amenbents. 
Sec. 318. Study of projecta sseisted under flexible subsidy program. 

Subtitle B-Other Preservation Provisions 
Sec. 331. Eligib'ity of public mortgagors for section 236 mortgage insurance. 
Sec. 332. Regulations. 

TITLX IV-MULTIFAMILY HOUSING PLANNING AND INVESTMENT 
STRATEGIES 

Sec. 401. Defir$tions. 
Sec. 402. Reqwed submission. 
See. 403. Contents. 
&. 404. submission and review. 
Sec. 405. Troubled m u l t i f d y  housing. 
Sec. 406. Flexible subsidy pro*. 

- 

Sec. 407. Capacity study. 
Sec. 408. Flexible subsidy program. 

TITLE V-MORTGAGE INSURANCE AND SECONDARY MORTGAGE MARKET 

Subtitle A-FHA Mortgage Insurance Programs 
Sec. 501. Limitation on insurance authority. 
Sec. 502. Federal Housing Administration Advisory Board. 
Sec. 503. Maximum mortgage amount. 
Sec. 504. FHA annual report. 
Sec. 505. Maximum principal obligation of mortgages for veterans. 
Sec. 506. Pre urchase counseling requirement. 
Sec. 507. ~ u t f ~ o r i t ~  to decreaee insurance premium charges. 
Sec. 508. Statute of limitations on ayment of distributive shares. 
Sec. 509. Mortgage limits for mult$amily mjecta. 
Sec. 510. Insurance of lo- for oprating&.p. of multifamily projects. 
Sec. 511. Eligibility of assisted Lving facilit~es for mortgage insurance under sec- 

tion 232. 
Sec. 512. Exped~tmng insurance for acquisition of Resolution Rust Corporation 

propert 
Sec. 513. Energy ekcient mortgages pilot program. 
Sec. 514. Study regarding home warranty plans. 
Sec. 515. Expenditures to correct defecta. 
Sec. 516. Payment of mortga e insurance claims. 
Sec. 517. Coverage of the ~uftifamily Mortgage Foreclaure Act. 
Sec. 518. Mortgagee Review Board. 
Sec. 519. Definition of mortga$ee. 
Sec. 520. Exemption from aect~on 137(b) of the Truth in Lending Act. 

Subtitle B-Secondary Mortgage Market Ptograms 
Sec. 531. Limitation on GNMA guarantees of mo$gage-backed securities. 
Sec. 532. Authonty for GNMA to make hardship mterest payments. 

Subtitle C--Improvement of Financing for Multifamily Housing 
Sec. 541. Short title. 
Sec. 542. Multifamily mortgage credit demonstrations. 
See. 543. National interaeencv task force on multifamily housinn. - - &; 544. Definitions. 

- 

TITLE VI-HOUSING FOR ELDERLY PERSONS AND PERSONS WITH 
DISABILITIES 

Subtitle A-Supportive Housing Programs 
Sec. 601. Fun+.% for supporti.ve homing for the elderly and for persons with dis- 

abd~t~es.  
Sec. 602. Supportive housing for the elderly. 
Sec. 603. Supportive housing for Y ~ B O ~ E  with disabilities. 
Sec. 604. Revised congregate houslng s e m e  program. 
Sec. 605. HOPE for elderly independence. 
Sec. 606. Housing opportunities for persons with AUIS. 
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Subtitle B-Authority for Public Housing Agencies to Provide Designated Public 
Housing and h h t a n c e  for Disabled F d e e  

Sec. 621. Definitions. 
Sec. 622. Authority. 
Sec. 623. Tenant-bawl assistance for persons with disabiities. 
See. 624. Develo~ment and reconsbuckion of housing for disabled f d e s .  
Sec. 625. Conforking amendments. 

- 

Set. 626. Inapplicability to Indian public housing. 

Subtitle C-Standard~ and Obligations of Residency in Federally Assisted Housing 
Sec. 641. Compliance by owners as condition of Federal assistance. 
Sec. 642. Compliance with criteria for occupancy as requirement for tenancy. 
Sec. 643. Establishment of criteria for occupancy. 
Sec. 644. Assisted applications. 

Subtitle &Authority to Provide Preferences for Elderly Residents and Units for 
Disabled Residents in Certain Section 8 Assisted Housing 

Sec. 651. Authority. 
Sec. 652. Reservation of unita for disabled families. 
Sec. 653. Secondary preferences. 
Sec. 654. General availabiity of units. 
See. 655. Reference within groups. 
Sec. 656. Prohibition of evictions. 
Sec. 657. Treatment of mvered section 8 housing not mbject to elderly preference. 
Sec. 658. Treatment of other federally assisted housing. 
Sec. 659. Covered section 8 housing. 
Sec. 660. Section 8 preference. 
Sec. 661. Study. 

Subtitle E--Service Coordinators for Elderly and Disabled Residenta of Federally 
hsis ted Housing 

Sec. 671. Requirement to provide semce coordinators. 
Sec. 672. Required training of semce coordinators. 
Sec. 673. Costa of providing semce coordinators in public housing. 
Sec. 674. Costa of providing service coordinators in project-based section 8 housing. 
Sec. 675. Costs of providing semce coordinators for families receiving Federal ten- 

ant-based assistance. 
See. 676. Grants for msta of providing service mordinators in multifamily housing 

assisted under National Housing Act. 
Sec. 677. Expanded responsibilities of service coordinators in seetion 202 housing. 

Subtitle F--General Pmvisions 
Sec. 681. Comprehensive housing affordability strategies. 
Sec. 682. Conformine arnendrnenta. 
Sec. 683. ~efinitionsy 
Sec. 684. Applicability. 
Sec. 685. Regulations. 

TITLE M-RURAL HOUSING 
Sec. 701. Program authorizations. 
Sec. 702. Eligibility of homes on l e a d  land owned by mmmunity land trusts for 

section 502 loans. 
Sec. 703. Maximum inmme of borrowers under guaranteed loans. 
Sec. 704. Remote rural areas. 
Sec. 705. Designation of undersenred areas and reservation of assistance. 
Sec. 706. Rural Housing Voucher program. 
Sec. 707. Rental housing lo-. 
Sec. 708. Nonprofit set-aside. 
Sec. 709. Consideration of certain areas as rural areas. 
See. 710. Permanent authority for d o n  523. 
Sec. 711. Housing preservation granta for replacement of housing. 
Sec. 712. Preservation. 
Sec. 713. Disaster assistance. 
Sec. 714. Prohibition on transfer of rural housing programs. 
Sec. 715. Site acquisition and development. 
Sec. 716. Recipd ty  in approval of housing subdivieions among Federal agencies. 
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TlTLE V I l I - C O ~ T Y  DEVELOPMENT 

Subtitle A--Community Development Block Grants 
Sec. 801. Community development authorizations. 
See. 802. Units of general local government. 
Sec. 803. Urban counties. 
Sec. 804. Retention of program income. 
Sec. 805. Economic development. 
Sec. 806. Evaluation, selection, and review of economic development projects. 
Sec. 807. Eligible activities. 
Sec. 808. Reference to Fair Housing Act. 
Sec. 809. Eligibility of enterprise zones. 
Sec. 810. Assistance for colonias. 
Sec. 811. State set-aside for technical assistance. 
Sec. 812. Community development plans and reports. 
Sec. 813. Delay use of 1990 census housing data to examine effect on targeting for 

CDBG formula. 

Subtitle B--Other Community Development Programs 
Sec. 831. Neighborhood Reinvestment Corporation. 
Sec. 832. Neighborhood development program. 
Sec. 833. Study regarding housing technology research. 
Sec. 834. Designation of enterprise zones. 

Subtitle &Miscellaneous Programs 
Sec. 851. Community Outreach Act. 
Sec. 852. Computerized database of community development needs. 
Sec. 853. Community Investment Corporation demonstration. 
Sec. 854. Emergency assistance for Los Angeles. 

TITLE IX-REGULATORY AND MISCELLANEOUS PROGRAMS 

Subtitle A-Miscellaneous 
Sec. 901. HUD research and development. 
Sec. 902. Administration of Department of Housing and Urban Development. 
Sec. 903. Participant's consent to release of information. 
Sec. 904. National Institute of Building Sciences. 
Sec. 905. Fair housing initiatives program. 
Sec. 906. National Commission on Manufactured Housing. 
Sec. 907. Manufactured housing. 
Sec. 908. Real Estate Settlement Procedures Act of 1974. 
Sec. 909. Community Reinvestment Act of 1977. 
Sec. 910. Report on community development lending. 
Sec. 911. Subsidy layering review. 
Sec. 912. Solar assistance financing entity. 
Sec. 913. Technical and Conforming Amendments relating to labor wage rates 

under housing programs. 
Sec. 914. Energy efficient mortgages. 
Sec. 915. Economic opportunities for low- and very low-income persons. 
Sec. 916. Study of the effectiveness of section 3 of the Housing and Urban Develop- 

ment Act of 1968. 
Sec. 917. Indian housing authorities. 
Sec. 918. Study regarding foreclosure alternatives. 
Sec. 919. Regulations clarifying the term "housing for older persons". 
Sec. 920. Use of domestic. prqducts. 
Sec. 921. Improved coordination of urban policy. 
Sec. 922. Prohibition of lump-sum payments. 
Sec. 923. Economic independence. 
Sec. 924. Administrative provision. 
Sec. 925. Performance goals. 
Sec. 926. Regulation of consultants. 
Sec. 927. Clarification on utility allowances. 
Sec. 928. Flood control restoration zone. 
Sec. 929. Salaries and expenses. 
Sec. 930. The National Cities in Schools Community Development program. 
Sec. 931. Bank Enterprise Act of 1991 and related provisions. 
See. 932. Disclosures under the Home Mortgage Disclosure Act of 1975. 
Sec. 933. Prohibition on use of "rule of 78's" in connection with mortgage 

refinancings and other consumer loans. 
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Subtitle %Bank Regulatory Ckdication Provisions 
Sec. 951. Amendment relating to estimates of real estate settlement wsts. 
Sec. 952. Adjustable rate moitgage caps. 
Sec. 953. Modifying separate capitalization rule for savings associations' subsidi- 

aries ennaned in activities not ~ermissible for national banks. 
Sec. 954. Real estag appraisal amendme&. 
Sec. 955. Insider len . 9 Sec. 956. Clarification o compen8ation standards. 
Sec. 957. 'Ruth in Sav~nga Act amendments. 

TITLE X-RESIDENTIAL LEAD-BASED PAINT HAZARD REDUCTION ACT OF 
1992 

Sec. 1001. Short title. 
Sec. 1002. Findings. 

loo3. l"3Fes. Sec. 1004. De hone. 

Subtitle A-Lead-Based Paint Hazard Reduction 
Sec. 1011. Grants for lead-baaed p.aint hazard reduction in target housing. 
Sec. 1012. Evaluat~on and reduction of lead-based pamt hazards in federally as- 

sisted housing. 
Sec. 1013. Disposition of federally owned housing. 
Sec. 1014. Comprehensive homing affordability strategy. 
Sec. 1015. Task force on lead-baaed aint hazard reduction and financing. 
Sec. 1016. National consultation on read-baaed paint hazard reduction. 
Sec. 1017. Guidelines for lead-based paint hazard evaluation and reduction activi- 

ties. 
Sec. 1018. Disclosure of information concerning lead upon transfer of residential 

P~Per ty .  
Subtitle &Lead Exposure Reduction 

Sec. 1021. Contractor training and certification. 

Subtitle +Worker Protection 
Sec. 1031. Worker protection. 
Sec. 1032. Coordination between Environmental Protection Agency and Depart- 

ment of Labor. 
Sec. 1033. NIOSH responaibiities. 

Subtitle %Research and Development 

P m  1-HUD RESEARCH 
Sec. 1051. Research on lead exposure fmm other sources. 
See. 1052. Testing technologies. 
See. 1053. Authorization. 

PART 2-GAO REPORT 
Sec. 1056. Federal implementation and insurance study. 

Subtitle E--Reports 
Sec. 1061. Reports of the Secretary of Houaing and Urban Development. 

m m  XI-NEW TOWNS DEMONSTRATION PROCRAM FOR EMERGENCY 
RELIEF OF LOS ANGELES 

Sec. 1101. Authority. 
Sec. 1102. New town Ian. 
Sec. 1103. New town Lvelopment demonstration proegm requirements. 
Sec. 1104. Federal mo age imurance. 
set iim. seeon* 3 mortgage k c i n g  for housing. 
Sec. 1106. Commvty development aeeiatance. 
Sec. 1107. Govennng boards. 
Sec. 1108. Re rte. 
Sec. 1109. De#omtions. 

TITLE W-REMOVAL OF REGULATORY BARRIERS TO AFFORDABLE 
HOUSING 

See. 1201. Short title. 
See. 1203. Purpoees. 
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Sec. 1203. Definition of re lato barriers to affordable housing. 
Sec. 1204. Grants for reguctoq?arrier removal strategies and implementation. 
Sec. 1205. Regula to~  barriers clearinghouse. 
Sec. 1206. Substantially eqwvalent Federal and State barrier assessment removal 

requirements. 
Sec. 1207. Reports by Secretary. 

TITLE XIII--GOVERNMENT SPONSORED ENTERPRISES 
Sec. 1301. Short title. 
Sec. 1302. Congressional findings. 
Sec. 1303. Definitions. 
Sec. 1304. Protection of taxpayers against liability. 

Subtitle A-Supervision and Regulation of Enterprises 

PART 1-FINANCIAL SAFETY AND SOUNDNESS REGULATOR 
Sec. 1311. Establishment of Office of Federal Housing Enterprise Oversight. 
Sec. 1312. Director. 
Sec. 1313. Duty and authority of director. 
Sec. 1314. Authoritv to reauire rewrts bv enterprises. 
&. 1315. Personnel. 
Sec. 1316. Funding. 
Sec. 1317. Examinations. 
See. 1318. Prohibition of excessive compensation. 
Sec. 1319. Authority to pro9de for review of enterprises by rating organization. 
Sec. 1319A. Equal opportunity in solicitation of contracts. 
Sec. 1319B. Annual feports by director. 
Sec. 1319C. Public drsclosure of final orders and agreements. 
Sec. 1319D. Limitation on subsequent employment. 
Sec. 1319E. Audits by GAO. 
Sec. 1319F. Information, records, and meetings. 
Sec. 13190. Regulations and orders. 

PART 2-AUTHORITY OF SECRETARY 
SUBPART A-4ENERAL AUTHORITY 

Sec. 1321. Regulatory authority. 
Sec. 1322. Prior approval authority for new programs. 
Sec. 1323. Public access to mortgage information. 
Sec. 1324. Annual housing report. - - 
Sec. 1325. Fair housing. 
Sec. 1326. Prohibition of public disclosure of proprietary information. 
Sec. 1327. Authorit to require reports by enterprises. 
Sec. 1328. Reports ty Secretary. 

SUBPART WHOUSING GOALS 

Sec. 1331. Establishment. 
Sec. 1332. Low- and moderate-income housing goal. 
Sec. 1333. Special affordable housing goal. 
Sec. 1334. Central cities, rural areas, and other underserved areas housing goal. 
Sec. 1335. Other requirements. 
Sec. 1336. Monitoring and enforcing compliance with housing goals. 
Sec. 1337. Re orts during transition. 
Set. 1338. ~ ~ t i v e  date of transition goals. 

SUBPART &ENFORCEMENT OF HOUSING GOALS 

Sec. 1341. Cease-and-desist proceedings. 
Sec. 1342. Hearin 
Sec. 1343. ~udiciayieview. 
Sec. 1344. Enforcement and jurisdiction. 
Sec. 1345. Civil mone penalties. 
Sec. 1346. Public discrosure of final orders and agreements. 
Sec. 1347. Notice of service. 
Sec. 1348. Subpoena authority. 
Sec. 1349. Regulations. 

PART 3--MISCELLANEOUS PROVISIONS 

Sec. 1351. Amendments to title 6, United States Code. 
Sec. 1352. Prohibition of merger of office. 
Sec. 1353. Protection of confidential information. 
Sec. 1354. Review of underwriting guidelines. 
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Sec. 1355. Studies of effects of privatization of FNMA and FHLMC. 
Sec. 1366. Transition. 

Subtitle B--Required Capital Levels for Enterprises and Special Enforcement 
Powers 

Sec. 1361. Risk-based capital levels. 
Sec. 1362. Minimum capital levels. 
Sec. 1363. Critical capital levels. 
Sec. 1364. Capital classifications. 
See. 1366. Supemsory actions applicable to u + e v  italized enterprises. 
Sec. 1366. Superv~sory actions apphcable to si&&ntly undercapitalized enter- 

prises. 
Sec. 1367. A pointment of c o ~ r v a t o r a  for critically .undercapitalized enterprises. 
Sec. 1368. d t i c e  of classficabon and enforcement ahon .  
Sec. 1369. A pointment of w~~servators. 
Sec. 1369A. 6 owers of conservators. 
Sec. 1369B. Liability protection for consewatore. 
Sec. 1369C. Ca ital restoration plans. 
Sec. 1369D. Juscial review of dveetor action. 

Subtitle +Enforcement Provisions 
Sec. 1371. C-and-desist proceedings. 
Sec. 1372. Temporary cease-and-desist orders. 
Sec. 1373. Hearin 
Sec. 1374. Judici$~view. 
Sec. 1375. Enforcement and 'urisdiction. 
Sec. 1376. Civil money pendties. 
Sec. 1377. Notice afler separation from service. 
Sec. 1378. Private rights of action. 
Sec. 1379. Public disclosure of final orders and agreements. 
Sec. 1379A. Notice of service. 
Sec. 1379B. Subpoena authority. 

Subtitle D-Amendments to Charter Acta of Enterprises 
Sec. 1381. Amendments to Federal National Mortgage Association Charter Act. 
Sec. 1382. Amendments to Federal Home Loan Mortgage Corporabon Act. - - 
Sec. 1383. Implementation. 

Subtitle %Regulation of Federal Home Loan Bank System 
Sec. 1391. Prima of financial safety and soundness for Federal Housing Finance 

B o a 3  
Sec. 1392. Advances under Federal Home Loan Bank Act. 
Sec. 1393. Studies re Federal Home Loan Bank system. 
Sec. 1394. &port of #%Home Loan Bank members. 
Sec. 1395. Reports regarding consolidation of Federal Home Loan Bank system. 

TITLE XIV-HOUSING PROGRAMS UNDER STEWART B. MCKINNEY 
HOMELESS ASSISTANCE ACT 
Subtitle A-Housing Assistance 

Sec. 1401. Short title. 
Sec. 1402. Emergency Shelter Grants program. 
Sec. 1403. Su portive Homing program. 
Sec. 1404. S& Havens for Homeless Individuale Demonstration program. 
Sec. 1405. Section 8 assistance for single mom occupancy dwellings. 
Sec. 1406. Shelter Plus Care program. 
Sec. 1407. FHA single M y  property disposition. 
Sec. 1408. Rural Homelessness Grant program. 
Sec. 1409. Evaluation of pmgrame. 
Sec. 1410. Extension of original McKinney Act Housing rograms. 
~ e c .  1411. Consultation and re rt regarding use of Jational ~ u a r d  facilities a s  

overnight shelters homeless individuals. 
Sec. 1412. Stra to eliminate unfit transient facilities. 
Sec. 1413. A m e x e n t s  to table of contents. 
Sec. 1414. Use of FMHA inventory for transitional housing for homeless persons 

and for turnkey housing. 

Subtitle B-Interagency Council on the Homeless 
Sec. 1421. Authorization of appropriations. 
Sec. 1422. Extension. 
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Subtitle +Federal Emergency Management Food and Shelter Program 
Sec. 1431. Authorization of appropriations. 
Sec. 1432. Employment and participation of homeless individuals in local programs. 

TITLE XV-ANNUNZIO-WYLIE ANTI-MONEY LAUNDERING ACT 
Sec. 1500. Short title. 

Subtitle A-Termination of Charters, Insurance, and Ofices 
Sec. 1501. Authority to appoint conservator for depository institutions convicted of 

money-laundering. 
Sec. 1502. Revoking charter of Federal depository institutions convicted of money 

launderine or caeh transaction rewr t~ne  offenses. 
Sec. 1503. ~erminat ing insurance of State heposrtory institutions convicted of 

money laundering or cash transaction reporting offenses. 
Sec. 1504. Removing parties involved in currency reporting violations. 
Sec. 1505. Unauthorized participation. 
Sec. 1506. Access by State financial institution supervisors to currency transactions 

rep*. 
Sec. 1507. Restnctmng State branches and agencies of foreign banks convicted of 

money laundering offenses. 

Subtitle B-Nonbank Financial Institutions and General Provisions 
Sec. 1511. Identification of financial institutions. 
Sec. 1512. Prohibition of illegal money transmitting businesses. 
Sec. 1513. Compliance p m a u r e s .  - 

- 

Set. 1514. Nondisclosure of orders. 
Sec. 1515. Provisions relating to recordkeeping with respect to certain funds trans- 

fers. 
Sec. 1516. Use of certain records. 
See. 1517. Suspicious transactions and financial institution anti-money laundering 

programs. 
Sec. 1518. Anti-money laundering training team. 
Sec. 1519. International money laundering reports. 

Subtitle C-Money Laundering Enforcement Improvements 
Sec. 1521. Juridiction in civil forfeiture cases. 
Sec. 1522. Civil forfeiture of fungible property. 
Sec. 1523. Procedure for subpoenaing bank records. 
Sec. 1524. Deletion of redundant and inadvertently limiting provision in 18 

U.S.C. 1956. - . -. - . -. - . . 
Sec. 1525. Structuring transactions to evade CMlR requirement. 
Sec. 1526. Clarification of definition of financial institution. 
Sec. 1527. Definition of financial transaction. 
Sec. 1528. Obstructing a money laundering investigation. 
Sec. 1529. Awards in money laundering cases. 
Sec. 1530. Penalty for money laundering conspiracies. 
Sec. 1531. Technical and conforming amendments to money laundering provision. 
Sec. 1532. Preclusion of notice to possible suspects of existence of a grand jury sub- 

poena for bank records in money laundering and controlled substance 
investigations. 

- 

Set. 1533. Elimination of restriction on dis sal of forfeited property by the Depart- 
ment of the Treasury and the g s t a l  Service. 

See. 1534. New money laundering redicate offenses. 
Sec. 1535. Amendments to the ~ a &  Secrecv Act. 
Sec. 1536. Expansion of money launderinglaw to cover proceeds of certain foreign 

crimes. 

Subtitle D-Reports and Miscellaneous 
Sec. 1541. Study and report on reimbursing financial institutions and others for 

financial records. 
8s 1542. dczdi? information regarding safety and m d n e a s  of depoaitmy 

institutions. 
Sec. 1543. Immunity. 
Sec. 1544. Interagency information sharing. 

Subtitle E-Counterfeit Deterrence 
Sec. 1551. Short title. 
Sec. 1552. Increase in penalties. 
Sec. 1553. Deterrents to counterfeiting. 
See. 1554. Repmductions of currency. 
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Subtitle F-Miscellaneoua Pmvisione 
Sec. 1661. Civil mpne penalties. 
Sec. 1662. Authority & order depository inetitutione to obtain copies of CTRS h m  

customers which are mregdated busineesea. 
Sec. 1563. Whistleblow?r pn++ion.for employees of 6nancial institutione other 

than deweitorv umt~tutaons. 
S.L 1561. Adi&f@p 6n reporting req*ments. 
Sec. 1665. GAO feam hty study of the h a n d  cnmes enforcement network. 

TITLE XVI-TECHNICAL CORRECTIONS OF BANKING LAWS 

Subtitle A-Federal Deposit Insurance Corporation Improvement Act 
See. 
See. 
See. 

Sec. 

Sec. 

Sec. 

Sec. 

See. 

Sec. 

Table of contents. 
l h m f e r  and redredesignation of sections with duplicate section numbers. 
T e c h c a l  correct~one rela to title I of the Federal Deposit Insurance 

Coqoration Improvemen% of 1991. 
T e c h c a l  correchons relatang to tatle I1 of the Federal Deposit Insurance 

Corporation Improvement Act of 1991. 
Technical wrrechone relating to title 111 of the Federal Deposit Insur- 

ance Corporatiqn Impro~ment  A$ of 1991. 
Technical correchons relatang to tatle IV of the Federal Deposit Insur- 

ance Corporation Improvement Act of 1991. 
Technical correctione rela to title V of the Federal Deposit Insurance 

Corporation. Im roveme% of lei. 
Federal Houmng $banCe Board prachce required to conform to congres- 

sional intent and =tang law. 
Effective date. 

Subtitle %Resolution Trust Corporation 
Sec. 1611. Technical corrections relating to title I of the Resolution Trust Corpora- 

t ion-Rehc ing ,  Restru+hg, .  and Im rovement &-t of 1991. 
See. 1612. T&cal correchons relatam to tatle I1 otthe Resolution R u s t  Coroora- -.. - -- 

tion Refinancing, Reid~~&, and Improvement Act of 1991. 
a 

Sec. 1613. Technical corrections relating to title 111 of the Resolution R u s t  
Corporation Re@mmhg, . R e a t r u w  , and Im rovement Act of 1991. 

See. 1614. Techolcal correct10118 r e l a w  to tatle l% of the'tr,lution Trust Cor- 
poration R e h c i n g ,  Restructuring and Im rovement Act of 1991. 

Sec. 1615. Technical cony60m relating p0 title fi of thehsolution Trust Corpora- 
tion.Refinanq, Restru-, e d  Im rovement Act of 1991. 

See. 1616. Techca l  correct~om relatmg to tatle d o f  the Reaolutaon Rust Cor- 
poration R e h c i n g ,  Reatru and Im rovement Act of 1991. 

ents uplicated in the Federal Sec. 161'7. Repeal of title wmmting of %%m 
Depoait Insurance Corporation Improvement Act of 1991. 

Sec. 1618. Effective date. 

SEC. 2. EFFECTIVE DATE. 42 USC 5301 
note. 

The provisions of this Act and the amendments made by this 
Act shall take effect and shall apply upon the date of the enactment 
of this Act, unless such provisions or amendments specifically pro- 
vide for effectiveness or applicability upon another date certain. 

TITLE I-HOUSING ASSISTANCE 

Subtitle A--General Provisions 
SEC. 101. LOW-INCOME HOUSING AUTHOR3zM"TON. 

(a) AGGFLEGATE BUDGET Au~~om. - -Sec t ion  5(cX6) of the 
United States Housing Act of 1937 (42 U.S.C. 1437c(cX6)) is 
amended by adding a t  the end the following new sentence: "The 
aggregate amount of budget authority that may be obligated for 
assistance referred to in paragraph (7) is increased (to the extent 
approved in appropriation Acts) by $14,710,990,520 on October 
1,1992, and by $15,328,852,122 on Odober 1993.". 

(b) UTIL~TION OF BUDGET A u ~ ~ o ~ ~ ~ ~ . - S e c t i o n  5(cX7) of the 
United States Housing Act of 1937 (42 U.S.C. 1437ctcX7)) is 
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amended by striking the paragra h designation and all that follows 
throu h the end of subparagra % (B) and inserting the following: 

"&HA) Using the addition3 budget authority provided under 
paragraph (6) and the balances of budget authorit that become 
available during fiscal year 1993, the Secre shall to the extent 
a roved in appropriation Acts, reserve au ority to enter into 
o!Igatioy gregating- 

'"fK 
i) or public housing grants under subsection (aX21, not 

more than $830,900,800, of which amount not more than 
$257,320,000 shall be available for Indian housing; 

"(ii) for assistance under section 8, not more than 
$1,977,662,720, of which $20,000,000 shall be available for 15- 
year contracts for project-based assistance to be used for a 
multicultural tenant em owerment and homeownership project 
located in the District o f Columbia, except that assistance pro- 
vided for such project shall not be considered for purposes 
of the percentage limitations under section 8(iX2); except that 
not more than 49 percent of any amounts appropriated under 
this clause may be used for vouchers under section 8(0); 

"(iii) for comprehensive improvement assistance grants 
under section 14(k), not more than $3,100,000,000; 

"(iv) for assistance under section 8 for property disposition, 
not more than $93,032,000; 

"(v) for assistance under section 8 for loan management, 
not more than $202,000,000; 

"(vi) for extensions of contracts expirin under section 8, 
not more than $6,746,135,000, which shall 7~ for &year con- 
tracts for assistance under section 8 and for loan management 
assistance under such section; 

"(vii) for amendments to contracts under section 8, not 
more than $1,350,000,000; 

"(viii) for public housing lease adjustments and amend- 
ments, not more than $83,055,000; 

"(ix) for conversions from leased housin contracts under 
section 23 of this ~ c t  (as in effect immeQately before the 
enactment of the Housing and Cornmunit Development Act 
of 1974) to assistance under section & not more than 
$12,767,000; and 

"(x) for grants under section 24 for revitalization of severely 
distressed public housin , not more than $300,000,000. 
''(I31 Using the additionaf budget authority provided under para- 

graph (6) and the balances of budget authority that become avail- 
able during fiscal year 1994, the Secretary shall, to the extent 
approved in appropriation Acts, reserve authority to enter into 
obligations a gregating- 

"(i) !kr public housing grants under subsection (aX21, not 
more than $865,798,634, of which amount not more than 
$268,127,440 shall be available for Indian housing; 

"(ii) for assistance under section 8, not more than 
$2,060,724,554. of which $20,000,000 shall be available for 15- 
year contracts for project-based assistance to be used for a 
multicultural tenant em owerment and homeownership project 
located in the District ofcolumbia, except that assistance pro- 
vided for such project shall not be considered for purposes 
of the percentage limitations under section 8(iX2); except that 
not more than 49 percent of any amounts appropriated under 
this clause may be used for vouchers under section 8(0); 
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"(iii) for comprehensive improvement assistance grants 
under section 14(k), not more than $3,230,200,000; 

"(iv) for assistance under section 8 for property disposition, 
not more than $96,939,344, 

"(v) for assistance under section 8 for loan management, 
not more than $210,484,000; 

"(vi) for extensions of contracts e irin under section 8, 
not more than $7,029,472,670, which % a all %e for 5-year con- 
tracts for assistance under section 8 and for loan management 
assistance under such section; 

"(vii) for amendments to contracts under section 8, not 
more than $1,406,700,000; 

"(viii) for public housing lease adjustments and amend- 
ments, not more than $86,543,310; 

"(ix) for conversions from leased housin contracts under 
section 23 of this Act (as in effect imme8:ately before the 
enactment of the Housing and Community Development Act 
of 1974) to assistance under section 8, not more than 
$13,303,214; and 

"(XI for grants under section 24 for revitalization of severely 
distressed public housing, not more than $312,600,000.". 

SEC. 102. EXTENSION OF CEILING RENTS. 

(a) REMOVAL OF 5-YEAR LIMIT.--Section 3(aX2XA) of the United 
States Housing Act of 1937 (42 U.S.C. 1437a(aX2XA)) is amended 
by striking "for not more than a 5 ear period". 

(b) EXTENSION OF PREVIOUS ZEILING R E ~ ~ ~ . - s e c t i o n  3(aX2XB) 
of the United States Housing Act of 1937 (42 U.S.C. 1437a(a)(2)(B)) 
is amended- 

(1) by striking the first sentence; and 
(2) in the last sentence, by striking "for the 5-year period 

beginning on such date of enactment" and inserting "without 
time limitation". 

SEC. 103. DEFINITIONS OF INCOME AND ADJUSTED INCOME AND 
APPLICABILITY TO INDIAN HOUSING PROGRAMS. 

(a) IN GENERAL.- 
(1) W~OME.--Section 3(bX4) of the United States Housing 

Act of 1937 (42 U.S.C. 1437a(bX4)) is amended b insertin 
after "familly" the following: "and any amounts w&ch woulf 
be eligible or exclusion under section 1613(a)(7) of the Social 
Security Act (42 U.S.C. 1382b(aX7))*. 

(2) ADJUSTED ~ ~ c o ~ ~ . - - S e c t i o n  3(bX5) of the United States 
Housine Act of 1937 (42 U.S.C. 1437aCbM5)) is amended- " . .. .. 

(A) by striking subparagraph (Dl and inserting the 
following new subparagraph: 

"(Dl child care expenses to the extent necessary to 
enable another member of the family to be employed or 
to further his or her education;"; 

(B) by striking "and" at the end of sub aragraph (E); 
(C) by striking the period a t  the end o subparagraph 

(F) and inserting "; and"; and 
P 

(Dl by inserting after subparagraph (F) the following 
new subparagraph: 

"(GI excessive travel ex enses, not to exceed $25 per P family per week, for emp oyment- or education-related 
travel, except that this subparagraph shall apply only to 
families assisted by Indian housing authorities. . 
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(3) BUDGET COMPLIANCE.-TO the extent that the amend- 
ments made by paragra hs (1) and (2) result in ad-ditional 
costs under this title, su% amendments shall be effective only 
to the extent that amounts to cover such additional costs are 
rovided in advance in appropriation Acts. 
b) APPLICABILITY OF DEFINITIONS TO INDIAN HOUSING.- P 

(1) IN GENERAL.-In accordance with section 201(bX2) of 
the United States Housing Act of 1937 (42 U.S.C. 1437aa(bX2)), 
the provisions of sections 572, 573, and 574 of the Cranston- 
Gonzalez National Mordable Housing Act shall apply to public 
housing developed or operated ursuant to a contract between 
the Secretary of Housing a n t  Urban Development and an 
Indian Housing Authority. 

(2) EFFECTIVE DATE.-Paragraph (1) s h d  take effect as 
if such provision were enacted upon the date of the enactment 
of the Cranston-Gonzalez National Mordable Housing Act. 

Regulations. SEC. 104. PUBLIC AND SECTION 8 HOUSING TENANT PREFERENCE 
42 USC 1437d 
note. 

RULES. 

Not later than the expiration of the 180-day period beginning 
on the date of the enactment of this Act, the Secretary of Housing 
and Urban Development shall issue re ations implementing the 
amendments made by sections 501 an iP 545 of the Cranston-Gon- 
zalez National Mordable Housing Act. The regulations shall be 
issued aRer notice and opportunity for public comment pursuant 
to the provisions of section 553 of title 5, United States Code 
(notwithstanding subsections (aX2), (b)(B), and (dX3) of such sec- 
tion) and shall take effect upon issuance. 
SEC. 106. INCOME ELIGIBILITY FOR ASSISTED HOUSING. 

(a) EXEMPTION FROM WAITING LIST REQUIREMENTS.-S~C~~O~ 
16(c) of the United States Housing Act of 1937 (42 U.S.C. 1437n(c)) 
is amended- 

(1) in the first sentence, by striking the second comma 
and inserting "and"; 

(2) in the first sentence, by striking ", and shall" and 
inserting ". In developing such admission procedures, the Sec- 
retary shall"; and 

(3) by inserting before the period at the end of the penul- 
timate sentence the following: "; except that such prohibition 
shall not apply with respect to families selected for occu ancy 
in public housing under the system of preferences estabished 
by the agency pursuant to section 6(cX4XAXii)". 
(b) EXEMPTION FROM ELIGIBILITY R E s T R I c T I o N s . - S ~ ~ ~ ~ ~ ~  

16(dX2) of the United States Housing Act of 1937 (42 U.S.C. 
1437n(dX2)) is amended by inserting before the period ", to scattered 
site public housing dwelling units sold or intended to be sold to 
public housing tenants under section 5(h) of this title.". 
SEC. 106. FAMILY SELF-SUFFICIENCY PROGRAM. 

(a) RESERVATION OF OPERATING SUBSIDIES.-The last sentence 
of section 23(h)(2) of the United States Housing Act of 1937 (42 
U.S.C. 1437u(hX2)) is amended to read as follows: "Of any amounts 
appropriated under section 9(c) for fiscal year 1993, $25,000,000 
is authorized to be used for costs under this paragraph, and of 
any amounts appropriated under such section for fiscal year 1994, 
$25,900,000 is authorized to be used for costs under this para- 
graph.". 
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(b) EXCEPTION TO REQUIRED ESTABLISHMENT OF PROGRAM.- 
Section 23(bX2) of the United States Housing Act of 1937 (42 
U.S.C. 1437u(bX2)) is amended by striking subparagraphs (A) 
through (Dl and insertin the following: 

"(A) lack o f sup rtive services accessible to eligible 
families, which s d "  include insufEcient availability of 
resources for programs under the Job Training Partner- 
ships Act or the Job Opportunities and Basic Skills Train- 
ing Program under part F of title IV of the Social Security 
Act; 

"(B) lack of funding for reasonable administrative costs; 
"(C) lack of cooperation by other units of State or 

local overnment; or "FD) any other circumstances that the Secretary may 
consider appropriate. 

In allocating assistance available for reservation under this 
Act, the Secretary may not r e h e  to provide assistance or 
decrease the amount of assistance that would otherwise be 
provided to any public housing agency because the agency 
has provided a certification under this paragraph or because, 
pursuant to a certification, the agency has failed to carry out 
a self-sufficiency program.". 
(c) NONPARTICIPATION.-S~~~~~~ 23(b) of the United States 

Housing Act of 1937 (42 U.S.C. 1437u(b)) is amended by adding 
at the end the following new paragraph: 

''(4) NONPARTICIPATION.-~~~~~~C~ under the certificate 
or voucher programs under section 8 for a family that elects 
not to participate in a local program shall not be delayed 
b reason of such election.". (d; CONTRACT OF P A R T ~ C I P A T I O N . ~ ~ ~ ~ ~ ~  23(cX1) of the United 

States Housing Act of 1937 (42 U.S.C. 1437u(cHl)) is amended- 
(1) in the second sentence, by inserting after "program" 

the following: ", shall establish specific interim and final goals 
by which compliance with and performance of the contract 
may be measured,"; and 

(2) by striking the last sentence and inserting the following 
new sentences: "The contract shall provide that the public 
housing agency may terminate or withhold assistance under 
section 8 and services under paragraph (2) of this subsection 
if the public housing agency determines, through an administra- 
tive grievance procedure in accordance with the requirements 
of section 6(k), that the family has failed to comply with the 
re uirements of the contract without good cause (which may 
iniude a loss or reduction in access to supportive services, 
or a change in circumstances that makes the family or individ- 
ual unsuitable for participation).". 
(e) SUPPORTIVE SERVICES.-The first sentence of section 23(cX2) 

of the United States Housing Act of 1937 (42 U.S.C. 1437u(cX2)) 
is amended by striking "to each participating family" the second 
place it appears. 

(0 ESCROW SAVINGS A ~ ~ o u ~ ~ s . - S e c t i o n  23(dX2) of the United 
States Housing Act of 1937 (42 U.S.C. 1437u(dX2)) is amended 
in the last sentence by striking "only after" and all that follows 
through the end of the sentence and inserting the followin : "after f the familv ceases to receive income assistance under Fe era1 or 
State welhre rograms, upon successll performance of the obliga- 
tions of the !' amily under the contract of participation entered 
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into by the family under subsection (c), as determined according 
to the specific goals and terms included in the contract, and under 
other circumstances in which the Secretary determines an exception 
for good cause is warranted. A public housing agency establishing 
such escrow accounts may make certain amounts in the accounts 
available to the participating families before full performance of 
the contract obligations based on compliance with, and completion 
of, specific interim goals included in the contract; except that any 
such amounts shall be used by the participating families for pur- 
poses consistent with the contracts of participation, as determined 
by the public housing agency.". 

(g) INCENTIVES FOR  PARTICIPATION.^^^^^^^ 23(d) of the United 
States Housing Act of 1937 (42 U.S.C. 1437u(d)) is amended- 

(1) by striking the subsection designation and heading and 
inserting the following: 
"(dl INCENTIVES FOR PARTICIPATION.-"; and 

(2) by adding a t  the end the following new paragraph: 
"(3) PLAN.-E~c~ public housing agency carrying out a 

local program under this section shall establish a plan to offer 
incentives to families to encourage families to participate in 
the program. The plan shall require the establishment of escrow 
savings accounts under paragraph (2) and may include any 
other incentives designed by the public housing agency.". 
(h) ACTION PLAN.--$~c~~o~ 23(g)(3) of the United States Hous- 

ing Act of 1937 (42 U.S.C. 1437u(g)(3)) is amended- 
(1) in subparagraph (F), by striking "and" a t  the end; 
(2) in subparagraph (G), by striking the period a t  the 

end and inserting "; and"; 
(3) by redesignating subparagraphs (D) through (G) (as 

so amended) as subparagraphs (E) through (HI, respectively; 
(4) by inserting after subparagraph (C) the following new 

subparagraph: 
"(D) a description of the incentives pursuant to sub- 

section (d) offered by the public housing agency to families 
to encourage participation in the program;"; and 
(5) by adding a t  the end the following new paragraph: 

"(I) assurances satisfactory to the Secretary that 
nonparticipating families will retain their rights to public 
housing or section 8 assistance notwithstanding the provi- 
sions of this section.". 

(i) DEFINITIONS. -S~C~~O~ 23(n) of the United States Housing 
Act of 1937 (42 U.S.C. 1437u(n)) is amended- 

(1) by redesignating paragraphs (3) and (4) as paragraphs 
(4) and (51, respectively; 

(2) by inserting after paragraph (2) the following new para- 
graph: 

"(3) The term 'eligible family' means a family whose head 
of household is not elderly, disabled, pregnant, a primary 
caregiver for children under the age of 3, or for whom the 
family self-sufficiency program would otherwise be unsuitable. 
Notwithstanding the preceding sentence, a public housing 
agency may enroll such families if they choose to participate 
in the program."; and 

(3) by adding a t  the end the following new paragraph: 
"(6) The term 'vacant unit' means a dwelling unit that 

has been vacant for not less than 9 consecutive months.". 
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(i) INDIAN HOUSING.--Section 23(0)(2) of the United States 
Housing Act of 1937 (42 U.S.C. 1437u(oX2)) is amended to read 
as follows: 

"(2) APPLICABILITY TO INDIAN PUBLIC HOUSING AUTHORI- 
TIES.-Notwithstanding an other provision of law, the provi- 
sions of this section s h d  be optional for Indian housing 
authorities.". 

Subtitle B-Public and Indian Housing 
SEC. 111. MAJOR RECONSTRUCTION OF OBSOLETE PROJECTS. 

(a) IN GENERAL.--Section 5(j)(2) of the United States Housing 
Act of 1937 (42 U.S.C. 1437djX2)) is amended to read as follows: 

"(2)(A) Notwithstanding any other provision of law, the Sec- 
retary may reserve not more than 20 percent of any amounts 
appropriated for development of public housing in each fiscal year 
for the substantial redesign, reconstruction, or redevelopment of 
existing obsolete public housing projects or buildings and for the 
costs of improving the management and o eration of projects under- 
going redesign, reconstruction, or redeve P opment under this para- 
graph (to the extent that such improvement is necessary to maintain 
the physical improvements resulting from such redesign, reconstruc- 
tion, or redevelopment). 

"(B) For purposes of this paragraph, the term 'obsolete public 
housing project or building' means a public housing project or 
building (i) havin design or marketability problems resultin in 
vacancy in more t 5 an 25 percent of the units, or (ii)(I) for w t ich 
the costs for redesign, reconstruction, or redevelopment (including 
any costs for lead-based paint abatement activities) exceed 70 per- 
cent of the total development cost limits for new construction of 
similar units in the area, and (11) which has an occupancy density 
or a building height that is significantly in excess of that which 
revails in the neighborhood in which the project is located, a 

gedroom configuration that could be altered to better serve the 
needs of families seeking occupancy to dwellings of the public hous- 
ing agency, significant security problems in and around the project, 
or significant physical deterioration or inefficient energy and utility 
systems. 

"(C) The Secretary shall allocate amounts reserved under this 
section to public housing agencies on the basis of a competition 
among public housing agencies applying for such amounts. The 
competition shall be based on- 

"(i) the management capability of the public housing agency 
to carry out the redesign, reconstruction, or redevelopment; 

"(ii) the expected term of the useful life of the project 
or building after redesign, reconstruction or redevelopment; 
and 

"(iii) the likelihood of achieving full occupancy within the 
projects or buildings of the agency that are to be assisted 
under this paragraph. 
"(Dl The Secretary shall establish limitations on the total costs 

of any project or building receiving amounts under this paragraph 
for redesi , reconstruction, and redevelopment. The cost limita- 
tions s h a r n o t  be related to the total development cost system 
for new development or to the cost limits for modernization and 
shall recognize the higher direct costs of such work. 
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Reports. 

42 USC 14371. 

42 USC 1437p. 

"(E) Assistance may not be provided under this paragraph 
for any project or building assisted under section 14. 

"(FHi) For each fiscal year for which amounts are reserved 
or appropriated for the purposes of this paragraph, the Secretary 
shall establish performance goals to evaluate the effectiveness of 
the use of such amounts. The goals shall- 

"(I) be designed to maximize the effectiveness of the 
expenditures in a quantifiable manner; and 

"(11) describe the number of units to be redesigned, redevel- 
oped, and reconstructed with such amounts and improvements 
in the management of projects so assisted to be accomplished 
with such amounts. 
"(ii) Not later than 60 days after the end of each such fiscal 

year, the Secretary shall submit a report to the Congress, which 
shall describe the performance goals established for the fiscal year, 
the activities carried out with such amounts, and a statement 
of whether the performance goals were met. If the performance 
goals were not met, the report shall contain- 

"(I) an explanation of why the goals were not met and 
a description of any managerial deficiencies or legal problems 
that contributed to not meeting such goals; 

"(11) plans and a schedule for achieving the level of perform- 
ance under such performance goals; 

"(111) recommendations for legislative or regulatory changes 
necessary to achieve the performance goals or improve perform- 
ance; and 

"(IV) a statement of whether the performance goals estab- 
lished for the fiscal year were impractical or infeasible, and, 
if so, the factors that contributed and resulted in establishing 
such impractical or infeasible goals and recommendations of 
actions to meet such goals, which may include changing the 
goals or altering or eliminating the program under this para- 
graph for major reconstruction of projects.". 
(b) MODERNIZATION AND DISPOSITION REQUIREMENTS.- 

(1) M ~ D E R N I Z A T I O N . ~ ~ ~ ~ ~ ~ ~  14(c) of the United States 
Housing Act of 1937 (42 U.S.C. 1437l(c)) is amended- 

(A) in the matter preceding paragraph (1)- 
(i) by inserting "buildings of" after "for", and 
(ii) by striking "whichn; 

(B) in each of paragraphs (I), (2), (31, and .(4),- by 
inserting "which projectsn after the paragraph designation; 

(C) in paragraph (31, by striking "andn at the end; 
(Dl by redesignating paragraph (4) aa paragraph (5); 

and 
(El by inserting after paragraph (3) the following new 

paragraph 
"(4) which buildings are not assisted under section 5(jX2); - 

and". 
(2) DEMOLITION AND DIsPOSITION. -S~~~~~~ 18(a) of the 

United States Housing Act of 1937 (42 U.S.C. 1437q(a)) is 
amended- 

(A) in paragraph (11, by striking "or" at  the end; 
(B) in paragraph (2), by striking the period a t  the 

end and inserting "; or", and 
(C) by adding at the end the following new paragraph: 
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"(3) .+ the case of. an application proposing demolition 
or disposition of any portion of a public housing project, assisted 
a t  any time under section 56x2)- 

"(A) such assistance has not been provided for the 
portion of the pro'ect to be demolished or dis osed within 
the 10-year period ending upon submission orthe applica- 
tion; or 

"(B) the property's retention is not in the best interest 
of the tenants or the public housing agency because of 
extraordinary changes in the area surrounding the project 
or other extraordin circumstances of the project.". 

(c) REGULATIONS.-The~ecretary shall issue regulations nec- 
essary to cany out the amendments made by this section as pro- 
vided under section 191 of this Act. 

SEC. 112. PUBLIC HOUSING TENANT PREFERENCES. 
Section 6(cX4XA)(i) of the United States Housing Act of 1937 

(42 U.S.C. 1437d(cX4)(AXi)) is amended by striking "70 percent" 
and inserting "50 percent". 
SEC. 113. REFORM OF PUBLIC HOUSING MANAGEMENT. 

(a) INDEPENDENT MANAGEMENT ASSESSMENT.-action 66x2) 
of the United States Housing Act of 1937 (42 U.S.C. 1437dGX2)) 
is amended- 

(1) by redesignating subparagraph (B) as subparagraph 
(C): , - . *  

(2) by inserting after subparagraph (A) the following new 
subparagraph: 
"(B)(i) Upon designatin a public housing agency as troubled 5i pursuant to subparagraph ( ) and determining that an assessment 

under this subparagra h will not duplicate any review conducted 
under section 14(p), t\e Secretary shall provide for an on-site, 
independent assessment of the management of the agency. 

"(ii) To the extent the Secretary deems appropriate (takin 
into account an agency's performance under the indicators speciflei 
under paragraph (I)), the assessment team shall also consider issues 
relating to the agency's resident population and physical inventory, 
includin the extent to which (I) the agency's comprehensive plan 
preparecf pursuant to section 14 adequately and appropriately 
addresses the rehabilitation needs of the agency's inventory, (XI) 
residents of the agency are involved in and informed of significant 
management decisions, and (111) any projects in the agency's inven- 
tory are severely distressed and eligible for assistance pursuant 
to section 24. 

"(iii) An independent assessment under this subpara aph shall 
be carried out by a team of knowledgeable individu f s selected 
by the Secretary (referred to in this section as the 'assessment 
team') with expertise in public housing and real estate management. 
In conducting an assessment, the assessment team shall consult 
with the residents and with public and private entities in the 
jurisdiction in which the public housing is located. The assessment 
team shall provide to the Secretary and the public housing agency 
a written report, which shall contain, at  a rmnimum, recornmenda- 
tions for such management improvements as are necessary to elimi- 
nate or substantially remedy existing deficiencies."; and 

(3) in subparagraph (C), as so redesignated by paragraph 
(1)- 

Reports. 
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(A) by striking "agency setting forth" and inserting 
the following: "agency, after reviewing the report submitted 
pursuant to subparagraph (B) and consulting with the 
agency's assessment team. Such agreement shall set forth*; 
and 

(B) $ inaerting before the second sentence the follow- 
ing new ush sentence: 

T o  the extent the Secretary deems appropriate (taking into account 
an agency's performance under the indicators specified under para- 
graph (I)), such agreement shall also set forth a lan for enhancing 
resident involvement in the management of t e public housing 
agency.". 

K 
(b) ADDITIONAL STATUTORY R ~ ~ ~ D I ~ s . - - ~ e c t i o n  6(jX3)(A) of the 

United States Housing Act of 1937 (42 U.S.C. 1437d(j)(3XA)) is 
amended- 

(1) in clause (i), by inserting after "agents" the first place 
it appears the following: "(which may be selected by existing 
tenants through administrative procedures established by the 
Secretary)"; 

(2) at  the end of clause (ii), by striking "and"; 
(3) by redesignating clause (iii) as clause (iv); 
(4) by inserting after clause (ii) the following new clause: 
''(iii) solicit competitive proposals from other public housing 

agencies and private entities with experience in construction 
management in the eventuality that such agencies or firms 
may be needed to oversee implementation of assistance made 
available under section 14 for the housing; and"; and 

(5) by adding at the end the following new flush sentence: 
"Residents of a public housing agency designated as troubled pursu- 
ant to paragraph (2)(A) may petition the Secretary in writing to 
take 1 or more of the actions referred to in this subparagraph. 
The Secretary shall respond to such petitions in a timely manner 
with a written description of the actions, if any, the Secretary 
plans to take and, where applicable, the reasons why such actions 
differ from the course proposed by the residents.". 

(c) RESOURCES.-%C~~O~ 6(jX3) of the United States Housing 
Act of 1937 (42 U.S.C. 1437d(jM3)) is amended- 

(1) by redesignating subparagraphs (B) and (C) as subpara- 
graphs (C) and (Dl, res ectively; and 

(2) by inserting &r subparagraph (A) the following new 
subparagraph: 
"(B) The Secretary may make available to receivers and other 

entities selected or appointed pursuant to this paragraph such 
assistance as is necessary to remedy the substantial deterioration 
of living conditions in individual public housing developments or 
other related emergencies that endanger the health, safety and 
welfare of the residents.". 

(d) ANNUAL R~~O~~s . - -Sec t ion  6(jXSME) of the United States 
Housing Act of 1937 (42 U.S.C. 1437d(jX4XE)), as so redesignated 
by subsection (dXl), is amended by inserting before the semicolon 
the following: ", including an accounting of the authorized funds 
that have been expended to support such actionsn. 

(e) APPLICABILITY.- 
(1) ASSESSMENT OF RESIDENT MANAGEMENT CORPORA- 

~10~s.--Section 61jX1) of the United States Housing Act of 
1937 (42 U.S.C. 1437d(jX1)) is amended- 
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(A) in the first sentence, by insertin "and resident 
management co rations" before the p e r i d  

(B) in the E d  sentence, by inserting .and resident 
management co rations" &r "agencies"; and 

(C) in the T' ourth sentence, by striking "indicators." 
and inserting "indicators for pubhc housing agencies, to 
the extent practicable:". 
(2) P R ~ ~ E D U R E S . - - & C ~ ~ O ~  WX2) of the United States Hous- 

ing Act of 1937, as amended by subsection (a) of this section, 
is further amended by adding at the end the following new 
subparagraph: 

"(D) The Secretary shall apply the provisions of this 
paragraph to resident management corporations as well 
as public housing agencies.". 

SEC. 114. PUBLIC HOUSING OPEaATING SUBSIDIES. 
(a) AUTHORIZATION OF APPROPRJATIONS.-&?C~~O~ 9 ( ~ )  of the 

United States Housing Act of 1937 (42 U.S.C. 1437g(c)) is amended 
to read as follows: 

"(cX1) There are authorized to be appropriated for purposes 
of providing annual contributions under this section $2,282,436,000 
for fiscal ear 1993 and $2,378,298,312 for fiscal year 1994. 

"(2) $here are also authorized to be appropriated to provide 
annual contributions under this section, in addition to amounts 
under aragraph (I), such sums as may be necessary for each 
of fiscafyears 1993 and 1994, to provide each public housing agency 
with the difference between (A) the amount provided to the a ency 
from amounts appropriated pur~uant to paragraph (I), an !$ (B) 
all funds for which the agency is eligible under the performance 
funding system without adjustments for estimated or unrealized 

sa-& In addition to amounts under paragraphs (1) and (2), 
there are authorized to be appropriated for annual contributions 
under this section to provide for the costs of the adjustments to 
income and adjusted income under the amendments made by sec- 
tions 573(b) and (c) of the Cranston-Gonzalez National Affordable 
Housing Act such sums as may be necessary for fiscal years 1993 
and 1994.". 

(b) ARJUSTIVIENT OF PERFORMANCE F'UNDING SYSTEM.--&C~~O~ 
g(aX3XA) of the United States Housing Act of 1937 (42 U.S.C. 
1437g(aH3XA)) is amended by inserting after the period a t  the 
end the following new sentence: "Notwithstanding sections 583(a) 
and 585(a) of title 5, United States Code (as added by section 
3(a) of the Negotiated Rulemaking Act of 1990), any proposed 
regulation providing for amendment, alteration, adjustment, or 
other change to the performance funding system relatmg to vacant 
public housing units shall be issued pursuant to a negotiated rule- 
making procedure under subchapter IV of chapter 5 of such title 
(as added b section 3(a) of the Negotiated Rulemaking Act of 
199O), and t i e  Secretary shall establish a negotiated rulemaking 
committee for development of any such proposed regulations.". 

(c) ENERGY SAWGS.--Section g(aX3XBXi) of the United States 
Housing Act of 1937 is amended by inserting before the semicolon 
at the end the following: ", and in subsequent years, if the energy 
savings are cost-effective, the Secretary may continue the sharing 
arran ement with the public housing agency for a period not to 
exceef 6 yead .  
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SEC. 116. PUBLIC HOUSING VACANCY BEDUCTION. 
(a) FuND1~~.-3ection 14(pX5) of the United States Housing 

42 USC 14372. Act of 1937 (42 U.S.C. 14371(pX5)) is amended to read as follows: 
"(5XA) Of any amounts available under this section in each 

of fiscal years 1993 and 1994 (after amounts are reserved pursuant 
to subsection (ISXI)), an amount equal to 4 percent of such remaining 
funds shall be available in each such fiscal year for the purposes 
under subparagraph (B). 

"(B) Of such amounts available under subparagraph (A) in 
each such fiscal year- 

"(i) 20 percent shall be available only for carrying out 
activities under section 6 '1; and 

"(ii) 80 percent sh 1 be available for carrying out this 
subsection.". 

Y 
(b) SCOPE OF PROGRAM.--Section 14(pX1) of the United States 

Housing Act of 1937 (42 U.S.C. 14371(pHl)) is amended- 
(1) by striking "or that" and inserting ", that"; and 
(2) by inserting af€er "6(j)," the following: "or for which 

a receiver has been appointed pursuant to section 6(j)(3),". 
(c) VACANCY REDUCTION A S s ~ s ~ ~ ~ c ~ . - S e c t i o n  14(pX4) of the 

United States Housing Act of 1937 (42 U.S.C. 14371(pX4)) is 
amended- 

(1) in subparagraph (B), by inserting before the semicolon 
the followin ", except that the Secretary may provide assist- 
ance to a putfic housing agency designated as a troubled agency 
for the purposes under this subparagraph only if the Secretary 
determines that the agency is making substantial progress 
in remedying management deficiencies, if any, or that the 
agency has provided reasonable assurances that such progress 
will be made"; and 

(2) in subparagraph (C), by inserting before the semicolon 
the following: ", except that the Secretary may provide assist- 
ance to a public housing agency designated as a troubled agency 
for the purposes under this subparagraph only if the Secretary 
determines that the agency is making substantial progress 
in remedying management deficiencies, if any, or that the 
agency has provided reasonable assurances that such progress 
will be made". 
(dl AVAILABILITY OF ~S~Is~~NcE.--Sect ion 14(pX4) of the United 

States Housing Act of 1937 (42 U.S.C. 14371(pX4)) is amended 
by striking the first comma and all that follows through the second 
comma and inserting ", subject to the availability of amounts under 
paragra h (61,". 

(el ~ S E  OF AMOUNTS FOR ASSESSMENT TEAMs.-Section 14(pXS) 
of the United States Housing Act of 1937 (42 U.S.C. 1437l(pX3)) 
is amended by adding at the end the following new subparagraph: 

"(D) The Secretary may use amounts made available under 
paragraph (6) for any travel and administrative expenses of assess- 
ment teams under this paragraph.". 

(0 ASSESSMENT TEAM.-The second sentence of section 
14(pX3XA) of the United States Housing Act of 1937 (42 U.S.C. 
14371(pX3XA)) is amended- 

(1) by striking "and" aRer "Development" and inserting 
a comma; and 

(2) by striking "who" and inserting "and officials of the 
public housing agency, all of whom". 
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(g) RESERVATION OF ANNUAL C O ~ U T I O N S  FOR ACTNZTIES 
UNDER PLAN.-Section 14(p) of the United States Housing Act 
of 1937 (42 U.S.C. 14371(p)) is amended- 

(1) by redesignating paragraphs (3), (41, and (6) (as 
amended by the preceding provisions of this section) as para- 
graphs (41, (51, and (6), respectively; and 

(2) by inserting after paragraph (2) the following new para- 
graph: 
"(3)(A) Upon the expiration of the 24-month period beginning 

upon the receipt of assistance under paragraph (5) by a public 
housing agency, the Secre shall, after reviewing the progress 
made in complying with the % p , reserve from the annual contribu- 
tion attributable to each unit vacant for the 24-month period an 
amount determined by the Secretary but not exceeding 80 percent 
of such contribution. The Secretary may not reserve any amounts 
under this sub aragraph for any vacant dwellin unit that is vacant 
because of mogernizatton, reconstruction, or lea8-based paint reduc- 
tion activities. 

"(B) The Secretary shall deposit any amounts reserved under 
subpara a h (A) in a separate account established on behalf of 
the pub!$ Rousing agency, and such amounts shall be available 
to the agency only for the purpose of canying out activities in 
compliance with the vacancy reduction plan of the agency. 

'YC) If, after the expiration of the 24-month eriod beginning 
upon the reservation under subparagraph (A) o g amounts for a 
public housing agency, the Secretary determines that the agency 
has not made significant progress to comply with the provisions 
of the vacancy reduction plan of the agency, the amount remaining 
in the account for the agency established under subparagraph (B) 
shall be recaptured by the Secretary.". 

(h) TECHNICAL C O R R E C T I O N S . - S ~ ~ ~ ~ O ~  14(pX2) of the United 
States Housing Act of 1937 (42 U.S.C. 14371(pX2)) is amended- 

(1) in clause (Dl, by striking "modernization, reconstruc- 
tion" and inserting "comprehensive modernization, major 
reconstruction"; and 

(2) in clause (El, by striking "the modernization" and insert- 
ing "the comprehensive modernization". 

SEC. 116. PUBLIC HOUSING DEMOLITION AND DISPOSITION. 

(a) COORDINATION WITH TENANTS.--Section 18(bX1) of the 
United States Housing Act of 1937 (42 U.S.C. 1437p(bXl)) is amend- 
ed by inserting "of the project or portion of the project covered 
by the application" after "tenant cooperative". 

(b) REPLACEMENT PLAN.--Section 18(bX3) of the United States 
Housing Act of 1937 (42 U.S.C. 1437p(bX3)) is amended- 

(1) in subparagraph ( A t  
(A) in clause (ii), by inserting behre the semicolon 

at the end the following: "to the extent available; or if 
such assistance is not available, in the ease of an applica- 
tion proposing demolition or disposition of 200 or more 
units, the use of available project-based assistance under 
section 8 having a term of not less than 5 years"; 

(B) in clause (iii), by inserting before the semicolon 
at the end the following: "to the extent available; or if 
such assistance is not available, in the case of an applica- 
tion proposing demolition or disposition of 200 or more 
units, the use of available project-based assistance under 
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other Federal programs having a term of not less than 
5 years"; and 

(C) in clause (v), by inserting before the semicolon 
the following: "to the extent available; or if such assistance 
is not available, in the case of an application proposing 
demolition or disposition of 200 or more units, the use 
of tenant-based assistance under section 8 (excluding 
vouchers under section 8(0)) having a term of not less 
than 5 years"; 
(2) in subparagraph (GI, by striking the period at the 

end and inserting a semicolon; 
(3) by redesignating subparagraphs (B) through (GI as sub- 

paragra hs.(C) through (HI, respectively; 
(4) &. inserting after subparagraph (A) the following new 

subparagraph: 
"(B) in the case of an application proposing demolition 

or disposition of 200 or more units, shall provide that 
(notwithstanding the limitation under section 8(d)(2)(A) on 
the amount of project-based assistance provided by an 
agency+ 

"(i) not less than 50 percent of such additional 
dwelling units shall be rovided through the acquisi- a tion or development of a ditional public housing dwell- 
ing units or through project-based assistance; and 

"(ii) not more than 50 percent of such additional 
dwelling units shall be provided through tenant-based 
assistance under section 8 (excluding vouchers under 
section 8(0)) having a term of not less than 5 years;"; 
and 

(5) by adding at the end the following new flush matter: 
"except that, in any 5-year period, a public housing agency 
may demolish not more than the lesser of 5 dwelling units 
or 5 percent of the total dwelling units owned and operated 
by the public housing agency, without providing an additional 
dwelling unit for each such public housing dwelling unit to 
be demolished, but only if the space occupied by the demolished 
unit is used for meeting the service or other needs of public 
housing residents.". 
(c) SET-ASIDES FOR REPLACEMENT Hous~~~.--Section 18 of the 

United States Housing Act of 1937 (42 U.S.C. 143713) is amended- 
(1) by redesignating subsection (e) as subsection (0; and 
(2) by inserting after subsection (d) the following new sub- 

section: 
"(e)(l) In each of fiscal years 1993 and 1994, the Secretary 

may reserve from any budget authority appropriated for such year 
for assistance under section 8 that is available for families not 
currently receiving such assistance not more than 10 percent of 
such budget authority for providing replacement housing under 
subsection (bI(3XA) for units demolished or disposed of pursuant 
to this section. 

"(2) In each of fiscal years 1993 and 1994, the Secretary may 
reserve from any budget authority appropriated for such year for 
development of public housing under section 5(aH2) not more than 
the lesser of 30 percent of such budget authorization or 
$150,000,000, for providing replacement housing under subsection 
(b)(3)(A) for units demolished or disposed of pursuant to this 
section.". 
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(d) Yom COUNTY HOUSING AUTHORITY.-T~~ Secretary of 
Housing and Urban Development shall approve the application 
for disposition by the Yolo County Housing Authority (CA30-PO- 
003 and CA30-P044-099), provided that the application states 
that the tenant councils, resident management corporation, and 
tenant cooperative, if any, shall be given appropriate opportunities 
to purchase the new replacement units, which shall be available 
and ready for occupancy before the disposition of the existing subject 
units. The new units shall be considered public housing for the 
purposes of the United States Housing Act of 1937 for which the 
Secretary shall provide annual contributions for operation using 
any amounts made available under section 9(c). 

SEC. 117. PUBLIC HOUSING RESIDENT MANAGEMENT. 
Section 20(0(3) of the United States Housing Act of 1937 (42 

U.S.C. 1437dfX3)) is amended to read as follows: 
"(3) AUTHORIZATION OF APPROPRIATIONS.-There are 

authorized to be appropriated to carry out this subsection 
$4,750,000 for fiscal year 1993 and $4,949,500 for fiscal year 
1994.". 

SEC. 118. PUBLIC HOUSING HOMEOWNERSHIP. 
(a) HOMEOWNERSHIP ASSISTANCE.--&?~~~O~ 21(a)(2)(C) of the 

United States Housing Act of 1937 (42 U.S.C. 1437s(a)(2)(C)) is 
amended- 

(1) in the first sentence, by striking "the effective date 
of the regulations implementing title 111 of this Act" and insert- 
ing "February 4,1991"; and 

(2) in the second sentence-- 
(A) by striking "effective"; and 
(B) by striking "such Act" and inserting "the Cranston- 

Gonzalez National Affordable Housing Actn. 
(b) CONDITIONS OF PLJRc~~~~ . - s ec t i on  21(a)(3)(C) of the 

United States Housing Act of 1937 (42 U.S.C. 1437s(a)(3)(C)) is 
amended- 

(1) in the first sentence, by striking "the effective date 
of the regulations implementing title I11 of this Actn and insert- 
ing "February 4,1991"; and 

(2) in the second sentence- 
(A) by striking "effective"; and 
(B) by striking "such title" and inserting "the Cranston- 

Gonzalez National Affordable Housing Act". 

SEC. 119. PUBLIC HOUSING FAMILY INVESTMENT CENTERS. 

Section 22(k) of the United States Housing Act of 1937 (42 
U.S.C. 1437t(k)) is amended to read as follows: 

"(k) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out this section $25,000,000 for fiscal 
year 1993 and $26,050,000 for fiscal year 1994.". 

SEC. 120. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS- 
ING. 

Title I of the United States Housing Act of 1937 (42 U.S.C. 
1437 et seq.) is amended by adding at  the end the following new 
section: 
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42 USC 1437~.  YSEC. 24. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS- 
ING. 

"(a) PROGRAM AUTHORITY.-The Secretary may make- 
"(1) planning grants under subsection (c) to enable 

applicants to develop revitalization programs for severely dis- 
tressed public housmg in accordance with this section; and 

"(2! implementation grants under subsection (d) to cany 
out revitalization programs for severely distressed public hous- 
ing in accordance with this section. 
"(b) DESIGNATION OF ELIGIBLE PROJECTS.- 

"(1) IDENTIFICATION.-Not later than 90 da s after the 
date of enactment bf the Housing and Community gevelopment 
Act of 1992, public housing agencies shall identify, in such 
form and manner as the Secretary may prescribe, any public 
housin projects that they consider to be severely distressed i public ousing for purposes of receiving assistance under this 
section. 

"(2) REVIEW BY SECRETARY.-The Secretary shall review 
the projects identified pursuant to Paragra h (1) to ascertain 
whether the projects are severely dlstresse: housing (as such 
item is defined in subsection (h)). Not later than 180 days 
after the date of enactment of this section, the Secretary shall 
publish a list of those pro'ects that the Secretary determines 
are severely distressed pubtic housing. 

"(3) APPEAL OF SECRETARY'S DETERMINATION.-The Sec- 
retary shall establish procedures for public housing agencies 
to appeal the Secretary's determination that a project identified 
by a public housing agency is not severely distressed. 
"(c) PLANNING GRANTS.- 

"(1) IN GENERAL.-The Secretary may make planning 
grants under this subsection to applicants for the purpose of 
developing revitalization programs for severely distressed pub- 
lic housing under this section. 

"(2)  AMOUNT.-'^'^^ amount of a planning grant under this 
subsection may not exceed $200,000 per project, except that 
the Secretary may for good cause approve a grant in a higher 
amount. 

"(3! ELIGIBLE A C ~ E S . - A  planning grant may be used 
for activities to develop revitalization programs for severely 
distressed public housing, including- 

"(A) studies of the different options for revitalization, 
including the feasibility, costs and neighborhood impact 
of such options; 

"(B) providing technical or organizational support to 
ensure resident involvement in all phases of the planning 
and implementation processes; 

"(C) improvements to stabilize the development, includ- 
ing security investments, 

"(Dl conducting workshops to ascertain the attitudes 
and concerns of the neighboring community; 

"(E) preliminary architectural and engineering work; 
"(I?) planning for economic development, job train+g 

and self-sufficiency activities that promote the economc 
selfaufficiency of residents under the revitalization 
program; 

"(G) designing a suitable replacement housing plan, 
in situations where partial or total demolition is considered; 



PUBLIC LAW 102-550-OCT. 28, 1992 106 STAT. 3697 

"(H) planning for necessary management improve- 
ments; and 

"(I) preparation of an application for an implementation 
grant under this section. 
"(4) APPLICATIONS.-A. application for a planning grant 

shall be submitted in such form and in accordance with such 
procedures as the Secretary shall establish. The Secretary shall 
require that an application contain at  a minimum- 

"(A) a request for a planning grant, specifying the 
activities proposed, the schedule for completing the activi- 
ties, the personnel necessary to complete the activities 
and the amount of the grant requested; 

"(B) a description of the applicant and a statement 
of its qualifications; 

"(C) identification and description of the project 
involved, and a description of the composition of the ten- 
ants, including family size and income; 

"(D) a certification by the public official responsible 
for submitting the comprehensive housing affordability 
strategy under section 105 of the Cranston-Gonzalez 
National Affordable Housing Act that the proposed activi- 
ties are consistent with the ap roved housing strategy of 
the State or unit of general loc government within which 
the project is located; and 

S 
"(El a certification that the applicant will comply with 

the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will affirmatively further fair housing. 
"(5) SELECTION CRITERIA-The Secretary shall, by regula- Regulations. 

tion, establish selection criteria for a national competition for 
assistance under this subsection, which shall include- 

"(A) the qualities or potential capabilities of the 
applicant; 

"(B) the extent of resident interest and involvement 
in the development of a revitalization program for the 
project; 

"(C) the extent of involvement of local public and pri- 
vate entities in the development of a revitalization program 
for the project and in the provision of supportive services 
to project residents; 

"(Dl the potential of the applicant for developing a 
successful and atlordable revitalization program and the 
suitability of the project for such a program; 

"(El national geographic diversity among housing for 
which applicants are selected to receive assistance; 

"(F) the extent of the need for and potential impact 
of the revitalization program; and 

"(GI such other factors that the Secretary determines 
are appropriate for purposes of carrying out the program 
established by this section in an effective and efficient 
manner. 
"(6) NOTIFICATION.-The Secretary shall notify each 

applicant, not later than 6 months after the date of the submis- 
sion of the application, whether the application is approved 
or disapproved. 
"(dl IMPLEMENTATION GRANTS.- 
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Regulations. 
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"(1) IN GENERAL.-T~~ Secretary may make implementa- 
tion grants under this subsection to applicants for the purpose 
of carrying out revitalization programs for severely distressed 
public housing under this section. 

"(2) ELIGIBLE ~CT~TIES.-Implement8ti0n grants may be 
used for activities to carry out revitalization Dromams for - - 
severely distressed public housing, including- 

"(A) architectural and engineering work: 
"(B) the redesign, reconstructio< or redevelopment of 

the severely distressed public housing development, includ- 
ing the site on which the development is located; 

"(C) covering the administrative costa of the applicant, 
which may not exceed such portion of the assistance pro- 
vided under this subsection as the Secretary may prescribe; 

"(Dl any necessary temporary relocation of tenants dur- 
ing the activity specified under subparagraph (B); 

"(E) payment of legal fees; 
"(F) economic development activities that promote the 

economic self-suEciency of residents under the revitaliza- 
tion program; 

"(G) necessary management improvements; 
"(H) transitional security activities; and 
"(I) any necessary support services, except that not 

more than 15 percent of any grant under this subsection 
may be used for such purpose. 
"(3) APPLICATION.-AT1 application for a implementation 

grant shall be submitted by an applicant in such form and 
in accordance with such procedures as the Secretary shall estab- 
lish. The Secretary shall require that an application contain 
at  a minimum- 

"(A) a request for an implementation grant, specifying 
the amount of the grant requested and its proposed uses; 

"(B) a description of the applicant and a statement 
of its qualifications; 

"(C) identification and description of the project 
involved, and a description of the composition of the ten- 
ants, including family size and income; 

"(D) a certification by the public official responsible 
for submitting the comprehensive housing affordability 
strategy under section 105 of the Cranston-Gonzalez 
National Affordable Housing Act that the proposed activi- 
ties are consistent with the approved housing strategy of 
the State or unit of general local government within which 
the project is located; and 

"(E) a certification that the applicant will comply with 
the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will affirmatively further fair housing. 
"(4) SELECTION CRITERIA.-The Secretary shall, by regula- 

tion, establish selection criteria for a national competition for 
assistance under this subsection, which shall include- 

"(A) the qualities or potential capabilities of the 
applicant; 

"(B) the extent of resident involvement in the develop- 
ment of a revitalization program for the project; 
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"(C) the extent of involvement of local public and pri- 
vate entities in the development of a revitalization program 
for the project and in the provision of supportive services 
to project residents, 

"(D) the otential of the a plicant for developing a 
successful anB affordable revitafiation program and the 
suitability of the roject for such a program; 

"(E) nationa f geographic diversity among housing for 
which applicants are selected to receive assistance; 

"(F) the extent of the need for and potential impact 
of the revitalization program; and 

"(G) such other factors that the Secretary determines 
are a propriate for purposes of carrying out the program 
estabEshed by this subtitle in an effective and effcient 
manner. 
"(5) N o n n c ~ ~ ~ o ~ . - T h e  Secretary shall notify each 

applicant, not later than 6 months after the date of the submis- 
sion of the a plication, whether the application is approved 
or disapproved: 
"(el EXCEPTIONS TO GENERAL PROGRAM REQUIREMENTS.- 

"(1) LONGTERM VIABILITY.-'~'~~ Secretary may waive or 
revise rules established under this title governing rents, income 
eligibility, and other areas of public housing management, to 
permit a public housing agency to undertake measures that 
enhance the long-term viability of a severely distressed public 
housing project revitalized under this section. 

"(2) SELECTION OF TENANTS.-For projects revitalized under 
this section, a public housing agency may select tenants pursu- 
ant to a local system of preferences, in lieu of selecting tenants 
pursuant to the preferences specified under section 6(cX4)(AXi). 
Such local system shall be established in writing and shall 
respond to local housing needs and priorities as determined 
by the public housing agency. The public housing agency shall 
hold 1 or more public hearings to obtain the views of low- 
income tenants and other interested parties on the housing 
needs and priorities of the agency's jurisdiction. 
"(0 OTHER PROGRAM REQUIREMENTS.- 

"(1) COST L I M I T A ~ O N S . ~ ~ ~ ~ ~ ~ ~  to the provisions of this 
section, the Secretary- 

"(A) shall establish cost limitations on eli 'ble activities 
under this section sufEcient to provide for e ective revital- 
ization programs; and 

P 
"(B) may establish other cost limitations on eligible 

activities under this section. 
"(2) ECONOMIC DEVELOPMENT.-Not more than an aggre- 

gate of $250,000 from amounts made available under sub- 
sections (c) and (d) may be used for economic development 
activities under subsections (c) and (dl for any project, except 
that the Secretary may for good cause waive the applicability 
of this paragraph for a project. 
"(g) ADMINISTRATION.-FO~ the purpose of carrying out the 

revitalization of severely distressed public housin in accordance 
with this section, the Secretary shall establish wit!& the Depart- 
ment of Housing and Urban Development an Office of Severely 
Distressed Public Housing Revitalization. 

"(h) DEFINITIONS.-FO~ the purposes of this section: 
"(1) APPLICANT.-T~~ term 'applicant' means- 
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"(A) any public housing agency that is not designated 
as troubled pursuant to section 6(j)(2); 

"(B) any public housing agency or private housing 
management agent selected, or receiver appointed pursu- 
ant, to section 6(j)(3); 

"(C) any public housing agency that is designated as 
troubled pursuant to section 6(j)(2), if such agency acts 
in concert with a private nonprofit organization, another 
public housing agency that is not designated as a troubled 
agency, resident management corporation or other entity 
approved by the Secretary; and 

"(Dl any public housing agency that is designated as 
troubled pursuant to section 6(j)(2) t h a t  

"(i) is so designated principally for reasons that 
will not affect the capacity of the agency to carry 
out a revitalization program; 

"(ii) is making substantial progress toward 
eliminating the deficiencies of the agency; or 

"(iii) is otherwise determined by the Secretary to 
be capable of carrying out a revitalization program. 

"(2) PRIVATE NONPROFIT CORPORATION.-The term 'private 
nonprofit organization' means any private nonprofit organiza- 
tion (including a State or locally chartered nonprofit organiza- 
tion) t h a t  

"(A) is incorporated under State or local law; 
"(B) has no part of its net earnings inuring to the 

benefit of any member, founder, contributor, or individual; 
"(C) complies with standards of financial accountability 

acceptable to the Secretary; and 
"(D) has among its purposes significant activities 

related to the provision of decent housing that is affordable 
to very low-income families. 
"(3) PUBLIC HOUSING AGENCY.-T~~ term 'public housing 

agency' has the meaning given the term in section 3(b), except 
that it does not include any Indian housing authority. 

"(4) RESIDENT MANAGEMENT CORPORATION.-The term 'resi- 
dent management corporation' means a resident management 
corporation established in accordance with the requirements 
of the Secretary under section 20. 

"(5) SEVERELY DISTRESSED PUBLIC HOUSING.-The term 
'severely distressed public housing' means a public housing 
p ro j ec t  

"(A) t h a t  
"(i) requires major redesign, reconstruction or 

redevelopment, or partial or total demolition, to correct 
serious deficiencies in the original design (including 
appropriately high population density), deferred 
maintenance, physical deterioration or obsolescence of 
major systems and other deficiencies in the physical 
plant of the project; 

"(ii) is occupied predominantly by families with 
children who are in a severe state of distress, 
characterized by such factors as high rates of 
unemployment, teenage pregnancy, single-parent 
households, long-term dependency on public assistance 
and minimal educational achievement; 
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"(iii) is in a location for recurrent vandalism and 
criminal activity (including drug-related criminal activ- 
ity); and 

"(Iv) cannot remedy the elements of distress speci- 
fied in clauses (i) through (iii) through assistance under 
other programs, such as the rograms under section 
9 or 14, or through other a8mustrative means; or 
"(B) t h a t  

"(i) is owned by a public housing agency designated 
as troubled pursuant to section 6(jX2); 

"(2) has a vacancy rate, as determined by the 
Secretary, of 50 percent or more, unless the project 
or building is vacant because it is awaiting rehabilita- 
tion under a modernization program under section 14 
that- 

"(I) has been approved and funded; and 
"(11) as determined by the Secretary, is on 

schedule and is ex ected to result in full occupancy 
of the project or fuilding upon completion of the 
program; and 
(iii) in the case of individual buildings, the build- 

ing is, in the Secretary's determination, sufficiently 
separable from the remainder of the project to make 
use of the building feasible for oses of this subtitle. 

Yi) ANNUAL REPORT.-T~~ Secretary s!3submit to the Con- 
gress an annual report setting forth- 

"(1) the number, type, and cost of public housing units 
revitalized pursuant to this section; 

"(2) the status of projects identified as severely distressed 
public housing pursuant to subsection (b); 

"(3) the amount and t of financial assistance provided 
under and in conjunction m r t h i s  section; and 

"(4) the recommendations of the Secretary for statutory 
and regulatory improvements to the progfam established by 
this section.". 

SEC. 121. CHOICE IN PUBLIC HOUSING MANAGEMENT. 
(a) PURPOSE.-T~~ purpose of this section is to encourage choice 

in management of distressed public housing projects by residents 
and increased resident management of public housing projects, as 
a means of improving living conditions in public housing projects, 
by providing for resident councils and resident management cor- 
porations to transfer the management of distressed projects to 
alternative managers. 

(b) AMENDMENT TO 1937 ACT.-Title I of the United States 
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended b adding 
aRsr section 24 (as added by section 120 of this Act) the &11owing 
new section: 
"SEC. 25. CHOICE IN PUBLIC HOUSING MANAGEMENT. 

"(a) SHORT TITLE.-This section may be cited as the 'Choice 
in Public Housing Management Act of 1992'. 

"(b) F'UNDING.- 
"(1) REHABILITATION AND REDEVELOPMENT G R A N T S . - ~ ~ O ~  

amounts reserved under section 14(k#2) for each of fiscal years 
1993 and 1994, the Secretary may reserve not more than 
$50,000,000 in each such fiscal year for activities under this 
section (which may include funding operating reserves for 

42 USC 1437w 
note. 

Choice in Public 
Housing 
Management 
Act of 1992. 
42 USC 1437~. 
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eligible housing transferred under this section). The Secretary 
may make grants to managers and ownership entities to 
rehabilitate eligible housing in accordance with this section, 
as appropriate. 

"(2) TECHNICAL ASSISTANCE.-The Secretary may use u 
to 5 percent of the total amount reserved under paragrap i 
(1) for any fiscal year to rovide, by contract, technical assist- 
ance to residents of housing and resident councils to 
help such residents and councils make informed choices about 
options for alternative management under this section. 
"(c) PROGRAM AUTHORITY.- 

"(1) TRANSFER OF MANAGEMENT.- 
"(A) IN GENERAL.-T~~ Secretary may approve not 

more than 25 applications submitted for fiscal years 1993 
and 1994 by resident councils for the transfer of the 
management of distressed public housing projects, or one 
or more buildings within projects, that are owned or oper- 
ated by troubled public housing agencies, from public hous- 
ing agencies to alternative managers. 

"(B) REQUIRED VOTES.-An application for such trans- 
fer may be submitted and approved only if a majority 
of the members of the board of the resident council has 
voted in favor of the proposed transfer of management 
responsibilities, and a majority of the residents has also 
voted in favor of the transfer in an election supervised 
by a disinterested third party. 

"(C) ASSISTANCE OF MANAGEMENT SPECIALIST.-A~~ 
resident council seeking to transfer management of dis- 
tressed public housing under this section shall, in coopera- 
tion with the public housing agency for such housing, select 
a qualified public housing management specialist to assist 
in identifying and acquiring a capable manager for the 
housing. 
"(2) REHABILITATION AND CAPITAL IMPROVEMENTS.-The 

Secretary may make rehabilitation grants and provide capital 
improvement funding under subsection (el in connection with 
the transfer of eligible housing to a manager under this section. 
"(d) OPERATING SUBSIDIES.- 

"(1) AUTHORITY TO PROVIDE.-The Secretary may make 
operating subsidies under section 9 available to managers under 
this section. 

"(2) AMOUNT OF SUBSIDY.-The Secretary shall establish 
the amount of the operating subsidies made available to a 
manager based on the share for the housing under section 
9 as determined by the Secretary. 

"(3) EFFECT ON PHA GRANT.-Operating subsidies for any 
public housing agency transferring management under this 
section shall be reduced in accordance with the requirements 
of section 9. 
"(el REHABILITATION GRANTS AND CAPITAL IMPROVEMENT.FUND- 

1NG.- 
"(1) REHABILITATION GRANTS.-An application under sub- 

section (f) may request approval of amounts set aside under 
subsection (b) for the rehabilitation of eligible housing. The 
manager and the Secretary shall enter into a contract governing 
the use of any such assistance provided. 

"(2) ANNUAL CAPITAL IMPROVEMENT FUNDING.- 
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"(A) AUTHORITY TO ~~ovlD~.-The Secretary may make 
funding for capital improvements available annually from 
amounts under section 14 to managers of eligible housing. 
In accordance with the contract entered into pursuant to 
subsection (h), each manager receiving such funding shall 
establish a capital improvements reserve account and 
deposit in the account each year an amount not less than 
the annual amount of comprehensive grant funds it 
receives. Amounts in the reserve account may be used 
only for capital improvements and replacements. 

"(B) AMOUNT OF SUBSIDY.-The Secretary shall estab- 
lish the amount made available to a manager under para- 
graph (1) for capital improvements based on the share 
for the housing under the comprehensive grant formula 
and, to the extent practicable, the public housing agency's 
comprehensive grant lan, in accordance with section 14, 
as determined by the gcretary. 

"(C) LIMITATION IN THE CASE OF RECENT REHABILITA- 
~lo~.-Where eligible housing has received rehabilitation 
funding under paragraph (1) or has otherwise been com- 
prehensively modernized within 3 years before the effective 
date of the contract between the Secretary and the manager 
for management of the eligible housing, only the accrual 
portion of the comprehensive grant formula amount shall 
be available for payment to the manager. 

"(D) EFFECT ON PHA GRANT.-T~~ formula amount of 
a comprehensive grant for a public housing agency transfer- 
ring the housing under this section shall be reduced in 
accordance with the requirements of section 14. 
"(3) RELATIONSHIP TO SECTION 14.-The provisions of section 

14 shall apply with respect to rehabilitation grants under para- 
graph (1) or capital improvement funding under paragraph 
(2); except that the Secretary may waive the applicability of 
any of the provisions of such section where such provisions 
are not appropriate to the assistance under this subsection. 
"(0 APPLICATION.- 

"(1) FORM AND PROCEDURES.- 
"(A) IN GENERAL.-TO be eligible for approval for trans- 

fer of management from a public housing agency to a 
manager and for a grant under subsection (el, a resident 
council shall submit an application to the Secretary in 
such form and in accordance with such procedures as the 
Secretary shall establish. 

"(B) PHA COMMENT ON APPLICATION.-A resident coun- 
cil submitting an application shall provide the public hous- 
ing agency that owns or operates the housing involved 
a reasonable opportunity to comment on the application, 
as the Secretary shall prescribe. 

"(C) PHA PROPOSAL.-The public housing agency may 
present to the resident council a proposal for the continued 
management of the housing by the agency, and the resident 
council shall give reasonable consideration to any such 
proposal. 
"(2) MINIMUM REQUIREMENTS.-The Secretary shall require 

that an application contain- 
"(A) a description of the resident council and docu- 

mentation of its authority; 
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"(B) documentation of the votes required under sub- 
section (c)(l)(B); 

"(C) a description of the proposed manager selected 
bv the a ~ ~ l i c a n t  (in accordance with ~rocedures established 
o; appr6;ed by the Secretary) and-documentation of its 
capacity to manage the eligible housing; 

"(D) a plan for carrying out the manager's responsibil- 
ities for managing the eligible housing; 

"(E) documentation that the project (or building or 
buildings) for which management transfer is proposed is 
eligible housing; 

"(F) documentation that each of the requirements 
under aragraph (l)(B) have been fulfilled; 

"(&(i) if the application includes a request for a 
rehabilitation grant under subsection (e) (which shall be 
included in any application involvin eligible housing that 
is 50 percent or more vacant), the % asis for the estimate 
of the amount requested, including- 

"(I) the estimate of the eligible housing's need 
under the public housing agency's comprehensive plan 
(under section 14(e)(l)); and 

''(11) an ex lanation, where appro riate, if an 
amount higher tRan the amount planned gy the agency 
is being requested; or 
"(ii) if the application does not include a request for 

a rehabilitation grant under subsection (e), a demonstration 
that needs for capital im rovements and replacement for P the housing can reasonab y be expected to be funded from 
funding for capital improvements under subsection (e); 

"(H) if the manager proposes to administer a program 
to enable residents to achieve economic independence and 
self-sufficiency, a description of the program and evidence 
of commitment of resources to the program; 

"(I) an analysis showing that the planned rehabilitation 
will result in the long-term viability of the housing at 
a reasonable cost; 

"(J) a certification that the manager will comply with 
the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will affirmatively further fair housing; and 

"(K) such other information that the Secretary consid- 
ers appropriate. 

"(g) REVIEW AND APPROVAL BY THE SECRETARY.- 
"(1) APPLICATIONS NOT REQUESTING REHABILITATION ASSIST- 

ANCE.-~~  the case of applications for the transfer of manage- 
ment of public housing that do not include a re uest for 
rehabilitation assistance under subsection (el, the 8 ecretary 
may approve an application that meets the requirements of 
subsection (D(2) and this section. 

"(2) APPLICATIONS REQUESTING REHABILITATION GRANTS.- 
In the case of applications that include a request for rehabilita- 
tion assistance under subsection (el, the Secretary shall select 
applicants for approval based on a national competition. The 
Secretary shall, by regulation, establish selection criteria for 
the competition which provide for separate rating of applicants 
under this paragraph and of applicants under this section, 
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and for selections from a single list of all applicants. The 
criteria shall include- 

"(A) the quality of the plan for rehabilitating the 
eligible housing; 

"(B) the extent of the capacity or potential capacity 
of the proposed manager to manage the housing and to 
carry out the rehabilitation program; 

"(C) the extent to whch a program is proposed to 
enable residents to achieve economic independence and 
self-sufliciency; 

"(D) the extent to which the planned rehabilitation 
will result in the long-term viability of the housing a t  
a reasonable cost; and 

"(E) such other criteria as the Secretary may require. 
"(h) CONTRACT BETWEEN SECRETARY AND WAGER.- 

"(1) l"~RMS.-After the Secretary approves an application, 
the Secretary shall enter into a contract with the manager 
for transfer of management of the eli 'ble housing. In addition 
to other contract provisions require under this section, the 
contract shall- 

SP 
"(A) give the manager the right to receive operating 

subsidies under subsection (d) and capital improvement 
funding under subsection (e); 

"(B) require the manager to carry out all management 
responsibilities for the eligible housing, as provided in or 
required by the contract; 

"(C) require the manager to cany out, for the eligible 
housing, all management responsibilities applicable to pub- 
lic housing agencies owning or operating public housing 
projects, including (i) maintaining the units m decent, safe, 
and sanitary condition in accordance with any standards 
for public housing established or adopted by the Secretary, 
(ii) determining eligibility of applicants for occupancy of 
units subject to the requirements of this Act, (iii) terminat- 
ing tenancy in accordance with the procedures applicable 
to the section 8 new construction program, and (iv) deter- 
mining the amount of rent paid for units in accordance 
with this Act; and 

"(Dl permit, but not require, the manager to select 
applicants from the public housing waiting list maintained 
by the public housing agency. 
"(2) EXTENSION, EXPIRATION, AND TERMINATION.- 

"(A) IN GENERAL.-T~~ Secretary shall provide for a 
resident council that has entered into a contract under 
this subsection to- 

"(i) approve the renewal of the contract between 
the Secretary and the manager; or 

"(ii) disapprove renewal and submit an application 
to the Secretary, in accordance with subsection (0, 
proposing another manager, which may be the public 
housing agency. 
"(B)  DEFAULT.^^ the Secretary determines that a 

manager is in default of its responsibilities under the con- 
tract, the Secretary may require the resident council to 
submit another application proposing a different manager, 
which may be the public housing agency. 

"(i) OTHER PROGRAM REQUIREMENTS.- 



106 STAT. 3706 

Regulations. 

PUBLIC LAW 102-550-OCT. 28,1992 

"(1) COST LIMITATIONS.-The Secretary may establish cost 
limitations on activities under this section. The amount of 
rehabilitation funds under subsection (e)(l) that may be 
approved may not exceed the per unit cost limit applicable 
to the comprehensive grant program under section 14. 

"(2) DEMOLITION AND DISPOSITION NOT PERMITTED.-A man- 
ager may not demolish or dispose of eligible housing under 
this section. 

"(3) CAPABILIIY OF RESIDENT MANAGEMENT CORPORA- 
TIONS.-To be eligible to become a manager under this section, 
a resident management corporation- 

"(A) shall demonstrate to the Secretary its ability to 
manage public housing effectively and efficiently, as deter- 
mined by the Secretary, which shall include evidence of 
its most recent financial audit; or 

"(B) shall arrange for operation of the housing by a 
qualified management entity. 
"(4) LIMITATIONS ON PHA LIABILITY.-A ublic housing 

agency shall not be liable for any act or faiyure to act by 
the manager or resident council. 

"(5) BONDING AND ~ ~ s u ~ ~ ~ c E . - B e f o r e  assuming any 
management responsibility for eligible housing, a manager shall 
obtain fidelity bonding and insurance, or equivalent protection, 
in accordance with regulations and requirements established 
b the Secretary. Such bonding and insurance, or its e uivalent, 
s&l be adequate to protect the Secretary and the pu 1 lic h o w  
ing agency against loss, theft, embezzlement, or fraudulent 
acts on the part of the manager or its employees. 

"(6) RESTRICTION ON DISPLACEMENT BEFORE TRANSFER.- 
A public housing agency may not involuntarily displace, as 
determined by the Secretary, any resident of eligible housing 
during the period beginning on the date that an application 
under subsection (0 is submitted by a resident council, and 
ending upon transfer of management of the housing or, if 
the application is disapproved, the date of the disapproval. 
"(j) PERFORMANCE REVIEW AND COMPLIANCE.- 

"(1) MONITORING.-The Secretary shall monitor the 
performance of managers under this section and shall assess 
their management performance using the performance indica- 
tors established under section 6(j)(1). 

"(2) RECORDS, REPORTS, AND AUDITS OF MANAGERS.- 
"(A) KEEPING OF RECORDS.-E~C~ manager and resi- 

dent council under this subtitle shall keep such records 
as may be reasonably necessary to disclose the amount 
and the disposition b the manager of the proceeds of 
assistance received undkr this section and to ensure compli- 
ance with the requirements of this section. 

"(B) ACCESS TO DOCUMENTS.- 
"(i) SECRETARY.-T~~ Secretary shall have access 

for the purpose of audit and examination to any books, 
documents, papers, and records of a manager, resident 
council, and public housing agency that are pertinent 
to assistance received under, and to the requirements 
of, this section. 
''(3 GA0.-The Com troller General of the United 

States, and any dul autRorized representatives of the 
Comptroller General: shall have access for the purpose 
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of audit and examination to any books, documents, 
papers, and records of a manager and resident council 
that are pertinent to assistance received under, and 
to the requirements of, this section. 
"(C) REPORTING REQUIREMENTS.-Each manager shall 

submit to the Secretary such reports as the Secretary deter- 
mines appropriate to carry out the Secretary's responsibil- 
ities under this section, including an annual financial audit. 

"(D) ANNUAL REPORT.-The Secretary shall submit an 
annual report to the Congress evaluating management 
transfers under this section compared to other methods 
of dealing with severely distressed public housing. 

"(k) NONDISCRIMINATION.-No person in the United States 
shall, on the grounds of race, color, national origin, religion, or 
sex, be excluded from participation in, be denied the benefits of, 
or be subjected to discrimination under, any program or activity 
funded in whole or in part with funds made available under this 
section. Any prohibition against discrimination on the basis of age 
under the Age Discrimination Act of 1975 or with respect to an 
otherwise qualified handicapped individual as provided in section 
504 of the Rehabilitation Act of 1973 shall also apply to any such 
program or activity. 

"(1) RELATIONSHIP TO OTHER PROGRAMS.- 
"(1) H ~ M E ~ W N E R ~ H I P . - A ~ ~ ~ ~  a transfer of management in 

accordance with this section, the eligible housing shall remain 
eligible for assistance under title 111 and for sale under section 
5(h). Participation in a homeownership program shall be 
consistent with a contract between the Secretary and a 
manager. 

"(2) SELF-SUFFICIENCY.-~~~~~ an application under sub- 
section (n proposes a program to enable residents to achieve 
economic independence and self-sufficiency, consistent with the 
objectives of the program under section 23, and demonstrates 
that the manager has the capacity to cany out a self-sufficiency 
program, the Secretary may approve such a program. Where 
such a program is approved, the Secretary shall authorize 
the manager to adopt policies consistent with section 23(d) 
(relating to maximum rents and escrow savings accounts) and 
section 23(e) (relating to effect of increases in family income). 
"(m) DEFINITIONS.-F~~ purposes of this section: 

"(1) The term 'eligible housing' means a public housing 
project, or one or more buildings within a project, t h a t  

"(A) is owned or operated by a troubled public housing 
agency; and 

"(B) has been identified as severely distressed under 
section 24 of this Act. 

In the case of an individual building, the building shall, in 
the determination of the Secretary, be sufficiently separable 
from the remainder of the project to make use of the building 
feasible for purposes of this section. 

"(2) The term 'manager' means one of the following entities 
that has entered into a contract with the Secretary for the 
management of eligible housing under this section: 

"(A) A public or private nonprofit organization (includ- 
ing, as determined by the Secretary, such an organization 
sponsored by the public housing agency). 
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"(B) A for-profit entity, if it has (i) demonstrated experi- 
ence in providing low-income housing, and (ii) is artici- 
pating in joint venture with an organization descri ed in 
paragraph (3). 

Y, 
"(C) A State or local government, including an agency 

or instrumentality thereof. 
"(D) A public housing agency (other than the public 

housing agency that owns the project). 
The term does not include a resident council. 

"(3) The term 'private nonprofit organization' means any 
private nonprofit organization (including a State or locally char- 
tered nonprofit organization) that- 

"(A) is incorporated under State or local law; 
"(B) has no part of its net earnings inuring to the 

benefit of any member, founder, contributor, or individual; 
"(C) complies with standards of financial accountability 

acceptable to the Secretary; and 
"(D) has among its purposes significant activities 

related to the rovision of decent housing that is affordable 
to low-income f amilies. 

The term includes resident management corporations. 
''(4) The term 'public housing agency' has the meaning 

given such term in section 3(b), except that it does not include 
Indian housing authorities. 

"(5) The term 'public nonprofit organization' means any 
public nonprofit entity, except the public housing agency that 
owns the eligible housing. 

"(6) The term 'resident council' means any nonprofit 
organization or association that- 

"(A) is representative of the residents of the eligible 
housing; 

"(B) adopts written procedures providing for the eleo 
tion of officers on a regular basis; and 

"(C) has a democratically elected governing board, 
elected by the residents of the eligible housing. 
"(7) The term 'resident management corporation' means 

a resident management corporation established in accordance 
with the requirements of the Secret under section 20. 

"(8) The term 'troubled publixousing agency' means a 
public housin agency with 250 or more units that- 

"(A) %as been designated as a troubled public housing 
agency for the current Federal fiscal year, and for the 
2 preceding Federal fiscal years- 

"(i) under section 6(i)(2)(A)(i); or 
"(ii) before the implementation of such authority, 

under any other procedure for designating troubled 
public housing agencies that was used by the Secretary 
and is determined by the Secretary to be appropriate 
for purposes of this section; and 
"(B) has not met targets for improved performance 

under section 6(iX2XC).". 

SEC. 122. ASSISTED HOUSING FOR INDIANS AND ALASKA NATIVES. 

(a) EXEMPTION FROM NEW CONSTRUCTION  LIMITATION.^^^^^^^ 
201(c) of the United States Housing Act of 1937 (42 U.S.C. 
1437aa(c)) is amended by insertin before the period at the end 
the following: "or section 601) of &e United States Housing Act 



PUBLIC LAW 102-550-OCT. 28,1992 106 STAT. 3709 

of 1937 (relating to a limitation on contracts involving new - 
constructionl". 

(b) MODERNIZATION.-S~~~~O~ 202(bX2) of the United States 
Housing Act of 1937 (42 U.S.C. 1437bb(b)(2)) is amended by striking 
"single" in the second sentence. 

(c) PAYMENTS TO M U N I C I P W T I E S . - S ~ C ~ ~ ~ ~  203(b) of the United 
States Housing Act of 1937 (42 U.S.C. 1437cc(b)) is amended by 
adding at the end the following new sentence: "Notwithstanding 
any other provision of this Act, the Secretary shall make annual 
payments from funds appropriated under section 9(c) to municipali- 
ties providing such roads, facilities, and systems in a amount equal 
to- 

"(1) 10 percent of the applicable shelter rent, minus the 
utility allowance; or 

"(2) $150, 
whichever is greater, for each rental housing unit covered by this 
subsection.". 

SEC. 123. PUBLIC HOUSING EARLY CHILDHOOD DEVELOPMENT SERV- 
ICES. 

Section 222(g) of the Housing and Urban-Rural Recovery Act 
of 1983 (12 U.S.C. 1701z-6 note) is amended to read as follows: 

"(g) AUTHORIZATION OF APPROPRIATIONS.-To the extent pro- 
vided in appropriation Acts, of any amounts appropriated for fiscal 
year 1993 under section 103 of the Housing and Community Devel- 
opment Act of 1974, $5,000,000 shall be available to carry out 
this section. To the extent approved in appropriation Acts, of any 
amounts appropriated for fiscal year 1994 under section 5(c) of 
the United States Housing Act of 1937 for grants for the develop- 
ment of public housing, $5,210,000 shall be available to carry out 
this section. Any such amounts shall remain available until 
expended.". 

SEC. 124. INDIAN HOUSING CHILDHOOD DEVELOPMENT SERVICES. 

(a) FuND~~G.--Section 518(a) of the Cranston-Gonzalez 
National Affordable Housing Act (12 U.S.C. 1701z-6 note) is 
amended by striking the subsection designation and all that follows 
through the end of the first sentence and inserting the following: 

"(a) FUNDING.-TO the extent provided in appropriation Acts, 
of any amounts appropriated under section 5(c) of the United States 
Housing Act of 1937 for fiscal year 1993 for public housing grants 
for Indian housing, $5,200,000 may be used to carry out the dem- 
onstration program under this section. To the extent provided in 
appropriation Acts, of any amounts appropriated under section 5(c) 
of the United States Housing Act of 1937 for fiscal year 1994 
for public housing grants for Indian housing, $5,418,400 may be 
used to carry out the demonstration program under this section.". 

(b) ELIGIBLE R E C I P I E ~ . - T ~ ~  second sentence of section 518(a) 
of the Cranston-Gonzalez National Affordable Housing Act (12 
U.S.C. 1701z-6 note) is amended- 

(1) by inserting ", Indian housing authorities, and Indian 
tribes" after "nonprofit organizations"; and 

(2) by inserting ", housing authorities, and tribes" after 
"such organizations". 
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Florida. 

SEC. 125. PUBLIC HOUSING ONE-STOP PERINATAL SERVICES DEM- 
ONSTRATION. 

Section 521(g) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 1437t note) is amended to read as follows: 

"(g) AUTHORIZATION OF ~PPROPRIATIONS.-T~~~~ are authorized 
to be appropriated for carrying out the demonstration program 
under this section $200,000 for fiscal year 1993 and $208,400 for 
fiscal year 1994.". 

SEC. 126. PUBLIC HOUSING YOUTH SPORTS PROGRAMS. 

(a) FUNDING FROM PUF~LIC AND ASSISTED HOUSING DRUG ELIMI- 
NATION FUNDS.--Section 5130 of the Anti-Drug Abuse Act of 1988 
(42 U.S.C. 11909) is amended by adding a t  the end the following 
new subsection: 

'Yc) SET-ASIDE FOR YOUTH SPORTS PROGRAMS.-Of any amount 
made available in any fiscal year to carry out this chapter, 5 
percent of such amount shall be available for public housing youth 
sports program grants under section 520 of the Cranston-Gonzalez 
National Affordable Housing Act for such fiscal year.". 

(b) ELIGIBILITY OF INSTITUTIONS OF HIGHER LEARNING.- 
(1) IN G E N E R A L . ~ ~ C ~ ~ O ~  520(b) of the Cranston-Gonzalez 

National Affordable Housing Act (42 U.S.C. 11903a(b)) is 
amended- 

(A) in paragraph (6), by striking "and" a t  the end; 
(B) in paragraph (71, by striking the period a t  the 

end and inserting "; a n d  and 
(C) by adding a t  the end the following new paragraph: 

"(8) institutions of higher learning that have never partici- 
pated in a youth sports program assisted under this section.". 

(2) TRANSPORTATION COSTS AS ELIGIBLE E X P E N S E . ~ ~ C ~ ~ O ~  
520(d) of the Cranston-Gonzalez National Affordable Housing 
Act (42 U.S.C. 11903a(d)) is amended by adding a t  the end 
the following new paragraph: 

"(4) In the case only of an eligible entity described in 
subsection (b)(8), any transportation costs in connection with 
the program.". 
(c) DEMONSTRATION FROGRAM.-Of any amounts made available 

in fiscal year 1993 for carrying out section 520 of the Cranston- 
Gonzalez National Affordable Housing Act, the Secretary of Housing 
and Urban Development shall provide not more than $500,000 
for the program known as the "Success Through Academic and 
Recreational Support" program, administered by the City of Fort 
Myers, Florida, to demonstrate the effectiveness of programs that 
use trained counselors to run sports and academic activities for 
at-risk children, including children of low-income families residing 
in public housing. The grantee shall comply with all applicable 
program requirements under subsections (c), (dl, (el, and (h) of 
such section. The Secretary shall evaluate the advantages of the 
program assisted under this subsection and determine how the 
program may provide a model for other cities conducting, or 
interested in conducting, similar activities. 

SEC. 127. NATIONAL COMMISSION ON DISTRESSED PUBLIC HOUSING. 

(a) ~ E R M I N A T ~ ~ N . - ~ ~ c ~ ~ ~ ~  507 of the Department of Housing 
and Urban Development Reform Act of 1989 (12 U.S.C. 17152- 
l a  note) is amended by striking "upon the expiration of 18 months 
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following the appointment of all the members under section 503(a)" 
and inserting "at the end of September 30,1992". 

(b) AUDIT.-Not later than December 30, 1992, the Comptroller Reports. 
General of the United States shall conduct an audit of the financial 
transactions of the National Commission on Distressed Public Hous- 
ing to determine the use of any amounts received by the Commission 
from the Federal Government before October 1, 1992, and shall 
submit a report to the Congress regarding the results of the audit. 
The Comptroller General and an duly authorized representatives 
of the Comptroller General sh ar 1 have access to, and the right 
to examine and copy, all records and other recorded information 
in any form, and to examine any property, within the possession 
and control of the Commission that the Comptroller General consid- 
ers relevant to the audit. 

SEC. 1%. NATIONAL COMMISSION ON AMERICAN INDIAN, ALASKA 
NATIVE, AND NATIVE EAWAIIAN HOUSING. 

(a) AUTHORIZATION OF APPROPRIATIONS.-T~~ first sentence of 
section 605 of the Department of Housing and Urban Development 
Reform Act of 1989 (42 U.S.C. 1437aa note) is amended to read 
as follows: "There is authorized to be appropriated to carry out 
this title $500,000 for fiscal year 1993.". 

(b) EXTENSION OF TERMINATION D~~~. - -Sec t ion  602tg) of the 
Department of Housing and Urban Development Reform Act of 
1989 (12 U.S.C. 1437aa note) is amended b striking "upn  the f,2,cSC 1437aa P expiration of 18 months after all members o the Commission are 
appointed under paragraph (1)" and inserting "on October 1, 1993". 

SEC. 129. RENTAL ASSISTANCE FRAUD RECOVERIES. 

(a) IN G ~ ~ ~ ~ . A ~ . - - s e c t i o n  326(d) of the Housing and Community 
Development Amendments of 1981 (42 U.S.C. 1437f note) is 
amended to read as follows: 

"(dl RENTAL ASSISTANCE F'RAUD RECOVERIES.- 
"(1) AUTHORITY TO RETAIN RECOVERED AMOUNTS.-T~~ Sec- 

retary of Housing and Urban Development shall permit public 
housing agencies administering the housing assistance pay- 
ments program under section 8 of the United States Housing 
Act of 1937 to retain, out of amounts obtained by the agencies 
from tenants that are due as a result of fraud and abuse, 
an amount (determined in accordance with regulations issued 
by the Secretary) equal to the greater of- 

"(A) 50 percent of the amount actually collected, or 
"(B) the actual, reasonable, and necessary expenses 

related to the collection, including costs of investigation, 
legal fees, and collection agency fees. 
"(2) USE.-Amounts retained by an agency shall be made 

available for use in sup ort of the affected program or pro'ect, 
in accordance with regupations issued by the Secretary. &ere 
the Secretary is the principal party initiating or sustaining 
an action to recover amounts from families or owners, the 
provisions of this section shall not apply. 

"(3) RECOVERY.-Amounts may be recovered under this 
paragraph- 

"(A) b an agency thro h a lawsuit (including settle- 
ment of t i e  lawsuit) bro& by the agency or through 
court-ordered restitution ursuant to a criminal proceeding 
resulting from an agencjs investigation where the agency 
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42 USC 1437f 
note. 

seeks prosecution of a family or where an agency seeks 
prosecution of an owner; or 

"(B) through administrative repayment agreements 
with a family or owner entered into as a result of an 
administrative evance procedure conducted by an impar- 
tial decisionm a r  er in accordance with section 6(k) of the 
United States Housin Act of 1937.". 

(b) EFFECTIVE ~ATE.4uisection (a) shall apply with respect 
to actions by public housin agencies initiated on or after the L date of the enactment of this ct. 
SEC. 130. PROJECT-BASED ACCOUNTING. 

Section 502(cX2) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 1437d note) is amended by inserting before 
the period the following: "for public housing a encies with 500 

agencies with less than 500 units. 
f or more units and not later than January 1, 1994 or public housing 

SEC. 131. SALE OF CERTAIN SCATFERED-SITE HOUSING. 
The Secretary of Housing and Urban Development shall author- 

ize the Delaware State Housing Authority in the State of Delaware 
to sell scattered-site public housing of the Authority under the 
provisions of section 5(h) of the United States Housing Act of 
1937. Any proceeds from the disposition of such housing shall 
be used to purchase re lacement scattered-site dwellings, which 
shall be considered housing for the purposes of such Act 
and for which the Secretary shall provide annual contributions 
for operation, using amounts made available under section 9(c) 
of such Act. 
SEC. 132. HOMEOWNERSHIP DEMONSTRATION PROGRAM IN OMAHA, 

NEBRASKA. 

(a) ESTABLISHMENT.-The Secretary shall carry out a rogram P to facilitate self-sufficiency and homeownership of sing e-family 
homes administered b the Housing Authority of the cit of Omaha, i in the State of ~ e b r a s L  (in this section referred to as t e "Housing 
Authority"), to demonstrate the effectiveness of promoting 
homeownership and providing support services. 

(b) PARTICIPATING PUBLIC HOUSING UNITS.-For purposes of 
the demonstration program, the Secretary shall authorize the Hous- 
ing Authorit to designate single-family housing units for eventual L homeowners 'p. Over the term of the demonstration, the dem- 
onstration program may be applied to not more than 20 percent 
of the total number of public housing units administered by the 
Housing Authority. In conducting the demonstration, the Housing 
Authority shall affirmatively further fair housing objectives. 

(c) NONDISPLACEMENT.-NO person who is a tenant of public 
housin may be involuntarily relocated or displaced as a result 
of the d emonstration program. 

(d) ECONOMIC SELF-SUFFICIENCY.- 
(1) ESTABLISHMENT OF PARTICIPATION CRITERIA.-The HOU- 

ing Authority shall establish criteria for the participation of 
families in the demonstration program. Such criteria shall be 
based on factors that may reasonabl be expected to predict 
a famil s ability to succeed in the omeownership program 
establis r: ed by this section. 

K 
(2) CONTENTS OF PARTICIPATION cmR.~~.-The criteria 

referred to in paragraph (1) shall include evidence of interest 
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by the family in homeownership, the employment status and 
history of employment of family members, and maintenance 
by the family of the family's previous dwelling. 
(e) PROVISION OF SUPPORTIVE SERVICES.-The Housing Author- 

ity shall ensure the availability of supportive services to each family 
participating in the demonstration program through its own 
resources and through coordination with Federal, State, and local 
agencies and private entities. Supportive services available under 
the demonstration program may include counseling, remedial edu- 
cation, education for completion of high school, job training and 
preparation, financial counseling emphasizing planning for 
homeownership, and any other appropriate services. 

(0 REPORTS TO CONGRESS.- 
(1) BIENNIAL REPORT.--U~O~ the expiration of the 2-year 

period beginning on the date of enactment of this Act, and 
each 2-year period thereafter, the Secretary of Housing and 
Urban Development shall submit to the Congress a report 
evaluating the effectiveness of the demonstration program 
established under this section. 

(2) FINAL REPORT.-Not later than 60 days after termi- 
nation of the demonstration program pursuant to subsection 
(h), the Secretary shall submit to the Congress a final report 
evaluating the effectiveness of the demonstration program. 
(g) REGULATIONS.-Not later than the expiration of the 90- 

day period beginning on the date of the enactment of this Act, 
the Secretary shall issue interim regulations to carry out this sec- 
tion, which shall take effect upon issuance. The Secretary shall 
issue final regulations to carry out this subtitle after notice and 
opportunity for public comment regarding the interim regulations, 
pursuant to the provisions of section 553 of title 5, United States 
Code (notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such 
section). The duration of the period for public comment shall not 
be less than 60 days, and the final regulations shall be issued 
not later than the expiration of the 60-day period beginning upon 
the conclusion of the comment period and shall take effect upon 
issuance. 

(h) TERMINATION.-T~~ demonstration program established 
under this section shall terminate 10 years after the date of the 
enactment of this Act. 

Subtitle C-Section 8 Assistance 

SEC. 141. ELIGIBILITY OF LOW-INCOME FAMILIES TO RECEIVE 
RENTAL ASSISTANCE. 

(a) CERTIFICATES.-The first sentence of section 8(c)(4) of the 
United States Housing Act of 1937 (42 U.S.C. 1437f(c)(4)) is 
amended by inserting before the first comma the following: "or 
by a family that qualifies to receive assistance under subsection 
(b) pursuant to section 223 or 226 of the Low-Income Housing 
Preservation and Resident Homeownership Act of 1990". 

(b) VOUCHERS.--S~C~~O~ 8(0)(3)(A) of the United States Housing 
Act of 1937 (42 U.S.C. 1437flo)(3)(A)) is amended- 

(1) by striking "or" at the end of clause (iii); and 
(2) by inserting before the period the following: ", or (v) 

a family that qualifies to receive a voucher under section 223 
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or 226 of the Low-Income Housing Preservation and Resident 
Homeownership Act of 1990". 

SEC. 142. CONTRACT ADJUSTMENTS FOR EXPIRATION OF PROPERTY 
TAX EXEMPTION. 

Section 8(c)(2)(B) of the United States Housing Act of 1937 
(42 U.S.C. 1437f(c)(2)(B)) is amended by inserting after the first 
sentence the following new sentence: ''The Secretary shall make 
additional adjustments in the maximum monthly rent for units 
under contract (subject to the availability of appropriations for 
contract amendments) to the extent the Secretary determines such 
adjustments are necessary to reflect increases in the actual and 
necessary expenses of owning and maintaining the units that have 
resulted from the expiration of a real property tax exemption.". 

SEC. 143. TERMINATION OF CONTRACTS. 

The last sentence of section 8(c)(9) of the United States Housing 
Act of 1937 (42 U.S.C. 1437flc)(9)) is amended by inserting before 
the period at the end the following: ", and such term shall include 
termination of the contract for business reasonsn. 

SEC. 144. PREFERENCES FOR VETERANS WITH DISABILITIES THAT 
PREVENT USE OF HOME. 

(a) CERTIFICATES.-S~C~~O~ B(d)(l)(A)(ii) of the United States 
Housing Act of 1937 (42 U.S.C. 1437f(dXl)(A)(ii)) is amended- 

(1) by striking "(V)" and inserting "(VI)"; and 
(2) by inserting after "adoption is not available;" the follow- 

ing: "(V) assisting veterans who are eligible and have applied 
for assistance, will use the assistance for a dwelling unit 
designed for the handicapped, and, upon discharge or eligibility 
for discharge from a hospital or nursing home, have physical 
disability which, because of the c ~ ~ g u r a t i o n  of their homes, 
prevents them from access to or use of their homes;". 
(b) Vouc~~~s . -The  third sentence of section 8(0)(3)(B) of the 

United States Housing Act of 1937 (42 U.S.C. 1437f(o)(3)(B)) is 
amended- 

(1) by striking "(v)" and inserting "(vi)"; and 
(2) by inserting after "adoption is not available;" the follow- 

ing: "(v) assisting veterans who are eligible and have applied 
for assistance, will use the assistance for a dwelling unit 
designed for the handicapped, and, upon discharge or eligibility 
for discharge from a hospital or nursing home, have physical 
disability which, because of the configuration of their homes, 
prevents them from access to or use of their homes;". 

SEC. 145. TERMINATION OF TENANCY FOR CRIMINAL ACTIVITY. 

Section 8(d)(l)(B)(iii) of the United States Housing Act of 1937 
(42 U.S.C. 1437fld)(lXBXiii)) is amended- 

(1) by inserting ", any criminal activity that threatens 
the health, safety, or right to peaceful enjoyment of their resi- 
dences by persons residing in the immediate vicinity of the 
premises," before "or any drug-related"; and 

(2) by striking "public housing tenantn and inserting "ten- 
ant of any unitn. 
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SEC. 146. DEFINITIONS OF "PROJECT-BASED ASSISTANCE" AND "TEN- 
ANT-BASED ASSISTANCE". 

Section 8(0 of the United States Housing Act of 1937 (42 
U.S.C. 1437fl0) is amended- 

(1) in paragraph (4), by striking "and" at the end; 
(2) in paragraph (5), by striking the period at the end 

and inserting a semicolon; and 
(3) by adding at the end the following new paragraphs: 
"(6) the term 'project-based assistance' means rental assist- 

ance under subsection (b) that is attached to the structure 
pursuant to subsection (d)(2); and 

"(7) the term 'tenant-based assistance' means rental assist- 
ance under subsection (b) or (01 that is not project-based 
assistance.". 

SEC. 147. PORTABILITY. 

Section 8(r)(l) of the United States Housing Act of 1937 (42 
U.S.C. 1437flr)) is amended by inserting before the period at the 
end the following: "; except that any family not living within the 
jurisdiction of a public housing agency at the time that such family 
applies for assistance from such agency shall, during the 12-month 
period beginning upon the receipt of any tenant-based rental assist- 
ance made available on behalf of the family, use such assistance 
to rent an eligible dwelling unit located within the jurisdiction 
served by such public housing agency". 

SEC. 148. FAMILY UNIFICATION ASSISTANCE. 

Section 8(x)(1) of the United States Housing Act of 1937 (12 
U.S.C. 1437f(x)(l)) is amended to read as follows: 

"(1) INCREASE IN BUDGET AUTHORITY.-The budget author- 
ity available under section 5(c) for assistance under section 
8(b) is authorized to be increased by $100,000,000 on or aRer 
October 1, 1992, and by $104,200,000 on or after October 1, 
1993.". 

SEC. 149. IMPLEMENTATION OF AMENDMENTS TO PROJECT-BASED 
CERTIFICATE PROGRAM. 

The Secretary of Housing and Urban Development shall issue 
any final regulations necessary to carry out the amendments made 
by section 547 of the Cranston-Gonzalez National Affordable Hous- 
ing Act not later than the expiration of the 180-day period beginning 
on the date of the enactment of this Act. The regulations shall 
be issued after notice and opportunity for public comment pursuant 
to the provisions of section 553 of title 5, United States Code 
(notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such sec- 
tion) and shall take effect upon the expiration of the 30-day period 
beginning upon issuance. 

SEC. 150. EFFECTIVENESS OF SECTION 8 ASSISTANCE FOR PHA- 
OWNED UNITS. 

The amendments made by section 548 of the Cranston-Gonzalez 
National Affordable Housing Act shall be effective notwithstanding 
the absence of any regulations issued by the Secretary of Housing 
and Urban Development. 

42 USC 1437f. 

Regulations. 
42 USC 1437f 
note. 

42 USC 1437f 
note. 
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Regulations. 
42 USC 1437f 
note. 

42 USC 1437f 
note. 

Contracts. 

Contracts. 

SEC. 151. IMPLEMENTATION OF INCOME ELIGIBILITY PROVISIONS 
FOR SECTION 8 NEW CONSTRUCTION UNITS. 

The Secretary of Housing and Urban Development shall issue 
any final regulations necessary to carry out the provisions of section 
555 of the Cranston-Gonzalez National Affordable Housing Act (42 
U.S.C. 1437f note) not later than the expiration of the 180-day 
period beginning on the date of the enactment of this Act. The 
regulations shall be issued after notice and opportunity for public 
comment pursuant to the provisions of section 553 of title 5, United 
States Code (notwithstanding subsections (aX2), (b)(B), and (d)(3) 
of such section) and shall take effect upon the expiration of the 
30-day period beginning upon issuance. 
SEC. 152. MOVING TO OPPORTUNITY FOR FAIR HOUSING. 

(a) AUTHORITY.-US~~~ any amounts available under subsection 
(e), the Secretary of Housing and Urban Development shall carry 
out a demonstration program to provide tenant-based assistance 
under section 8 of the United States Housing Act of 1937 to assist 
very low-income families with children who reside in public housing 
or housing receiving project-based assistance under section 8 of 
the United States Housing Act of 1937 to move out of areas with 
high concentrations of persons living in poverty to areas with low 
concentrations of such persons. The demonstration program carried 
out under this section shall compare and contrast the costs associ- 
ated with implementing such a program (including the costs of 
counseling, supportive services, housing assistance payments and 
other relevant program elements) with the costs associated with 
the routine implementation of the section 8 tenant-based rental 
assistance programs. The Secretary shall enter into annual con- 
tributions contracts with public housing agencies to administer 
housing assistance payments contracts under the demonstration. 

(b) ELIGIBLE CITIES.- 
(1) IN GENERAL.-The Secretary shall carry out the dem- 

onstration only in cities with populations exceeding 350,000 
that are located in consolidated metropolitan statistical areas 
(as designated by the Director of the Office of Management 
and Budget) having populations exceeding 1,500,000. 

(2) 1993.-Notwithstanding paragraph (I), in fiscal year 
1993, only the 5 cities selected for the demonstration under 
the item relating to "HOUSING PROGRAMS-ANNUAL CONTRIBU- 
TIONS FOR ASSISTED HOUSING (INCLUDING RESCISSION OF FUNDS)" 
of title I1 of the Departments of Veterans Affairs and Housing 
and Urban Development, and Independent Agencies Appropria- 
tions Act, 1992 (105 Stat. 7451, and the City of Los Angeles, 
California, shall be eligible for the demonstration under this 
section. 
(c) SERVICES.-The Secretary shall enter into contracts with 

nonprofit organizations to provide counseling and services in connec- 
tion with the demonstration. 

(d) REPORTS.- 
(1) BIENNIAL.-Not later than the expiration of the 2-year 

period beginning on the date of the enactment of this Act 
(and biennially thereafter), the Secretary shall submit interim 
reports to the Congress evaluating the effectiveness of the 
demonstration program under this section. The interim reports 
shall include a statement of the number of persons served, 
the level of counseling and the types of services provided, 
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the cost of providing such counseling and services, updates 
on the employment record of families assisted under the pro- 
gram, and any other information the Secretary considers appro- 
priate in evaluating the demonstration. 

(2) FINAL.-Not later than September 30, 2004, the Sec- 
retary shall submit a final report to the Congress describing 
the long-term housing, employment, and educational achieve- 
ments of the families assisted under the demonstration pro- 
gram. Such report shall also contain an assessment of such 
achievements for a comparable population of section 8 recipients 
who have not received assistance under the demonstration 
program. 
(el FUNDING.-The budget authority available under section 

5(c) of the United States Housing Act of 1937 for tenant-based 
assistance under section 8 of such Act is authorized to be increased 
by $50,000,000, on or after October 1, 1992, and by $52,100,000, 
on or after October 1, 1993, to carry out the demonstration under 
this section. Any amounts made available under this paragraph 
shall be used in connection with the demonstration under this 
section. 

(f) IMPLEMENTATION.-T~~ Secretary may, by notice published Federal 
in the Federal Register, establish any requirements necessary to 
carry out the demonstration under this section and the amendment 
made by this section. The Secretary shall publish such notice not 
later than the expiration of the 90-day period beginning on the 
date of the enactment of this Act and shall submit a copy of 
such notice to the Congress not less than 15 days before publication. 

SEC. 153. DIRECTIVE TO FURTHER FAIR HOUSING OBJECTlVES 42 USC 1437f 
UNDER CERTIFICATE AND VOUCHER PROGRAMS. note. 

Not later than 2 years after the date of the enactment of 
this Act, the Secretary of Housing and Urban Development, in 
consultation with individuals representing fair housing organiza- 
tions, low-income tenants, public housing agencies, and other 
interested parties, shall- 

(1) review and comment upon the study prepared by the 
Comptroller General of the United States pursuant to section 
558(3) of the Cranston-Gonzalez National Affordable Housing 
Act; 

(2) evaluate the implementation and effects of existing 
demonstration and judicially mandated programs that help 
minority families receiving section 8 certificates and vouchers 
move out of areas with high concentrations of minority persons 
living in poverty to areas with low concentrations, including 
how such programs differ from the routine implementation 
of the section 8 certificate and voucher programs; 

(3) independently assess factors (including the adequacy 
of section 8 fair market rentals, the level of counseling provided 
by public housing agencies, the existence of racial and ethnic 
discrimination by landlords) that may impede the geographic 
dispersion of families receiving section 8 certificates and 
vouchers; 

(4) identify and implement any administrative revisions 
that would enhance geographic dispersion and tenant choice 
and incorporate the positive elements of various demonstration 
and judicially mandated mobility programs; and 
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(5) submit to the Congress a report describing its findings 
under paragraphs (11, (21, and (31, the actions taken under 
paragraph (41, and any recommendations for additional dem- 
onstration, research, or legislative action. 

SEC. 154. HOUSING ASSISTANCE IN JEFFERSON COUNTY, TEXAS. 

Section 213(e) of the Housing and Communit Development 
Act of 1974 (42 U.S.C. 1439(e)) is amended by s t d i n g  "the Park 
Central New Community Project or in adjacent areas that are 
recognized by the unit of general local government in which such 
Project is located as being included within the Park Central New 
Town in Town Project." and inserting "Jefferson County, Texas.". 
SEC. 155. COMPLLANCE OF CERTAIN ACTIVITIES WITH LIMITATIONS 

ON PROJECT-BASED ASSISTANCE. 
Rehabilitation activities undertaken by the Committee for Dig- 

nity and Fairness for the Homeless Housing Develo ment, Inc. 
in connection with 46 dwelling units that were renovate i' for perma- 
nent housing for the homeless and that are located in Philadelphia, 
Pennsylvania, are hereby deemed to have been conducted pursuant 
to an agreement with the Secretary of Housing and Urban Develo - 
ment under clause (ii) of the third sentence of section 8(d)(2)(& 
of the United States Housing Act of 1937 (42 U.S.C. 1437f(d)(2)(A)). 

Subtitle D-Other Programs 

SEC. 161. PUBLIC AND ASSISTED HOUSING DRUG ELIMINATION. 
(a) AUTHORIZATION OF ~PPROPRIATIONS.-T~~ first sentence of 

section 5130(a) of the Anti-Drug Abuse Act of 1988 (42 U.S.C. 
11909(a)) is amended to read as follows: "There are authorized 
to be appropriated to carry out this chapter $175,000,000 for fiscal 
year 1993 and $182,350,000 for fiscal year 1994.". 

(b) FISCAL YEAR 1993 S E T - ~ I D E S . ~ ~ ~ ~ ~ O ~  5130(b) of the Anti- 
Drug Abuse Act of 1988 (42 U.S.C. 11909(b)) is amended- 

(1) by striking "SET-ASIDE FOR ASSISTED HOUSING" and 
insertin "SET-ASIDES"; and 

(2) $ inserting after the period a t  the end the following 
new sentence: "Notwithstanding any other provision of law, 
of any amounts appropriated for drug elimination grants under 
this chapter for fiscal years 1993 and 1994, not more than 
6.25 percent shall be available for grants for federally assisted 
low-income housing and 5.0 percent shall be available for public 
housing youth sports program grants under section 520 of 
the Cranston-Gonzalez National Affordable Housing Act.". 
(c) DRUGRELATED ACTMTY IN OTHER PEW-OWNED HOUSING.- 

Section 5124 of the Anti-Drug Abuse Act of 1988 (42 U.S.C. 11903) 
is amended- 

(1) by inserting "(a) PUBLIC AND ASSISTED HOUSING.-" 
before "Grants"; and 

(2) by adding a t  the end the following new subsection: 
"(b) OTHER PHA-OWNED HOUSING.-Notwithstanding any other 

provision of this chapter, grants under this chapter may be used 
to eliminate drug-related crime in housing owned by public housing 
agencies that is not public housing assisted under the United States 
Housing Act of 1937 and is not otherwise federally assisted, for 
the activities described in paragraphs (1) through (7) of subsection 
(a), but only if- 
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"(1) the housing is located in a high intensity drug t r a c k -  
ing area designated pursuant to section 1005 of this Act; and 

"(2) the public housing agency owning the housing dem- 
onstrates, to the satisfaction of the Secretary, that drug-related 
activity a t  the housing has a detrimental effect on or about 
the real property comprising any public or other federally 
assisted low-income housing.". 
(dl ELIGIBILITY OF PUBLIC HOUSING RESIDENT MANAGEMENT 

C o R ~ o R A ~ ~ o ~ s . ~ h a p t e r  2 of subtitle C of title 5 of the Anti- 
Drug Abuse Act of 1988 (42 U.S.C. 11901 et seq.) is amended- 

(1) in section 5123, by inserting after "(including Indian 42 USC 11902. 
Housing Authorities)'' the following: ", public housing resident 
management co orations that are principally managing, as T determined by t e Secretary, public housing projects owned 
by public housing agencies,"; 

(2) in paragraph (7) of section 5124(a) (as so designated 42 USC 11903. 
by subsection (c) of this section), by inserting after "(7)" the 
following: "where a public housing agency receives a grant,"; 
and 

(3) in the first sentence of section 5125(a), by inserting 42 USC 11904. 
after "public housing agency" the following: ", a public housing 
resident management corporation,". 
(e) PUBLICATION OF REGULATIONS.-Not later than 30 days 42 USC 11909 

after the date of the enactment of this Act, the Secretary shall note. 
publish such final regulations as may be necessary to implement 
section 5130(b) of the Public and Assisted Housing Drug Elimination 
Act of 1990 (42 U.S.C. 11909(a)). 

SEC. 162. HOUSING COUNSELING. 

(a) COUNSELING SERVICES.-The first sentence of section 
106(a)(3) of the Housing and Urban Development Act of 1968 (12 
U.S.C. 1701x(a)(3)) is amended by striking "except that" and all 
that follows through the period and inserting "except that for such 
purposes there are authorized to be appropriated $6,025,000 for 
fiscal year 1993 and $6,278,050 for fiscal year 1994. Of the amounts 
a propriated for each of fiscal years 1993 and 1994, up to $500,000 R s all be available for use for counseling and other activities in 
connection with the demonstration program under section 152 of 
the Housing and Community Development Act of 1992.". 

(b) EMERGENCY HOMEOWNERSHIP COUNSELING.- 
(1) AUTHORIZATION OF APPROPRIATIONS.-The first sentence 

of section 106(c)(8) of the Housing and Urban Development 
Act of 1968 (12 U.S.C. 1701x(c)(8)) is amended to read as 
follows: "There are authorized to be appropriated to carry out 
this section $7,000,000 for fiscal year 1993 and $7,294,000 
for fiscal year 1994, of which amounts $1,000,000 shall be 
available in each such fiscal year to carry out paragraph 
(5)(D).". 

(2) EXTENSION OF P R O G R A M . ~ ~ C ~ ~ O ~  106(c)(9) of the Hous- 
ing and Urban Development Act of 1968 (12 U.S.C. 1701x(c)(9)) 
is amended by striking "September 30, 1992" and inserting 
"September 30,1994". 

(3) AvAILABILITY.-S~C~~~~ 106(c)(3)(A) of the Housing and 
Urban Development Act of 1968 (12 U.S.C. 1701x(c)(3)(A)) is 
amended- 

(A) in clause (i), b strikin "and" a t  the end; and 
(B) by adding a t  t i e  end t g, e following new clause: 
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"(iii) have a high incidence of mortgages involving 
principal obligations (including such initial service 
charges, appraisal, inspection, and other fees as the 
Secretary shall approve) in excess of 97 percent of 
the appraised value of the properties that are insured 
pursuant to section 203 of the National Housing Act; 
and". 

(4) E~1~1~1~1TY.-Section 106(c)(4) of the Housing and 
Urban Development Act of 1968 (12 U.S.C. 1701x(c)(4)) is 
amended by adding a t  the end the following new flush sentence: 
"An applicant for a mortgage shall be eligible for homeowner- 
ship counseling under this subsection if the applicant is a 
first-time homebuyer who meets the requirements of section 
303(b)(l) of the Cranston-Gonzalez National Affordable Housing 
Act and the mortgage involves a principal obligation (including 
such initial service charges, appraisal, inspection, and other 
fees as the Secretary shall approve) in excess of 97 percent 
of the appraised value of the property and is to be insured 
pursuant to section 203 of the National Housing Act.". 

(5) NOTIFICATION OF A V A I L A B I L I T Y . ~ ~ ~ ~ ~ ~ ~  106(c)(5)(A) of 
the Housing and Urban Development Act of 1968 (12 U.S.C. 
1701x(c)(5)(A)) is amended by striking subparagraph (A) and 
inserting the following new subparagraph: 

"(A) NOTIFICATION OF AVAILABILITY OF HOMEOWNERSHIP 
COUNSELING.- 

"(i) REQUIREMENT.-Except as provided in 
subparagraph (C), the creditor of a loan (or proposed 
creditor) shall provide notice under clause (ii) to (I) 
any eligible homeowner who fails to pay any amount 
by the date the amount is due under a home loan, 
and (11) any applicant for a mortgage described in 
paragraph (4). 

"(ii) CONTENT.-Notification under this subpara- 
graph shall- 

"(I) notify the homeowner or mortgage 
applicant of the availability of any homeownership 
counseling offered by the creditor (or proposed 
creditor); 

''(11) if provided to an eligible mortgage 
applicant, state that completion of a counseling 
program is required for insurance pursuant to sec- 
tion 203 of the National Housing Act; and 

''(111) notify the homeowner or mortgage 
applicant of the availability of homeownership 
counseling provided by nonprofit organizations 
approved by the Secretary and experienced in the 
provision of homeownership counseling, or provide 
the toll-free telephone number described in 
subparagraph (D)(i).". 

(6) ANNUAL UPDATE OF LIST OF COUNSELING ORGANIZATIONS 
FOR TOLL-FREE WMBER.-T~~ matter preceding subclause (I) 
in section 106(c)(5)(D)(i) of the Housing and Urban Development 
Act of 1968 (12 U.S.C. 1701x(c)(5)(D)(i)) is amended by inserting 
", which shall be updated annually," after "organizations". 
(c) PREPURCHASE AND FORECLOSURE-PREVENTION COUNSELING 

DEMONSTRATION.-S~C~~O~ 106(d)(12) of the Housing and Urban 
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Development Act of 1968 (12 U.S.C. 1701x(d)(12)) is amended to 
read as follows: 

"(12) AUTHORIZATION OF APPROPRIATIONS.-There are 
authorized to be appropriated to carry out this subsection 
$365,000 for fiscal year 1993 and $380,330 for fiscal year 1994.". 
(d) ELIGIBILITY FOR COUNSELING ASSISTANCE UNDER HOUSING 

AND URBAN DEVELOPMENT ACT OF 1968 AND CERTIFICATION AND 
TRAINING PRoG~~~.--Section 106 of the Housing and Urban Devel- 
opment Act of 1968 (12 U.S.C. 1701~)  is amended by adding a t  
the end the following new subsections: 

"(e) CERTIFICATION.- 
"(1) REQUIREMENT FOR ASSISTANCE.-A~ organizatio~ may 

not receive assistance for counseling activities under subsection 
(a)(l)(iii), (a)(2), (c), or (dl, unless the organization provides 
such counseling, to the extent practicable, by individuals who 
have been certified by the Secretary under this subsection 
as competent to provide such counseling. 

"(2) STANDARDS AND EXAMINATION.-The Secretary shall, Regulations. 
by regulation, establish standards and procedures for testing 
and certifying counselors. Such standards and procedures shall 
require for certification that the individual shall demonstrate, 
by written examination (as provided under subsection (f)(4)), 
competence to provide counseling in each of the following areas: 

"[A) Financial management. 
"(B) Property maintenance. 
"(C) Responsibilities of homeownership and tenancy. 
"(Dl Fair housing laws and requirements. 
"(E) Housing aordability. 
"(F) Avoidance of, and responses to, rental and mort- 

gage delinquency and avoidance of eviction and mortgage 
default. 
"(3) ENCOURAGEMENT.-The Secretary shall encourage 

organizations engaged in providing homeownership and rental 
counseling that do not receive assistance under this section 
to employ individuals to provide such counseling who are cer- 
tified under this subsection or meet the certxcation standards 
established under this subsection. 
"(f) HOMEOWNERSHIP AND RENTAL COUNSELOR TRAINING AND 

CERTIFICATION PROGRAMS.- 
"(1) ESTABLISHMENT.-TO the extent amounts are provided 

in appropriations Acts under paragraph (71, the Secretary shall 
contract with an appropriate entity (which may be a nonprofit 
organization) to carry out a program under this subsection 
to train individuals to provide homeownership and rental coun- 
seling and t~ administer the examination under subsection 
(e)(2) and certify individuals under such subsection. 

"(2) ELIGIBILITY AND SELECTION.- 
"(A) ELIGIBILITY.-To be eligible to provide the training 

and certification program under this subsection, an entity 
shall have demonstrated experience in training homeowner- 
ship and rental counselors. 

"(B) SELECTION.-The Secretary shall provide for enti- 
ties meeting the requirements of subparagraph (A) to 
submit applications to provide the training and certification 
program under this subsection. The Secretary shall select 
an application based on the ability of the entity to- 
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"(i) establish the program as soon as ossible on 

parapaph (6); 
x a national basis, but not later than the ate under 

(ii) minimize the costs involved in establishing 
the program; and 

"(ih) effectively and efficiently carry out the pro- 
gram- 

"(3) T&UNING.-T~~ Secretary shall r uire that training "h, of counselors under the program under t 's subsection be 
designed and coordinated to prepare individuals for successful 
completion of the examination for certification under subsection 
(e)(2). The Secretary, in consultation with the entity selected 
under paragraph (2)(B), shall establish the curriculum and 
standards for training counselors under the program. 

"(4) CERTIFICATION.-The entity selected under paragra h 
(2XB) shall administer the examination under subsection (el&) 
and, on behalf of the Secret , certify individuals successfull "1: completing the examination. T e Secretary, in consultation wit K 
such entity, shall establish the content and format of the 
examination. 

"(5) FEES.-4ub'ect to the a proval of the Secretary, the 
d! entity selected un er paragraPR (2XB) may establish and 

impose reasonable fees for participation in the training provided 
under the program and for exarmnation and certification under 
subsection (eX2), in an amount sufficient to cover any costs 
of such activities not covered with amounts provided under 
paragraph (7). 

' (6) TIMING.--T~~ entit selected under paragraph (2)(B) 
to carry out the training an tT certification program shall estab- 
lish the rogram as soon as possible after such selection, and 
shall rn&e training and certifcation available under the pro- 
gram on a national basis not later than the expiration of 
the 1-year eriod beginning upon such selection. 

"(7) ~UTHORIZATION OF APPROPRIATI~N~.-T~~~~ are 
authorized to be appropriated to carry out this subsection 
$2,000,000 for fiscal ear 1993 and $2,084,000 for 1994.". 

42 USC 1701x 
note. 

(e) ~~Gul*noNs.-&e Secretary of Housing and Urban Devel- 
opment shall issue any regulations necessary to carry out the 
amendments made by subsection (d), not later than the expiration 
of the Smonth period beginning on the date of the enactment 
of this Act. 
SEC. 163. USE OF FUNDS RECAPTURED FROM REFINANCING STATE 

AND LOCAL FINANCE PROJECTS. 
IN GE~~RAL.--section 1012 of the Stewart B. McKinney Home- 

less Assistance Amendments Act of 1988 (42 U.S.C. 1437f note) 
is amended to read as follows: 
"SEC. 1012. USE OF FUNDS RECAeTURED FROM R.EFINANCING STATE 

AND LOCAL FINANCE PROJECTS. 

"(a) DEFINITION OF QUALIFIED PROJECT.-For purposes of this 
section, the term 'qualified roject' means any State financed project 

"( 1) was- 
f or local government or loca housing agency financed project, that- 

"(A) rovided a financial adjustment factor under sec- 
tion 8 of t\e United States Housing Act of 1937; or 

"(B) constructed or substantially rehabilitated pursu- 
ant to assistance provided under a contract under section 
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8(bX2) of the United States Housing Act of 1937 (as in 
effect on September 30, 1983) entered into during any 
of calendar years 1979 through 1984, and 
"(2) is being refinanced. 

"(b) A V A I L A B ~  OF FUNDS.-The Secretary shall make avail- 
able to the State housing finance agency in the State in which 
a qualified project is located, or the local overnment or local 
housing agency initiating the refinancing of 16 e qualified project, 
as applicable, an amount equal to 50 rcent of the amounts recap- 
tured from the project (a. determinedG the Secretary on a project- 
by-project basid. Notwithstanding an other provision of law, such 
amounts shall be used only for provi&g decent, safe, and sanitary 
housing affordable for very low-income familiea and persons. 

"(c) APPLICABILITY AND BUDGET COMPLIANCE.- 
"(1) RETROACTIVITY.-T~~S section shall apply to 

refinancings of projects for which settlement occurred or occurs 
before, on, or after the date of the enactment of the Housing 
and Community Development Act of 1992, subject to the provi- 
sions of paragraph (2). 

"(2) BUDGET COMPLIANCE.-T~~S section shall apply only 
to the extent or in such amounts as are provided in appropria- 
tion Acts.". 

SEC. 164. HOPE FOR YOUTEL 
Title IV of the Cranston-Gonzalez National Affordable Housing 

Act (42 U.S.C. 1437aaa note et seq.) is amended by adding at 
the end the following new subtitle: 

"Subtitle D-HOPE for Youth: Youthbuild D-dvme"d. 

"SEC. 451. STATEMENT OF PURPOSE. 

"It is the purpose of this sub t i t l e  
"(1) to expand the supply of permanent affordable housing 

for homeless individuals and members of low- and very low- 
income families by utilizing the energies and talents of economi- 
cally disadvantaged young adults; 

''(2) to prowde economically disadvan ed young adults 
with opportunities for meaningful work an ?f service to their 
communities in helping to meet the housing needs of homeless 
individuals and members of low- and very low-income families; 

"(3) to enable economically disadvanta ed young adults 
to obtain the education and employment s&s necessary to 
achieve economic self-sficiency; and 

"(4) to foster the development of leadership skills and 
commitment to community development among young adults 
in low-income communities. 

"SEC. 452. PROGRAM AUTHORITY. 

42 USC 12899. 

42 USC 12899a. 
"The Secretary may mak- 

"(1) planning granta to enable applicants to develop 
Youthbuild programs; and 

Y2) implementation grants to enable applicants to carry 
out Youthbuild programs. 

''(a) GRANTS.-T~~ Secretary is authorized to make planning 
grants to applicants for the purpose of developing Youthbuild pro- 
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grams under this subtitle. The amount of a planning grant under 
this section may not exceed $150,000, except that the Secretary 
may for good cause approve a grant in a higher amount. 

"(b) ELIGIBLE Ac'r~vrl"l'~s.-Planning grants may be used for 
activities to develop Youthbuild programs including- 

"(1) studies of the feasibility of a Youthbuild program; 
"(2) establishment of consortia between youth training and 

education programs and housing owners or developers, includ- 
ing any organizations specified in section 457(2), which will 
participate in the Youthbuild program; 

"(3) identiiication and selection of a site for the Youthbuild 
program; 

"(4) preliminary architectural and engineering work for 
the Youthbuild program; 

"(5) identification and training of staff for the Youthbuild 
program; 

"(6) planning for education, job training, and other services 
that will be ~rovided as Dart of the Youthbuild Droeram: 

"(7! othkr training, or technical agsist&ce nec- 
essarv m advance of commencing the Youthbuild Dropram: and 

"(8) preparation of an appEcation for an ikplebent.ation 
grant under this subtitle. 
"(c) APPLICATION.- 

"(1) F o m  AND PROCEDURES.-An application for a planning 
grant shall be submitted by an applicant in such form and 
in accordance with such procedures as the Secretary shall 
establish. - - ~- -~ 

"(2) MINIMUM REQUIREMENTS.-The Secretary shall require 
that an application contain at  a minimum- 

rT(A) a request for a planning grant, specifying the 
activities proposed to be carried out, the schedule for 
completing the activities, the personnel necessary to com- 
plete the activities, and the amount of the grant requested; 

"(B) a description of the applicant and a statement 
of its qualifications, including a description of the 
applicant's past experience with housing rehabilitation or 
construction and with youth and youth education and 
employment training programs, and its relationship with 
local unions and apprenticeship programs, and other 
community groups; 

"(C) identification and description of potential sites 
for the program and the construction or rehabilitation 
activities that would be undertaken a t  such sites; potential 
methods for identifying and recruiting youth participants; 
potential educational and job training activities, work 
opportunities and other services for participants; and poten- 
tial coordination with other Federal, State, and local hous- 
ine and vouth education and em~lownent training activities - 
iiGludini activities conducted b i  lndian tribes; 

"(Dl a certification bv the ~ublic official res~onsible 
for sibmitting the comfiehen&ve housing afToidability 
strategy under section 105 of the Cranston-Gonzalez 
National Affordable Housing Act that the proposed activi- 
ties are consistent with the approved housing strategy of 
the State or unit of general local government within which 
the project is located; and 
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"(E) a certification that the applicant will comply with 
the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will affirmatively further fair housing. 

"(d) SELECTION CRITERIA.-T~~ Secretary s h d ,  by regulation, Regulations. 
establish selection criteria for a national competition for assistance 
under this section, which shall include- 

"(1) the qualifications or potential capabilities of the 
applicant; 

"(2) the potential of the applicant for developing a success- 
ful and affordable Youthbuild program; 

"(3) the need for the prospective program, as determined 
by the degree of economic distress- 

"(A) of the community from which participants would 
be recruited (such as poverty, youth unemployment, and 
number of individuals who have dropped out of high school); 
and 

"(B) of the community in which the housing proposed 
to be constructed or rehabilitated would be located (such 
as incidence of homelessness, shortage of affordable hous- 
ing, and poverty); and 
"(4) such other factors that the Secretary shall require 

that (in the determination of the Secretary) are appropriate 
for purposes of carrying out the program established by this 
subtitle in an effective and efficient manner. 

"SEC. 454. IMPLEMENTATION GRANTS. 42 USC 12899~. 

"(a) GRANTS.-T~~ Secretary is authorized to make implementa- 
tion grants to applicants for the purpose of carrying out Youthbuild 
programs approved under this subtitle. 

"(b) ELIGIBLE A~~~v~l'~Es.-Implementation grants may be used 
to carry out Youthbuild programs, including the following activities: 

"(1) Architectural and engineering work. 
"(2) Acquisition, rehabilitation, acquisition and rehabilita- 

tion, or construction of housing and related facilities to be 
used for the purposes of providing homeownership under sub- 
title B and subtitle C of this title, residential housing for 
homeless individuals, and low- and very low-income families, 
or transitional housing for persons who are homeless, have 
disabilities, are ill, are deinstitutionalized, or have other special 
needs. 

"(3) Administrative costs of the applicant, which may not 
exceed 15 percent of the amount of assistance provided under 
this section, or such higher percentage as the Secretary deter- 
mines is necessary to support capacity development by a private 
nonprofit organization. 

"(4) Education and job training services and activities 
including- 

"(A) work experience and skills training, coordinated, 
to the maximum extent feasible, with preapprenticeship 
and apprenticeship programs, in the construction and 
rehabilitation activities described in subsection (bX2); 

"(B) services and activities designed to meet the edu- 
cational needs of participants, including- 

"(i) basic skills instruction and remedial education; 
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"(ii) bilingual education for individuals with lim- 
ited-English proficiency; 

"(iii) secondary education services and activities 
designed to lead to the attainment of a high school 
diploma or its e uivalent; and 

"(iv) counse %I ' g and assistance in attaining post- 
secondary education and required financial aid; 
"(C) counseling services and related activities; 
"(Dl activities designed to develop employment and 

leadership skills, including support for youth councils; and 
"(E) support services and need-based stipends nec- 

essary to enable individuals to participate in the program 
and, for a period not to exceed 12 months after completion 
of training, to assist participants through support services 
in retaining employment. 
"(5) Wage stipends and benefits provided to participants. 
''(6) Funding of operating expenses and replacement 

reserves of the property covered by the Youthbuild program. 
"(7) Legal fees. 
"(8) Defraying costs for the ongoing trainin and technical 

and carrying out the Youthbuild program. 
% assistance needs of the recipient that are relate to developing 

- - 

"(c) APPLICATION.- 
"(1) FORM AND PROCEDURE.-An application for an 

implementation grant shall be submitted by an applicant in 
such form and in accordance with such procedures as the Sec- 
retary shall establish. 

"(2) MINIMUM REQUIREMENTS.-The Secretary shall require 
that an a lication contain a t  a minimum- 'Ti) a request for an implementation grant, specifjhg 

the amount of the grant requested and its roposed uses; i "(B) a description of the applicant an a statement 
of its qualifications, including a description of the 
applicant's past experience with housing rehabilitation or 
construction and with youth and youth education and 
employment training programs, and its relationship with 
local unions and apprenticeship programs, and other 
community groups; 

"(C) a description of the proposed site for the program; 
"(D) a description of the educational and job trainin 

be provided to participants; 
7 activities, work opportunities, and other services that wil 

"(E) a description of the proposed construction or 
rehabilitation activities to be undertaken and the antici- 
pated schedule for carryin out such activities; f "(F) a description o the manner in which eligible 
youths will be recruited and selected, including a descrip- 
tion of arrangements which will be made with community- 
based organizations, State and local educational .agencies, 
including agencies of Indian tribes, public assistance agen- 
cies, the courts of jurisdiction for status and youth offend- 
ers, shelters for homeless individuals and other a encies 
that serve homeless youth, foster care agencies, an other 
appropriate ublic and private agencies; 

% 
"(G) a &scription of the special outreach efforts that 

will be undertaken to recruit eligible young women (includ- 
ing young women with dependent children); 



PUBLIC LAW 102-550-OCT. 28, 1992 106 STAT. 3727 

"(H) a description of how the proposed program will 
be coordinated with other Federal, State, and local activi- 
ties and activities conducted by Indian tribes, including 
vocational, adult and bilingual education programs, job 
training provided with funds available under the Job Train- 
ing Partnership Act and the Family Support Act of 1988, 
and housing and community development programs, includ- 
ing programs that receive assistance under section 106 
of the Housing and Community Development Act of 1974; 

"(I) assurances that there will be a ~ ~ c i e n t  number 
of adequately trained supervisory personnel in the program 
who have attained the level of journeyman or its equivalent; 

"(J) a description of the applicant's relationship with 
local building trade unions regarding their involvement 
in training, and the relationship of the Youthbuild program 
with established apprenticeship programs; 

"(K) a description of activities that will be undertaken 
to develop the leadership skills of participants; 

"(L) a detailed budget and a description of the system 
of fiscal controls and auditing and accountability proce- 
dures that will be used to ensure fiscal soundness; 

"(M) a description of the commitments for any addi- 
tional resources to be made available to the program from 
the applicant, from recipients of other Federal, State or 
local housing and community development assistance who 
will sponsor any part of the construction, rehabilitation, 
operation and maintenance, or other housing and commu- 
nity development activities undertaken as part of the pro- 
gram, or from other Federal, State or local activities and 
activities conducted by Indian tribes, including, but not 
limited to, vocational, adult and bilingual education pro- 
grams, and job training provided with funds available 
under the Job Training Partnership Act and the Family 
Support Act of 1988; 

"(N) identification and description of the financing pro- 
posed for any- 

"(i) rehabilitation; 
"(ii) acquisition of the property; or 
"(iii) construction; 

"(0) identification and description of the entity that 
will operate and manage the property; 

"(P) a certification by the public official responsible 
for submitting the comprehensive housing affordability 
strategy under section 105 of the Cranston-Gonzalez 
National Affordable Housing Act that the proposed activi- 
ties are consistent with the approved housing strategy of 
the State or unit of general local government within which 
the project is located; and 

"(Q) a certification that the applicant will comply with 
the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will finnatively further fair housing. 

"(d) SELECTION CRITERIA.-T~~ Secretary shall establish selec- 
tion criteria for assistance under this section, which shall include-- 

"(1) the qualifications or potential capabilities of the 
applicant; 
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"(2) the feasibility of the Youthbuild program; 
"(3) the potential for developing a successful Youthbuild 

program; 
"(4) the need for the prospective project, as determined 

by the degree of economic distress of the community from 
which articipants would be recruited (such as poverty, youth 
unemp f oyment, number of individuals who have dropped out 
of high school) and of the community in which the housing 
proposed to be constructed or rehabilitated would be located 
(such as incidence of homelessness, shortage of affordable hous- - 
ing, poverty); 

"(5) the apparent commitment of the applicant to leadership 
development, education, and training of participants; 

"(6) the inclusion of previously homeless tenants in the 
housing provided; 

"(7) the commitment of other resources to the program 
by the applicant and by recipients of other Federal, State 
or local housing and community development assistance who 
will sponsor any part of the construction, rehabilitation, oper- 
ation and maintenance, or other housing and community devel- 
opment activities undertaken as part of the program, or by 
other Federal, State or local activities and activities conducted 
by Indian tribes, including, but not limited to, vocational, adult 
and bilingual education programs, and job training provided 
with funds available under the Job Training Partnership Act 
and the Family Support Act of 1988; and 

"(8) such other factors as the Secretary determines to be 
appropriate for purposes of carrying out the program estab- 
lished by this subtitle in an effective and efficient manner. 
"(e) PRIORITY FOR APPLICANTS WHO OBTAIN HOUSING MONEY 

FROM OTHER Sou~c~s.-The Secretary shall give priority in the 
award of grants under this section to applicants to the extent 
that they propose to finance activities described in paragraphs 
(I), (2), and (6) of subsection (b) from funds provided from Federal, 
State. local, or private sources other than assistance under this 
subtitle. 

''(0 APPROVAL.-The Secretary shall notify each applicant, not 
later than 4 months after the date of the submission of the applica- 
tion, whether the application is approved or not approved. 

"(g) COMBINED PLANNING AND IMPLEMENTATION GRANT 
APPLICATION PROCEDURE.-T~~ Secretary shall develop a procedure 
under which an  applicant may apply at the same time and in 
a single application for a planning grant and an implementation 
grant, with receipt of the implementation grant conditioned on 
successful completion of the activities funded by the planning grant. 

42 USC 12899d. "SEC. 455. YOUTHBUILD PROGRAM REQUIREMENTS. 

"(a) RESIDENTIAL RENTAL HOUSING.-Each residential rental 
housing project receiving assistance under this subtitle shall meet 
the following requirements: 

"(1) OCCUPANCY BY LOW- AND VERY LOW-INCOME FAMILIES.- 
In the p r o j e c t  

"(A) a t  least 90 percent of the units shall be occupied, 
or available for occupancy, by individuals and families with 
incomes less than 60 percent of the area median income, 
adjusted for family size; and 
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WB) the remaining units shall be occupied, or available 
for occupancy, by low-income families. 
"(2) TENANT PROTECTIONS.- 

"(A) LEASE.-T~~ lease between a tenant and an owner 
of residential rental housing assisted under this subtitle 
shall be for not less than 1 year, unless otherwise mutually 
agreed to by the tenant and the owner, and shall contain 
such terms and conditions as the Secretary shall determine 
to be appropriate. 

"(B) TERMINATION OF TENANCY.-An Owner shall not 
terminate the tenanc or refuse to renew the lease of 
a tenant of residenti J r e n t a l  housing assisted under this 
title except for serious or repeated violation of the terms 
and conditions of the lease, for violation of applicable Fed- 
eral, State, or local law, or for other good cause. Any 
termination or refusal to renew must be preceded by not 
less than 30 days by the owner's service upon the tenant 
of a written notice specifying the grounds for the action. 

"(C) MAINTENANCE AND REPLACEMENT.-The Owner of 
residential rental housing assisted under this subtitle shall 
maintain the premises in compliance with all applicable 
housing uality standards and local code requirements. 

(D) %ENANT se~Ec~1oN.-The owner of residential 
rental housing assisted under this subtitle shall adopt writ- 
ten tenant selection policies and criteria t h a t  

"(i) are consistent with the purpose of providing 
housin for very low-income and low-income families 
and in&viduals; 

"(ii) are reasonably related to program eligibility 
and the applicant's ability to perform the obligations 
of the lease- 

"(iii) dve reasonable consideration to the housing . -. " 
needs of families that would qualify for a preference 
under section 6(c)(4)(A) of the United States Housing 
Act of 1937; and 

"(iv) provide for (I) the selection of tenants from 
a written waiting list in the chronological order of 
their application, to the extent practicable, and (11) 
for the prompt notification in writing of any rejected 
applicant of the grounds for any rejection. 

"(3) LIMITATION ON RENTAL p ~ ~ ~ ~ N ~ s . - - T e n a n t s  in each 
project shall not be required to pay rent in excess of the 
amount provided under section 3(a) of the United States Hous- 
ing Act of 1937. 

"(4) TENANT PARTICIPATION PLAN.-FO~ each project owned 
b a nonprofit organization, the organization shall provide a 
p r an for and follow a program of tenant participation in 
management decisions. 

"(5) ~ O H I B I T I O N  AGAINST D!SCRIMINATION.-A unit in a 
project assisted under this subtitle may not be refused for 
leasing to a family holding tenant-based assistance under sec- 
tion 8 of the United States Housing Act of 1937 because 
of the status of the prospective tenant as a holder of such 
assistance. 
"(b) TRANSITIONAL HOUSING.-Each transitional housing project 

receiving assistance under this subtitle shall adhere to the require- 
ments regarding service delivery, housing standards, and rent 
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limitations applicable to comparable housing receiving assistance 
under title IV of the Stewart B. McKinney Homeless Assistance 
Act. 

"(c) LIMITATIONS ON PROFITS FOR RENTAL AND TRANSITIONAL 
HOUSING.- 

"(1) MONTHLY RENTAL LIMITATION.-The aggregate monthly 
rental for each eligible project may not exceed the operating 
costs of the project (including debt service, management, ade- 
quate reserves, and other operating costs) plus a 6 percent 
return on any equity investment of the project owner. 

"(2) PROFIT LIMITATIONS ON PARTNERS.-A non rofit P organization that receives assistance under this subtit e for 
a project shall a ee to use any profit received from the oper- 
ation, sale, or ot g er disposition of the project for the purpose 
of providing housing for low- and moderate-income families. 
Profit-motivated partners in a nonprofit partnership may 
receive- 

"(A) not more than a 6 percent return on their equity 
investment from project operations; and 

"(B) upon disposition of the project, not more than 
an amount equal to their initial equity investment plus 
a return on that investment equal to the increase in the 
Consumer Price Index for the geographic location of the 
project since the time of the initial investment of such 
partner in the project. 

"(d) HOMEOWNERSHIP.-Each homeownership project that 
receives assistance under this subtitle shall comply with the require- 
ments of subtitle B or subtitle C of this title. 

"(e) RESTRICTIONS ON CONVEYANCE.-T~~ ownership interest 
in a project that receives assistance under this subtitle may not 
be conveyed unless the instrument of conveyance requires a subse- 
quent owner to comply with the same restrictions imposed upon 
the original owner. 

"(0 CONVEMION OF TRANSITIONAL HOUSING.-The Secretary 
may waive the requirements of subsection (b) to permit the conver- 
sion of a transitional housing project to a permanent housing roject 
only if such housing would meet the requirements for resi ential 
rental housing specified in this section. 

B 
"(g) PERIOD OF RESTRICTIONS.-A project that receives assist- 

ance under this subtitle shall comply with the requirements of 
this section for the remaining useful life of the property. 

42 USC 12899e. "SEC. 456. ADDITIONAL PROGRAM REQUIREMENTS. 

"(a) ELIGIBLE PARTICIPANTS.- 
"(1) IN GENERAL.-EX~~~~ as provided in paragraph (21, 

an individual may participate in a Youthbuild program receiv- 
ing assistance under this subtitle only if such individual is- 

"(A) 16 to 24 years of age, inclusive; 
"(B) a very low-income individual or a member of a 

very low-income family; and 
"(C) an individual who has dropped out of high school. 

"(2) EXCEPTION FOR INDMDUALS NOT MEETING INCOME OR 
EDUCATIONAL NEED REQUIREMENTS.-Not more than 25 percent 
of the participants in such program may be individuals who 
do not meet the requirements of either paragraphs (1XB) or 
(C), but who have educational needs despite attainment of 
a high school diploma or its equivalent. 
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"(3) PARTICIPATION LIMITATION.-Any eligible individual 
selected for full-time participation in a Youthbuild program 
may be offered full-time participation for a period of not less 
than 6 months and not more than 24 months. 
"(b) MINJMUM TIME DEVOTED TO EDUCATIONAL SERVICES AND 

ACTMTIES.-A Youthbuild rogram receiving assistance under this 
subtitle shall be structured's0 that 50 percent of the time spent 
by participants in the program is devoted to educational services 
and activities, such as those specified in subparagraphs (B) through 
(F) of section 45403x4). 

"(c) AUTHORITY RESTRICTION.-NO provision of this subtitle may 
be construed to authorize any agency, officer, or employee of the 
United States to exercise any direction, supervision, or control 
over the curriculum, program of instruction, administration, or 
personnel of any educational institution, school, or school system, 
or over the selection of library resources, textbooks, or other printed 
or published instructional materials by any educational institution 
or school system. 

"(d) STATE AND LOCAL STANDARDS.-All educational programs 
and activities supported with funds provided under this subtitle 
shall be consistent with applicable State and local educational 
standards. Standards and procedures with respect to the awarding 
of academic credit and certifying educational attainment in such 
programs shall be consistent with applicable State and local edu- 
cational standards. 

"(e) WAGES, LABOR STANDARDS, AND NONDISCRIMINATION.-TO 
the extent consistent with the provisions of this subtitle, sections 
142, 143 and 167 of the Job Training Partnership Act, relating 
to wages and benefits, labor standards, and nondiscrimination, shall 
apply to the programs conducted under this subtitle as if such 
programs were conducted under the Job Training Partnership Act. 
This section may not be construed to prevent a recipient of a 
grant under this subtitle from using funds from non-Federal sources 
to increase wages and benefits under such programs, if appropriate. 

“SEC. 457. DEFINITIONS. 42 USC 12899f. 

'Tor purposes of this subtitle: 
"(1) ADJUSTED INCOME.-The term 'adjusted income' has 

the meaning given the term in section 3(b) of the United 
States Housing Act of 1937. 

"(2) &PLICANT.-T~~ term 'applicant' means a public or 
private nonprofit agency, including- 

"(A) a community-based organization; 
"(B) an administrative entity designated under section 

103(bXlXB) of the Job Training Partnership Act; 
"(C) a community action agency; 
"(Dl a State and local housing development agency; 
"(El a communit development corporation; 
"(F) a State andr l d  youth service and conservation 

corps; and 
"(GI any other entity eligible to provide education and 

employment training under other Federal employment 
training programs. 
"(3) COMMUNITY-BASED ORGANIZATION.-T~~ term 'commu- 

nity-baeed organization' means a private nonprofit organization 
t h a t  
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"(A) maintains, through significant representation on 
the organization's governing board or otherwise, account- 
ability to low-income community residents and, to the 
extent practicable, low-income beneficiaries of programs 
receiving assistance under this subtitle; and 

"(B) has a history of serving the local community or 
communities where a program receiving assistance under 
this subtitle is located. 
"(4) HOMELESS INDMDUAL.-T~~ term 'homeless individual' 

has the meaning given the term in section 103 of the Stewart 
B. McKinney Homeless Assistance Act. 

"(5) HOUSING DEVELOPMENT AGENCY.-T~~ term ?lousing 
development agency' means any agency of a State or local 
government, or any private nonprofit organization that is 
engaged in providing housing for homeless or low-income 
families. 

"(6) INCOME.-T~~ term 'income' has the meaning given 
the term in section 3(b) of the United States Housing Act - 
of 1937. 

"(7) INDIAN TRIBE.-The term 'Indian tribe' has the same 
meaning given such term in section 102(a)(17) of the Housing 
and Community Development Act of 1974 (42 U.S.C. 
5302(a)(17)). 

"(8) INDIVIDUAL WHO HAS DROPPED OUT OF HIGH SCHOOL.- 
The term 'individual who has dropped out of hi h school' means % an individual who is neither attending any sc ool nor subject 
to a compulsory attendance law and who has not received 
a secondary school diploma or a certificate of equivalency for 
such diploma. 

"(9) ~NSTITTJTION OF HIGHER EDUCATION.-T~~ term 'institu- 
tion of higher education' has the meaning ven the term in 8i section 1201(a) of the Higher Education Act o 1965. 

"(10) LIMITED-ENGLISH PROFICIENCY.-T~~ term 'limited- 
English roficiency' has the meaning given the term in section 
7003 of tRe Bilingual Education ~ c t .  

"(11) LOW-INCOME FAMILY.-T~~ term low-income family' 
has the meaning given the term in section 3(b) of the United 
States Housing Act of 1937. 

"(12) OFFENDER.-The term 'offender' means any adult or 
juvenile with a record of arrest or conviction for a criminal 
offense. 

"(13) QUALIFIED NONPROFIT AGENCY.--T~~ term 'qualified 
public or private nonprofit agency' means any nonprofit agency 
that has significant prior experience in the operation of projects 
similar to the Youthbuild program authorized under this sub- 
title and that has the capacity to provide effective technical 
assistance. 

"(14) RELATED FACILITIES.-T~~ term 'related facilities' 
includes cafeterias or dining halls, community rooms or  build- 
ings, appropriate recreation facilities, and other essential serv- 
ice facilities. 

"(15) SECRETARY.-T~~ term 'Secretary' means the Sec- 
retary of Housing and Urban Development. 

"(16) STATE.-T~~ term 'State' means any of the several 
States, the District of Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the Northern Mariana Islands, 
the Virgin Islands, Guam, American Samoa, the Trust Terri- 
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tones of the Pacific Islands, or any other territory or possession 
of the United States. 

"(17) TRANSITIONAL HOUSING.-The term 'transitional hous- 
ing' means a project that has as its purpose facilitating the 
movement of homeless individuals and families to inde ndent R" living within a reasonable amount of time. Transitional ousing 
includes housin primarily designed to Berve deinstitutionalized 
homeless indivisuals and other homeless individuals with men- 
tal or physical disabilities and homeless families with children. 

"(18) VERY LOW-INCOME F-.-The term 'very low- 
income family' has the meaning given the term in section 
3(b) of the United States Housing Act of 1937. 

"(19) YOUTHBUILD PROGRAM.-T~~ term Youthbuild pro- 
gram' means any program that receives assistance under this 
subtitle and provides disadvantaged youth with opportunities 
for employment, education, leadership development, and train- 
ing in the construction or rehabilitation of housing for homeless 
individuals and members of low- and very low-income families. 

"SEC. 458. MANAGEMENT AND TECHNICAL ASSISTANCE. 42 USC 12899g. 

"(a) SECRETARY ASSISTANCE.-T~~ Secretary may enter into 
contracts with a qualified public or rivate nonprofit agency to 
provide assistance to the Secretary in tge management, supervision, 
and coordination of Youthbuild programs receiving assistance under 
this subtitle. 

"(b) SPONSOR ~SSISTANCE.-T~~ Secretary shall enter into con- Contracts. 
tracts with a qualified public or private nonprofit agency to provide 
appropriate training, information, and technical assistance to spon- 
sors of programs assisted under this subtitle. 

"(c) APPLICATION PREPARATIoN.-T~c~~~c~~ assistance may also 
be provided in the development of program proposals and the 
preparation of applications for assistance under this subtitle to 
eligible entities which intend or desire to submit such applications. 
Community-based organizations shall be given first priority in the 
provision of such assistance. 

"(dl RESERVATION OF FUNDS.-In each fiscal year, the Secretary 
shall reserve 5 percent of the amounts available for activities under 
this subtitle pursuant to section 402 to carry out subsections (b) 
and (c) of this section. 
"SEC. 489. CONTRACTS. 42 USC 12899h. 

Tach Youthbuild program shall carry out the services and 
activities under this subtitle directly or through arrangements or 
under contracts with administrative entities designated under sec- 
tion 103(b)(lHB) of the Job Training Partnershi Act, with State 
and local educational agencies, institutions of pigher education, 
State and local housing development agencies, or with other public 
agencies, including agencies of Indian tribes, and private 
organizations. 
“SEC. 460. REGULATIONS. 42 USC 12899i. 

"The Secretary shall issue any regulations necessary to carry 
out this subtitle.". 
SEC. 165. EXTENSION FOR COMMENCEMENT OF CERTAIN CONSTRUC- 

TION. 

Notwithstanding section 17(dX4XG) of the United States Hous- 
ing Act of 1937, the Secretary of Housing and Urban Development 
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shall extend the deadline for commencement of construction until 
September 30, 1993, for the application for assistance under such 
section 17 for HDG project number IL004HG702, and upon 
commencement of construction shall execute the grant agreement 
for such project as currently approved or amended. 

Subtitle E-Homeownership Programs 

SEC. 181. HOPE PROGRAMS. 

(a) AUTHORIZATION OF AF'PROPRIATIONS AND TECHNICAL 
ASSISTANCE.- 

(1) IN ~ E ~ ~ m . - - T i t l e  IV of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12871 et seq.) 
is amended by inserting after section 401 the following new 
section: 

42 USC 12870. "SEC. 402. AUTHORIZATION OF APPROPRIATIONS. 

"(a) FISCAL YEAR 1993.-There are authorized to be appro- 
priated for grants under this title $855,000,000 for fiscal year 
1993, of which- 

"(1) $285,000,000 shall be available for activities authorized 
under title 111 of the United States Housing Act of 1937, of 
which up to $4,500,000 of any amounts appropriated may be 
made available for technical assistance to potential applicants, 
applicants and recipients of assistance under this title; 

"(2) $285,000,000 shall be available for activities authorized 
under subtitle B, of which up to $3,250,000 of any amounts 
appropriated may be made available for technical assistance 
to potential applicants, applicants and recipients of assistance 
under this subtitle; and 

"(3) $285,000,000 shall be available for activities under 
subtitle C, of which up to $2,250,000 of any amounts appro- 
priated may be made available for technical assistance to poten- 
tial applicants, applicants and recipients of assistance under 
this subtitle. 

Of the amounts appropriated pursuant to this subsection, up to 
$40,000,000, but not less than 5 percent, shall be available for 
activities authorized under subtitle D. Any amount a propriated 
pursuant to this subsection shall remain available unti f expended. 

"(b) FISCAL YEAR 1994.-There are authorized to be appro- 
priated for ants under this title $883,641,000 for fiscal year 
1994, of whicp- 

"(1) $294,547,000 shall be available for activities authorized 
under title 111 of the United States Housing Act of 1937, up 
to $4,500,000 of which may be made available for technical 
assistance to potential applicants, applicants and recipients 
of assistance under this title; 

"(2) $294,547,000 shall be available for activities authorized 
under subtitle B, up to $3,250,000 of which may be made 
available for technical assistance to potential applicants, 
applicants and recipients of assistance under this subtitle; and 

"(3) $294,547,000 shall be available for activities under 
subtitle C, up to $2,250,000 of which may be made available 
for technical assistance to potential applicants, applicants and 
recipients of assistance under this subtitle. 
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Of the amounts appropriated pursuant to this subsection, up to 
$41,680,000, but not less than 5 percent, shall be available for 
activities authorized under subtitle D. Any amount a propriated P pursuant to this subsection shall remain available unti expended. 

"(c) TECHNICAL ASs1S~~~cE.-Technica1 assistance made avail- 
able under title 111 of the United States Housing Act of 1937 
or subtitle B or subtitle C of this title may include, but shall 
not be limited to, training, clearinghouse services, the collection, 
recessing and dissemination of program information useful for 

gcal and national program management, and provision of seed 
money. Such technical assistance may be made available directly, 
or indirectly under contracts and grants, as appropriate. In any 
fiscal year, no single applicant, potential applicant, or reci ient 
under title III of the United States Housing Act of 1937, or sugtitle 
B or subtitle C of this title may receive technical assistance in 
an amount exceeding 20 percent of the total amount made available 
for technical assistance under such title or subtitle for the fiscal 
year.". 

(2) CONFORMING AMENDMENTS.- 
(A) HOPE I.-Section 301 of the United States Housing 

Act of 1937 (42 U.S.C. 1437aaa(c)) is amended by striking 
subsection (c). 

(B) HOPE 11 AND HOPE m.-Title IV of the Cranston- 
Gonzalez National Mordable Housing Act (42 U.S.C. 12871 
et seq.) is amended- 

(i) by striking subsection (c) of section 421; and 
(ii) in section 441- 

(I) by striking "(a) IN GENERAL-"; and 
(11) by striking subsection (b). 

(3) GAO AUDrl' OF TECHNICAL ASSISTANCE CONTRACTS.- 
The Comptroller General of the United States shall conduct 
an audit of all of the technical assistance contracts awarded 
for fiscal years 1993 and 1994 pursuant to section 402 of 
the Cranston-Gonzalez National Affordable Housing Act. The 
Comptroller General shall submit a report to the Congress 
describing the results of such audit not later than Se~tember 
30, 1994.- 
(b) HOPE I MATCHING FUND~~~.--section 303(c) of the United 

States Housing Act of 1937 (42 U.S.C. 1437aaa-2(~)(1)) is 
amended- 

(1) in paragraph (I), by inserting after  expense^'^ the fol- 
lowing: "and replacement housing"; and 

(2) by inserting at the end the following new paragraph: 
"(3) REDUCTION OF m ~ u ~ m m m . - T h e  Secretary shall 

reduce the matchin requirement for homeownershi programs R carried out under t b s  section in accordance with t e formula 
established under section 220(d) of the Cranston-Gonzalez 
National Affordable Housing Act.". 
(c) GRANT SELECTION CRITERIA FOR HOPE I.--Section 303(eX8) 

of the United States Housing Act of 1937 (42 U.S.C. 1437aaa- 
2(e)(8)) is amended- 

(1) by striking "of the type assisted under this titleyy; and 
(2) by striking "appreciably". 

(dl E L I G I ~ ~ ~  OF MUTUAL HOUSING &SOCIATIONS FOR HOPE 
I1 G~~~'rS.--Section 426(1) of the Cranston-Gonzalez National 
Affordable Housing Act (42 U.S.C. 12876(1)) is amended by adding 
at the end the following new subparagraph: 

42 USC 12871. 

42 USC 12891. 

42 USC 12870 
note. 

Reports. 
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"(G) A mutual housing association.". 
(el ELIGIBLE PROPERTY UNDER HOPE IIrSection 426(3XD) 

of the Cranston-Gonzalez National Affordable Housing Act (42 
U.S.C. 12876(3)(D)) is amended by inserting before the period a t  
the end the following "or an agency or instrumentality thereof". 

(0 PREFERENCE FOR ACQUISITION OF VACANT UNITS UNDER 
HOPE 111.--Section 444 of the Cranston-Gonzalez National Afford- 
able Housing Act (42 U.S.C. 12894) is amended by adding a t  the 
end the following new subsection: 

"(0 ~ E F E R E N C E  FOR ACQUISITION OF VACANT U~r~s.-Each 
homeownership program under this subtitle shall provide that, 
in making vacant units in eligible pro erties available for aquisi- 
tion by eligible families, preference shat  be given b eligible families 
who reside in public or Indian housing.". 

(g) TRANSFER OF SCATTERED SITE PUBLIC AND INDIAN HOUSING 
TO HOPE PROGRAMS.- 

(1) HOPE I.- 
(A) IN GE~~RAL.-fh?ctions 303(bH2) and 304(d) of the 

United States Housing Act of 1937 (42 U.S.C. 1437aaa- 
2(bK2) and 42 U.S.C. 1437aaa-3(d?) are each amended 
by strikin (not including scattered site single family how- 
ing of a pu %" lic housing agency)". 

(B) OPERATING SUBSIDIES.--Section 303(bX9) of the 
Cranston-Gonzalez National Affordable Housing Act (42 
U.S.C. 1437aaa-2(b)(9)) is amended b~ inserting before 
the period a t  the end the following: and except that 
implementation grants may not be used under this para- 

aph to fund o rating expenses for scattered site public r gusing acquire under a homeownership program". 
(2) HOPE 111.4hction 446(4) of the Cranston-Gonzalez 

National Affordable Housin Act (42 U.S.C. 12896(4)) is L amended by st& "(inclu g scattered site single family 
roperties, and" an5 inserting "(excluding public or Indian 

EouBing under the United States Homing Act of 1937 and 
including". 
(h) ELIGIBILITY OF OTHER FEDERAL PROPERTY FOR HOPE PRO- 

~RA~s.--Sections 426(3)(D) and 446(4) of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12876(3XD) and 42 
U.S.C. 12896(4)) are each amended by inserting after "Corporation," 
the following: "the Federal Deposit Insurance Corporation, the Sec- 
retary of Defense, the Secretary of Transportation, the General 
Services Administration, any other Federal agency,". 
SEC. 182. NATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION. 

(a) EXTENSION OF TRUST.--Section 310 of the Cranston-Gon- 
zalez National Affordable Housing Act (42 U.S.C. 12859) is amended 
by striking "on September 30, 1993" and inserting "September 
30,1994". 

(b) AUTHORIZATION OF A P P R O P R I A T I O N S . ~ C ~ ~ O ~  308 of the 
Cransbn-Gonzalez National Affordable Housing Act (42 U.S.C. 
12857) is amended to read as follows: 
"SEC. 308. AUTHORLZATION OF APPaOPRIATIONS. 

"There are authorized to be appropriated for assistance pay- 
ments under this subtitle $520,665,600 for fiscal year 1993 and 
$542,533,555 for fiscal year 1994, of which such sums as may 
be necessary shall be available in each such fiscal year for use 
under section 303(e). Any amount appropriated under this section 
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shall be deposited in the Fund and shall remain available until 
expended, subject to the provisions of section 311.". 

(c) USE OF TRUST AMOUNTS IN CONNECTION W m  MORTGAGE 
REVENUE BONDS.- 

(1) h GENERAL.---Section 303 of the Cranston-Gxxxdez 
National Affordable Housing Act (42 U.S.C. 12852) is amended 
b adding at the end the following new subsection: ''6) ASSISTANCE IN CONNECT~ON W m  HOUSING FWANCED W m  

MORTGAGE REVENUE BONDS.- 
"(1) AUTHORITY.-!~'~~ Trust shall provide assistance for 

first-time homebuyers in the form of interest rate buydowns 
and downpayment assistance under this subsection. Such 
assistance shall be available only with respect to mortgages 
for the purchase of residences (A) financed with the proceeds 
of a qualified mortgage bond (as such term is defined in section 
143 of the Internal Revenue Code of 1986), or (B) for which 
a credit is allowable under section 25 of such Code. 

"(2) ELIGIBILITY.-TO be eligible for assistance under this 
subsection, homebuyers and mortgages shall also meet the 
requirements under subsection (b) of this section, except t h a t  

"(A) the certification under subsection (b)(3) shall not 
be required for assistance under this subsection; 

"(B) the provisions of subsection (bX2) shall not apply 
to assistance under this section; and 

"(C) the aggregate income of the homebuyer and the 
members of the family of the homebuyer residing with 
the homebuyer, for the 12-month period preceding the date 
of the application of the homebuyer for assistance under 
this subsection, shall not exceed 80 percent of the median 
income for a family of 4 persons (as adjusted for family 
size) in the applicable metropolitan statistical area. 
"(3) LIMITATION OF ASSISTANCE.-Notwithstanding sub- 

section (a), assistance payments for first-time homebuyers 
under this subsection shall be provided in the following 
manners: 

"(A) INTEREST RATE ~ ~ ~ ~ ~ W N S . - h s i s t a n c e  payments 
to decrease the rate of interest payable on the mortgages 
by the homebuyers, in an amount not exceeding- 

"(i) in the first year of the mortgage, 2.0 percent 
of the total principal obligation of the mortgage; 

"(ii) in the second year of the mortgage, 1.5 percent 
of the total principal obligation of the mortgage; 

"(iii) in the third year of the mortgage, 1.0 percent 
of the total principal obligation of the mortgage; and 

"(iv) in the fourth year of the mortgage, 0.5 percent 
of the total principal obligation of the mortgage. 
"(B) DOWNPAYMENT A S S I S T A N C E . - ~ S ~ S ~ ~ ~ ~ ~  payments 

to provide amounts for downpayments on mortgages by 
the homebuyers, in an amount not exceeding 2.5 percent 
of the principal obligation of the mortgage. 
"(3) AVAILABILITY.-The Trust may make assistance pay- 

ments under subparagraphs (A) and (B) offaragraph (3) with 
respect to a single mortgage of a homebuyer. . 

(2) CONFORMING A M E N D M E N T . ~ ~ C ~ ~ O ~  303(a) of the Cran- 
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12852(a)) is amended by adding at the end the following new 
paragraph: 
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"(3) &SISTANCE IN CONNECTION WITH MORTGAGE REVENUE 
BONDS ~ ~ ~ ~ ~ c m ~ . - I n t e r e s t  rate buydowns and downpayment 
assistance in the manner provided in subsection (el.". 
(dl ELIGIBILITY OF MAN~ACTURED HOME OWNERS.--Section 

303(b)(l) of the Cranston-Gonzalez National Mordable Housing 
Act (42 U.S.C. 12852(b)(l)) is amended- 

(1) in sub aragraph (B), by striking "or" a t  the end; 
(2) in sutparagraph (C), by striking the period at the 

end and inserting "; or"; and 
(3) by adding at the end the following new subparagraph: 

"(D) meets the requirements of subpara aph (A), (B), 
or (C), except for owning, as a principal resi ence, a dwell- 
ing unit whose structure is- 

r 
"(i) not permanently affixed to a permanent 

foundation in accordance with local or other applicable 
regulations; or 

"(ii) not in compliance with State, local, or model 
building codes, or other applicable codes, and cannot 
be brought into compliance with such codes for less 
than the cost of constructing a ermanent structure.". 

(el SECOND MORTGAGE k~~lsTANcE.Aection 303(a) of the 
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12852(a)) is amended by adding after paragraph (3) (as added 
by subsection (c)(3) of this section) the following new paragraphs: 

"(4) SECOND MORTGAGE ~ ~ s I s ~ A N c ~ . - ~ s i s t a n c e  payments 
to provide loans (secured by second mortgages) with deferred 
payment of interest and principal; and 

"(5) CAPITALIZATION OF REVOLVING LOAN FUNDS.-Grants 
to public organizations or agencies to establish revolving loan 
funds to provide homeownership assistance to eligible first- 
time homebuyers consistent with the requirements of this sub- 
title. Such grants shall be matched by an equal amount of 
local investment in such revolving loan funds. Any proceeds 
or repayments from loans made under this paragraph shall 
be returned to the revolving loan fund established under this 
paragraph to be used for purposes related to this section.". 

SEC. 183. NEHEMIAH HOUSING OPPORTUNITY GRANTS. 

(a) HOMEOWNER I ~ ~ ~ ~ ~ I v E . - s e c t i o n  604 of the Housing and 
12USC 17151 Community Development Act of 1987 (12 U.S.C. 17151 note) is 
note. amended- 

(1) in subsection (b)(4), by inserting before the period the 
", subject to the provisions of subsection (c)"; and 
adding at the end the following new subsection: 

"(c) HOMEOWNER INCENTIVE.-T~~ non rofit organization may 
provide that, upon the sale or transfer o f a property purchased 
with a loan made under this section, any proceeds remainin after 
repaying the first mortgage shall be distributed in the fo80wing 
order: 

"(1) DOWNPAYMENT.-T~~ amount of the downpayment 
made by the seller or transferor upon the purchase of the 
property shall be paid to the seller or transferor. 

"(2) LOAN AND PROFIT.-Any amounts remaining after dis- 
tribution under paragraph (1) shall be shared equally between 
the Secretary and the seller or transferor, but only to the 
extent that the Secretary recovers an amount equal to the 
amount of the loan made under this section. If such remaining 
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amounts are insacient  for the Secretary to recover the full 
amount of the loan made under this section, the second mort- 
gage held by the Secretary under subsection (bH1) shall be 
cancelled. 

"(3) mZom.-Any amounts remaining after distribution 
under paragraphs (1) and (2) shall be paid to the seller or 
transferor.". 
(b) CONFORMING ~ ~ ~ ~ l ' s . - - S e c t i o n  606(eX5) of the Hous- 

ing and Community Development Act of 1987 (12 U.S.C. 17151 
note) is amended- 12 USc 17151 

(1) by inserting "subject to the provisions of section 604(c)," note. 
after the comma; and 

(2) by striking "(in which case" and all that follows through 
"repaid)". 
(c) APPLICABILITY.--T~~ amendments made by this section shall 12 UsC 1715l 

apply to any loan made under section 604 of the Housing and note- 

Community Development Act of 1987 after July 1,1990. 

SEC. 184. LOAN GUARANTEES FOR INDIAN HOUSING. 12 USC 
17152-13a. 

(a) AUTHORITY.-To provide access to sources of private financ- 
ing to Indian families and Indian housing authorities who otherwise 
could not acquire housing financing because of the unique legal 
status of Indian trust land, the Secretary may guarantee not to 
exceed 100 percent of the unpaid principal and interest due on 
any loan eligible under subsection (b) made to an Indian family . 
or Indian housing authority. 

(b) ELIGIBLE LOANS.-Loans guaranteed pursuant to this sec- 
tion shall meet the following requirements: 

(1) ELIGIBLE BORROWERS.-The loans s h d  be made only 
to borrowers who are Indian families or Indian housing 
authorities. 

- 

(2) ELIGIBLE HOUSING.-The loan shall be used to construct, 
acquire, or rehabilitate 1- to 4-family dwellings that are stand- 
ard housing and are located on trust land or land located 
in an Indian or Alaska Native area. 

(3) SECURITY.-The loan may be secured by any collateral 
authorized under existing Federal law or applicable State or 
tribal law. 

(4) LENDERS.-T~~ loan shall be made only by a lender 
approved by and meeting qualifications established by the Sec- 
retary, except that loans otherwise insured or guaranteed by 
an agency of the Federal Government or made by an organiza- 
tion of Indians from amounts borrowed from the United States 
shall not be eligible for guarantee under this section. The 
following lenders are deemed to be approved under this 
paragraph: 

(A) Any mortgagee approved by the Secretary of Hous- 
ing and Urban Development for participation in the single 
family mortgage insurance program under title I1 of the 
National Housing Act. 

(B) Any lender whose housing loans under chapter 
37 of title 38, United States Code are automatically guaran- 
teed pursuant to section 1802(d) of such title. 

(C) Any lender approved by the Secretary of Agri- 
culture to make guaranteed loans for single family housing 
under the Housing Act of 1949. 
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(Dl Any other lender that is supervised, approved, 
regulated, or insured by any agency of the Federal 
Government. 
(5) TERMS.-T~~ loan shall- 

(A) be made for a term not exceeding 30 years; 
(B) bear interest (exclusive of the guarantee fee under 

section 404 and service charges, if any) at  a rate agreed 
upon by the borrower and the lender and determined by 
the Secreta to be reasonable, which may not exceed the 
rate generafy charged in the area (as determined by the 
Secretary) for home mortgage loans not guaranteed or 
insured by any agency or instrumentality of the Federal 
Government; 

(C) involve a principal obligation not exceeding- 
(i) an amount equal to the sum of (I) 97 percent 

of $25,000 of the appraised value of the property, as 
of the date the loan is accepted for guarantee, and 
(11) 95 percent of such value in excess of $25,000; 
and 

(ii) the amount approved by the Secretary under 
this section; and 
(Dl involve a pa ent on account of the property (i) 

in cash or its equiva -r ent, or (ii) through the value of any 
improvements to the property made through the skilled 
or unskilled labor of the borrower, as the Secretary shall 
provide. 

(c) CERTIFICATE OF GUARANTEE.- 
(1) APPROVAL ~Roc~~~.-Before the Secretary approves any 

loan for guarantee under this section, the lender shall submit 
the application for the loan to the Secretary for examination. 
If the Secretary ap roves the loan for guarantee, the Secretary 

the guarantee. 
P shall issue a certi icate under this paragraph as evidence of 

(2) STANDARD FOR APPROVAL.--T~~ Secretary may ap rove 
a loan for guarantee under this section and issue a cert' $ icate 
under this aragraph only if the Secreta determines there B T is a reasona le prospect of repayment of the oan. 

(3) EFFECT.-A certificate of arantee issued under this 
paragraph by the Secretary shal P be conclusive evidence of 
the eligibility of the loan for guarantee under the provisions 
of this section and the amount of such guarantee. Such evidence 
shall be incontestable in the hands of the bearer and the 
full faith and credit of the United States is pledged to the 
payment of all amounts agreed to be paid by the Secretary 
as security for such obligations. 

(4) FRAUD AND MISREPRESENTATLON.-This subsection may 
not be construed to preclude the Secretary from establishin 
defenses against the original lender based on fraud or materia 7 
misrepresentation or to bar the Secretary from establishing 
by regulations in effect on the date of issuance or disbursement, 
whichever is earlier, partial defenses to the amount payable - - - - 
on the guarantee. 
(d) GUARANTEE FEE.-The Secretary shall fix and collect a 

guarantee fee for the guarantee of loans under this section, which 
may not exceed the amount equal to 1 percent of the principal 
obligation of the loan. The fee shall be paid by the lender at  
time of issuance of the guarantee and shall be adequate, in the 
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determination of the Secretary, to cover expenses and probable 
losses. The Secretary shall deposit an fees collected under this 
subsection in the Indian Housing Loan duarantee Fund established 
under subsection (i). 

(el LIABILITY UNDER  GUARANTEE.-'^^ liability under a 
guarantee provided under this section shall decrease or increase 
on a pro rata basis according to an decrease or increase in the 
amount of the unpaid obligation un d er the provisions of the loan - 
agreement. 

(0 TRANSFER AND ASS~ON.-Notwithstanding any other 
provision of law, any loan guaranteed under this section, including 
the security given for the loan, may be sold or assigned by the 
lender to any financial institution subject to examination and super- 
vision by an agency of the Federal Government or of any State 
or the District of Columbia. 

(g) DISQUALIFICATION OF LENDERS AND CML MONEY 
PENALTIES.- 

(1) IN GENERAL.-If the Secretary determines that any 
lender or holder of a guarantee certificate under subsection 
(c) has failed to maintain adequate accounting records, to ade- 
quately service loans guaranteed under this section, to exercise 
proper credit or underwriting judgment, or has engaged in 
practices otherwise detrimental to the interest of a borrower 
or the United States, the Secretary may- 

(A) refuse, either temporarily or ermanently, to 
guarantee any further loans made by such Tender or holder; 

(B) bar such lender or holder from acquiring additional 
loans guaranteed under this section; and 

(C) require that such lender or holder assume not 
less than 10 percent of any loss on further loans made 
or held by the lender or holder that are guaranteed under 
this section. 
(2) CML MONEY PENALTIES FOR INTENTIONAL VIOLATIONS.- 

If the Secretary determines that any lender or holder of a 
guarantee certificate under subsection (c) has intentionally 
failed to maintain adequate accounting records, to adequately 
service loans guaranteed under this section, or to exercise 
proper credit or underwriting judgment, the Secretary may 
impose a civil money penalty on such lender or holder in 
the manner and amount provided under section 536 of the 
National Housing Act with respect to mortgagees and lenders 
under such Act. 

(3) PAYMENT ON LOANS MADE IN GOOD FAITH.-Notwith- 
standing paragraphs (1) and (21, the Secretary may not refuse 
to a pursuant to a valid guarantee on loans of a lender 
or Eorder barred under this subsection if the loans were pre- 
viously made in good faith. 
(h) PAYMENT UNDER GUARANTEE.- 

( 1) LENDER OPTIONS.- 
(A) I N  GENERAL.-In the event of default by the bor- 

rower on a loan guaranteed under this section, the holder 
of the guarantee certificate shall provide written notice 
of the default to the Secretary. Upon providing such notice, 
the holder of the arantee certificate shall be entitled 
to payment under tg guarantee (subject to the provisions 
of this section) and may proceed to obtain payment in 
one of the following manners: 
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(i) FORECLOSURE.-T~~ holder of the certificate 
may initiate foreclosure proceedings in a court of com- 
petent jurisdiction (after providing written notice of 
such action to the Secretary) and upon a final order 
by the court authorizin foreclosure and submission 
to the Secretary of a c f aim for payment under the 
guarantee, the Secretary shall pay to the holder of 
the certificate the pro rata portion of the amount 
guaranteed (as determined pursuant to subsection (e)) 
lus reasonable fees and expenses as approved by the 

geeretar. . The Secretary shall be subrogated to the 
rights o the holder of the guarantee and the lender 
holder shall assign the obligation and security to the 
Secretary. 

(ii) NO FORECLOSURE.-Without seeking a judicial 
foreclosure (or in any case in which a foreclosure 
proceeding initiated under clause (i) continues for a 
period in excess of 1 year), the holder of the guarantee 
may submit to the Secretary a claim for payment under 
the guarantee and the Secretary shall only pay to 
such holder for a loss on any single loan an amount 
equal to 90 percent of the pro rata portion of the 
amount guaranteed (as determined under subsection 
(el). The Secretary shall be subrogated to the rights 
of the holder of the guarantee and the holder shall 
assign the obligation and security to the Secretary. 
(B) REQUIREMENTS.-B~~O~~ any payment under a 

guarantee is made under subparagraph (A), the holder 
of the guarantee shall exhaust all reasonable possibilities 
of collection. Upon payment, in whole or in part, to the 
holder, the note or judgment evidencing the debt shall 
be assigned to the United States and the holder shall 
have no further claim against the borrower or the United 
States. The Secretary shall then take such action to collect 
as the Secretary determines appropriate. 
(2) ASSIGNMENT BY s E ~ ~ ~ T ~ ~ ~ . - N o t w i t h s t a n d i n g  para- 

graph (I), upon receiving notice of default on a loan guaranteed 
under this section from the holder of the guarantee, the Sec- 
retary may accept assignment of the loan if the Secretary 
determines that the assignment is in the best interests of 
the United States. Upon assignment the Secretary shall pay 
to the holder of the guarantee the pro rata portion of the 
amount guaranteed (as determined under subsection (e)). The 
Secretary shall be subrogated to the rights of the holder of 
the guarantee and the holder shall assign the obligation and 
security to the Secretary. 

(3) LIMITATIONS ON LIQUIDATION.-In the event of a default 
by the borrower on a loan guaranteed under this section involv- 
ing a securit interest in tribal allotted or trust land, the 
Secretary sha i 1 only pursue liquidation after offering to transfer 
the account to an eligible tribal member, the tribe, or the 
Indian housing authority serving the tribe or tribes. If the 
Secretary subsequently proceeds to liquidate the account, the 
Secretary shall not sell, transfer, or otherwise dispose of or 
alienate the property except to one of the entities described 
in the preceding sentence. 
(i) INDIAN HOUSING LOAN GUARANTEE FUND.- 
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(1) ESTABLISHMENT.-T~~~~ is established in the Treasury 
of the United States the Indian Housing Loan Guarantee Fund 
for the purpose of providing loan guarantees under this section. 

(2) CREDITS.-The Guarantee Fund shall be credited with- 
(A) any amounts, claims, notes, mortgages, contracts, 

and property acquired by the Secretary under this section, 
and any collections and proceeds therefrom; 

(B) any amounts appropriated under paragraph (7); 
(C) any guarantee fees collected under subsection (dl; 

and 
(D) any interest or earnings on amounts invested under 

paragraph (4). 
(3) USE.-Amounts in the Guarantee Fund shall be avail- 

able, to the extent provided in appropriation Acts, for- 
(A) M l l i n g  any obligations of the Secretary with 

respect to loans guaranteed under this section, including 
the costs (as such term is defined in section 502 of the 
Congressional Budget Act of 1974) of such loans; 

(B) paying taxes, insurance, prior liens, expenses nec- 
essary to make fiscal adjustment in connection with the 
application and transmittal of collections, and other 
expenses and advances to protect the Secretary for loans 
which are guaranteed under this section or held by the 
Secretary; 

(C )  acquiring such security property at foreclosure sales 
or otherwise; 

(Dl paying administrative expenses in connection with 
this section; and 

(El reasonable and necessary costs of rehabilitation 
and repair to properties that the Secretary holds or owns 
pursuant to this section. 
(4) ~NVESTMENT.-A~~ amounts in the Guarantee Fund 

determined by the Secretary to be in excess of amounts cur- 
rently required to carry out this section may be invested in 
obligations of the United States. 

(5) LIMITATION ON COMMITMENTS TO GUARANTEE LOANS AND 
MORTGAGES.- 

(A) REQUIREMENT OF APPROPRIATIONS.-The authority 
of the Secretary to enter into commitments to guarantee 
loans under this section shall be effective for any fiscal 
year only to the extent or in such amounts as are or 
have been provided in appropriations Acts for such fiscal 
year. 

(B) LIMITATIONS ON COSTS OF GUARANTEES.-The 
authority of the Secretary to enter into commitments to 
guarantee loans under this section shall be effective for 
any fiscal year only to the extent that amounts in the 
Guarantee Fund are or have been made available in appro- 
priation Acts to cover the costs (as such term is defined 
in section 502 of the Congressional Budget Act of 1974) 
of such loan guarantees for such fiscal year. 

(C) LIMITATION ON OUTSTANDING AGGREGATE PRINCIPAL 
~ ~ o u ~ ~ . - - S u b j e c t  to the limitations in subparagraphs (A) 
and (B), the Secretary may enter into commitments to 
guarantee loans under this section in each of fiscal years 
1993 and 1994 with an aggregate outstanding principal 

STAT. 3743 
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amount not exceedin such amount as may be provided 
in a propriation Acts &r each such year. 
(6) Eusrmmzs.-~~l liabilities and obligations of the assets 

credited to the Guarantee Fund under paragraph (2XA) shall 
be liabilities and obligations of the Guarantee Fund. 

(7) AUTHORIZATION OF APPROPRIATIONS.-T~~~~ are author- 
ized to be appropriated to the Guarantee Fund to carry out 
this section such sums as may be necessary for fiscal year 
1993 and $50,000,000 for fiscal year 1994. 

Regulations. (j) REQUIREMENTS FOR STANDARD Hous~w.-The Secretary 
shall, by regulation, establish housing safety and qualit standards 
for use under this section. Such standards shall provi& sufficient 
flexibility to permit the use of various designs and materials in 
housing acqwed with loans guaranteed under this section. The 
standards shall require each dwelling unit in any housing so 
acquired to- 

(1) be decent, safe, sanitary, and modest in size and design; 
(2) conform with applicable general construction standards 

for the region; 
(3) contain a heating system t h a t  

(A) has the capacity to maintain a minimum tempera- 
ture in the dwelling of 65 degrees Fahrenheit during the 
coldest weather in the area; 

(B) is safe to operate and maintain; 
(C) delivers a uniform distribution of heat; and 
(D) conforms to any applicable tribal heating code or, 

if there is no applicable tribal code, an appropriate county, 
State, or National code; 
(4) contain a plumbin system that-- 

(A) uses a proper k y installed system of piping; 
(B) includes a kitchen sink and a partitional bathroom 

with lavatory, toilet, and bath or shower; and 
(C) uses water supply, plumbing, and sewage disposal 

s stems that conform to any applicable tribal code or, if 
tiere is no applicable tribal rode, the minimum standards 
established by the applicable county or State; 
(5) contain an electrical system using wiring and equipment 

roperly installed to safely su ply electrical energy for adequate 
ighting and for operation o?appliances that conforms to any 
applicable tribal code or, if there is no ap licable tribal code, 

(6) be not less than- 
S an appropriate county, State, or National co e; 

(A%) 570 square feet in size, if designed for a family 
of not more than 4 persons; 

(ii) 850 square feet in size, if designed for a family 
of not less than 5 and not more than 7 persons; and 

(iii) 1020 square feet in size, if designed for a family 
of not less than 8 persons, or 

(B) the size rovided under the applicable locally r ado ted standards or size of dwelling units; 
except t t a t  the Secretary, upon the request of a tribe or Indian 
housing authority, may waive the size requirements under this 
paragraph; and 

(7) d o r m  with the ener performance requirements for Y new construction established y the Secretary under section 
526(a) of the National Housing Act. 
(k) DEFINITIONS.-FO~ purposes of this section: 
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(1) The term "family" means 1 or more persons maintaining 
a household, as the Secretary shall by regulation provide. 

(2) The term "Guarantee Fund" meam the Indian Housing 
Loan Guarantee Fund established under subsection (i). 

(3) The term "Indian" means person reco zed as being 
Indian or Alaska Native by an Indian tribe, the gderal  Govern- 
ment, or any State. 

(4) The term "Indian area" means the area within which 
an Indian housin5 authority is authorized to provide housing. 

(5) The term Indian housing authority" means any entity 
that- 

(A) is authorized to engage in or assist in the develop- 
ment or operation of low-income housing for Indians; and 

(B) is established- 
(i) by exercise of the power of self-government 

of an Indian tribe inde endent of State law; or F (ii) by operation o State law providing specifically 
for housing authorities for Indians, including regional 
housing authorities in the State of Alaska. 

(6) The term "Secretary" means the Secretary of Housing 
and Urban Development. 

(7) The term "standard housing" means a dwellin unit 
or houslng that complies with the requirements estab'zished 
under subsection (j). 

(8) The term "triben means any tribe, band, pueblo, group, 
community, or nation of Indians or Alaska Natives. 

(9) The term "trust land" means land title to which is 
held by the United States for the benefit of an Indian or 
Indian tribe or title to which is held by an Indian tribe subject 
to a restriction against alienation imposed by the United States. 

SEC. 186. ASSISTANCE UNDER SECTION 8 FOR HOMEOWNERSHIP. 
(a) A ~ o ~ r r ~ . - - S e c t i o n  8 of the United States Housing Act 

of 1937 (42 U.S.C. 14370, is amended by adding at the end the 
following new subsection: 

"O.) HOMEOWNERSHIP OPTION.- 
"(1) USE OF ASSISTANCE FOR HOMEOWNERSHIP.-A family 

receiving tenant-based assistance under this section may 
receive assistance for occupancy of a dwelling owned by one 
or more members of the family if the family- 

"(A) is a first-time homeowner; 
"(BXi) participates in the family self-sufliciency pro- 

gram under section 23 of the public housing agency provid- 
ing the assistance; or 

"(ii) demonstrates that the family has income from 
employment or other sources (other than public assistance), 
as determined in accordance with re uirements of the Sec- 
retary, that is not less than twice %e payment standard 
established by the public housin a ency (or such other 

fi 8 amount as may be established by t e ecretaryk 
"(C) except as proyided by the Secretary, demonstrates 

at  the time the family mitially receives tenant-based assist- 
ance under this subsection that one or more adult members 
of the family have achieved employment for the period 
as the Secretary shall require; 

TD) participates in a homeownership and housing 
counseling program provided by the agency; and 
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"(E) meets any other initial or continuing requirements 
established by the public housing a ency in accordance 
with requirements established by the Lretary.  
"(2) MONTHLY ASSISTANCE PAYMENT.- 

"(A) IN G E N E R A L . - N o ~ w ~ ~ ~ S ~ ~ ~ I ~ ~ ~  any other provi- 
sions of this section governing determination of the amount 
of assistance payments under this section on behalf of 
a family, the monthly assistance payment for any family 
assisted under this subsection shall be the amount by 
which the fair market rental for the area established under 
subsection (c)(l) exceeds 30 percent of the family's monthly 
adjusted income; except that the monthly assistance pay- 
ment shall not exceed the amount by which the monthly 
homeownership expenses, as detesmined in accordance with 
requirements established by the Secretary, exceeds 10 per- 
cent of the family's monthly income. 

"(B) EXCLUSION OF EQUITY FROM INCOME.-FO~ Pur- 
poses of determining the monthly assistance payment for 
a family, the Secretary shall not include in family income 
an amount imputed from the equity of the family in a 
dwelling occupied by the family with assistance under this 
subsection. 
"(3) RECAPTURE OF CERTAIN AMOUNTS.-~PO~ sale of the 

dwelling by the family, the Secretary shall recapture from 
any net proceeds the amount of additional assistance (as deter- 
mined in accordance with requirements established by the Sec- 
retary) paid to or on behalf of the eligible family as a result 
of paragraph (2HB). 

"(4) DOWNPAYMENT REQUJREMENT.-E~C~ public housing 
agency providing assistance under this subsection shall ensure 
that each family assisted shall provide from its own resources 
not less than 80 percent of any downpayment in connection 
with a loan made for the purchase of a dwelling. Such resources 
may include amounts from any escrow account for the family 
established under section 23(d). Not more than 20 percent 
of the downpayment may be provided from other sources, such 
as  from nonprofit entities and programs of States and units 
of general local government. 

"(5) INELIGIBILITY UNDER OTHER PROGRAMS.-A family may 
not receive assistance under this subsection during any period 
when assistance is being provided for the family under other 
Federal homeownership assistance programs, as determined 
by the Secretary, includin assistance under the HOME Invest- f ment Partnerships Act, t e Homeownership and Opportunity 
Through HOPE Act, title I1 of the Housing and Community 
Development Act of 1987, and section 502 of the Housing Act 
of 1949. 

"(6) INAPPLICABILITY OF CERTAIN ~ ~ 0 ~ 1 ~ 1 0 ~ s . - ~ ~ s i s t a n c e  
under this subsection shall not be subject to the requirements 
of the following rovisions: 

"(A) ~ugsection (cI(3XB) of this section. 
"(B) Subsection (dX1XBHi) of this section. 
"(C) Any other provisions of this section governing 

maximum amounts payable to owners and amounts payable 
by assisted families. 

"(D) Any other rovisions of this section concerning 
contracts between pu g lic. housing agencies and owners. 
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"(E) Any other provisions of this Act that are incon- 
sistent with the provisions of this subsection. 
"(7) REVERSION TO RENTAL STATUS.- 

"(A) FHA-INSURED MORTGAGES.-If a family receiving 
assistance under this subsection for occupancy of a dwelling 
defaults under a mortgage for the dwelling insured by 
the Secretary under the National Housing Act, the family 
may not continue to receive rental assistance under this 
section unless the family (i) transfers to the Secre 
marketable title to the dwelling, (ii) moves from the dw% 
ing within the period established or approved by the Sec- 
retary, and (iii) agrees that any amounts the family is 
required to pay to reimburse the escrow account under 
section 23(d)(3) may be deducted by the public housing 
agency from the assistance payment otherwise payable on 
behalf of the family. 

"(B) OTHER M O R T G A G E S . ~ ~  a family receiving assist- 
ance under this subsection defaults under a mortgage not 
insured under the National Housing Act, the family may 
not continue to receive rental assistance under this section 
unless it complies with requirements established by the 
Secretary. 

"(C) ALL MORTGAGES.-A family receiving assistance 
under this subsection that defaults under a mortgage may 
not receive assistance under this subsection for occupancy 
of another dwelling owned by one or more members of 
the family. 
"(8) DEFINITION OF FIRST-TIME HOMEOWNER.-For purposes 

of this subsection, the term 'first-time homeowner' means- 
"(A) a family, no member of which has had a present 

ownership interest in a principal residence during the 3 
years preceding the date on which the family initially 
receives assistance for homeownership under this sub- 
section; and 

'YE) any other family, as the Secretary may prescribe.". 
(b) FAMILY SELF-SUFFICIENCY PROGRAM.--S~C~~O~ 23(d) of the 

United States Housing Act of 1937 (42 U.S.C. 1437~) is amended 
by adding at the end the following new paragraph: 

"(3) USE OF ESCROW SAVINGS ACCOUNTS FOR SECTION 8 
~ o ~ ~ o ~ ~ s ~ ~ ~ . - N o t w i t h ~ t a n d i n g  paragraph (3), a family 
that uses assistance under section 8(y) to purchase a dwelling 
may use up to 50 percent of the amount in its escrow account 
established under paragraph (3) for a downpayment on the 
dwelling. In addition, after the family purchases the dwelling, 
the family may use any amounts remaining in the escrow 
account to cover the costs of major repair and replacement 
needs of the dwelling. If a family defaults in connection with 
the loan to purchase a dwelling and the mortgage is foreclosed, 
the remaining amounts in the escrow account shall be recap- 
tured by the Secretary.". 
(c) USE OF FHA INSURANCE WITH SECTION 8 HOMEOWNER- 

SHIP.- 
(1) IN GENERAL.---S~C~~~~ 203 of the National Housing Act 

(12 U.S.C. 1709) is amended- 
[A) in the matter preceding subparagraph (A) in sub- 

section (c)(2), by inserting "or of the General Insurance 
Fund pursuant to subsection (vY after "Fund"; and 
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(B) by adding a t  the end the following new subsection: 
"(v) Notwithstanding section 202 of this title, the insurance 

of a mortgage under this section in connection with the assistance 
provided under section £46) of the United States Housing Act of 
1937 shall be the obligation of the General Insurance Fund created 
pursuant to section 519 of this title. The provisions of subsections 
(a) through (h), (j), and (k) of section 204 shall apply to such 
mortgages, except that (1) all references in section 204 to the 
Mutual Mortgage Insurance Fund or the Fund shall be construed 
to refer to the General Insurance Fund, and (2) any excess amounts 
described in section 204(f)(l) shall be retained by the Secretary 
and credited to the General Insurance Fund.". 

(2) GENERAL INSURANCE FUND.---Section 519(e) of the 
National Housing Act (12 U.S.C. 1735c(e)) is amended by insert- 
ing after "203(b)" the following: "(except as provided in section 
203(v))". 

(3) MORTGAGE INSURANCE TRANSITION PREMIUMS.-The 
matter preceding paragraph (1) in section 2103(b) of the Omni- 
bus Budget Reconciliation Act of 1990 (12 U.S.C. 1709 note) 
is amended by inserting "or of the General Insurance Fund 
pursuant to section 203(v) of the National Housing Act" after 
"Fund". 

(4) CONFORMING AMENDMENT.-The third sentence of sec- 
tion 3(a)(l) of the United States Housing Act of 1937 (42 
U.S.C. 1437a(a)(l)) is amended by inserting "or (y) or paying 
rent under section 8(c)(3)(B)" after "section 8(0)". 

Disadvantaged. SEC. 186. ENTERPRISE ZONE HOMEOWNERSHIP OPPORTUNITY 
42 USC 12898a. GRANTS. 

(a) STATEMENT OF PURPOSE.--I~ is the purpose of this section- 
(1) to encourage homeownership by families in the United 

States who are not otherwise able b afford homeownership; 
(2) to encourage the redevelopment of economically 

depressed areas; and 
(3) to provide better housing opportunities in federally 

approved and equivalent State-approved enterprise zones. 
(b) DEFINITIONS.-For purposes of this section the following 

definitions shall apply: 
(1) HOME.-The term "home" means any 1- to 4-family 

dwelling. Such term includes any dwelling unit in a condomin- 
ium project or cooperative project consisting of not more than 
4 dwelling units, any town house, and any manufactured home. 

(2) METROPOLITAN STATISTICAL AREA.-T~~ term "metro- 
politan statistical area" means a metropolitan statistical area 
as established by the Office of Management and Budget. 

(3) NONPROFIT ORGANIZATION.-T~~ term "nonprofit 
organization" means a private nonprofit corporation, or other 
private nonprofit legal entity, that is approved by the Secretary 
as to financial responsibility. 

(4) SECRETARY.-T~~ term "Secretary" means the Secretary 
of Housing and Urban Development. 

(5 )  STATE.-T~~ term "State" means each of the several 
States, the District of Columbia, the Commonwealth of Puerto 
Rico, the Virgin Islands, Guam, American Samoa, the Northern 
Manana Islands, the Trust Territory of the Pacific Islands, 

. and any other territory or possession of the United States. 
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(6)  UNIT OF GENERAL LOCAL GOVERNMENT.-The term "unit 
of general local government" means any borough, city, county, 
parish, town, township, village, or other general purpose politi- 
cal subdivision of a State. 
(c) ASSISTANCE TO NONPROFIT ORGANIZATIONS.- 

(1) IN GENERAL.-The Secretary may provide assistance 
to nonprofit organizations to carry out enterprise zone 
homeownership opportunity programs to promote homeowner- 
ship in federally approved and equivalent State-approved enter- 
prise zones in accordance with the provisions of this section. 
Such assistance shall be made in the form of grants. 

(2) ~~~~1~~~10~S.-Applications for assistance under this 
section shall be made in such form, and in accordance with 
such procedures, as the Secretary may prescribe. 
(d) ELIGIBLE USES OF ASSISTANCE.- 

(1) IN GENERAL.--A~~ nonprofit organization receiving 
assistance under this section shall use such assistance to pro- 
vide loans to families purchasing homes constructed or rehabili- 
tated in accordance with an enterprise zone homeownership 
opportunity program approved under this section. 

(2) SPECIFIC REQUIREMENTS.-E~C~ loan made to a family 
under this subsection shall- 

(A) be secured by a second mortgage held by the Sec- 
retary on the property involved; 

(B) be in an amount not exceeding $15,000; 
(C) bear no interest; and 
(Dl be repayable to the Secretary upon the sales, lease, 

or other transfer of such property. 
(e) PROGRAM REQUIREMENTS.- 

(1) IN GEN~RAL.-Assistance provided under this section 
may be used only in connection with an enterprise zone 
homeownership opportunity program of construction or 
rehabilitation of homes. 

(2) FAMILY NEED.-E~C~ family purchasing a home under 
this section shall- 

(A) have a family income on the date of such purchase 
that is not more than the median income for a family 
of 4 persons (adjusted for family size) in the metropolitan 
statistical area in which a federally approved or equivalent 
State-approved enterprise zone is located; and 

(B) not have owned a home during the 3-year period 
preceding such purchase. 
(3) DOWNPAYMENT.-E~C~ family purchasing a home under 

this section shall make a downpayment of not less than 5 
percent of the sale price of such home. 

(4) LEASING PROHIBITION.-NO family purchasing a home 
under this section may lease such home. 
(0 TERMS AND CONDITIONS OF ASSISTANCE.- 

(1) LOCAL CONSULTATION.-NO proposed enterprise zone 
homeownership opportunity program may be approved by the 
Secretary under this section unless the applicant involved dem- 
onstrates to the satisfaction of the Secretary t h a t  

(A) it has consulted with and received the support 
of residents of the neighborhood in which such program 
is to be located; and 

(B) i t  has the approval of each unit of general local 
government in which such program is to be located. 
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(2) mtoGF&4M SCHEDULE.-E~C~ applicant for assistance 
under this section shall submit to the Secretary an estimated 
schedule for completion of its proposed enterprise zone 
homeownership opportunity program, which schedule shall 
have been agreed to by each unit of general local government 
in which such program is to be located. 

(3) LOCATION.-A11 homes constructed or rehabilitated 
under such program will be located in federally approved or 
equivalent State-approved enterprise zones. 

(4) SALES CONTRACTS.-S~~~S contracts entered into under 
such program will contain provisions requiring repayment of 
any loan made under this section upon the sale or other transfer 
of the home involved, unless the Secretary approves a transfer 
of such home without repayment (in which case the second 
mortgage held by the Secretary on such home shall remain 
in force until such loan is fully repaid). 
(g) PROGRAM SELECTION CRITERIA.- 

(1) IN GENERAL.-In selecting enterprise zone horneowner- 
ship opportunity programs for assistance under this section 
from among eligible programs, the Secretary shall make such 
selection on the basis of the extent to which- 

(A) non-Federal public or rivate entities will contrib- 
ute land necessary to make eacR program feasible; 

(B) non-Federal public and private financial or other 
contributions (including tax abatements, waivers of fees 
related to development, waivers of construction, devel- 
opment, or zoning requirements, and direct financia1 con- 
tributions) will reduce the cost of home constructed or 
rehabilitated under each program; 

(C) each program will produce the greatest number 
of units for the least amount of assistance provided under 
this section, taking into consideration the cost differences 
among different market areas; and 

(D) each program provides for the involvement of local 
residents in the planning. and construction or rehabilita- -. 
tion, of homes. 
(2) EXCEPTION.-To the extent that non-Federal public enti- 

ties are prohibited by the law of any State from making any 
form of contribution described in subparagraph (A) or (B) of 
paragraph (11, the Secretary shall not consider such form of 
contribution in evaluating such program. 
(h) REGULATIONS.-Not later than 180 days afier the date of 

enactment of this section, the Secretary shall issue final regulations 
to carry out the provisions of this title. Any such regulations shall 
be issued in accordance with section 553 of title 5, United States 
Code, notwithstanding the provisions of subsection (a)(2) of such 
section. 

Appropriation (i) F m ~ ~ ~ . - T h e r e  are authorized to be appropriated to carry 
authorization. out this section $30,000,000 in each of fiscal years 1993 and 1994. 

Subtitle F-Implementation 
Regulations. SEC. 191. IMPLEMENTATION. 
42 USC 1437a 
note. The Secretary of Housing and Urban Development shall issue 

any final regulations necessary to implement the provisions of this 
title and the amendments made by this title not later than the 
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expiration of the 180-day period beginning on the date of the enact- 
ment of this Act, except as expressly rovided otherwise in this 
title and the amendments made by tRis title. Such regulations 
shall be issued after notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, United States 
Code (notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such 
section). 

TITLE 11-HOME INVESTMENT 
PARTNERSHIPS 

SEC. 201. AUTHORIZATION OF APPROPRIATIONS. 
Section 205 of the Cranston-Gonzalez National Affordable Hous- 

ing Act (42 U.S.C. 12724) is amended to read as follows: 

"SEC. 205. AUTHORIZATION. 
"There are authorized to be appropriated to cany out this 

title $2,086,000,000 for fiscal year 1993, and $2,173,612,000 for 
fiscal year 1994, of which- 

"(1) not more than $14,000,000 for fiscal year 1993, and 
$14,000,000 for fiscal year 1994, shall be for community housing 
partnership activities authorized under section 233; and 

"(2) not more than $11,000,000 for fiscal year 1993, and 
$11,000,000 for fiscal year 1994, shall be for activities in sup- 
port of State and local housing strategies authorized under 
subtitle C.". 

SEC. 202. HOME PROGRAM THRESHOLDS. 

(a) PARTICIPATING J U R I S D I C T I O N S . ~ ~ ~ ~ ~ ~ ~  216 of the Cranston- 
Gonzalez . . National Affordable Housing Act (42 U.S.C. 12746) is 
amended- 

(1) in paragraph (31, by striking "A jurisdiction" and insert- 
ing "Except as provided in paragraph (lo), a jurisdiction"; 

(2) in paragraph (9)(B), by inserting ", except as provided 
in paragraph (10)" after "in any 1 yea?; and 

(3) by adding at the end the following: 
"(10) THRESHOLD REDUCTION.-If the amount appropriated 

E ursuant to section 205 for any fiscal year is less than 
1,500,000,000, then this section shall be applied during that 

year- 
"(A) by substituting '$500,000' for '$750,000' both places 

it appears in paragraph (3); and 
"(B) by substitutin '$500,000', '$410,000', and 

'$335,000' for '$750,000', '$625,000~~ and '$500,0002, respec- 
tively, where they appear in paragraph (91.". 

(b) SUPPLEMENTAL ~ L L O C A T I O N . - ~ ~ ~ ~ ~ ~ ~  217(b) of the Cran- 
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b)) 
is amended- 

(1) in paragraph (31, by inserting ", except as provided 
in paragraph (4)" before the period at the end of the second 
sentence; and 

(2) by adding at  the end the following: 
"(4) THRESHOLD REDUCTION.-If the amount appropriated 

E ursuant to section 205 for any fiscal year is less than 
1,500,000,000, then this section shall be applied during that 
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year by substituting '$335,000' for '$500,000' where i t  appears 
in paragraph (3).". 

42 usc 12746 (c) A~~~~c~~~~~w.-Notwith~tanding any other provision of law, 
note. the grant thresholds provided for in section 216, as amended by 

this section, and the grant thresholds provided for in section 217(b) 
of the Cranston-Gonzalez National Affordable Housing Act, as 
amended by this section, shall apply. 
SEC. 203. ELIMINATION OF RESTRICTIONS ON NEW CONSTRUCTION. 

(a) ELIGIBLE USES OF I N V E S T M E N T . A ~ C ~ ~ O ~  212(a) of the Cran- 
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12742(a)) 
is amended- 

(1) in the last sentence of paragraph (21, by striking "under 
paragraph (3) of this subsection or"; 

(2) by striking paragraph (3); and 
(3) by redesignating paragraph (4) as aragraph (3). 

(b) FORMULA W ~ c ~ ~ ~ o ~ . - S e c t i o n  217(!)(1) of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b)(1)) 
is amended- 

(1) by striking subparagraph (A); 
(2) in subparagraph (Dl, by striking "Except as provided 

in subparagraph (A), the basic formula established under 
subparagraph (BY and inserting 'The basic formula established 
under subparagraph (A)"; 

(3) in sub aragraph (El, by striking "formulas in subpara- 
graph (B)" an ~ f '  inserting "formula in subparagraph (A)", 

(4) in subparagraph ( F t  
(A) in the first sentence, by striking "subparagraph 

(BY' and inserting "subparagraph (A)"; and 
(B) by striking the second sentence; 

(5) in subparagraph (G), by striking "formulas in subpara- 
graphs (A) and (BY and inserting "formula in subparagraph 
(A) ; and 

(6) by redesignating subparagraphs (B) through (G) (as 
amended by this paragraph) as subparagraphs (A) through 
(F), respectively. 
(c) CONFORMING AMENDMENT.--S~C~~O~ 218(g) of the Cranston- 

Gonzalez National Affordable Housing Act (42 U.S.C. 12748(g)) 
is amended by striking "Except as provided in section 
217(b)(l)(A)(ii), if" and inserting "If'. 
SEC. 204. POLICIES AND PREFERENCE RULES; USE OF TENANT-BASED 

RENTAL ASSISTANCE AMOUNTS FOR SECURITY DEPOSITS. 

(a) POLICIES AND PREFERENCE R u ~ ~ s . A e c t i o n  212(a)(3) of the 
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12742(a)(3)), as so redesignated by section 203(a)(3) of this Act, 
is amended by adding a t  the end the following: 

"(E) SECURITY DEPOSIT ASSISTANCE.-A jurisdiction 
using funds provided under this subtitle for tenant-based 
rental assistance may use such funds to provide loans 
or grants to very low- and low-income families for security 
deposits for rental of dwelling units. Assistance under this 
subparagraph does not preclude assistance under any other 
provision of this paragraph.". 

(b) SECUFUTY DEPO~ITS.---Section 212(a)(3)(A) of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 
12742(a)(4)(A)), as so redesignated by section 203(a)(3) of this Act, 
is amended by striking clause (ii) and inserting the following: 
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"(ii) the tenant-based rental assistance is provided 
in accordance with written tenant selection policies 
and criteria that are consistent with the purposes of 
providing housing to very low- and low-income families 
and are reasonably related to preference rules estab- 
lished under section 6(c)(4)(A) of the Housing Act of 
1937.". 

SEC. 205. USE OF HOME FUNDS FOR HOMELESS ASSISTANCE. 

Section 212(a)(l) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12742(a)(l)) is amended by adding a t  the 
end the following: "For the purpose of this subtitle, the term 'afford- 
able housing' includes permanent housing for disabled homeless 
persons, transitional housing, and single room occupancy housing.". 
SEC. 206. PER UNIT COST LIMITS. 

Section 212(d)(l) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12742(d)(l)) is amended by inserting after 
the first sentence the following: "For multifamily housing, such 
limits shall not be less than the per unit dollar amount limitations 
set forth in section 221(d)(3)(ii) of the National Housing Act, as 
such limitations may be adjusted in accordance therewith, except 
that for purposes of this subsection the Secretary shall, by regula- 
tion, increase the per unit dollar amount limitations in any geo- 
graphical area by an amount, not to exceed 140 percent, that 
equals the amount by which the costs of multifamily housing 
construction in the area exceed the national average of such costs.". 
SEC. 207. ADMINISTRATIVE COSTS AS ELIGIBLE USE OF INVESTMENT. 

(a) HOUSING USES.--Section 212(a)(l) of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12742(a)(1)) is amended 
by inserting after "organizations," the following: "to provide for 
the payment of reasonable administrative and lanning costs, to 

ing development organizations,". 
P provide for the payment of operating expenses o community hous- 

(b) ELIGIBLE Us~.-Section 212 of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12742) is amended- 

(1) in subsection (c)(l), by inserting "that exceed the 
amount specified under subsection (c)" before the comma a t  
the end; 

(2) by redesignating subsections (c), (dl (as amended by 
the preceding provisions of this Act), and (e) as subsections 
(d), (e), and (0, respectively; and 

(3) by inserting after subsection (b) the following: 
"(c) ADMINISTRATIVE COSTS.-In each fiscal year, each partici- 

pating jurisdiction may use not more than 10 ercent of the funds 
made available under this subtitle to the jurisxiction for such year 
for any administrative and planning costs of the jurisdiction in 
carrying out this subtitle, including the costs of the salaries of 
persons engaged in administering and managing activities assisted 
with funds made available under this subtitle.". 

(c) RECOGNITION OF WTCH.--Section 220 of the Cranston- 
Gonzalez - - National Affordable Housing Act (42 U.S.C. 12750) is 

Regulations. 

amended- 
(1) in subsection (b)(2), by striking "shall" and all that 

follows and inserting "may not be recognized for purposes of 
subsection (a)."; and 

(2) in subsection (cl- 



106 STAT. 3754 PUBLIC LAW 102-550-OCT. 28, 1992 

(A) by striking paragraph (2); and 
(B) by redesignating paragraphs (3), (41, and (5) as 

paragraphs (21, (31, and (4), respectively. 
(dl LIMITATION ON ADMINISTRATIVE COSTS.--Section 212 of the 

Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12742) is amended by adding a t  the end the following: 

"(g) LIMITATION ON OPERATING ASSISTANCE.-A participating 
jurisdiction may not use more than 5 percent of its allocation 
under this subtitle for the payment of operating expenses for 
community housing development organizations.". 

SEC. 208. AFFORDABLE HOUSING. 

(a) RENT ~ALCULATIONS.-S~C~~O~ 215(a) of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12745(a)) 
is amended- 

(1) in paragraph (l)(A) by striking "smaller and larger 
families" and inserting "number of bedrooms in the unit"; 

(2) in paragraph (31, by adding a t  the end the following: 
"The preceding sentence shall not apply with respect to funds 
made available under this Act for units that have been allocated 
a low-income housing tax credit by a housing credit agency 
pursuant to section 42 of the Internal Revenue Code 1986."; 
and 

(3) in the second sentence of paragraph (31, by striking 
"not less than" and inserting "the lesser of the amount payable 
by the tenant under State or local law or". 
(b) EXCEPTION TO TERMINATION Ru~E.-Section 215(a)(l)(E) of 

the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12745(a)(l)(E)) is amended by inserting after "Act" the following: 
", except upon a foreclosure by a lender (or upon other transfer 
in lieu of foreclosure) if such action (i) recognizes any contractual 
or legal rights of public agencies, nonprofit sponsors, or others 
to take actions that would avoid termination of low-income afford- 
ability in the case of foreclosure or transfer in lieu of foreclosure, 
and (ii) is not for the purpose of avoiding low income affordability 
restrictions, as determined by the Secretary". 

SEC. 209. HOMEOWNERSHIP RESALE RESTRICTIONS. 

Section 215(b) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12745(b)) is amended by striking paragraph 
(4) and inserting the following: 

"(4) is subject to resale restrictions that are established 
by the participating jurisdiction and determined by the Sec- 
retary to be appropriate to- 

"(A) allow for subsequent purchase of the property 
only by persons who meet the qualifications specified under 
paragraph. (2), a t  a price which will- 

"(1) provide the owner with a fair return on invest- 
ment, including any improvements, and 

"(ii) ensure that the housing will remain affordable 
to a reasonable range of low-income homebuyers; or 
"(B) recapture the investment provided under this title 

in order to assist other persons in accordance with the 
requirements of this subsection, except where there are 
no net proceeds or where the net proceeds are insufficient 
to repay the full amount of the assistance; and". 
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SEC. 210. MATCHING REQUIREMENTS. 

(a) RERED CONTRIBUTION.-S~C~~O~ 220(a) of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12750(a)) 
is amended- 

(1) in paragraph (1)- 
(A) by striking "and" and insertin a c o y a ;  
(B! by insertin "and substantis8 rehabhtation" after 

"rehabilitation"; an d 
(C) by inserting "and" after the semicolon; 

(2) in paragraph (2)- 
(A) by striking "33" and inserting "30"; and 
(B) by striking "substantial rehabilitation; and" and 

inserting "new construction."; 
(3) by striking paragraph (3); and 
(4) in the matter preceding paragraph (I), by striking 

"affordable housing assisted under this title" and inserting 
'housing that qualifies as affordable housing under this title'. 
(b) FORM.--Section 220(c) of the Cranston-Gonzalez National 

Affordable Housin Act (42 U.S.C. 12750(c)) is amended- 
(1) by st&ng "and" at the end of paragraph (4); 
(2) by striking the period at the end of paragraph (5) 

and inserting a semicolon; and 
(3) by adding at the end the following: 
"(6) ;p to- 

(A) 50 ercent of proceeds from bond fmancing validly I issued by a tate or local government, agency or instrumen- 
tality thereof, or political subdivision thereof, and re a able 
with revenues derived from a multifamily affardabg gous- 
ing project financed, and 

"(B) 25 percent of proceeds from bond financing validly 
issued by a State or local government, agenc or instnunen- 
talitv thereof. or ~olitical subdivision thereoland re~avable 
wit6 revenuk deirived from a single-family project fihahced, 

but not more than 25 ercent of the contribution required 
under subsection (a) may e derived from these sources; 

"(7) the reasonable value of any site-preparation and 
construction materials and any donated or voluntary labor in 
connection with the site-preparation for, or construction or 
rehabilitation of, affordable housing; and 

"(8) such other contributions to affordable housing as the 
Secretary considers appropriate.". 
(c) REDUCTION OF REQUIREMENT.-S~C~~O~ 220 of the Cranston- 

Gonzalez National Affordable Housing Act (42 U.S.C. 12750) is 
amended by striking subsection (dl and inserting: 

"(d) REDUCTION OF REQUIREMENT.- 
"(1) IN GENERAL.-T~~ Secretary shall reduce the matching 

requirement under subsection (a) with respect to any h d s  
drawn from a jurisdiction's HOME Investment Trust Fund 
Account during a fiscal year by- 

"(A) 50 percent for a jurisdiction that certifies that 
it is in fiscal distress; and 

"(B) 100 percent for a jurisdiction that certifies that 
it is in severe fiscal distress. 
"(2) DEmITI0Ns.-For purposes of this section- 

"(A) 'fiscal distress' means a jurisdiction other than 
a State that satisfies 1 of the distress criteria set forth 
in paragraph (3); and 
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"(B) 'severe fiscal distress' means a jurisdiction other 
than a State that satisfies both of the distress criteria 
set forth in paragraph (3). 
"(3) DISTRESS CRITERIA.-FO~ purposes of a jurisdiction 

other than a State certifying that it is distressed, the following 
criteria shall apply: 

"(A) POVERTY RATE.-T~~ average poverty rate in the 
jurisdiction for the calendar year immediately preceding 
the year in which its fiscal year begins was equal to or 
greater than 125 percent of the average national poverty 
rate during such calendar year (as determined according 
to information of the Bureau of the Census). 

"(B) PER CAPITA INCOME.-The average per capita 
income in the jurisdiction for the calendar year immediately 
preceding the year in which its fiscal year begins was 
less than 75 percent of the average national per capita 
income during such calendar year (as determined according 
to information of the Bureau of the Census). 
"(4) STATES.-In determining the degree to which a jurisdic- 

tion that is a State is distressed. the Secretarv shall take 
into consideration the State's fiscd capacity and" expenditure 
needs as determined by a national organization which compiles 
the relevant data. 

"(5) WAIVER IN DISASTER AREAS.-~f a participating jurisdic- 
tion is located in an area in which a declaration of a disaster 
pursuant to the Robert T. Stafford Disaster Relief and Emer- 
gency Assistance Act is in effect for any part of a fiscal year, 
the Secretary may reduce the matching requirement for that 
fiscal year L d e i  subsection (a) withrespect to any funds 
drawn from a iurisdiction's HOME Investment Trust Fund 
Account during that fiscal year by up to 100 percent.". 

42 USC 12750 (d) APPLICABILITY.-The amendments made by this section shall 
note. apply with respect to fiscal year 1993 and each fiscal year 

thereafter. 

SEC. 211. ASSISTANCE FOR INSULAR AREAS. 

(a) REPEAL OF AMENDMENTS MADE BY PUBLIC LAW 102-230.- 
(1) DEFINITIONS.--S~C~~O~ 104 of the Cranston-Gonzalez 

National Affordable Housing Act (42 U.S.C. 12704) is amended 
to read as if the amendments made by section 2 of Public 
Law 102-230 (105 Stat. 1720) had not been enacted. 

(2) ALLOCATION OF RESOURCES.--Section 217(a) of the cran- 
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12747(a)) is amended- 

(A) by striking the first sentence of paragraph (1) and 
inserting the following: "After reserving amounts under 
paragraph (2) for Indian tribes and after reserving amounts 
under paragraph (3) for the insular areas, the Secretary 
shall allocate funds approved in an appropriation Act to 
carry out this title by formula as provided in subsection 
fh).": .-,- , 

(B) by striking paragraph (3) (as added by Public Law 
102-229; 105 Stat. 1709); 

(C) by striking paragraph (3) (as added by Public Law 
102-230; 105 Stat. 1720); and 

(Dl by adding after paragraph (2) the following: 



PUBLIC LAW 102-550-OCT. 28, 1992 106 STAT. 3757 

"(3) INSULAR AREAS.-FO~ each fiscal year, of any amounts 
approved in appropriation Acts to carry out this title, the Sec- 
retary shall reserve for grants to the insular areas the greater 
of (A) $750,000, or (B) 0.2 percent of the amounts a propriated 
under such Acts. The Secretary shall provide for t i e  distribu- Regulatiom. 
tion of amounts reserved under this para aph among the 
insular areas pursuant to specific criteria f or such distribu- 
tion, which shall be contained in a regulation issued by the 
Secretary.". 

(3) EXPEDITED ISSUANCE OF REGULATION.-The regulation Effective date. 
referred to in the amendment made by paragraph (2)(D) shall 42 USC12747 
take effect not later than the expiration of the 90-day period note. 

beginning on the date of the enactment of this Act. The regula- 
tion shall not be subject to the requirements of subsections 
(b) and (c) of section 553 of title 5, United States Code, or 
section 7(0) of the Department of Housing and Urban Develop- 
ment Act. 
(b) EFFECTIVE DATE.-T~~ amendments made by subsection 12704 

(a) shall apply with respect to fiscal year 1993 and thereafter. 
SEC. 212. COMMUNITY HOUSING PRODUCTION SET-ASIDE. 

(a) EXTENSION OF PE~~o~.--Section 231 of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12771) is 
amended by striking "18 months" each place it appears in sub- 
sections (a) and (b) and inserting "24 months". 

(b) ALLOCATION FOR USE BY NONPROFIT ~RGANIZATION.-~~C- 
tion 231(a) of the Cranston-Gonzalez National Affordable Housin 
Act (42 U.S.C. 12771(a)) is amended by insertin after the seconf 
sentence the following: "If during the first 24 mon&s of its participa- 
tion under this title, a participating jurisdiction is unable to identify 
a sufEcient number of capable community housing development 
organizations, then up to 20 percent of the b d s  allocated to 
that jurisdiction under this section, but not to exceed $150,000, 
may be made available to ca out activities that develop the 
capacity of community housing evelopment organizations in that 
jurisdiction.". 

7 
(c) OTHER R E Q U I R E M E N T S . ~ ~ ~ ~ ~ ~ ~  234(b) of the Cranston- 

Gonzalez National Affordable Housing Act (42 U.S.C. 12774(b)) 
is amended- 

(1) by striking ", together with other Federal assistance,"; 
and 

(2) by inserting before the period the following: "or $50,000 
annually, whichever is greater". 

SEC. 213. HOUSING EDUCATION AND ORGANIZATIONAL SUPPORT FOR 
COMMUNITY LAND TRUSTS. 

(a) COMMUNITY LAND T ~ u ~ ~ ~ . - - S e c t i o n  233 of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12773) is 
amended- 

(1) in subsection (a)(2), by inserting ", including community 
land trusts," after "organizations"; 

(2) in subsection (b), by adding a t  the end the following: 
"(6) COMMUNITY LAND TRUSTS.--Organizational support, 

technical assistance, education, training, and continuing sup- 
ort under this subsection may be made available to community 

f k d  trusts (as such term is defmed in subsection (0) and 
to community groups for the establishment of community land 
trusts."; and 
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(3) by adding at the end the following: 
"(0 DEFINITION OF COMMUNITY LAND 'l'Rus~.-For purposes 

of this section, the term 'community land trust' means a community 
housing development organization (except that the requirements 
under subparagraphs (C) and (Dl of section 104(6) shall not apply 
for purposes of this subsectiont 

"(1) that is not sponsored by a for-profit organization; 
"(2) that is established to carry out the activities under 

paragraph (3); 
"(3) that- 

"(A) acquires parcels of land, held in perpetuity, pri- 
marily for conveyance under long-term ground leases; 

"(B) transfers ownership of any structural improve- 
ments located on such leased parcels to the lessees; and 

"(C) retains a preemptive option to purchase any such 
structural improvement a t  a price determined by formula 
that is designed to ensure that the improvement remains 
affordable to low- and moderate-income families in 
perpetuity; 
"(4) whose corporate membership that is open to any adult 

resident of a particular geographic area specified in the bylaws 
of the organization; and 

"(5) whose board of directors- 
"(A) includes a majority of members who are elected 

by the corporate membership; and 
"(B) is composed of equal numbers of (i) lessees pursu- 

ant to paragraph (3)(B), (ii) corporate members who are 
not lessees, and (iii) any other category of persons described 
in the bylaws of the organization.". 

(b) WOMEN IN HOMEBUILDING.-S~C~~O~ 233 of the Cranston- 
Gonzalez National Affordable Housing Act (42 U.S.C. 12773), as 
amended by subsection (a) of this section, is further amended- 

(1) in subsection (a)- 
(A) in paragraph (11, by striking "and" at  the end; 
(B) in paragraph (21, by striking the period a t  the 

end and inserting "; a n d  and 
(C) by adding a t  the end the following: 

"(3) to achieve the purposes under paragraphs (1) and 
(2) by helping women who reside in low- and moderate-income 
neighborhoods rehabilitate and construct housing in the 
neighborhoods.". 

(2) in subsection (b), by adding after paragraph (6) (as 
added by subsection (a)(2) of this section) the following: 

"(7) FACILITATING WOMEN IN HOMEBUILDING PROFESSIONS.- 
Technical assistance may be made available to businesses, 
unions, and organizations involved in construction and 
rehabilitation of housing in low- and moderate-income areas 
to assist women residing in the area to obtain jobs involving 
such activities, which may include facilitating access by such 
women to, and providing, apprenticeship and other training 
programs regarding nontraditional skills, recruiting women to 
participate in such programs, providing continuing support for 
women at  job sites, counseling and educating businesses regard- 
ing suitable work environments for women, providing informa- 
tion to such women regarding opportunities for establishing 
small housing construction and rehabilitation businesses, and 
providing materials and tools for training such women (in an 
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amount not exceeding 10 percent of any assistance provided 
under this paragraph). The Secretary shall give priority under 
this paragraph to providing technical assistance for organiza- 
tions rehabilitating single family or multifamily housing owned 
or controlled by the Secretary pursuant to title I1 of the 
National Housing Act and which have women members in 
occupations in which women constitute 25 percent or less of 
the total number of workers in the occupation (in this section 
referred to as 'nontraditional occupations')."; 

(3) in subsection (c)(l+ 
(A) in subparagraph (C), by striking "and" at the end; 
(B) in subparagraph (Dl, by striking "or" at  the end 

and inserting "and"; and 
(C) by adding at the end the following: 
"(El in the case of activities under subsection (b)(7), 

is a community-based organization (as such term is defined 
in section 4 of the Job Training Partnership Act) or public 
housing agency, which has demonstrated experience in 
preparing women for apprenticeship training in construc- 
tion or administering programs for training women for 
construction or other nontraditional occupations (and such 
organizations may use assistance for activities under such 
subsection to employ women in housing construction and 
rehabilitation activities to the extent that the organization 
has the capacity to conduct such activities); or"; and 
(4) by adding at the end of subsection (el the following: 

"The Secretary shall provide assistance under this section, to 
the extent applications are submitted and approved, to contrac- 
tors in each of the geographic regions having a regional office 
of the Department of Housing and Urban Development.". 

SEC. 214. LAND BANK REDEVELOPMENT. 

(a) PRIORITIES FOR CAPACITY DEVELOPMENT.-~~C~~O~ 242 of 
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12782) is amended- 

(1) in paragraph (41, by striking "and" at the end; 
(2) in paragraph (5), by striking the period at the end 

and inserting "; and"; and 
(3) by adding at the end the following: 
"(6) facilitate the establishment and efficient operation of 

land bank programs, under which title to vacant and abandoned 
parcels of real estate located in or causing blighted neighbor- 
hoods is cleared for use consistent with the purposes of this 
title.". 

SEC. 215. RESEARCH IN PROVIDING AFFORDABLE HOUSING 
THROUGH INNOVATIVE BUILDING TECHNIQUES AND 
TECHNOLOGY. 

The second sentence of section 244 of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12784) is amended 
by inserting before the period at the end the following: ", through 
the use of cost-saving innovative building technology and construc- 
tion techniques". 
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SEC. 216. USE OF INNOVATIVE BUILDING TECHNOLOGIES TO PRO- 
VIDE COST-SAVING HOUSING OPPORTUNITIES. 

Subtitle D of title I1 of the Cranston-Gonzalez National Afford- 
able Housing Act (42 U.S.C. 12801 et seq.) is amended by adding 
a t  the end the following: 

42 USC 12810. "SEC. 260. COST-SAVING BUILDING TECHNOLOGIES AND CONSTRUC- 
TION TECHNIQUES. 

"(a) IN GENERAL.--T~~ Secretary shall make available a model 
program to utilize cost-saving building technologies and construction 
techniques for purposes of providing homeownership and rental 
opportunities under this title. 

"(b) SELECTION CRITERIA.-T~~ Secretary shall establish cri- 
teria for partici ating jurisdictions to select projects for assistance P under the mode program which may include-- 

"(1) the extent to which innovative, cost-saving building 
and construction technologies are utilized; 

"(2) the extent to which innovative, cost-saving construction 
techniques are utilized; 

"(3) the extent to which units will be made available to 
low-income families and individuals; 

"(4) the extent to which non-Federal public or private 
assistance is utilized; and 

"(5) any other factor, determined by the Secretary to be 
tpcwooriat& 

UIDELINES.-The Secretary shall publish guidelines for 
the model program under this section not later than 180 days 
after the date of the enactment of the Housing and Community 
Development Act of 1992. 

"(d) REPORT.-T~~ Secretary shall submit a biennial report 
to the Congress on the utilization of the model program under 
this section.". 
SEC. 217. DEFINITION OF COMMUNITY HOUSING DEVELOPMENT 

ORGANIZATION. 

(a) IN GENERAL.--Section 104(6) of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12704(6)) is amended 
by adding a t  the end the following new flush material: 

"In the case of an organization serving more than one county, 
the Secretary may not require that such organization, to be 
considered a community housing development organization for 
purposes of this Act, include as members on the organization's 
governing board low-income persons residing in each county 
served.". 

42 USC 12704 (b) TRANSITION RULE.-For the purposes of determining compli- 
note. ance with the requirements of section 104(6) of the Cranston-Gon- 

zalez National Affordable Housing Act, the Secretary of Housing 
and Urban Development may provide an exception for organizations 
that meet the definition of community housing development 
organization, except for significant representation of low-income 
community residents on the board, if such organization fulfills 
such re uirement within 6 months of receiving funds under title 9, I1 of suc- Act or September 30,1993, whichever is sooner. 
SEC. 218. INCLUSION OF ECHO HOUSING IN DEFINITION OF HOUSING. 

Section 104(8) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12704(8)) is amended by insertin % before the period a t  the end the following: "and elder cottage ousing 
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op ortunity units that are small, free-standin , barrier-free, energy- 
e k i e n t ,  removable, and designed to be i n s h e d  adjacent to exist 
ing 1- to 4-family dwellings". 
SEC. 219. ELIGIBDLITY OF MANUFACTURED HOME OWNERS AS FIRST- 

TIME HOMEBUYERS. 

Section 104(14) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12704(14)) is amended- 

(1) in subparagraph (A), by striking "and" at the end; 
(2) in subparagraph (B), by striking the period at the 

end and inserting "; and", and 
(3) by adding a t  the end the following new subparagra h: 

"(C) an individual shall not be excluded from consigr- 
ation as a first-time homebuyer under this paragraph on 
the basis that the individual owns or owned, as a principal 
residence during such 3-year period, a dwelling unit whose 
structure is- 

"(i) not permanently affixed to a permanent 
foundation in accordance with local or other applicable 

- - 

regulations, or 
"(ii) not in compliance with State, local, or model 

building codes, or other applicable codes, and cannot 
be brought into compliance with such codes for less 
than the cost of constructing a permanent structure.". 

SEC. 220. ELIGIBILITY FOR ASSISTANCE AND CONTENTS OF 
STRATEGIES. 

(a) HOMELESSNESS INFORMATION.-S~C~~O~ 105(b)(2) of the 
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12705(b)(2)) is amended- 

(1) by inserting ", including rural homelessness," after 
"homelessness" the first place it ap ears; and 

(2) by inserting "includin ta ular representation of such 
information," after "with home f essness,". 
(b) ANTIDISPLACEMENT PLAN AM) ANTIPOVERTY STRATEGY.- 

Section 105(b) of the Cranston-Gonzalez National Affordable Hous- 
ing Act (42 U.S.C. 12705(b)) is amended- 

(1) by.striking paragraph (14) and inserting the following: 
"(14) include a certification that the jurisdiction has in 

effect and is following a residential antidisplacement and reloca- 
tion assistance plan that, in any case of any such displacement 
in connection with any activity assisted with amounts provided 
under title 11, requires the same actions and provides the 
same rights as required and provided under a residential 
antidisplacement and relocation assistance plan under section 
104(d) of the Housing and Community Development Act of 
1974 in the event of displacement in connection with a develop- 
ment project assisted under section 106 or 119 of such Act;". 

(2) in paragraph (151, by striking the period a t  the end 
and insertin "; and" and 

(3) by a d ding a t  the end the following: 
"(16) for any housing strategy submitted for fiscal year 

1994 or any fiscal year thereafter and taking into consideration 
factors over which the jurisdiction has control, describe the 
jurisdiction's goals, programs, and policies for reducing the 
number of households with incomes below the poverty line 
(as defined by the Office of Management and Budget and 
revised annually), and, in consultation with other appropriate 
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42 USC 12748. 

42 USC 12704 
note. 

42 USC 12704 
note. 

12 USC 4124. 

public and private agencies, state how the jurisdiction's goals, 
rograms, and policies for producing and preserving affordable pausing set forth in the housing strategy will be coordinated 

with other rograms and services for which the jurisdiction 
is responsibfe and the extent to which the will reduce (or 
assist in reducin ) the number of househords with incomes 
below the poverty fine; and". 
(c) LINKAGE BETWEEN HOUSING NEED AND ALLOCATION OF 

HOUSING RESOURCES. - -S~C~~~~ 105(b) of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12705(b)) is amended- 

(1) by redesi ating paragraphs (8) through (16) as para- 
graphs (9) throug f? (17), respectively; and 

(2) by insertin after paragraph (7) the following: fi "(8) describe ow the jurisdiction's plan will address the 
housing needs identified ursuant to subparagraphs (1) and 
(2), describe the reasons f!r allocation priorities, and identify 
any obstacles to addressing underserved needs;". 

SEC. 221. LOCATION OF ACTMTIES. 

Section 218(a) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12748a) is amended by inserting after 
"boundaries" the following: "or within the boundaries of contiguous 
jurisdictions in joint projects which serve residents from both 
jurisdictions". 
SEC. 222. REGULATIONS. 

The Secretary of Housing and Urban Development shall issue 
an final regulations necessary to implement the provisions of this 
t i e  and the amendments made by this title not later than the 
expiration of the 180-day period beginning on the date of the enact- 
ment of this Act, except as  expressly provided otherwise in this 
title and the amendments made by this title. Such regulations 
shall be issued after notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, United States 
Code (notwithstanding subsections (a)(2), (b)(B), and (d)(3) of such 
section). 
SEC. 223. RETROACTIVE APPLICATION OF HOME AMENDMENTS. 

The amendments made by this title shall apply to unexpended 
funds allocated under title I1 of the Cranston-Gonzalez National 
Affordable Housing Act in fiscal year 1992, except as otherwise 
specifically provided. 

TITLE 111-PRESERVATION OF LOW- 
INCOME HOUSING 

Subtitle A-Prepayment of Mortgages 
Insured Under National Housing Act 

SEC. 301. AUTHORIZATION OF APPROPRIATIONS. 

Section 234 of the Housing and Community Development Act 
of 1987 (12 U.S.C. 4124) is amended to read as follows: 
YSEC. 234. AUTHORIZATION OF APPROPRIATIONS. 

"(a) IN G E N E R A L . - T ~ ~ ~ ~  are authorized to be appropriated 
for assistance and incentives authorized under this subtitle 
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$638,252,784 for fiscal year 1993 and $665,059,401 for fiscal year 
1994. 

"(b) GRANTS.--Subject to approval in appropriation Acts, not 
more than $50,000,000 of the amounts made available under sub- 
section (a) for fiscal year 1993, and not more than $50,000,000 
of the amounts made available under subsection (a) for fiscal year 
1994, shall be available for grants under section 221(dX2).". 
SEC. 302. GUIDELINES FOR APPBAISAIS OF PRESERVATION VALUE. 

The first sentence of section 213(c) of the Housing and Commu- 
nity Development Act of 1987 (12 U.S.C. 4103(c)) is amended by 
inserting before "and costs" the following: "simultaneous termi- 
nation of any Federal rental assistance,". 
SEC. 303. SECOND NOTICE OF INTENT. 

Section 216(d) of the Housing and Communit Development 
Act of 1987 (12 U.S.C. 4106(d)) is amended by add!ng at the end 
the following new paragraph: 

"(3) FILING WITH THE STATE OR LOCAL GOVERNMENT, TEN- 
ANTS, AND MORTGAGEE.-Upon filing a second notice of intent 
under this subsection, the owner shall simultaneously file such 
notice of the intent with the chief executive offticer of the 
appropriate State or local government for the jurisdiction within 
which the housing is located and with the mortgagee, and 
shall inform the tenants of the housing of the filing.". 

SEC. 304. PLAN OF ACTION. 

(a) SUPPORTING DOCUMENTATION REGARDING PLAN OF 
Ac~~oN.--Section 217(a)(2) of the Housing and Community Develop- 
ment Act of 1987 (12 U.S.C. 4107(a)(2)) is amended by inserting 
after the second sentence the following new sentence: "Each owner 
and the Secretary shall also, upon request, make available to the 
tenants of the housing and to the office of the chief executive 
officer of the appro riate State or local government for the jurisdic- 
tion within which t\e housing is located all documentation support- 
ing the plan of action, but not including any information that 
the Secretary determines is proprietary information.". 

(b) SUPPORTING DOCUMENTATION REGARDING REVISIONS.--See 
tion 217(c) of the Housing and Community Develo ment Act of 
1987 (12 U.S.C. 4107(c)) is amended in the semncf sentence by 
inserting before the period the following: "and make available to 
the Secretary and tenants all documentation supporting any revi- 
sion, but not including any information that the Secretary deter- 
mines is proprietary information". 
SEC. 305. APPROVAL OF PLAN OF ACTION. 

Section 218 of the Housing and Community Development Act 
of 1987 (12 U.S.C. 4108) is amended- 

-(I) by redesignating subsection (b) as subsection (c); and 
(2) by inserting after subsection (a) the following new sub- 

section: 
"(b) STANDARDS AND PROCEDURE FOR WRITTEN FINDINGS.- 

"(1) STANDARDS.-A written finding under subsection (a) 
shall be based on an analysis of the evidence considered by 
the S e c r e g  in reaching such finding and shall contain docu- 
mentation o such evidence. 

"(2) PROCEDURE AND CRITERIA.-T~~ Secretary shall, by -tiom. 
regulation, develop (A) a procedure for determining whether 
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the conditions under paragraphs (1) and (2) of subsection (a) 
exist, (B) requirements for evidence on which such determina- 
tions are based, and (C) criteria on which such determinations 
are based.". 

SEC. 306. RECEIPT OF INCENTIVES TO EXTEND LOW-INCOME USE. 
Section 219(a) of the Housing and Community Development 

Act of 1987 (12 U.S.C. 4109(a)) is amended- 
(1) in the first sentence, by inserting after "receive" the 

following: "(for each year after the approval of the plan of 
action)"; and 

(2) by adding a t  the end the following new sentence: 'The 
Secretary shall take such actions as are necessary to ensure 
that owners receive the annual authorized return for the hous- 
ing determined under section 214(a) during the period in which 
rent increases are phased in as provided in section 222(a)(2)(E), 
including (in order of preference) (1) allowing the owner access 
to residual receipt accounts (pursuant to subsection (b)(l) of 
this section), (2) deferring remittance of excess rent payments, 
and (3) providing an increase in rents permitted under an 
existing contract under section 8 of the United States Housing 
Act of 1937 (pursuant to subsection (b)(2) of this section).". 

SEC. 307. TRANSFER TO QUALIFIED PURCHASERS. 

(a) ELIGIBILITY FOR ASSISTANCE.-The matter preceding 
subparagraph (A) in section 220(d)(2) of the Housing and Commu- 
nity Development Act of 1987 (12 U.S.C. 4110(d)(2)) is amended 
by inserting after "purchasersy' the following: "(including all priority 

urchasers other than resident councils acquiring under the 
Romeownership program authorized by section 226)". 

(b) PROJECT ~ V E R S I G H T . - - S ~ C ~ ~ O ~  220(d)(2)(D) of the Housing 
and Community Development Act of 1987 (12 U.S.C. 4110(d)(2)(D)) 
is amended by inserting before the semicolon the following: ", and 
in the case of a priority purchaser, meet project oversight costs". 

(c) RETu~~.-Sect ion 220(d)(2)(E) of the Housing and Commu- 
nity Development Act of 1987 (12 U.S.C. 4110(d)(2)(E)) is amended 
to read as follows: 

"(E) receive a distribution equal to an 8 percent annual 
return on any actual cash investment (from sources other 
than assistance provided under this title) made to acquire 
or rehabilitate the project;". 

(dl R ~ l M l 3 v ~ s ~ ~ ~ ~ ~ . - S e c t i o n  220(d)(2)(F) of the Housing and 
Community Development Act of 1987 (12 U.S.C. 4110(d)(2)(F)) is 
amended to read as follows: 

"(F) in the case of a riority purchaser, receive a 
reimbursement of all reasonake transaction expenses asso- 
ciated with the acquisition, loan closing, and implementa- 
tion of an approved plan of action; and". 

(e) INCENTIVES.--Section 220(d)(3)(A) of the Housing and 
Community Development Act of 1987 (12 U.S.C. 4110(d)(3)(A)) is 
amended by striking "any residual receiptsn and all that follows 
through "(b) or (c) and". 
SEC. 308. CRITERIA FOR PLAN OF ACTION INVOLVING INCENTIVES. 

(a) ELIMINATION OF WINDFALL PROFITS TEST.--&C~~O~ 222 of 
the Housing and Community Development Act of 1987 (12 U.S.C. 
4112) is amended by striking subsection (el. 
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(b) RENT ~ J U S T M E N T S . - S ~ C ~ ~ O ~  222(aX2XG)(i) of the Housing 
and Community Development Act of 1987 (12 U.S.C. 
4112(a)(2XGXi)) is amended by striking "by making changes in 
the annual authorized return under section 214" and inserting 
the following: ", where the owner is a priority purchaser, to the 
portion of rent attributable to project oversight costs". 

SEC. 309. RESIDENT HOMEOWNERSHIP PROGRAM. 

Section 226(b) of the Housing and Community Development 
Act of 1987 (12 U.S.C. 4116(b)) is amended- 

(1) in paragraph (2)- 
(A) by rnsertlng "AND LIMITATION ON CONDITIONS OF 

APPROVAL" before the period a t  the end of the paragraph 
heading; and 

(B) by inserting after the period at the end the follow- 
ing new sentence: "The Secretary may not require the 
prepayment of the mortgage on eligible low-income housing 
for the approval of a lan of action involving a homeowner- R ship program for the ousing."; 
(2) in paragraph (3& 

(A) in subparagraph (C), by striking "and" a t  the end; 
(B) in subparagraph (Dl, by striking the period a t  

the end and inserting "; and"; and 
(_C) by adding at the end the following new subpara- 

graph: 
"(El the low-income affordability restrictions shall con- 

tinue to apply to any rental units in the housing for any 
period during which such units remain rental units."; 
(3) in paragraph (a), by striking "Resident" and i n s e r t 9  

"Except in the case of limited equity cooperatives, resident'; 
and 

(4) in paragraph (10)- 
(A) by striking ", as determined by the Secretary,"; 
(B) by striking "section 222(dIm and inserting "section 

222(cIn; and 
(C) by striking the last sentence. 

SEC. 310. DEFINITION OF ELIGIBLE LOW-INCOME HOUSING. 

Section 229(1)(A)(i) of the Housing and Community Develop- 
ment Act of 1987 (12 U.S.C. 4119(1)(A)(i)) is amended by striking 
"assisted under section 101 of the Housing and Urban Development 
Act of 1965 or section 8 of the United States Housing Act of 
1937" and inserting "receiving loan management assistance under 
section 8 of the United States Housing Act of 1937 due to a conver- 
sion from section 101 of the Housing and Urban Development 
Act of 1965". 

SEC. 311. PREEMPTION OF STATE AND LOCAL LAWS. 

The first sentence of section 232(b) of the Housing and Commu- 
nity Development Act of 1987 (12 U.S.C. 4122(b)) is amended by 
striking "and" the first place it appears and inserting ", such as 
any law or regulation". 
SEC. 312. TECHNICAL ASSISTANCE AND CAPACITY BUILDING. 

Title I1 of the Housing and Community Development Act of 
1987 (42 U.S.C. 4101 et seq.) is amended by adding at the end 
the following new subtitle: 
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12 USC 4141. 

12 USC 4142. 

12 USC 4143. 

"Subtitle C-Technical Assistance and 
Capacity Building 

"SEC. 251. AUTHORITY. 

"The Secretary of Housing and Urban Development may provide 
technical assistance and capacity building to further the preserva- 
tion program established under this title. 

"SEC. 252. PURPOSES. 

"The purposes of this subtitle are- 
"(1) to promote the ability of residents of eligible low- 

income housing to meaningfully participate in the preservation 

F rocess established by this title and affect decisions about the 
uture of their housing; 

"(2) to promote the ability of community-based nonprofit 
housing developers and resident councils to acquire, rehabili- 
tate, and competently own and manage eligible housing as 
rental or cooperative housing for low- and moderate-income - 
people; and 

"(3) to assist the Secretary in discharging the obligation 
under section 220 to notify potential qualified purchasers of 
the availability of properties for sale and to otherwise facilitate 
the coordination and oversight of the preservation program 
established under this title. 

'SEC. 253. GRANTS FOR BUILDING RESIDENT CAPACITY AND FUND- 
ING PREDEVELOPMEWl' COSTS. 

"(a) IN G~~EFt~~.-Assistance made available under this section 
shall be used for direct assistance grants to resident organizations 
and community-based nonprofit housing developers and resident 
councils to assist the acquisition of specific projects (including the 
payment of reasonable administrative expenses to participating 
intermediaries). 

"(b) ALLOCATION.-30 percent of the assistance made available 
under this section shaIl be used for resident capacity grants in 
accordance with subsection (d). The remainder shall be used for 
predevelopment grants in connection with specific projects in accord- 
ance with subsection (e). 

"(c) LIMITATION ON GRANT AMOUNTS.-A resident capacity grant 
under subsection (d) may not exceed $30,000 per project and a 

ant under subsection (el for predevelopment costs may not exceed 
200,000 per project, exclusive of any fees paid to a participating P 

intermediary by the Secretary for administering the program. 
"(d) RESIDENT CAPACITY GRANTS.- 

"(1) USE.-Resident ca acity grants under this subsection 
shall be available to eligibye applicants to cover expenses for 
resident outreach, incorporation of a resident organization or 
council, conducting democratic elections, training, leadership 
development, legal and other technical assistance to the board 
of directors, staff and members of the resident organization 
or council. 

"(2) ELIGIBLE H O U S I N G . - - G ~ ~ ~ ~ S  under this subsection may 
be provided with respect to eligible low-income housing for 
which the owner has filed a notice of intent under subtitle 
B of this title or title I1 of the Emergency Low Income Housing 
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Preservation Act of 1987 ( ursuant to section 604 of the Cran- 
ston-Gonzalez National d r d a b l e  Housing Act). 
"(e) PF~DEVELOPMENT GRANTS.- 

"(1) USE.-Predevelopment grants under this subsection 
shall be made available to community-based nonprofit housing 
developers and resident councils to cover the cost of organizing 
a purchasing entity and pursuing an acquisition, including 
third party costs for training, development consulting, legal, 
appraisal, accounting, environmental, architectural and 
engineering, application fees, and sponsor's staff and overhead 
costs. 

"(2) ELIGIBLE HOUSING.--Such ants may only be made 
available with respect to any eligible B ow-income housing project 
for which the owner has filed an initial notice of intent to 
transfer the housing to a qualified purchaser in accordance 
with section 220 of this title, or has filed a notice of intent 
and entered into a binding agreement to sell the housing to 
a resident organization or nonprofit organization. 

"(3) PHASE-IN OF GRANT PAYMENTS.- -G~~~~ payments under 
this subsection shall be made in hases, based on erformance 
benchmarks established by the gcretsry in consuytation with 
intermediaries selected under section 255(b). 
''(0 GRANT APPLICATIONS.--G~~~~ applications for assistance 

under subsections (dl and (el shall be received monthly on a rolling 
basis and approved or rejected on at  least a quarterly basis by 
intermediaries selected under section 255(b). 

"(g) APPEAL.-If an application for assistance under subsections 
(dl or (el is denied, the applicant shall have the right to appeal 
the denial to the Secretary and receive a binding determination 
within 30 days of the appeal. 
"SEC. 254. GRANTS FOR OTHER PURPOSES. 12 USC 4144. 

"The Secretary may provide grants under this subtitle- 
"(1) to resident-controlled or community-based nonprofit 

organizations with experience in resident education and 
organizing for the purpose of conducting community, city or 
county wide outreach and training programs to identify and 
organize residents of eligible low-income housing; and 

"(2) to State and local government agencies and nonprofit 
intermediaries for the purpose of carrying out such activities 
as the Secretary deems appropriate to further the preservation 
program established under this title. 

"SEC. 255. DELIVERY OF ASSISTANCE THROUGH INTERMEDIARIES. 12 USC 4145. 

"(a) IN GENERAL.-T~~ Secretary shall approve and disburse 
assistance under section 253 through eligible intermediaries 
selected by the Secretary under subsection (b). If the Secretary 
does not receive an acceptable proposal from an intermediary offer- 
ing to administer assistance under this section in a given State, 
the Secretary shall administer the program in such State directly. 

"(b) SELECTION OF ELIGIBLE INTERMEDIARIES.- 
"(1) I N  GENERAL.-T~~ Secretary shall develop criteria to 

select eligible intermediaries, through a competitive process, 
to administer assistance under this subtitle. The process shall 
include provision for a reasonable administrative fee. 

"(2) PRIoRITY.-W~~~ respect to all forms of grants available 
under section 253, such criteria shall give priority to applica- 
tions from eligible intermediaries with demonstrated expertise 
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or experience with the program established under this title 
or under the Emergency Low Income Housing Preservation 
Act of 1987. 

"(3) CRITERIA.-The criteria developed under this sub- 
section shall- 

"(A) not assign any preference or priority to applica- 
tions from eligible intermediaries based on their previous 
participation in administering or receiving Federal grants 
or loans (but may exclude applicants who have failed to 
perform under prior contracts of a similar nature); 

"(B) require an applicant to pre are a proposal that 
demonstrates adequate stafEng, quali&ations, prior experi- 
ence, and a plan for participation; and 

"(C) permit an applicant to serve as the administrator 
of assistance made available under section 253(d) or (e), 
kased on the applicant's suitabilit and interest. 
(4) GEOGRAPHIC covEmGE.-~Ke Secretary may select 

more than 1 State or re 'onal intermediary for a single State 
or region. The number orintermediaries chosen for each State 
or region may be based on the number of eligible low-income 
housing projects in the State or region, provided there is no 
duplication of geographic coverage by intermediaries in the 
administration of the direct assistance grant program. 

"(5) NATIONAL NONPROFIT INTERMEDIARIES.-N~~~O~~ non- 
profit intermediaries shall be selected to administer the assist- 
ance made available under section 253 only with respect to 
States or regions for which no other eligible intermediary, 
acceptable to the Secretary, has submitted a proposal to 
participate. 

"(6) PREFERENCE.-W~~~ respect to assistance made avail- 
able under section 254, preference shall be given to eligible 
regional, State, and local intermediaries, over national nonprofit 
organizations. . 
"(c) CONFLICTS OF 1~TE~E~T.-Eligible intermediaries selected 

under subsection (b) to disburse assistance under section 253 shall 
certify that they will serve only as delegated program administra- 
tors, charged with the responsibility for reviewing and approving 
grant applications on behalf of the Secretary. Selected 
intermediaries shall- 

"(1) establish appropriate procedures for grant administra- 
tion and fiscal management, pursuant to standards established 
by the Secretary; and 

"(2) receive a reasonable administrative fee, except that 
they may not provide other services to grant recipients with 
respect to projects that are the subject of the grant ap lication 

proceeds of grants they have approved. 
P and may not receive payment, directly or indirectly, rom the 

"(d) DEFINITION OF ELIGIBLE INTERMEDIARIES.-For purposes 
of this section, the term 'eligible intermediary' means a State, 
regional, or national organization (including a quasi-public organiza- 
tion) or a State or local housing agency t h a t  

"(1) has as a central purpose the reservation of existing P affordable housing and the prevention o displacement; 
"(2) does not receive direct Federal appropriations for 

operating support; 
"(3) in the case of a national nonprofit organization, has 

been in existence for a t  least 5 years prior to the date of 
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application and has been classified by the Internal Revenue 
Service as an exempt organization under section 501(c)(3) of 
the Internal Revenue Code of 1986; 

"(4) in the case of a regional or State nonprofit organization, 
has been in existence for a t  least 3 years rior to the date 
of application and has been classified by the ? nternal Revenue 
Service as an exempt organization under section 501(c)(3) of 
the Internal Revenue Code of 1986 or is otherwise a tax- 
exempt entity; 

"(5) has a record of service to low-income individuals or 
community-based nonprofit housing developers in multiple 
communities and, with respect to intermediaries administering 
assistance under section 253, has experience with the allocation 
or administration of ant or loan funds; and 

"(6) meets stan ards of fiscal responsibility established by 
the Secretary. 

B 
"SEC. 256. DEFINITIONS. 12 USC 4146. 

"Forpurposes of this subtitle- 
(1) the term 'community-based nonprofit housing devel- 

oper' means a nonprofit community development corporation 
t h a t  

"(A) has been classified by the Internal Revenue Serv- 
ice as an exempt organization under section 501(c)(3) of 
the Internal Revenue Code of 1986; 

"(B) has been in existence for a t  least 2 years prior 
to the date of the grant application; 

"(C) has a record of service to low- and moderate- 
income people in the community in which the project is 
located; 

"(D) is organized a t  the neighborhood, city, county 
or multi-county level; and 

"(E) in the case of a corporation acquiring eligible 
housing under subtitle B of this title, agrees to form a 
purchaser entity that conforms to the definition of a 
community-based nonprofit organization under such sub- 
title and agrees to use its best efforts to secure majorit 
tenant consent to the acquisition of the project for whic 
grant assistance is requested; and 

K 
"(2) the terms 'eligible low-income housing', 'nonprofit 

organization', 'owner', and 'resident council' have the meanings 
given such terms in section 229. 

"SEC. 257. FUNDING. 12 USC 4147. 

'"I'he Secretary shall use not more than $25,000,000 of the 
amounts made available under section 234(a) for fiscal year 1993, 
and not more than $25,000,000 of the amounts made available 
under section 234(a) for fiscal year 1994, to carry out this subtitle. 
Of any amounts made available to carry out this subtitle in any 
appropriation Act, 90 ercent shall be set aside for use in accordance 
with section 253 an! 10 percent shall be set aside for use in 
accordance with subsection 254.". 
SEC. 313. TRANSITION PROVISIONS. 

(a) EFFECT OF E~~cT~o~. - -Sec t ion  604(a) of the Cranston-Gon- 
zalez National Affordable Housing Act (12 U.S.C. 4101 note) is 
amended by adding a t  the end the following sentence: "An owner 
that elects to be subject to the provisions of the Emergency Low 
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12 USC 4101 
note. 

Regulations. 
12 USC 4117 
note. 

Income Housing Preservation Act of 1987 shall comply with section 
212(b), section 217(a)(2), and section 217(c) of the Low-Income Hous- 
ing Preservation and Resident Homeownership Act of 1990.". 

(b) CHANGES TO PROVISIONS OF 1987 ACT.--Section 604(c) of 
the Cranston-Gonzalez National Affordable Housing Act (12 U.S.C. 
4101 note) is amended by adding a t  the end the following new 
sentence: 'With respect to housing for which such an election is 
made-- 

"(1) in making incentives under section 224 of such Act 
available to such housing, the Secretary- 

"(A) shall, for approvable plans of action, provide assist- 
ance sufficient to enable a nonprofit or anization that has 
purchased or will purchase an eligible f ow income housing 
project to meet project oversight costs; and 

"(B) may not refuse to offer incentives referred to in 
such section to any owner who filed a notice of intent 
under section 222 of such Act before October 15, 1991, 
based solely on the date of filing of the plan of action 
for the housing; and 
''(2) the provisions of section 233(1)(A)(i) of such Act shall 

not apply, and the term 'eligible low income housing' shall, 
for purposes of such Act, shall include housing financed by 
a loan or mortgage that is insured or held by the Secretary 
or a State or State agency under section 221(d)(3) of the 
National Housing Act and receiving loan management assist- 
ance under section 8 of the United States Housing Act of 
1937 due to a conversion from section 101 of the Housing 
and Urban Development Act of 1965.". 

SEC. 314. CONDITIONS OF ASSISTANCE. 

(a) ELIHPA OF 1987.-The Secretary may not require, as a 
condition of eligibility for or receipt of technical assistance made 
available under the Departments of Veterans Affairs and Housing 
and Urban Development, and Independent Agencies Appropriations 
Act, 1992 (Public Law 102-139) (including any phase of a grant), 
that an applicant participate in a training program sponsored or 
conducted by the Department of Housing and Urban Development 
for acquisition of eligible low income housing under the provisions 
of the Emergency Low Income Housing Preservation Act of 1987, 
and may not provide any preference or priority for such assistance 
for any applicant based on partici ation in such a program. 

(b) LIHPRHA OF 1990.-Th 8 emtY may require, as a condi- 
tion of eligibility for or recei t of technica assistance made available 
under the Departments of d t e r ans  Affairs and Housing and Urban 
Development, and Independent Agencies Appro riations Act, 1992 
(Public Law 102-139) (including any phase o?a grant), that an 
applicant participate in a training pro am sponsored or conducted 
by the Department of Housing and Ur f an Development for acquisi- 
tion of eligible low-income housing under this title, and ma provide 
preference or priority for such assistance for applicants E ased on 
participation in such a program, but only if the program is made 
available on a nationwide basis not later than March 1, 1993. 
SEC. 315. DELEGATED RESPONSIBILITY TO STATE AGENCIES. 

The Secretary of Housing and Urban Development shall issue 
interim regulations implementing section 227 of the Housing and 
Community Development Act of 1987 (as amended by section 601(a) 
of the Cranston-Gonzalez National Affordable Housing Act) not 
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later than the expi-ation of the 30-day period beginning on the 
date of the enactment of this Act, which shall take effect upon 
issuance. The Secretary shall issue final regulations implementing 
such section 227 after notice and opportunity for public comment 
regarding the interim regulations, pursuant to the provisions of 
section 553 of title 5, United States Code (notwithstanding sub- 
sections (aX21, (bXB), and (dX3) of such section). The duration 
of the period for public comment shall not be less than 60 days, 
and the final regulations shall be issued not later than the e ira- 
tion of the 60-day period beginning upon the conclusion ?the 
comment period and shall take effect upon issuance. 

SEC. 316. INSURANCE FOR SECOND MORTGAGE FINANCING. 
(a) TER.MS.--SW~~OII 241(0 of the National Housing Act (12 

U.S.C. 1715z-6(0) is amended- 
(1) in paragraph (BXBXi), by inserting aRer "equal to" 

the following: "the amount of rehabitation costs required by 
the plan of action and related charges and"; 

(2) in paragraph (3)(B), by invrting after "1990" the follow- 
ing: "and the amount of rehabihtation costs required by the 
plan of action and related charges and"; 

(3) in paragraph (5)- 
(A) by redesignating subparagraph (B) as subpara- 

graph (C); and 
(B) by striking subparagraph (A) and inserting the 

following new subparagraphs: 
"(A)(i) in the case of equity loans, have a term not to exceed 

40 years and amortization provisions which will, to the extent 
practicable, support the loan amount authorized under paragraph 
(2XB); and 

"(ii) in the case of acquisition loans, have a term of not less 
than 40 years; and 

"(B) bear interest at such rate as may be agreed upon by 
the mortgagor and mortgagee and be secured in such manner 
as the Secretary may require; and"; 

(4) by striking paragraph (6); and 
(5 )  by redesignating paragraphs (7) through (9) as para- 

graphs (6) through (81, respectively. 
(b) RENEGO!~'IATION.-S~C~~OII 241(f) of the National Housing 

Act (12 U.S.C. 17z-6(0) is amended by adding at the end the 12 USC 17152-6. 
following new paragraph: 

"(10) The Secretary shall renegotiate and malify the terms 
of an equity loan insured under this subsection, at  the request 
of the owner of the project for which the loan is made, if- 

"(1) the loan was made during the period beginning 30 
days before the date of the enactment of the Housing and 
Community Development Act of 1992 and endin 90 days after 
such date of enactment under this subsection; an f 

"(2) the loan was made pursuant to a plan of action under 
the provisions of the Emergency Low Income Housing Preserva- 
tion Act of 1987 and accepted by the Secretary for processing 
in December 1991.". 
(c) REGULATIONS.-Not later than the expiration of the 45- 12 USC 17152-6 

day period beginning on the date of the enactment of this Act, note- 
the Secretary shall issue regulations im lementing section 241(fX1) 
of the National Housing Act. The regdations shall not be subject 
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12 USC 4105. 

12 USC 4106. 

12 USC 4111. 

12 USC 4112. 

12 USC 4119. 

12 USC 4121. 

12 USC 4109 
note. 

to the requirements of subsections (b) and (c) of section 553 of 
title 5, United States Code. 

SEC. 317. TECHNICAL AMENDMENTS. 

(a) LOW-INCOME HOUSING PRESERVATION AND RESIDENT 
HOMEOWNERSHIP ACT OF 1990.-The Housing and Community 
Development Act of 1987 (12 U.S.C. 4101 et seq.) is amended- 

(1) in section 215(aX2), by inserting "Housing" after "United 
States"; 

(2) in section 216(bX4), by striking "exceeds" and inserting 
"exceed"; 

(3) in the second sentence of section 221(c), by striking 
"that" and inserting "than"; 

(4) in section 222- 
(A) in subsection (a)(2XA), by striking "low income" 

and inserting "low-income"; 
(B) in subsection (c)(2), by striking "an hearing" and 

inserting "a hearing", 
(C) in subsection (d)(2)(B), by inserting "the" after 

"that"; and 
(D) in subsection (dX2)(C)(ii), by inserting "in" before 

"de f a d  t"; 
(5) in section 229(11)(A), by striking "resident" and insert- 

ing "residents"; and 
(6) in section 231(b), by striking "section 222(d)" and insert- 

ing "section 222(c)". 
(b) CRANSTON-GONZALEZ NATIONAL AFFORDABLE HOUSING 

ACT.--Section 613(b)(2) of the Cranston-Gonzalez National Mord- 
able Housing Act (12 U.S.C. 4125(bX2)) is amended by striking 
"section 224(e)" and inserting "section 222(d)". 

(c) NATIONAL HOUSING ACT.--Section 241(0 of the National 
Housing Act (12 U.S.C. 1715z-6(0) is amended- 

(1) in paragraph (2)(BXii), by striking "and" a t  the end; 
and 

(2) in paragraph (7), by striking "acquisiton loan" and 
inserting "acquisition loan". 

SEC. 318. STUDY OF PROJECTS ASSISTED UNDER FLEXIBLE SUBSIDY 
PROGRAM. 

(a) S m . - T h e  Secretary shall conduct a study of housing 
projects that (1) are assisted under section 236 of the National 
Housing Act or the proviso of section 221(dX5) of such Act, and 
(2) have received or are receiving assistance under section 201 
of the Housing and Community Development Amendments of 1978, 
to determine the cost of providing such projects with incentives 
under the Low-Income Housing Preservation and Resident 
Homeownership A d  of 1990. The study shall examine any projects 
portions of which assisted under such section 236 that are assisted 
primarily by State agencies. 

(b) REPORT.-T~~ Secretary shall submit a report to the Con- 
gress regarding any findings and conclusions of the study under 
subsection (a) not later than the expiration of the 1-year period 
beginning on the date of the enactment of this Act. 
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Subtitle &Other Preservation Provisions 

SEC. 351. ELIGIBILITY OF PUBLIC MORTGAGORS FOR SECTION 236 
MORTGAGE INSURANCE. 

Section 236(j)(4)(A) of the National Housing Act (12 U.S.C. 
1715~-1(j)(4)(A)) is amended by striking "private". 

SEC. 332. REGULATIONS. 

Except as otherwise rovided in this title, the Secretary of 
Housing and Urban ~evefo  ment shall issue interim regulations 
implementing this title an8  the amendmanta made by this title 
not later than the expiration of the 90-da period beginning on 
the date of the enactment of this Act, w%ich shall take effect 
upon issuance. The Secretary shall issue final regulations 
implementing this title and the amendments made by this title 
&r notice and opportunity for ublic comment regarding the K interim regulations, pursuant to t e provisions of section 553 of 
title 5, United States Code (notwithstanding subsections (a)(2), 
(bXB), and (d)(3) of such section). The duration of the period for 
public comment shall not be less than 60 days, and the final 
regulations shall be issued not later than the expiration of the 
60-day eriod beginning upon the conclusion of the comment period 
and sh 8 1 take effect upon issuance. 

12 USC 4101 
note. 

TITLE N-MULTIFAMILY HOUSING 
PLANNING AND INVESTMENT STRATE- 
GIES 

SEC. 401. DEFINlTIONS. 12 USC 17152-la 
note. 

For purposes of this title: 
(1) COVERED MULTIFAMILY HOUSING PROPERTY.-T~~ term 

"covered multifamily housing property" means any housing- 
(A) that is- 

(i) reserved for occupancy by very low-income 
elderly persons pursuant to section 202(dX1) of the 
Housing Act of 1959; 

(ii) assisted under the provisions of section 202 
of the Housing Act of 1959 (as such section existed 
before the effectiveness of the amendment made by 
section 801(a) of the Cranston-Gonzalez National 
Mordable Housing Act); 

(iii) financed by a loan or mortgage insured, 
assisted, or held by the Secretary or a State or State 
agency under section 236 of the National Housing Act; 
or 

(iv) financed by a loan or mortgage insured or 
held by the Secretary pursuant to section 221(dH3) 
of the National Housing Act; and 
(B) that is not eligible for assistance under- 

(i) the Low-Income Housing Preservation and Resi- 
dent Homeownership Act of 1990; 

(ii) the provisions of the Emergency Low Income 
Housing Preservation Act of 1987 (as in effect imme- 
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diatel before the date of the enactment of the Cran- 
ston-dnzalez National Affordable Housing Act): or 

(iii) the HOME Investment Partnerships Act. 
(2) COVERED MULTIFAMILY HOUSING PROPERTY FOR THE 

ELDERLY.-The term "covered multifamily housing property for 
the elderly" means any multifamily housing project that was 
designed or designated to serve, or is serving, elderly persons 
or families and is assisted under a program administered by 
the Secretary. 

(3) SECRETARY.-T~~ term "Secretary" means the Secretary 
of Housing and Urban Development. 

12 USC 17152-la SEC. 402. REQUIRED SUBMISSION. 
note. (a) IN GENERAL.-T~~ owner of each covered multifamily hous- 

ing property, and the owner of each covered multifamily housing 
pro ert for the elderly, shall submit to the Secretary of Housing 
anBur tan  Development a comprehensive needs assessment of the 
property under this title. 

(b) TIMING.-The Secretary shall re uire the owners of ap roxi- P mstely one-third of the aggregate num%sr of covered multi amily 
housing properties, and the owners of a proximately one-third of P the aggregate number of covered multi amily housing properties 
for the elderly, to submit the comprehensive needs assessments 
under this section for the properties in each of fiscal years 1993, 
1994, and 1995, in a manner designed to ensure that upon the 
conclusion of fiscal year 1995 the assessments for all such properties 
have been submitted. 

12 USC 17152-la SEC. 403. CONTENTS. 
note. (a) IN GENERAL.-E~C~ comprehensive needs assessment 

submitted under this title for a covered multifamily housing pro - 
erty or a covered multifamily housing roperty for the elderfy R shall contain the following information wit respect to the property: 

(1) A description of any financial or other assistance cur- 
rently needed for the roperty to ensure that the r p e r t y  

viability of the project. 
f is maintained in a livab e condition and to ensure the inancial 

(2) A description of any financial or other assistance for. 
the property that, a t  the time of the assessment, is reasonably 
foreseeable as necessary to ensure that the property is main- 
tained in a livable condition and to ensure the financial viability 
of the project, during the remaining useful life of the property. 

(3) A description of an resources available for meeting B the current and future nee s of the roperty described under 
paragraphs (1) and (2) and the likehood of obtaining such 
resources. 

(4) A description of any assistance needed for the property 
under programs administered by the Secretary. 
(b) PROJECTS FOR THE ELDERLY.-Each comprehensive needs 

assessment for a covered multifamily housing property for the 
elderly shall include, in addition to the information required under 
subsection (a), the following information with respect to the 
property: 

(1) A description of the supportive service needs of such 
residents and any supportive services provided to elderly resi- 
dents of the property. 

(2) A description of any modernization needs and activities 
for the property. 
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(3) A description of any personnel needs for the property. 

SEC. 404. SUBMISSION AND BEVIEW. 12 USC 17152-la 

""E 
note. 

(a) FoRM.-T~~ Secre shall establish the form and manner 
of submission of the comDre ensive needs assessments under this 
title. 

(b) RESIDENT &VIEW.-The Secretary shall require each owner 
of a covered multifamily housing property and each owner of a 
covered multifamily housin property for the elderly to make avail- 
able to the residents of & pro erty the comprehensive needs 
assessment that is to be submittetfto the Secretary. The Secretary 
shall require each owner to provide for such residents to submit 
comments and opinions regarding the assessment to the owner 
before the submission of the assessment. 

(c) STATE HOUSING FINANCE AGENCY REVIEW.-TO the extent 
that a covered multifamily housin propert or a covered multifam- 
ily housing property for the el d erly is Lanced or assisted by 
a State housing finance agency (as such term is defmed in section 
802 of the Housing and Community Development Act of 19741, 
the Secretary shall r uire the owner of the property to submit 
the comprehensive ne%e assessment for the property to the State 
housing finance agency upon submitting the assessment to the 
Secret 

(d%w.-The Secretary shall review each com rehensive 

expiration of the 90-day period 
!e needs assessment and shall ap rove the assessment fore the kFg upon the receipt of the 

assessment, unless the Secretary etermines that the assessment 
has not been provided in a substantially complete manner. 

(e) COST OF PREPARATION OF STRATEGY.-T~~ Secretary s h d  
consider any costs relating to preparing a comprehensive needs 
assessment under this title for a covered multifamily housing pro - P erty that do not exceed $5,000 for the property as an ehgib e 
project expense for the property. The Secretary shall provide that 
an owner ma not increase the rental charge for any unit in 
a anrered mdkamily housing roperty to provide for the cost 
of pre aring a com rehensive nee & assessment. 

( R ~ o n c ~ . - & e  Secretary shall immediately not* each owner 
submitting a comprehensive needs assessment (and any State hous- 
ing finance agency to which the owner has submitted an assessment 
under subsection (d)) of the approval or disapproval of the assess- 
ment upon making such determination. Within 30 days after dis- 
approving any assessment, the Secretary shall inform the owner 
in writing of the reasons for disapproval. The Secretary shall require 
any owner whose assessment is disapproved to resubmit an 
amended assessment not later than 30 days after the owner receives 
the notice of disapproval. 

( ) ANNUAL REVIEW AND REPORT OF FUNDING AND TAF~GETING 
FOR (!OVERED MULTIFAMILY PF~OPERTIES FOR THE ELDERLY.- 

(1) R~ww.-The Secretary shall annually conduct a com- 
prehensive review of- 

(A) the funding levels re uired to fully address the 
needs of covered multifamily%ousing pro rtiea for the 
elderly identified in the comprehensive nee% ,"Bs-me: 
under section 403(b), s cifically ident 
necessary to make sul%antial repairs an a d features 
(such as congregate dining facilities and commercial kitch- 
ens) resulting from development of a property in compliance 
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with cost-containment requirements established by the 
Secretary; 

(B) the adequac of the geo aphic targeting of d B resources provided un er programs o the Department with 
respect to covered multifamily housing properties for the 
elderly, based on information acquired pursuant to section 
403(bj;.and 

(C) local housing markets throughout the United 
States, with res ect to the need, availability, and cost 
of housing for ePderly persons and families, which shall 
include review of any information and plans relating to 
housing for elderlv Dersons and families included in com- 
preheniive h ~ u s i ~ ~ - a i T o r d a b i l i t ~  strategies submitted by 
jurisdictions pursuant to section 105 of the Cranston-Gon- 
zalez National Affordable Housing Act. 
(2) REPoRT.-T~~ Secretary of Housing and Urban Develop- 

ment shall submit a report to the Congress annually describing 
the results of the annual comprehensive needs assessments 
under section 402 for covered multifamily housing properties 
for the elder1 and the annual review conducted under para- 
graph (1) of t % is subsection, which shall contain a description 
of the methods used by project owners and by the Secretary 
to acquire the information described in section 402(b) and any 
findings and recommendations of the Secretary pursuant to 
the review. 

SEC. 406. TROUBLED MULTIFAMILY HOUSING. 

(a) MANDATORY E~~mN'~S.--Section 201(d) of the Housing and 
Community Development Amendments of 1978 (12 U.S.C. 17152- 
la(d)) is amended- 

(1) in paragraph (5), by striking "and"; 
(2) in paragraph (61, by striking the period and inserting 

a semicolon; and 
(3) by adding a t  the end the following new paragraphs: 
"(7) all reasonable attempts have been made to take all 

appropriate actions and provide suitable housing for project 
residents; 

"(8) the project has a feasible plan to involve the residents 
in project decisions; 

"(9) the finnative fair housing marketing plan meets 
applicable requirements; and 

"(10) the owner certifies that it will comply with various 
equal opportunity statutes.". 
(b) SELECTION CRITERIA.- 

(1) REPEAL OF SECTION aol(k~4).--Section 201(k)(4) of the 
Housing and Community Development Amendments of 1978 
(12 U.S.C. 17152-la(kX4)) is repealed. 

(2) NEW CRITERLA.-S~C~~O~ 201 of the Housing and 
Community Development Amendments of 1978 is amended by 
adding a t  the end the following new subsection: 
"(n)(l) The Secretary shall award assistance under this section 

to eligible projects on the basis of the following selection criteria: 
"(A) The extent to which the project presents an imminent 

threat to the life, health, and safety of project residents. 
"(B) The extent to which the project is financially troubled. 
"(C) The extent of physical improvements needed by the 

project as evidenced by the comprehensive needs assessment 
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submitted in accordance with title IV of the Housing and 
Commum Development Act of 1992. 

"(D) & e extent to which there is evidence that there will 
be significant opportunities for residents (including a resident 
council or resident management corporation, as appropriate) 
to be involved in management of the project (except that this 
paragraph shall have no application to projects that are owned 
as cooperatives). 

"(E) The extent to which there is evidence that the project 
owner has provided competent management and complied with 
all regulatory and administrative instructions (including such 
instructions with respect to the comprehensive servicing of 
multifamily rojects as the Secretary may issue). 

4F) SUC\ other criteria as the Secretary may specify by 
regulation or in a Federal Register notice of fund availability. 
"(2) Eligible projects that have federally insured mortga es 

in force are to be selected for award of assistance under t 's 
section before any other eligible project.". 

L 
(c) LOW-INCOME AFFORDABILITY RESTRICTIONS.-S~C~~~~ 

201(1X2)(D) of the Housing and Community Development Amend- 
ments of 1978 (12 U.S.C. 1715z-la(l)(ZXD)) is amended by adding 
at the end the following: "The Secretary ma re uire owners receiv- 
ing assistance for capital improvements undrer t%ia section to retain 
the housing as housing affordable for very low-income families 
or persons, low-income families or persons and moderate-income 
families or persons for the remaining usem life of the housing. 
For purposes of this section, the term 'remaining useN life' means, 
with respect to housing assisted under this section, the period 
during which the hysical characteristics of the housing remain 
in a condition suita I!, le for occupancy, assuming normal maintenance 
and re airs are made and major systems and capital components 
are r e p k d  as becomes necessary.". 

(d) EXCLUSMTY OF ~ISTANCE.--Section 201 of the Housing 
and Community Develo ment Amendments of 1978, as amended 
by this section, is furtRer amended by adding at the end the 
following new subsection: 

"(0) Projects receiving assistance under this section are not 
eligible for prepayment incentives under the Emergency Low- 
Income Housing Preservation Act of 1987 or the Low-Income Hous- 
ing Preservation and Resident Homeownership Act of 1990. Projects 
receiving financial assistance under such Acts are not eligible for 
assistance under this section.". 

(el OWNER CONTRIBUTIONS.-S~C~~O~ 201(kX2) of the Housing 
and Community Development Amendments of 1978 is amended- 

(1) +I subparagraph (B), b striking "and"; 
(2) m subparagraph (C), & striking the period and insert- 

ing "; and"; and 
(3) by adding at the end the following new subparagraph: 

"(Dl the Secretary shall give owners credit for advances 
made to the project during a 3-year period prior to the 
application for assistance.". 

( f )  COORDINATION OF ~ ISTANCE.- -S~C~~O~ 201 of the H O U S ~ ~  
and Community Development Amendments of 1978, as amende! 
by this section, is further amended by adding at the end the 
following new subsection: 

"(p) The Secretary shall coordinate the allocation of assistance 
under this section with assistance made available under section 
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8(v) of the United States Housing Act of 1937 and section 203 
of this Act to enhance the cost effectiveness of the Federal response 
to troubled multifamily houeing.". 
SEC. 406. FLEXIBLE SUBSIDY PROGRAM. 

Section 201(dX6) of the Housing and Community Develo ment 
Amendments of 1978 (12 U.S.C. 1715~-la(dM6)) is amen&d by 
inserting before the riod at the end the followin . "; and except 
that the Secretary sf& review and approve or &s?p rove each 
plan not later than the expiration of the 30-day dbeginning 
upon the date of submission of the plan to the gktary by the 
owner, but if the Secretary fails to inform the owner of a proval 
or disapproval of the plan within such period the plan s all be 
considered to have been approved". 

R 
SEC. 407. CAPAClTY STUDY. 

Section 110(a) of the Cranston-Gonzalez National Mordable 
Housing Act (42 U.S.C. 12710(a)) i~ i  amended- 

(1) by striking ", and", and 
(2) by strikin the riod at the end and inserting the 

followin : ", and t%e abigi to respond to areas identified as 
'materiaf weaknesses' by t e Office of the Inspector General 
in financial audits or other reports.". 

SEC. 408. FLEXIBLE SUBSIDY PROGRAM. 
(a) AUTHORIZATION OF ~ P R ~ P R I A T I O N S . ~ ~ ~ ~ ~ ~  201(jX5) of 

the Housing and Community Development Amendments of 1978 
(12 U.S.C. 17152-la 'X5)) is amended to read as follows: 

"(5) There is aut f orized to be appropriated for assistance under 
the flexible subsidy fund not to exceed $52,200,000 for fiscal year 
1993 and $54,392,400 for fiscal year 1994.". 

(b) USE OF SECTION 236 RENTAL ASSISTANCE FUND AMOUNTS 
FOR FLEXIBLE SUBSIDY PAYMENTS.- -~~C~~O~ 236(fH3) of the National 

12 USC 1715~-1. Housing Act (12 U.S.C. 1715z-la(fX3)) is amended by striking 
"September 30,1992" and inserting "September 30,1994". 

TITLE V-MORTGAGE INSURANCE AND 
SECONDARY MORTGAGE MARKET 
Subtitle A-FHA Mortgage Insurance 

Programs 
SEC. 501. LIMITATION ON INSURANCE AUTHORITY. 

Section 531(b) of the National Housing Act (12 U.S.C. 1735f- 
9(b)) is amended to read as follows: 

"(b) Notwithstanding an other provision of law and subject 
only to the absence of qu&fied requests for insurance, to the 
authorit provided in this Act, and to the limitation in subsection 

ecretary shall enter into commitments to insure mortgages (a), the 8 
under this Act with an aggregate rincipal amount of 
$65,905,824,960 during fiscal year 1993 and %8,673,868,600 during 
fiscal year 1994.". 
SEC. 502. FEDERAL HOUSING ADMINISTRATION ADVISORY BOARD. 

Section 202(b) of the National Housing Act (12 U.S.C. 1708(b)) 
is amended by adding at the end the following new paragraph: 
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"(11) The Board shall terminate on January 1, 1995.". 

SEC. 803. MAXIMUM MORTGAGE AMOUNT. 
(a) & GENERAL.-T~~ first sentence of section 203(b)(2) of 

the National Housing Act (12 U.S.C. 1709(bX2)) is amended .to 
read as follows: "Involve a principal obligation (including such mtia l  
service charges, appraisal, inspection, and other fees as the Sec- 
retary shall approve) in an amount+ 

"(A) not to exceed the lesser of- 
"(i) in the case of a 1-family residence, 95 percent 

of the median 1-family house price in the area, as deter- 
mined by the Secretary; in the case of a 2-family residence, 
107 percent of such median price; in the case of a 3- 
family residence, 130 percent of such median price; or 
in the case of a 4-family residence, 150 percent of such 
median price; or 

"(ii) 75 percent of the dollar amount limitation deter- 
mined under section 305(a)(2) of the Federal Home Loan 
Mortgage Corporation Act (as in effect on September 30, 
1992) for a residence of the applicable size; 

except that the applicable dollar amount limitation in effect 
for any area under this subparagraph (A) may not be less 
than the dollar amount limitation in effect under this section 
for the area on May 12,1992; and 

"(B) except as otherwise provided in this paragraph (21, 
not to exceed an amount equal to the sum of- 

"(i) 97 percent of $25,000 of the appraised value of 
the property, as of the date the mortgage is accepted for 
insurance; 

"(ii) 95 percent of such value in excess of $25,000 
but not in excess of $125,000; and 

"(iii) 90 percent of such value in excess of $125,000.". 
(b) APPLICABILITY.-T~~ amendment made by subsection (a) 12 USC 1709 

shall apply only to mortgages executed on or after January 1, "Ote. 

1993. 
(c) CONFORMING AMENDMENTS.- 

(1) TITLE I-LOANS.-Notwithstanding any other provision 
of law, section 2(b)(l) of the National Housing Act (12 U.S.C. 
1703(b)(l)) is amended by striking subparagraphs (C), (Dl, and 
(E) and inserting the following new subparagraphs: 

"(C) $48,600 if made for the purpose of financing the 
purchase of a manufactured home; 

"(D) $64,800 if made for the purpose of financing the 
purchase of a manufactured home and a suitably developed 
lot on which to place the home; and 

"(E) $16,200 if made for the purpose of financing the 
purchase, by an owner of a manufactured home which 
is the principal residence of that owner, of a suitably devel- 
o ed lot on which to place that manufactured home, and 
J t h e  owner certifies that he or she will place the manufac- 
tured home on the lot acquired with such loan within 
6 months after the date of such loan.". 
(2) HOME EQUITY CONVERSION MORTGAGES FOR ELDERLY 

~0ME0WNERS.-section 255(g) of the National Housing Act (12 
U.S.C. 17152-20(g)) is amended by striking "for a 1-family 
residence" and inserting "for 1-family residences in the area 
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Reports. 

in which the dwelling subject to the mortgage under this section 
is located". 

(3) RTC AFFORDABLE HOUSING p ~ o ~ ~ ~ ~ . - S u b p a r a g r a p h s  
(D)(ii) and (GXII) of section 21A(cX9) of the Federal Home 
Loan Bank Act (12 U.S.C. 1441a(cX9)) are each amended by 
striking "the a~plicable dollar amount" and all that follows 
through "areas) and inserting the following: "$67,500 in the 
case of a 1-family residence, $76,000 in the case of a 2-family 
residence, $92,000 in the case of a 3-family residence, and 
$107,000 in the case of a 4-family residence". 

(4) FDIC AFFORDABLE HOUSING p ~ ~ ~ ~ ~ b f . - P a r a g r a p h s  
(4XB) and (7)(B) of section 40(p) of the Federal Deposit Insur- 
ance Act (12 U.S.C. 1831q(p)) are each amended to read as 
follows: 

"(B) that has an appraised value that does not exceed 
the amount provided in section 203(bX2XA) of the National 
Housing Act except that such amount shall not exceed 
$101,250 in the case of a 1-family residence, $114,000 
in the case of a 2-family residence, $138,000 in the case 
of a 3-family residence, and $160,000 in the case of a 
4-family residence." 

(d) GAO STUDY ON FHA LOAN LIMITS AND GSE CONFORMING 
LOAN LIMITS.- 

(1) IN GENERAL.-T~~ ComptroUer General of the United 
States shall submit to the Congress, on or before September 
1, 1993, a report which evaluates the methodology used to 
establish the annual conforming loan limits for the secondary 
market, pursuant to section 305(a)(2) of the Federal Home 
Loan Mortgage Corporation Act, as well as the loan limits 
adjustments utilized under the single family mortgage insur- 
ance program under section 203 of the National Housing Act. 

(2) CONTENTS.-T~~ report shall- 
(A) evaluate the methodology used to determine the 

annual aqjustment to the conforming loan limit, including 
the accuracy of using the Mortgage Interest Rate Survey 
(MIRS) in determining the median home sales price each 
Year; 

(B) recommend any legislative or administrative 
changes to ensure that the conforming loan limits 
accurately reflect market dynamics; 

(C) assess the long-term consequences of indexing the 
mortgage limits utilized under the FHA section 203(b) sin- 
gle family mortgage insurance program to the annual 
adjustments to the conforming loan limits for the secondary 
market; 

(D) assess the impact of such annual adjustments on 
the ability of the FHA single family insurance program 
to serve low and moderate income borrowers; and 

(El recommend alternative measures that could be 
employed to ensure that FHA can meet the needs of low 
and moderate income families in low and high cost areas 
of the country. 

SEC. 504. FHA ANNUAL REPORT. 

Section 203 of the National Housing Act (12 U.S.C. 1709) 
is amended by adding at the end the following: 
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"(v) ANNUAL REPORT.-T~~ Secretary of Housing and Urban 
Development shall submit to the Congress an annual report on 
the single family mortgage insurance program under this section. 
Each report shall set forth- 

"(1) an analysis of the income groups served by the single 
family insurance program, including- 

"(A) the percentage of borrowers whose incomes do 
not exceed 100 percent of the median income for the area; 

"(B) the percentage of borrowers whose incomes do 
not exceed 80 percent of the median income for the area; 
and 

"(C) the percentage of borrowers whose incomes do 
not exceed 60 percent of the median income for the area; 
"(2) an analysis of the percentage of minority borrowers 

annually assisted by the program; the percentage of central 
city borrowers assisted and the percentage of rural borrowers 
assisted by the program; 

"(3) the extent to which the Secretary in carrying out 
the program has employed methods to ensure that needs of 
low and moderate income families, underserved areas, and 
historically disadvantaged groups are served by the program; 
and 

"(4) the current impediments to having the program serve 
low and moderate income borrowers; borrowers from central 
city areas; borrowers from rural areas; and minority borrowers. 

SEC. 505. MAWMUDl PRINCIPAL OBLIGATION OF MORTGAGES FOR 
VETERANS. 

(a) IN GENERAL.-T~~ first sentence of the last undesignated 
paragraph of section 203(b)(2) of the National Housing Act (12 
U.S.C. 1709(b)(2)) is amended by striking "Notwithstanding an 
other provision of this paragraph," and inserting "Except w i d  
respect to mortgages executed by mortgagors who are veterans,". 

(b) TECHNICAL ~MENDMENT.--S~C~~O~ 203(b)(9) of the National 
Housing Act (12 U.S.C. 1709(b)(9)) is amended by striking "(except 
in a case to which the next to the last sentence of paragraph 
(2) applies)" and inserting "(except with respect to a mortgage 
executed by a mortgagor who is a veteran)". 

SEC. 506. PREPURCHASE COUNSELING REQUIREMENT. 
(a) IN G ~ ~ ~ ~ ~ ~ . - s e c t i o n  203(b)(2) of the National Housing 

Act (12 U.S.C. 1709(bX2)) is amended by inserting a t  the end 
the following new undesignated paragraph: 

"Notwithstanding any other provision of this paragraph, 
the Secretary may not insure, or enter into a commitment 
to insure, a mortgage under this section that is executed by 
a first-time homebuyer and that involves a princi al obligation 
(including such initial service charges, appraisa 7 , inspection, 
and other fees as the Secretary shall approve) in excess of 
97 percent of the appraised value of the pro erty unless the 
mortgagor has completed a program of counsefng with respect 
to the responsibilities and financial management involved in 
homeownership that is approved by the Secretary; except that 
the Secreta ma , in the discretion of the Secretary, waive 
the applicab%ty ofthis requirement.". 
(b) EFFECTIVE DATE.-T~~ amendment made by subsection (a) 

shall apply to mortgages for which commitments for insurance 
12 USC 1709 
note. 
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are issued after the expiration of the 12-month period beginning 
on the date of the enactment of this Act. 

SEC. 607. AUTHORITY TO DECREASE INSURANCE PREMIUM CHARGES. 
(a) PEFLMANENT PRov~s~o~s.--Section 203(cX2) of the National 

Housing Act (12 U.S.C. 1709(cK2)) is arnended- 
(1) in subparagraph (A), by striking "equal to" and inserting 

"not exceeding"; and 
(2) in subparagraph ( B b  

(A) in the matter preceding clause (i), by striking "equal 
to" and inserting "not exceeding"; and 

(B) in clause (ii), by striking "equal to 0.55 percent" 
and inserting "not exceeding 0.55 percent". 

(b) TRANSITION ~ 0 v I ~ 1 0 ~ S . - ~ e c t i o n  2103(b) of the Omnibus 
Budget Reconciliation Act of 1990 (12 U.S.C. 1709 note) is 
amended- 

(1) in paragraph (1)- 
(A) in subparagraph (A), by striking "equal to" and 

inserting "not exceedinf'; and 
(B) in subparagrap (B), in the matter preceding clause 

(i), by striking "equal to" and inserting 'not exceeding"; 
and 
(2) in paragraph (2)- 

(A) in subparagraph (A), by striking "equal to" and 
inserting "not exceeding"; and 

(B) in subparagraph (B), in the matter preceding clause 
(i), by striking "equal to" and inserting "not exceeding". 

SEC. 608. STATUTE OF TJMITATIONS ON PAYMENT OF DISTRIBUTIVE 
SHARES. 

(a) DISTRIBUTION OF S ~ ~ R ~ S . - s e c t i o n  205(c) of the National 
Housing Act (12 U.S.C. 1711(c)) is amended by adding at the 
end the following two new sentences: "The Secretary shall not 
distribute any share to an eligible mortgagor under this subsection 
beginning on the date which is 6 years after the date the Secretary 
first transmitted written notification of eligibility to the last known 
address of the mortgagor, unless the mortgagor has applied in 
accordance with procedures prescribed by the Secretary for payment 
of the share within the 6-year period. The Secretary shall transfer 
any amounts no longer eligible for distribution under the previous 
sentence from the Participating Reserve Account to the General 
Surplus Account.". 

12 USC 1711 
note. 

(b) EXCEPTION.-Notwithstanding the 6-year limitation on dis- 
tribution of shares of the Participating Reserve Account under 
section 205(c) of the National Housing Act, the Secretary shall 
distribute a share to an otherwise eligible mortgagor in accordance 
with section 205(c), if the mortgagor applies for payment of the 
share within 1 year after the date of enactment of this Act in 
accordance with procedures in effect on such date. 

SEC. 609. MORTGAGE JJMITS FOR MULTIFAMILY PROJECTS. 

(a) SECTION 207 L I ~ I ~ s . ~ e c t i o n  207(cX3) of the National 
Housing Act (12 U.S.C. 1713(c)(3)) is amended- 

(1) by striking "$25,350", "$28,080", "$33,540", "$41,340", 
and "$46,800" and inserting "$30,420n, "$33,696", "$40,248", 
"$49,608", and "$59,16OW, respectively; and 
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(2) by striking "$29,250n, "$32,760n, "$40,170", "$50,310", 
and "$56,885" and inserting "$35,100n, "$39,312", "$48,204", 
"$60.372". and "$68.262". res~ectivelv. 
(b) SECT~ON 21.3 ~ ~ ~ ~ T k - & e c t i o n  "213(b)(2) of the National 

Housing Ad (12 U.S.C. 1715e(bH2)) is amended- 
(1) by striking "$25,350m, "$28,080n, "$33,540n, "$41,340n, 

and "$46,800" and inserting "$30,420n, "$33,696", "$40,24Bn, 
"$49,608", and "$59,160m, resgectively; and 

(2) by striking "$29,250 , "$32,760n, "$40,170n, "$5O,31On, 
and "$56,885" and inserting "$35,100n, "$39,312", "$48,204", 
"$60,372", and "$68,262", respectively. 
(c) SECTION 220 L1~1~s.4ect ion 220(d)(3)(B)(iii) of the 

National Housing Act (12 U.S.C. 1715k(dX3HBXiii)) is amended- 
(1) by striking "$25,350m, "$28,O8On, "$33,540n, "$41,340", 

and "$46,800" and inserting "$30,420", "$33,696", "$40,248", 
"$49,608", and "$59,160n, resgectively; and 

(2) by striking "$29,250 , "$32,760", "$40,170n, "$50,310", 
and "$56,885" and inserting "$35,100n, "$39,312", "$48,204", 
"$60,372", and "$68,262", respectively. 
(dl SECTION 2211dX3) LmI~s.-Section 221(d)(3Xii) of the 

National Housing Act (12 U.S.C. 17151(dH3Xii)) is amended by 12 USC 17151. 
striking "$28,032", "$32,32lH, "$38,97gn, "$49,893", "$55,583", 
"$29,5007', "$33,816", "$41,120", "$53,195", and "$58,392" and insert- 
ing "$33,638", "$38,785", "$46,775", "$59,872", "$66,7OOn, "$35,4OOn, 
"$40,57gn, "$49,344", "$63,834", and Lc$70,070", respectively. 

(el SECTION 221(d)(4) Lmrrs.--Section 221(dH4Xii) of the 
National Housing Act (12 U.S.C. 17151(dH4Xii)) is amended by 
striking "$25,228", "$28,636", "$34,613", "$43,446", "$49,231', 
"$27,25lW, "$31,239", "$37,986", "$49,140m, and "$53,942" and insert- 
ing "$30,274", "$34,363", "$41,536", "$52,135", "$59,077", "$32,701", 
"$37,487", "$45,583", "$58,968", and "$64,730n, res ectively. 

(0 SECTION 231 Lm~~s.-Sect ion 231(cX2) of t i e  National Hous- . . .  . 
ing Act (12 U.S.C. 1715v(cX2)) is amended- 

(1) by striking "$23,985", "$26,813", "$32,019", "$38,532", 
and "$45,300" and inserting "$28,782", "$32,176", "$38,423", 
"$46,238", and "$54,360", resgectively; and 

(2) by striking "$27,251 , "$31,23gn, "$37,986", "$49,140", 
and "$53,942" and inserting "$32,701n, "$37,487", "$45,583", 
"$58,968", and "$64,730n, respectively. 
(g) SECTION 234 LIMITS.--Section 234(eX3) of the Nztional 

Housing Act (12 U.S.C. 1715y(eX3)) is amended- 
(1) by striking "$25,350n, "$28,080n, "$33,540", "$41,340", 

and "$46,800" and inserting "$30,420H, "$33,696", "$40,248", 
"$49,608", and "$59,160n, respctively; and 

(2) by striking "$29,250 , "$32,760n, "$40,170", "$50,310", 
and "$56,885" and inserting "$35,100", "$39,312", "$48,204", 
"$60,372", and "$68,262", respectively. 
(h) REGULATIONS.-T~~ Secretary of Housing and Urban Devel- 12 USC 1713 

opment shall issue regulations necessary to carry out the amend- 
ments made by subsections (a) through (g), which shall take effect 
not later than the expiration of the 1-year period beginning on 
the date of the enactment of this Act. 

(i) CONFORMING A M E N D M E N T S . - - ~ ~ ~ ~ ~ ~ S  (iHII) and (ii)(II) of 
section 21A(cW9)(E) of the Federal Home Loan Bank Act (12 U.S.C. 
1441a(c)(9)(E)) are each amended by striking "the applicable dollar 
amount" and all that follows through "areas)" and inserting the 
following: ", for such part of the property as may be attributable 
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to dwelling use (excluding exterior land improvements), $29,500 
per family unit without a bedroom, $33,816 per famil unit with 
1 bedroom, $41,120 er family unit with 2 bedrooms, $53,195 per 

4 or more bedrooms". 
L family unit with 3 drooms, and $58,392 per family unit with 

SEC. 810. INSURANCE OF LOANS FOR OPERATING LOSSES OF MULTI- 
FAMILY PROJECTS. 

Section 223(d) of the National Housin Act (12 U.S.C. 1715n(d)) B is amended by adding a t  the end the ollowing new paragraph: 
"(6) In determining the amount of an operating loss loan to 

be insured pursuant to this subsection, the Secretary shall not 
reduce such amount solely to reflect any amounts placed in escrow 
(at the time the existing project mortgage was insured) for initial 
operating deficits. If an  operating loss loan was insured by the 
Secretary ursuant to this subsection before the date of the enact- 
ment of tRe Housing and Community Development Act of 1992 
and was reduced solely to reflect the amount laced in escrow P for initial operating deficits, the Secretary sha 1 insure, to the 
extent of the availability of insurance authority provided in a pro- P priation Acts, an  increase in the existing loan or a separate oan, 
in an amount equal to the lesser of (A) the maximum amount 
permitted under this subsection and the applicable underwriting 
requirements established by the Secretary and in effect a t  the 
time the loan is to be made, or (B) the amount of the escrow 
for initial operating deficits.". 

SEC. 511. ELIGIBILITY OF ASSISTED LIVING FACILITIES FOR MORT- 
GAGE INSURANCE UNDER SECTION 232. 

(a) PURPOSE.--Section 232(a) of the National Housing Act (12 
U.S.C. 1715w(a)) is amended- 

(1) in the matter preceding paragraph (I), by striking 
"either" and inserting "any"; and 

(2) by adding a t  the end the following new paragraph: 
"(3) The development of assisted living facilities for the 

care of frail elderly ersons.". 
(b) ~EFINIT1ONs.--8ection 232(b) of the National Housing Act 

(12 U.S.C. 1715~4b)) is amended- 
(1) in paragraph (4), by striking "and" a t  the end; 
(2) in paragraph (5), by striking the period a t  the end 

and inserting a semicolon; and 
(3) by addin5 a t  the end the following new paragraphs: 
"(6) the term assisted living facility' means a ublic facility, 

t h a t  
8 proprietary facility, or facility of a private nonpro t corporation 

"(A) is licensed and regulated by the State (or if there 
is no State law providing for such licensing and regulation 
by the State, by the municipality or other political subdivi- 
sion in which the facility is located); 

"(B) makes available to residents supportive services 
to assist the residents in carrying out activities of daily 
living, such as bathing, dressing, eating, getting in and 
out of bed or chairs, walking, going outdoors, using the 
toilet, laundry, home management, preparing meals, shop- 
ping for personal items, obtaining and taking medication, 
managing money, using the tele hone, or performin light 7, or heavy housework, end whicg may make availa le to 



PUBLIC LAW 102-550-OCT. 28,1992 106 STAT. 3785 

residents home health care services, such as nursing and 
therapy; and 

"(C) provides separate dwelling units for residents, 
each of which may contain a full kitchen and bathroom, 
and which includes common rooms and other facilities 
appropriate for the provision of supportive services to the 
residents of the facility; and 
"(7) the term 'frail elderly. person' has the meaning given 

the term in section 802(k) of the Cranston-Gonzalez National 
Affordable Housing Act.". 
(c) MORTGAGE REQUIREMENTS.-&C~~~~ 232(d) of the National 

Housing Act (12 U.S.C. 1715w(d)) is amended- 
(1) in the matter preceding paragraph (1)- 

(A) by inserting ", assisted living facility," before "or 
intermediate care facility"; 

(B) by striking "combined nursing home and intermedi- 
ate care facility" and inserting "any combination of nursing 
home, assisted living facility, and intermediate care facil- 
ity"; and 

(C) by inserting aRer "intermediate care facility" the 
first place it appears the following: ", including a new 
addition to an existing nursing home, assisted living facil- 
ity, or intermediate care facility and regardless of whether 
the existing home or facility is being rehabilitated,"; 
(2) in paragraph (21, in the matter preceding subparagraph 

(A), by inserting "or 95 percent of the estimated value of the 
property or project in the case of a mortgagor that is a private 
nonprofit corporation or association (under the meaning given 
such term for purposes of section 221(dX3) of this Act)," before 
"including"; 

(3) in paragraph (31, by adding at the end the following: 
"The Secretary shall not promulgate regulations or establish 
terms or conditions that interfere with the ability of the mortga- 
gor and mortgagee to determine the interest rate; and 

(4) in paragraph (41, by adding at the end the following 
new subparagraph: 

"(C) With respect to assisted living facilities or any such 
facility combined with any other home or facility, the Secretary 
shall not insure any mortgage under this section unless- 

"(i) the Secretary determines that the level of financing 
acquired by the mortgagor and any other resources avail- 
able for the facility will be sufficient to ensure that the 
facility contains dwelling units and facilities for the provi- 
sion of supportive services in accordance with subsection 
(bX6); 

"(ii) the mortgagor provides assurances satisfactory to 
the Secretary that each dwelling unit in the facility will 
not be occupied by more than 1 person without the consent 
of a l l  such occupants; and 

"(iii) the appropriate State licensing agency for the 
State, municipality, or other political subdivision in which 
the facility is or is to be located provides such assurances 
as the Secretary considers necessary that the facility will 
comply with any applicable standards and requirements 
for such facilities.". 
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(d) FIRE SAFETY E~u~P~~NT. - sec t ion  232(iX1) of the National 
Housing Act (12 U.S.C. 1715w(iXl)) is amended by inserting 
", assisted living facilities," after ''nursing homes". 

(e) ~ D M I N I s T R A T I ~ N . - % c ~ ~ ~ ~  232 of the National Housing Act 
(12 U.S.C. 1 7 1 5 ~ )  is amended by adding at the end the following 
new subsection: 

"(j) The Secretary shall establish schedules and deadlines for 
the processing and approval (or provision of notice of disapproval) 
of applications for mortgage insurance under this section. The Sec- 
retary shall submit a report to the Congress annually describing 
such schedules and deadlines and the extent of compliance by 
the Department with the schedules and deadlines during the year.". 

(f) AUTHORMY TO INSURE R E F I N A N c I N G . ~ ~ c ~ ~ o ~  223(f) of the 
National Housing Act (12 U.S.C. 1715n(f)) is amended by inserting 
"existing assisted living facility," after "existing nursing home," 
each place it appears. 

SEC. 612. EXPEDITING INSURANCE FOR ACQUISITION OF RESOLU- 
TION TRUST CORPORATION PROPERTY. 

(a) IN GENERAL.-S~C~.~O~ 534 of the National Housing Act 
(12 U.S.C. 1735f-12) is amended- 

(1) by inserting "(a) STATE OFFICES.-" after "534."; and 
(2) by adding at the end the following new subsection: 

"(b) EXPEDITED PROCEDURE FOR RTC PROPERTIES.-TO assist 
the Resolution Trust Corporation in disposing of the property to 
which it acquires title and to ensure the timely processing of 
applications for insurance of loans and mortgages under this Act 
that will be used to purchase multifamily residential property from 
the Resolution Trust Corporation, the Secretary shall establish 
an expedited procedure for considering such applications.". 

Regulations. (b) IMPLEMENTATION.-The procedure referred to in the amend- 
12 USC 
1735f-12. ment made by subsection (a) shall be established through interim 

and final regulations issued by the Secretary. The Secretary shall 
issue interim regulations implementing the procedure not later 
than the expiration of the 90-day period beginning on the date 
of the enactment of this Act, which shall be effective upon issuance. 
The Secretary shall issue final regulations after notice and oppor- 
tunity for public comment pursuant to the provisions of section 
553 of title 5, United States Code (notwithstanding subsections 
(aX2), (b)(B), and (d)(3) of such section). 

42 USC 12712 SEC. 513. ENERGY EFFICIENT MORTGAGES PILOT PROGRAM 
note. (a) ESTABLISHMENT OF PILOT PROGRAM.- 

(1) IN GENERAL.-Not later than 6 months after the date 
of enactment of this Act, the Secretary of Housing and Urban 
Development (hereafter referred to as the "Secretary") shall 
establish an energy efficient mortgage pilot program in 5 States, 
to promote the purchase of existing energy efficient residential 
buildings and the installation of cost-effective improvements 
in existing residential buildings. 

(2) PILOT PROGRAM.-The pilot program established under 
this subsection shall include the following criteria, where - 
applicable: 

(A) ORIGINATION.-The lender shall originate a housing 
loan that is insured under title I1 of the National Housing - 
Act in accordance with the applicable requirements. 
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(B) AppRov~~.-The mortgagor's base loan application 
shall be approved if the mortgagor's income and credit 
record is found to be satisfactory. 

(C) COST OF IMPROVEMENTS.-T~~ cost of cost-effective 
energy efficiency improvements shall not exceed the greater 
of- 

(i) 5 percent of the property value (not to exceed 
$8,000); or 

(ii) $4,000. 
(3) AUTHORITY FOR MORTGAGEES.-In granting mortgages 

under the pilot program established pursuant to this subsection, 
the Secretary shall grant mortgagees the authority- 

(A) to permit the final loan amount to exceed the 
loan limits established under title I1 of the National Hous- 
ing Act by an amount not to exceed 100 percent of the 
cost of the cost-effective energy efficiency improvements, 
if the mortgagor's request to add the cost of such improve- 
ments is received by the mortgagee prior to funding of 
the base loan; 

(B) to hold in escrow all funds provided to the mortga- 
gor to undertake the energy efficiency improvements until 
the efficiency improvements are actually installed; and 

(C) to transfer or sell the energy efficient mortgage 
to the appropriate secondary market agency, after the mort- 
gage is issued, but before the energy efficiency improve- 
ments are actually installed. 
(4) PROMOTION OF PILOT PROGRAM.-T~~ Secretary shall 

encourage participation in the energy efficient mortgage pilot 
program by- 

(A) making available information to lending agencies 
and other appropriate authorities regarding the availability 
and benefits of energy efficient mortgages; 

(B) requiring mortgagees and designated lending 
authorities to provide written notice of the availability 
and benefits of the pilot program to mortgagors applying 
for financing in those States designated by the Secretary 
as participating under the pilot program; and 

(C) requiring each applicant for a mortgage insured 
under title I1 of the National Housing Act in those States 
participating under the pilot program to sign a statement 
that such applicant has been informed of the program 
requirements and understands the benefits of energy effi- 
cient mortgages. 
(5) TRAINING PROGRAM.-Not later than 9 months &r Establishment. 

the date of enactment of this Act, the Secretary, in consultation 
with the Secretary of Energy, shall establish and implement 
a program for training personnel at  relevant lending agencies, 
real estate companies, and other appropriate organizations 
regarding the benefits of energy efficient mortgages and the 
operation of the pilot program under this subsection. 

(6) REPORT.-Not later than 18 months aRer the date of 
enactment of this Act, the Secretary shall prepare and submit 
a report to the Congress describing the effectiveness and 
implementation of the energy efficient mortgage pilot program 
as described under this subsection, and assessing the potential 
for expanding the pilot program nationwide. 
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(b) EXPANSION OF PROGRAM.-Not later than the expiration 
of the 2-year period beginning on the date of the implementation 
of the energy efficient mortgage pilot program under this section, 
the Secretary of Housing and Urban Development shall expand 
the pilot program on a nationwide basis and shall expand the 
program to include new residential housing, unless the Secretary 
determines that either such expansion would not be practicable 
in which case the Secretary shall submit to the Congress, before 
the expiration of such period, a report explaining why either expan- 
sion would not be practicable. 

(c) DEFINITIONS.-FO~ purposes of this section: 
(1) The term "base loann means any mortgage loan for 

a residential building eligible for insurance under title I1 of 
the National Housing Act or title 38, United States Code, 
that does not include the cost of cost-effective energy 
improvements. 

(2) The term "cost-effective" means, with respect to energy 
efficiency improvements to a residential building, improvements 
that result in the total present value cost of the improvements 
(including any maintenance and repair expenses) being less 
than the total present value of the energy saved over the 
useful life of the improvement, when 100 percent of the cost 
of improvements is added to the base loan. For purposes of 
this paragraph, savings and cost-effectiveness shall be deter- 
mined pursuant to a home energy rating report sufficient for 
purposes of the Federal National Mortgage Association and 
the Federal Home Loan Mortgage Corporation, or by other 
technically accurate methods. 

(3) The term "energy efficient mortgage" means a mortgage 
on a residential building that recognizes the energy savings 
of a home that has cost-effective energy saving construction 
or improvements (including solar water heaters, solar-assisted 
air conditioners and ventilators, super-insulation, and insulat- 
ing glass and film) and that has the effect of not disqualifying 
a borrower who, but for the expenditures on energy saving 
construction or improvements, would otherwise have qualiiied 
for a base loan. 

(4) The term "residential building" means any attached 
or unattached single family residence. 
(d) RULE OF CONSTRUCTION.-This section may not be construed 

to affect any other programs of the Secretary of Housing and 
Urban Development for energy-efficient mortgages. The pilot pro- 
gram carried out under this section shall not replace or result 
in the termination of such other programs. 

(e) REGULATIONS.-T~~ Secretary shall issue any regulations 
necessary to carry out this section not later than the expiration 
of the 180-day period beginning on the date of the enactment 
of this Act. The regulations shall be issued after notice and oppor- 
tunity for public comment pursuant to the provisions of section 
553 of title 5, United States Code (notwithstanding subsections 
(aH2), (bXB), and (dX3) of such section). 

(f) AUTHORIZATION OF ~ P R O P R I A T I O N S . - ~ ~ ~ ~ ~  are authorized 
to be appropriated such sums as may be necessary to carry out 
this section. 
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SEC. 514. STUDY REGARDING HOME WAEZRANTY PLANS. 12 USC 17Olj-1 
note. 

(a) IN GENERAL.-T~~ Secretary of Housing and Urban Develop- 
ment (hereafter in this section referred to as the "Secretary") shall 
conduct a study of home and builder's warranties and protection 
plans regarding the construction of, and materials used in, 1- to 
4-family dwellings subject to mortgages insured under title I1 of 
the National Housing Act. 

(b) SCOPE OF STUDY.-T~~ study shall analyze-- 
(1) the extent to which home sellers and builders use 

such warranties and plans, 
(2) how such warranties and plans affect the single family 

mortgage insurance program under the National Housing Ad 
and the solvency of the Mutual Mortgage Insurance Fund, 

(3) any effects on homeowners of reliance upon such 
warranties and plans, 

(4) the cost of inspections of mortgaged homes not covered 
by such warranties or plans, 

(5) how quickly the issuers of such warranties and plans 
pay claims to homeowners under the warranties and plans, 

(6) how well such warranties and plans provide for the 
prevention of structural damage before damage occurs, 

(7) how responsive the issuers are to homeowner 
complaints, 

(8) the extent to which homeowners are adequately 
informed of the extent of insurance coverage, the complaint 
procedures, and the arbitration procedures available to them 
under such warranties and plans, 

(9) the extent to which the arbitration process used to 
settle claims under such warranties and plans provides fair 
and reasonable relief for homeowners, 

(10) how well homeowners are informed of their right to 
appeal the decision of such arbitrators to the Secretary, 

(11) whether the reporting and inspection requirements 
to which such warranties and plans are subject provide the 
Secretary with sufficient information to verify that such 
warranties and plans are acceptable, 

(12) whether dwellings covered by such warranties and 
plans satisfy all requirements which would have been applicable 
if such dwellings had been approved for mortgage insurance 
by the Secretary before the beginning of construction, and 

(13) any other issues relating to such warranties and plans 
that the Secretary considers appropriate. 
(c) REPORT.-The Secretary shall submit a report to the Con- 

gress regarding the findings of the study and any recommendations 
of the Secretary resulting from the study, not later than the expira- 
tion of the 12-month period beginning on the date of the enactment 
of this Act. 

SEC. 515. EXPENDITURES TO CORRECT DEFECTS. 

Section 518(a) of the National Housing Act (12 U.S.C. 1735b(a)) 
is amended- 

(1) by redesignating paragraphs (1) through (3) as subpara- 
graphs (A) through (C), respectively; and 

(2) by striking out 'The Secretary" and all that follows 
through "make expenditures for" and inserting in lieu thereof 
the following: 
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"(1) The Secretary is authorized to make expenditures 
under this subsection with respect to any roperty that- 

"(A) is a condominium unit (inc [ udmg common areas) 
or is improved by a one-to-four family dwelling; 

"(B) was approved, before the beginning of construction, 
for mortgage insurance under this Act or for guaranty, 
insurance, or direct loan under chapter 37 of title 38, 
United States Code, or was less than a year old at  the 
time of insurance of the mortgage and was covered by 
a consumer protection or warranty plan acceptable to the 
Secretary; and 

"(C) the Secretary finds to have structural defects. 
"(2) Expenditures under this subsection may be made for". 

SEC. 516. PAYMENT OF MORTGAGE INSURANCE CLAIMS. 

(a) PAYMENT OF ~NSURANCE.--S~C~~O~ 204 of the National Hous- 
ing Act (12 U.S.C. 1710) is amended- 

(1) in the fifth sentence of subsection (a), by striking 
", subject to the cash adjustment hereinafter provided, issue 
to the mortgagee debentures having a total face value" and 
insert in lieu thereof the following: "issue to the mortgagee 
debentures having a par value"; 

(2) by striking subsection (c) and inserting the following: 
"(c) Debentures issued under this section- 

"(1) shall be in such form and amounts; 
"(2) shall be subject to such terms and conditions; 
"(3) shall include such provisions for redemption, if any, 

as may be prescribed by the Secretary of Housing and Urban 
Development, with the approval of the Secretary of the Treas- 
ury; and 

"(4) may be in book ent or certificated registered form, 
or such other form as the zcretary of Housing and Urban 
Development may prescribe in regulations."; 

(3) in the first sentence of subsection (d+ 
(A) by striking "executed" and inserting "issued"; and 
(B) by striking ", shall be si ed by the Secreta 

by either his written or engraversignature, and sh 3 
be negotiable" and inserting the following: "and shall be 
negotiable, and, if in book entry form, transferable, in 
the manner described by the Secretary in regulations"; 
and 
(4) by striking in the fifth sentence of subsection (d) "and 

such aranty" and inserting the following: "and, in the case 
of degntures issued in certificated registered form, such 
guaranty". 
(b) RENTAL HOUSING I ~ s u ~ ~ ~ c ~ . - - S e c t i o n  207 of the National 

Housing Act (12 U.S.C. 1713) is amended- 
(1) by striking in the second sentence of subsection (g) 

" subject to the cash adjustment rovided for in subsection 
(j'), issue to the mortgagee a cer tdate  of claim as provided 
in subsection (h), and debentures having a total face value" 
and inserting the following: "issue to the mortgagee a certificate 
of claim as provided in subsection (h), and debentures having 
a par value"; 

- 

(2) by striking in the first sentence of subsection (i) "shall 
be signed by the Secretary, by either his written or engraved 
signature, shall be negotiable" and inserting the following: 
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"shall be negotiable, and, if in book entry form, transferable, 
in the manner described by the Secretary in regulations"; 

(3) by striking in the fourth sentence of subsection (i) 
"and such guaranty" and inserting the following: "and, in the 
case of debentures issued in certificated registered form, such 
guaranty"; and 

(4) by striking subsection (j) and inserting the following: 
"(j) Debentures issued under this section- 

"(1) shall be in such form and amounts; 
"(2) shall be subject to such terms and conditions; 
"(3) shall include such provisions for redemption, if any, 

as may be prescribed by the Secretary of Housing and Urban 
Development, with the approval of the Secretary of the 
Treasury; and 

"(4) may be in book entry or certificated registered form, 
or such other form as the Secretary of Housing and Urban 
Development may prescribe in regulations.". 
(c) REHABILITATION AND NEIGHBORHOOD CONSERVATION HOUS- 

ING bs~~.A~~E.- -Sec t ion  220(h) of the National Housing Act (12 
U.S.C. 1715k) is amended- 

(1) by striking in the first sentence of paragraph (71, "shall 
be signed by the Secretary, by either his written or engraved 
signature, shall be negotiable" and inserting the following: 
"shall be negotiable, and, if in book entry form, transferable, 
in the manner described by the Secretary in regulations"; 

(2) by striking in the fourth sentence of paragraph (hH7) 
"and the guaranty" and inserting the following: "and, in the 
case of debentures issued in certificated registered form, the 
guaranty"., 

(3) by striking the sixth sentence of paragraph (71, and 
inserting the following: "Debentures issued under this sub- 
section shall be in such form and amounts; shall be subject 
to such terms and conditions; and shall include such provisions 
for redemption, if any, as may be prescribed by the Secretary 
of Housing and Urban Development, with the approval of the 
Secretary of the Treasury; and may be in book entry or certifi- 
cated registered form, or such other form as the Secretary 
of Housing and Urban Development may prescribe in regula- 
tions."; and 

(4) by striking the last sentence of paragraph (7). 
(d) HOUSING FOR MODERATE INCOME AND DISPLACED FAMI- 

LIES.--The second sentence of section 221(gX4XA) of the National 
Housing Act (12 U.S.C. 17151(gX4XA)) is amended by striking 
", subject to the cash adjustment provided herein, issue to the 
mortgagee debentures having total face value" and inserting the 
following: "issue to the mortgagee debentures having a par value". 

SEC. 817. COVERAGE OF THE MULTJFAMEY MORTGAGE FORE- 
CLOSURE ACT. 

(a) PURPOSES.--Section 362 of the Multifamily Mortgage Fore- 
closure Act of 1981 (12 U.S.C. 3701) is amended- 

(1) in subsection (aXl), by striking "real estate" and all 
that follows through "properties" and inserting: "multifamily 
mortgages"; and 

(2) in subsection (b), by striking "multiunit" and all that 
follows through "1964" and inserting "multifamily mortgages". 

2 USC 17151. 
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(b) D~~1~1~10~. -Sec t ion  363(2) of the Multifamily Mortgage 
Foreclosure Act of 1981 (12 U.S.C. 3702(2)) is amended to read 
as follows: 

"(2) 'multifamily mortgage' means a mortgage held by the 
Secretary pursuant to- 

"(A) section 608 or 801, or title I1 or X, of the National 
Housing Act; 

"(B) section 312 of the Housing Act of 1964, as it 
existed immediately before its repeal b section 289 of 
the Cranston-Gonzalez National Affordahe Housing Act; 

"(C) section 202 of the Housin Act of 1959, as it 
existed immediately before its amen % ment by section 801 
of the Cranston-Gonzalez National Affordable Housing Act; 

"(Dl section 202 of the Housing Act of 1959, as amended 
by section 801 of the Cranston-Gonzalez National Afford- 
able Housing Act; and 

"(E) section 811 of the Cranston-Gonzalez National 
Affordable Housing Act.". 

(c) PREREQUISITES TO FORECLOSURE.-The last sentence of sec- 
tion 366 of the Multifamily Mortgage Foreclosure Act of 1981 (12 
U.S.C. 3705) is amended by striking "status" and all that follows 
through "rents" and inserting the following: "status, relief under 
an assignment of rents, or transfer to a nonprofit entity pursuant 
to section 202 of the Housing Act of 1959 (as amended by section 
801 of the Cranston-Gonzalez National Affordable Housing Act) 
or section 811 of the Cranston-Gonzalez National Affordable Hous- 
ing Act". 

(dl No~I~E.--Section 367(b)(1) of the Multifamily Mortgage 
Foreclosure Act of 1981 (12 U.S.C. 3706(b)(l)) is amended to read 
as follows: 

"(b)(l) Except as provided in paragraph (2)(A), the Secretary 
may require, as a condition and term of sale, that the purchaser 
a t  a foreclosure sale under this part agree to continue to operate 
the security property in accordance with the terms of the program 
under which the mortgage insurance or assistance was provided, 
or any applicable regulatory or other agreement in effect with 
respect to such property immediately prior to the time of foreclosure 
sale.". 

SEC. 618. MORTGAGEE REVIEW BOARD. 

Section 202(c)(3)(C) of the National Housing Act (12 U.S.C. 
1708(c)(3)(C)) is amended- 

(1) by inserting "temporarily" after "order"; 
(2) by inserting "(i)" after "Administration if "; 
(3) by inserting "(ii)" after "violations and"; and 
(4) by strilung the period after "6 months" and inserting 

the following: ", and for not longer than 1 year. The Board 
may extend the suspension for an additional 6 months if i t  
determines the extension is in the public interest. If the Board 
and the mortgagee agree, these time limits may be extended.". 

SEC. 519. DEFINITION OF MORTGAGEE. 

Section 202(c) of the National Housing Act (12 U.S.C. 1708(c)) 
is amended- 

(1) by striking paragraph (6XD); and 
(2) by redesignating paragraph (7) as paragraph (81, and 

inserting the following after paragraph (6): 
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"(7) DEFINITION OF 'MORTGAGEE'.-For purposes of this sub- 
section, the term 'mortgagee' means- 

"(A) a mortgagee approved under this Act; 
"(B) a lender or a loan correspondent approved under 

title I of this Act; 
"(C) a branch office or subsidiary of the mortgagee, 

lender, or loan correspondent; or 
"(D) a director, officer, employee, agent, or other person 

participating in the conduct of the affairs of the mortgagee, 
lender, or loan correspondent.". 

SEC. 520. EXEMPTION FROM SECTION 137Cb) OF THE TRUTH IN LEND- 
ING ACT. 

Section 255(j) of the National Housing Act (12 U.S.C. 17152- 
20Q)) is amended by adding at the end the following: "Section 
137(b) of the Truth in Lending Act (15 U.S.C. 1647(b)) and any 
implementing regulations issued by the Board of Governors of the 
Federal Reserve System shall not apply to a mortgage insured 
under this section.". 

Subtitle B-Secondary Mortgage Market 
Programs 

SEC. 831. LIMITATION ON GNMA GUARANTEES OF MORTGAGE- 
BACKED SECURITIES. 

Section 306(gX2) of the Federal National Mortgage Association 
Charter Act (12 U.S.C. 1721(gX2)) is amended to read as follows: 

"(2) Notwithstanding any other provision of law and subject 
only to the absence of qualified requests for guarantees, to the 
authority provided in this subsection, and to the extent of or in 
such amounts as any funding limitation approved in appropriation 
Acts, the Association shall enter into commitments to issue guaran- 
tees under this subsection in an a gregate amount of 
$88,000,000,000 during fiscal year 1993 and !91,696,000,000 during 
fiscal year 1994. There is authorized to be appropriated such sums 
as may be necessary to cover the costs (as such term is defined 
in section 502 of the Congressional Budget Act of 1974) of guaran- 
tees issued under this Act by the Association.". 

SEC. 832. AUTHORITY FOR GNMA TO MAgE HARDSHIP PJTEREST PAY- 
MENTS. 

Section 306(gX1) of the Federal National Mortgage Association 
Charter Act (12 U.S.C. 1721(gX1)) is amended by inserting after 
the period at the end of the third sentence the following new 
sentence: "In any case in which (I) Federal law requires the reduc- 
tion of the interest rate on any mortgage backing a security guaran- 
teed under this subsection, (11) the mortgagor under the mortgage 
is a person in the military service, and (111) the issuer of such 
security fails to receive from the mortgagor the full amount of 
interest payment due, the Association may make payments of 
interest on the security in amounts not exceeding the difference 
between the amount payable under the interest rate on the mort- 
gage and the amount of interest actually paid by the mortgagor.". 

Appropriation 
authorization. 



106 STAT. 3794 PUBLIC LAW 102-550-OCT. 28, 1992 

Subtitle C-Improvement of Financing for Housing Finance 
Improvement 
A C ~ .  Multifamily Housing 
12 USC 1707. 

SEC. 541. SHORT TITLE. 

This subtitle may be cited as the "Multifamily Housing Finance 
Improvement Act". 
SEC. 842. MULTIFAMILY MORTGAGE CREDIT DEMONSTRATIONS. 

(a) IN GENERAL.-T~~ Secretary of Housing and Urban Develop- 
ment (hereinafter referred to as the "Secretary") shall carry out 
programs through the Federal Housing Administration to dem- 
onstrate the effectiveness of providing new forms of Federal credit 
enhancement for multifamil loans. In carrying out demonstration 
programs, the Secretary shaf include an evaluation of the effective- 
ness of entering into partnerships or other contractual arrange- 
ments including reinsurance and risk-sharing agreements mth 
State or local housing finance agencies, the Federal Housing 
Finance Board, the Federal National Mortgage Association, the 
Federal Home Loan Mortgage Corporation, qualified financial 
institutions, and other State or local mortgage insurance companies 
or bank lending consortia. 

(b) RISK-SHARING PILOT PROGRAM.- 
(1) IN GENERAL.-T~~ Secretary shall carry out a pilot 

program through the Federal Housing Administration to pro- 
vide for risk sharing related to mortgages on multifamily 
housing. 

(2) AUTHORITY FOR REINSURANCE AGREEMENTS.-The Set- 
retary may enter into reinsurance agreements (as such term 
is defined in section 544) with the Federal National Mortgage 
Association, the Federal Home Loan Mortgage Corporation, 
qualified financial institutions, qualified housing finance agen- 
cies, and the Federal Housing Finance Board. The agreements 
may provide for risk-sharing and other forms of credit enhance- 
ment with respect to mortgage lending on multifamily housing, 
including reinsurance with respect to 001s of loans on multi- 
family housing properties, that the &cretary determines to 
be appropriate to carry out the purposes of this subsection. 
The agreements shall be in a form and have such terms and 
conditions as the Secretary determines to be appropriate to 
carry out the purposes of this subsection. 

(3) DEVELOPMENT OF ALTERNATIVES.-The Secretary shall 
develop and assess a variety of risk-sharing alternatives, includ- 
ing arrangements under which the Secretary assumes an appro- 
priate share of the risk related to long-term mortga e loans 
on newly constructed or acquired multifamily rental iousing, 
mortgage refinancings, bridge financing for construction, and 
other forms of multifamily housing mortgage lending that the 
Secretary deems appropriate to carry out the purposes of this 
subsection. Such alternatives shall be designed- 

(A) to ensure that other parties bear a share of the 
risk, in percentage amount and in position of exposure, 
that is ~ ~ c i e n t  to create strong, market-oriented incen- 
tives for other articipating parties to maintain sound 
underwriting an d' loan management practices; 

(B) to develop credit mechanisms, includin sound 
underwriting criteria, processing methods, and credit 
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enhancements, through which resources of the Federal 
Housing Administration can assist in increasing multifam- 
ily housing lending as needed to meet the expected need 
in the United States; 

(C) to provide a more adequate supply of mortgage 
credit for sound multifamily rental housing projects in 
underserved urban and rural markets; 

(Dl to encourage major financial institutions to expand 
their participation in mortgage lending for sound multifam- 
ily housing, through means such as mitigating uncertain- 
ties regardin actions of the Federal Government (including 
the possible failure to renew short-term subsidy contracts); 

(E) to increase the efficiency, and lower the costs to 
the Federal Government, of processing and servicing multi- 
family housing mortgage loans insured by the Federal 
Housing Administration; and 

(F) to improve the quality and expertise of Federal 
Housing Administration staff and other resources, as 
required for sound management of reinsurance and other 
market-oriented forms of credit enhancement. 
(4) ELIGIBILITY STANDARDS.-T~~ Secretary shall establish 

and enforce standards for financial institutions and entities 
to be eligible to enter into reinsurance agreements under this 
subsection, as the Secretary determines to be appropriate. 

(5) FUNDING.-US~~~ any authority rovided in appropria- 
tion Acts to insure loans under the Jational Housing Act, 
the Secretary may enter into commitments under this sub- 
section for risk sharing with respect to mortgages on not more 
than 15,000 units over fiscal years 1993 and 1994. The dem- 
onstration authorized under this subsection shall not be 
e anded until the reports required under subsection (d) are 
sgmitted to Congress. 

(6)  -~s.-The Secretary shall establish and collect pre- 
miums and fees under this subsection as the Secretary deter- 
mines appropriate to (A) achieve the purpose of this subsection, 
and (B) compensate the Federal Housing Administration for 
the risks assumed and related administrative costs. 

(7) NON-FEDERAL PARTICIPATION.-The Secretary s h d  
carry out this subsection, to the maximum extent practicable, 
with the participation of well-established residential mortga e 
originators, financial institutions that invest in multifami 7 y 
housing mortgages, multifamily housing sponsors, and such 
other rivate sector experts in multifamily housing finance 
as the gecretary determines to be appropriate. 

(8) TIMING.-T~~ Secretary shall take any administrative 
actions necessary to initiate the pilot program under this sub- 
section not later than the expiration of the 8-month period 
beginning on the date of the enactment of this Act. 
(c) HOUSING FINANCE AGENCY PILOT PROGRAM.- 

(1) IN GENERAL.-The Secretary shall carry out a specific 
pilot program in conjunction with qualified housing finance 
agencies to test the effectiveness of Federal credit enhancement 
for loans for affordable multifamily housing through a system 
of risk-sharing agreements with such agencies. 

(2) PILOT PROGRAM REQUIREMENTS.- 
(A) IN GENERAL.-In carrying out the pilot program 

authorized under this subsection, the Secretary shall enter 
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into risk-sharing agreements with qualified housing finance 
agencies. 

(B) MORTGAGE INSURANCE.-Agreements under 
subparagraph (A) shall provide for full mortgage insurance 
throu h the Federal Housing Administration of the loans 
for dordable multifamily housing originated by or through 
qualified housin finance agencies and for reimbursement 
to the Secretary$ such agencies for either all or a portion 
of the losses incurred on the loans insured. 

(C) RISK A P P O R T I O N M E N T . - A ~ ~ ~ ~ ~ ~ ~ ~ ~  entered into 
under this subsection between the Secretary and a qualified 
housing finance agency shall specify the percentage of loss 
that each of the parties to the agreement will assume 
in the event of default of the insured multifamily mortgage. 
Such agreements shall specify that the qualified housing 
finance agenc and the Secretary shall share equally the 
full amount otany loss on the insured mortgage. 

(Dl REIMBURSEMENT c~~~cITY.-Agreements entered 
into under this subsection between the Secretary and a 
qualified housin finance agency shall provide evidence 
of the capacity o f such agency to fulfill any reimbursement 
obligations made pursuant to this subsection. Evidence of 
such capacity may include- 

(i) a pledge of the full faith and credit of a qualified 
State or local agenc to fulfill any obligations entered r, into by the qualified ousing finance agency; 

(ii) reserves pledged or otherwise restricted by the 
qualified housing finance agency in an amount equal 
to an y d  upon percentage of the loss assumed 
by the ousing finance agency under subparagraph 
(f?b .-,, 

(iii) funds pledged through a State or local guaran- 
tee b d ;  or 

(iv) any other form of evidence mutually agreed 
upon by the Secretary and the aualified housing - 
fihance agency. 
(E) UNDERWRITING STANDARDS.-The Secretary shall 

allow any qualified housing finance agency to use its own 
underwriting standards and loan terms and conditions for 
purposes of underwriting loans to be insured under this 
subsection without further review by the Secretary, except 
that the Secretary may impose additional underwritin 
criteria and loan terms and conditions for contractu d 
agreements where the Secretary retains more than 50 per- 
cent of the risk of loss. 
(3) MORTGAGE INSURANCE PREMIUMS.-The Secretary shall 

establish a schedule of insurance premium payments for mort- 
gages insured under this subsection based on the percentage 
of loss the Secretary may assume. Such schedule shall reflect 
lower or nominal premiums for qualified housing finance agen- 
cies that assume a greater share of the risk apportioned accord- 
ing to paragraph (2)(C). 

(4) LIMITATION ON INSURANCE AUTHORITY.-US~~~ any 
authority provided by appropriations Acts to insure mortgages 
under the National Housing Act, the Secretary may enter into 
commitments under this subsection with respect to mortgages 
on not to exceed 30,000 units over fiscal years 1993, 1994, 
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and 1995. The demonstration authorized under this subsection 
shall not be expanded until the reports required under sub- 
section (d) are submitted to the Congress. 

(5) IDENTITY OF ~~~E~~sT.-Notwithstanding any other 
provision of law, the Secretary shall not apply identity of. 
interest provisions to agreements entered into with qualified 
State housing finance agencies under this subsection. 

(6) ~ 0 ~ 1 ~ 1 ~ 1 0 ~  ON GINNIE MAE SECURITIZATION.-~~C! 
Government National Mortgage Association shall not securitize 
any multifamily loans insured under this subsection. 

(7) QUALIFICATION AS AFFORDABLE ~ous~~G.-~ul t i fami l  
housing securing loans insured under this subsection shall q u d  
ify as affordable only if the housing is occupied by very low- 
income families and bears rents not greater than the gross 
rent for rent-restricted residential units as determined under 
section 42(g)(2) of the Internal Revenue Code of 1986. 

(8) REGULATIONS.-Not later than 90 days after the date 
of enactment of this Act, the Secretary shall issue such regula- 
tions as may be necessary to carry out this subsection. 
(d) INDEPENDENT STUDIES AND REPORTS.- 

(1) FEDERAL NATIONAL MORTGAGE ASSOCIATION.-T~~ Fed- 
eral National Mortga e Association, in consultation with rep- 
resentatives of its se f ler-servicers and State housing finance 
agencies, shall carry out an independent assessment of alter- 
native methods for achieving the purposes of this section and 
shall submit a report containing any findings and recommenda- 
tions, including any recommendations for legislative or adminis- 
trative action, simultaneously to the Secretary and the Congress 
not later than 12 months after the date of the enactment 
of this Act. 

(2) FEDERAL HOME LOAN MORTGAGE CORPORATION.-The 
Federal Home Loan Mortgage Corporation, in consultation with 
representatives of its seller-servicers and State housing finance 
agencies, shall carry out an independent assessment of alter- 
native methods for achieving the purposes of this section and 
shall submit a report containing any findings and recommenda- 
tions, including any recommendations for legislative or adminis- 
trative action, simultaneously to the Secretary and the Congress 
not later than 12 months after the date of the enactment 
of this Act. 

(3) SECRETARY.-T~~ Secretary shall submit to the Con- 
gress, and publish, reports under this paragraph assessing 
the activities carried out under each of the ilot programs. 
The Secretary shall submit and publish a preiminary report 
under this paragraph not later than 9 months after the date 
of the implementation of each of the pilot programs, and a 
final report not later than 24 months after the date of 
implementation on which the pilot program is initiated, which 
shall include any recommendations by the Secretary for legisla- 
tive changes to achieve the purposes of this section. 

(4) COMPTROLLER GENERAL.-The Comptroller General of 
the United States shall carry out an evaluation of each of 
the pilot programs under this section and shall submit to the 
Congress, not later than 30 months after the date of 
implementation for each of the pilot programs, a report regard- 
ing the evaluation, together with any recommendations for 
legislative changes to achieve the purposes of this section. 
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The Comptroller General shall also submit to the Congress 
a report containing a preliminary assessment of the pilot pro- 
gram not later than 18 months after the date of enactment 
of this Act. 

(5)  FEDERAL HOUSING FINANCE BOARD.-T~~ Federal HOUS- 
ing Finance Board shall monitor and assess the activities car- 
ried out under the pilot programs under this section. The 
Federal Housing Finance Board shall submit a preliminary 
report containing any findings regardin such activities not I? later than 9 months after the date of t e enactment of this 
Act, and a final report containing such findings not later than 
24 months after the date on which the pilot program is initiated, 
which shall include any recommendations by the Board for 
legislative changes to achieve the purposes of this section. 

SEC. 543. NATION& INTERAGENCY TASK FORCE ON MULTIFAMILY 
HOUSING. 

(a) PURPOSE.-T~~ purpose of this section is to establish a 
National Interagency Task Force on Multifamily Housing to develop 
recommendations for establishing a national database on multifam- 
ily housing loans. 

(b) ESTABLISHMENT OF TASK FORCE.-There is established a 
Task Force known as the National Interagency Task Force on 
Multifamily Housing (hereafter in this section referred to as the 
"Task Force"). 

(c) MEMBERSHIP OF TASK FORCE.- 
(1) FEDERAL OFFICIALS.--T~~ Task Force shall be composed 

of- 
(A) the Secretary of Housing and Urban Development; 
(B) the Chairperson of the Federal Housing Finance 

Board; 
(C) the Comptroller of the Currency; 
(D) the Chairman of the Board of Governors of the 

Federal Reserve System; 
(E) the Director of the Office of Thrift Supervision; 
(F) the Chairperson of the Federal Deposit Insurance 

Corporation; 
(G) the Chairperson of the Federal National Mortgage 

Association; and 
(H) the Chairperson of the Federal Home Loan Mort- 

gage Corporation, 
or their designees, and the persons appointed under paragraphs 
(2) and (3). 

(2) APPOINTMENTS BY THE SECRETARY.-T~~ Secretary shall 
appoint as members of the Task Force- 

(A) 1 individual who is a representative of a State 
housing finance agency; 

(B) 1 individual who is a representative of a local 
housing finance agency; 

(C) 1 individual who is a representative of the building 
industry with experience in multifamily housing; and 

(D) 1 individual who is a representative of the life 
insurance industry with experience in multifamily loan 
performance data. 
(3) APPOINTMENTS BY THE CHAIRPERSON OF THE FHFB.- 

The Chairman of the Federal Housing Finance Board shall 
appoint as members of the Task Force- 
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(A) 1 individual who is a representative from the finan- 
cial services industry with experience in multifamily hous- 
ing underwriting; 

(B) 1 individual who is a representative from the non- 
profit housin development sector with experience in sub- 
sidized m u l t # d Y  housing development; and 

(C) 1 individual who is a representative fiom a nation- 
ally recognized rating agency. 

(d) ADMINISTRATION.- 
(1) CHAIRPERSONS.-T~~ Task Force shall be chaired jointly 

by the Secretary and the Chairman of the Federal Housing 
Finance Board. 

(2) MEETINGS.-T~~ Task Force shall meet no less than 
4 times, at  the call of the Chairpersons of the Task Force. 

(3) QUORUM.-A majority of the members of the Task Force 
shall constitute a quorum for the transaction of business. 

(4) VOTING.-E~C~ member of the Task Force shall be 
entitled to 1 vote, which shall be equal to the vote of every 
other member of the Task Force. 

(5) VACANCIES.-An vacancy on the Task Force shall not 
affect its powers, but sgall be fdled in the manner in which 
the original appointment was made. 

(6) PROHIBITION ON ADDITIONAL PAY.-Members of the Task 
Force shall serve without compensation, but shall be 
reimbursed for travel, subsistence, and other necessary 
expenses incurred in the performance of their duties as mem- 
bers of the Task Force. 
(e) FUNCTIONS OF THE TASK FORCE.- 

(1) IN GENERAL.-T~~ Task Force shall conduct a multifam- 
ily housing financial data project in order to improve the avail- 
ability and efficienc of financing for multifamily rental 
housing. The project s r, all- 

(A) analyze available data regarding the performance 
of multifamily housing mortgage loans in all regions of 
the country; 

(B) prepare a comprehensive national database on the 
operation and financing of multifamily housing that will 
provide reliable information appropriate to meet the pro- 
jected needs of lenders, investors, sponsors, property man- 
agers, and public officials; 

(C) identify important factors that affect the long-term 
financial and operational soundness of multifamily housing 
properties, including factors relating to pro'ect credit risk, 
project underwriting, interest rate risk, rea i estate market 
conditions, public subsidies, tax policies, borrower 
characteristics, program management standards, and 
government olicies; 

(Dl deveyop common definitions, standards, and proce- 
dures that will improve multifamil housing underwriting 
and accelerate the development o i! a strong, competitive, 
and efficient secondary market for multifamily housing 
loans; and 

(El make available appropriate information to various 
organizations in forms that will assist in improving multi- 
family housing loan underwriting and servicing. 
(2) FINAL REPORT.-Not later than 1 year following the 

enactment of this Act, the Task Force shall submit to the 
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Congress a final report which shall contain the information, 
evaluations, and recommendations specified in paragraph (1). 
(fl AUTHORITY OF TASK FORCE.- 

(1) RULES AND REGULATIONS.-The Task Force may adopt 
such rules and regulations as may be necessary to establish 
its procedures and to govern the manner of its operations, 
organization and personnel. 

(2) ACCESS To DATA.-T~~ members of the Task Force 
representing the Comptroller of the Currency, the Office of 
Thrift Supervision, the Board of Governors of the Federal 
Reserve System, the Federal Deposit Insurance Corporation, 
the Secretary of Housing and Urban Development, the Federal 
Housing Finance Board, the Federal National Mortgage 
Association, and the Federal Home Loan Mortgage Corporation 
shall make available to the Task Force a representative sample 
of multifamily housing mortgage loans in order for the Task 
Force to make its findings and recommendations, except that- 

(A) all information obtained shall be used only for 
the purposes authorized in this section; 

(B) the Task Force shall maintain the confidentiality 
of all such information obtained in the manner established 
for the material by the submitting entity, and such data 
shall not be subject to release under section 552 of title 
5, United States Code; 

(C) only aggregate data shall be publicly released by 
the Task Force unless it receives the explicit permission 
of the mortgage originator or government-sponsored enter- 
prise from which the information is obtained; and 

(D) any officer or employee of the Secretary, the Office 
of Thrift Supervision, the Board of Governors of the Federal 
R e s e ~ e ,  the Office of the Comptroller of the Currency, 
the Federal Deposit Insurance Corporation, or the Federal 
Housing Finance Board shall be subject to the penalties 
under section 1906 of title 18, United States Code, if- 

(i) by virtue of employment or official position, 
the officer or employee has possession of or access 
to any book, record, or information made available 
under this subsection and established as confidential 
under subparagraph (C); and 

(ii) the officer or employee discloses the material 
in any manner other than to an officer or employee 
of the same Federal agency employing the officer or 
employee, or other than pursuant to the exemptions 
under section 1906. 

(3) SAMPLE DATA.-In order to ensure a representative 
sample of multifamily housing data, the Department of Housing 
and Urban Development, the Office of Thrift Supervision, the 
Board of Governors of the Federal Reserve System, the Office 
of the Comptroller of the Currency, and the Federal Deposit 
Insurance Corporation are authorized to request loan data from 
a representative sample of mortgage originators or the govern- 
ment-sponsored enterprises regulated by these agencies, and 
mortgages originated by housing finance agencies and life insur- 
ance companies, except t h a t  

(A) all information obtained shall be used only for 
the purposes authorized in this section; 
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(B) the Task Force shall maintain the confidentiality 
of all such information obtained in the manner established 
for the material by the submitting entity, and such data 
shall not be subject to release under section 552 of title 
5, United States Code; 

(C) only aggregate data shall be publicly released by 
the Task Force unless it receives the explicit permission 
of the mortgage originator or government-sponsored enter- 
prise from which the information is obtained; and 

(Dl any officer or employee of the Secretary, the Office 
of Thrift Supervision, the Board of Governors of the Federal 
Reserve, the Office of the Comptroller of the Currency, 
the Federal Deposit Insurance Corporation, or the Federal 
Housing Finance Board shall be subject to the penalties 
under section 1906 of title 18, United States Code, if- 

(i) by virtue of employment or official position, 
the officer or employee has possession of or access 
to any book, record, or information made available 
under this subsection and established as coddentid 
under subparagraph (C); and 

(ii) the officer or employee discloses the material 
in any manner other than to an officer or employee 
of the same Federal agency employing the officer or 
employee, or other than pursuant to the exemptions 
under section 1906. 

(4) AGENCY RESOURCES.-T~~ Task Force may, with the 
consent of any Federal agency or department represented on 
the Task Force, utilize the information, services, staff and 
facilities of such agency or department on a reimbursable basis, 
to assist the Task Force in carrying out its duties under this 
section. 

(5) hM~s.-The Task Force may use the United States 
mails in the same manner and under the same conditions 
as other Federal agencies. 

(6) CONTRACTING.-T~~ Task Force may, to such extent 
and in such amounts as are provided in appropriations Acts, 
enter into contracts with private firms, institutions, and individ- 
uals for the purpose of discharging its duties under this section. 

(7) STAFF.-T~~ Task Force may appoint and fix the com- 
pensation of such personnel as it deems advisable, in accordance 
with the provisions of title 5, United States Code, governing 
appointments to the competitive service, and the provisions 
of chapter 51 and subchapter 111 of chapter 53 of such title, 
relating to classification of General Schedule pay rates. 
(g) INDEPENDENT EVALUATION.-The Comptroller General of 

the United States shall be authorized to conduct an independent 
analysis of the findings and recommendations submitted by the 
Task Force to the Congress under this section. 

(h) AUTHORIZATION OF APPROPRIATIONS.-T~~~~ are authorized 
to be appropriated to carry out this section not to exceed $6,000,000 
for fiscal year 1993 and $6,252,000 for fiscal year 1994. Funds 
appropriated under this subsection shall remain available until 
expended. 

SEC. 644. DEFINITIONS. 

For purposes of this subtitle: 
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(1) The term "multifamily housing-" means a property 
consistin of more than 4 dwelling units. 

(2) #he term "qualified housing finance agency" means 
any State or local housin finance agencr t h a t  

(A) carries the %esi ation of top tier" or its equiva- 
lent, as evaluated by L d a r d  and Pmrs or any other 
nationally recognized rating afenc ; 

(B) receives a rating of 'A" &r it8 general obligation 
bonds from a nationally recognized rating agency; or 

(C) otherwise demonstrates its capacit as a sound 
and experienced agency based on, but not Hmited to, its 
experience in financing multifamily housing, fund balances, 
administrative ca abilities, investment policy, internal con- 
trols and financia~management, portfolio quality, and State 
or local support. 
(3) The term "reinsurance agreement" means a contractual 

obligation under which the Secretary, in exchange for appro- 
priate corn ensation, agrees to assume a specifled portion of 
the risk orloss that a lender or other part has reviously 
assumed with respect to a mortgage on a mdtifamig housing 
property. 

(4) The term "Secretary" means the Secretary of Housing 
and Urban Development. 

TITLE VI--HOUSING FOR ELDERLY PER- 
SONS AND PERSONS WITH DISABIL- 
ITIES 

Subtitle A-Supportive Housing Programs 
SEC. 801. FUNDING FOR SUPPORTIVE HOUSING FOR THE ELDERLY 

AND FOR PERSONS WITH DISABILITIES. 
Appropriation (a) AGGREGATE FUNDING.-There are authorized to be appro- 

priated for the purpose of providin assistance in accordance with 
section 202 of the Housing Act of 1959 and section 811 of the 
Cranston-Gonzalez National Affordable Housin Act, $1,309,853,000 
for fiscal year 1993 and $1,364,866,826 for fisca f year 1994. 

(b) ALLOCATION.--Of any amounts made available for assistance 
under the sections referred to in subsection (a), 70 percent of 
such amount shall be used for assistance in accordance with section 
202 of the Housing Act of 1959 and 30 percent of such amount 
shall be used for assistance in accordance with section 811 of 
the Cranston-Gonzalez National Mordable Housing Act. 

(c) SUPPORTIVE HOUSING FOR THE E L D E R L Y . - - ~ ~ c ~ ~ o ~  202(1) of 
the Housing Act of 1959 (12 U.S.C. 1701q(l)) is amended- 

(1) by striking "AUTHORIZATIONS.-" and inserting "ALLOCA- 
TION OF FUNDS.". 

(2) in paragraik (1)- 
(A) by striking the first sentence and inserting the 

following new sentence: "Of any amounts made available 
for assistance under this section, such sums as may be 

neCessaa7 shall be available for fundin capital advances 
in accor ance with subsection (CHI)."; an d 

(B) in the second sentence, by striking "Amounts so 
appropriated" and inserting "Such amounts"; 
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(3) by striking paragraph (2) and inserting the following 
new paragraph: 

"(2) PROJECT RENTAL ASSISTANCE.---Of any amounts made 
available for assistance under this section, such sums as may 
be necessary shall be available for funding project rental assist- 
ance in accordance with subsection (c)(2)."; and 

(4) in paragraph (31, by striking "under this subtitle" and 
inserting "for assistance under this section". 
(d) SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES.- 

Section 811(1) of the Cranston-Gonzalez National Affordable Hous- 
ing Act (42 U.S.C. 8013(1)) is amended- 

(1) by striking u A ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . - "  and inserting "ALLOCA- 
TION OF FUNDS-"' 

(2) in paragraih (1 j 
(A) by striking the first sentence and inserting the 

following new sentence: "Of any amounts made available 
for assistance under subsection (b), such sums as may 
be necessary shall be available for funding capital advances 
in accordance with subsection (c)(l)."; and 

(B) in the second sentence, by striking "Amounts so 
appropriated" and inserting "Such amounts"; 
(3) by striking paragraph (2) and inserting the following 

new paragraph: 
"(2) PROJECT RENTAL ASSISTANCE.--Of any amounts made 

available for assistance under subsection (b), such sums as 
may be necessary shall be available for funding project rental 
assistance in accordance with subsection (c)(2)."; 

(4) by redesignating paragraphs (1) and (2) (as so amended) 
as paragraphs (2) and (3), respectively; and 

(5) by inserting before paragraph (2) (as so redesignated) 
the following new paragraph: 

"(1) ~ L L O C A T I O N . ~ ~  any amount made available for 
assistance under this section in any fiscal year, an amount 
shall be used for assistance under subsection (b) that is not 
less than the amount made available in appropriation Acts 
for such assistance in the preceding year, and the remainder 
shall be available for tenant-based assistance under subsec- 
tion (n)!'. 

SEC. 602. SUPPORTIVE HOUSING FOR THE ELDERLY. 

(a) TECHNICAL C O R R E C T I O N S . ~ ~ C ~ ~ O ~  202 of the Housing Act 
of 1959 (12 U.S.C. 1701q1, as amended by section 801(a) of the 
Cranston-Gonzalez National Affordable Housing Act, is amended- 

(1) in subsection (g)(l), by striking "and persons with 
disabilities"; and 

(2) in subsection (i)(l)(A), by striking "persons with disabil- 
ities" and inserting "elderly persons". 
(b) REPEAL OF REQUIREMENT FOR STATE AND LOCAL CERTIFI- 

CATION OF SERVICES.--Section 202(e) of the Housing Act of 1959 
(12 U.S.C. 1701q(e)), as amended by section 801(a) of the Cranston- 
Gonzalez National Affordable Housing Act, is amended- 

(1) by striking paragraph (5); and 
(2) by redesignating paragraphs (6) and (7) as paragraphs 

(5) and (61, respectively. 
(c) SELECTION CRITERIA.--S~C~~O~ 202(f)(2) of the Housing Ad 

of 1959 (12 U.S.C. 1701q(f)(2)) is amended by adding at the end 
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Regulations. 

", taking into consideration the availability of public housing for 
the elderly and vacancy rates in such facilities*. 

(d) ELDER COTTAGE HOUSING.- 
(1) I ~ ~ P L E M E N T A T I O N . ~ ~ C ~ ~ O ~  806(b) of the Cranston-Gon- 

zalez National Mordable Housing Act (12 U.S.C. 1701q note) 
is amended to read as follows: 
"(b) DEMONSTRATION PROGRAM.- 

"(1) IN ~ErnR&.-The Secretary of Housing and Urban 
Development shall carry out a program to determine the fea- 
sibility of including, as an eligible development cost under 
section 202 of the Housing Act of 1959, the cost of purchasing 
and installing elder cottage housing opportunity units that 
are small, freestanding, barrier-free, energy efficient, remov- 
able, and designed to be installed adjacent to existing 1- to 
4-family dwellings. In conducting the demonstration, the Sec- 
retary shall determine whether the durability of such units 
is appropriate for making such units generally eligible for 
assistance under the pro ams under such sections. 

''(2) ALLOCATION.- r$ otwithstanding any other law, the Sec- 
retary shall reserve from any amounts available for capital 
advances and project rental assistance under section 202 of 
the Housing Act of 1959, amounts sufficient in each of fiscal 
years 1993 and 1994 to provide not less than 100 units under 
the demonstration under this subsection in connection with 
each such section. Any amounts reserved under this paragra h 
shall be available only for carrying out the demonstration un&r 
this subsection and, for purposes of the demonstration, the 
cost of purchasing and installing an elder cottage housing 
opportunity unit shall be considered an  eligible development 
cost under sections 202 of the Housing Act of 1959. 

"(3) REPORT.-Not later than January 1, 1994, the Sec- 
retary shall submit a report to the Congress on the results 
of the demonstration under this subsection, which shall be 
based on actual experience in implementin this subsection. 

"(4) IMPLEMENTATION.--T~~ Secretary s f all issue regula- 
tions to carry out the demonstration under this subsection 
not later than the expiration of the 6-month period beginning 
on the date of the enactment of the Housing and Community 
Development Act of 1992.". 
(e) ACCESS TO RESIDUAL RECEIFTS.--S~C~~O~ 2020') of the Hous- 

ing Act of 1959 (12 U.S.C. 1701q0')) is amended by adding a t  
the end the following new paragraph: 

"(6) ACCESS TO RESIDUAL RECEIFTS.-The Secretary shall 
authorize the owner of a project assisted under this section 
to use any residual receipts held for the project in excess 
of $500 per unit (or in excess of such other amount prescribed 
by the Secretary based on the needs of the project) for activities 
to retrofit and renovate the project described under section 
802(d)(3) of the Cranston-Gonzalez National Affordable Housin 
Act, to provide a service coordinator for the project as describe 8 
in section 802(d)(4) of such Act, or to provide supportive services 
(as such term is defined in section 802(k) of such Act) to 
residents of the project. Any owner that uses residual receipts 
under this paragraph shall submit to the Secretary a report, 
not less than annually, describing the uses of the residual 
receipts. In determining the amount of project rental assistance 
to be provided to a project under subsection (cI(2) of this section, 
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the Secretary may take into consideration the residual receipts 
held for the project only if, and to the extent that, excess 
residual receipts are not used under this paragraph.". 
(0 WAIVER OF OWNER DEPOSIT.--Section 202Cj)(3)(B) of the 

Housing Act of 1959 (12 U.S.C. 1701q(jX3)(B)) is amended b adding 
a t  the end the following new sentence: T h e  Sgreta  sha6 reduce a or waive the requirement of the owner deposit un er paragraph 
(1) in the case of a nonprofit a licant that is not affiliated with 
a national sponsor, as determine s% y the Secretary.". 

(g) NONMETROPOLITAN ALLOCATION.--Section 202(1)(4) of the 
Housing Act of 1959 (12 U.S.C. 1701~#1)(3)) is amended by striking 
"20 percent" and inserting "15 percent . 
SEC. 603. SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES. 

Section 811(k)(6) of the Cranston-Gonzalez National Mordable 
Housing Act (42 U.S.C. 8013(k)(6)) is amended- 

(1) by striking "incorporated private"; 
(2) by redesignating subparagraphs (A), (B), and (C), as 

subpara aphs (B), (C), and (Dl, respective$; and 
(3) $ inserting after "foundation- the following new 

subparagraph: 
"(A) that has received, or has temporary clearance 

to receive, tax-exempt status under section 501(c)(3) of 
the Internal Revenue Code of 1986;". 

SEC. 604. REVISED CONGREGATE HOUSING SERVICES PROGRADI. 
(a) AUTHORIZATION OF APPROPRIATIONS.-S~C~~O~ 802(n)(l) of 

the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
8011(n)(l)) is amended by striking the matter preceding subpara- 
graph (A) and inserting the following: 

"(1) AUTHORIZATION AND USE.-There are authorized to 
be appropriated to carry out this section $21,000,000 for fiscal 
year 1993, and $21,882,000 for fiscal year 1994, of which not 
more than-". 
(b) SWPLEMENTAL C O N T R ~ B U T I O N S . ~ ~ ~ ~ ~ O ~  802(i)(l)(B)(i) of 

the Cranston-Gonzalez National Affordable Housinp Act (42 U.S.C. 
80ll(i)(l)(B)(i)) is amended by striking "3-year' each place it 
appears and inserting "6-year". 

(c) REGULATIONS.- 
(1) INTERIM REGULATIONS.-Not later than the expiration 

of the 30-day period beginning on the date of the enactment 
of this Act, the Secretary of Housing and Urban Development 
and the Secretary of Agriculture shall submit to the Congress 
a copy of proposed intivim regulations implementing section 
802 of the Cranston-Gonzalez National Affordable Housing Act 
with respect to eligible federally assisted housin (as such  f term is defined in section 802(k) of such Act) a ministered 
by each such Secretary. Not later than the expiration of the 
45-day period beginning on the date of the enactment of this 
Act, but not before the expiration of the 15-day period beginning 
upon the submission of the proposed interim regulations to 
the Congress, each such Secretary shall publish interim regula- 
tions implementing such section 802, which shall take effect 
upon publication. 

(2) FINAL REGULATIONS.-Not later than the expiration of 
the 90-day period beginning upon the publication of interim 
regulations under paragra h (I), each such Secretary shall f issue final regulations imp ementing section 802 of the Cran- 

Appropriation 
authorization. 

42 USC 8011 
note. 
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ston-Gonzalez National Affordable Housing Act after notice and 
opportunity for public comment regarding the interim re - 
tions, pursuant to the provisions of section 553 of tit p e 5, 
United States Code (notwithstanding subsections (a)(2), (b)(B), 
and (d)(3) of such section). The duration of the period for 
public comment under such section 553 shall be not less than 
60 days, and the final regulations shall take effect upon 
issuance. 

(3) FAILURE UNDER 1990 ACT.-This subsection may not 
be construed to authorize any failure to comply with the 
requirements of section 802(m) of the Cranston-Gonzalez 
National Affordable Housing Act. 

SEC. 805. HOPE FOR ELDERLY INDEPENDENCE. 
(a) SECTION 8 ~ s I s T A N c E . - - ~ ~ ~ ~ ~ ~ ~  803(j) of the Cranston- 

Gonzalez National Affordable Housing Act (42 U.S.C. 8012(j)) is 
amended to read as follows: 

"(j) SECTION 8 FUNDING.-The budget authority available under 
section 5(c) of the United States Housing Act of 1937 for assistance 
under sections 8(b) and 8(0) of such Act is authorized to be increased 
by $38,288,000 on or after October 1, 1992, and by $39,896,096 
on or after October 1, 1993. The amounts made available under 
this subsection shall be used only in connection with the demonstra- 
tion under this section. 

(b) SUPPORTIVE SERVICES A U T H ~ R ~ Z A T I O N . ~ ~ ~ ~ ~ O ~  803(k) of 
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
8012(k)) is amended to read as follows: 

Appropriation 
authorization. 

"(k) FUNDING FOR S~Rv~c~s.-There are authorized to be appro- 
priated for the Secretary to carry out the responsibilities for 
supportive services under the demonstrations under this section 
$10,000,000 to become available in fiscal year 1993, and $10,420,000 
to become available in fiscal year 1994. Any such amounts appro- 
priated under this subsection shall remain available until 
expended.". 

(c) DEMONSTRATION PERIOD.--Section 803 of the Cranston-Gon- 
zalez National Affordable Housing Act (42 U.S.C. 8012) is 
amended- 

(1) in subsection (a), by striking 'beginning on the date 
of the enactment of this Act" and inserting "determined by 
the Secretary"; and 

(2) by striking paragraph (1) of subsection (g) and inserting 
the following new paragraph: 

"(1) The term 'demonstration period' means the 5-year 
period referred to in subsection (a).". 

SEC. 606. HOUSING OPPORTUNITIES FOR PERSONS WITH AIDS. 
(a) AMENDMENT OF CRANSTON-GONZALEZ NATIONAL HOUSING 

ACT.--Whenever in this section an amendment is expressed in 
terms of an amendment to a section or other provision, the reference 
shall be considered to be made to a section or other provision 
of the Cranston-Gonzalez National Affordable Housing Act. 

(b) AUTHORIZATION OF ~ P P R O P R I A T I O N S . ~ ~ ~ ~ ~ ~ ~  863 (42 U.S.C. 
12912) is amended to read as follows: 
"SEC. 863. AUTHORIZATION OF APPROPRIATIONS. 

''There are authorized to be appropriated to carry out this 
subtitle $150,000,000 for fiscal year 1993 and $156,300,000 for 
fiscal year 1994.". 
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(c) DEFINITIONS.-&C~~O~ 853 (42 U.S.C. 12902) is amended- 
(1) in paragraph (2), by striking "sponsor receiving assist- 

ance from a grantee" and inserting "organization eligible to 
receive assistance under this subtitle"; 

(2) in paragraph (5), by striking "metropolitan area" and 
inserting "metropolitan statistical area*; and 

(3) by adding at the end the following new paragraphs: 
"(11) The term 'city' has the meaning given the term in 

section 102(a) of the Housing and Community Development 
Act of 1974. 

"(12) The term 'eligible person' means a person with 
bcquired immunodeficiency syndrome or a related disease and 
the family of such person. 

"(13) The term 'nonprofit organization' means any nonprofit 
organization (including a State or locally chartered, nonprofit 
organization) t h a t  

"(A) is organized under State or local laws; 
"(B) has no part of its net earnings inuring to the 

benefit of any member, founder, contributor, or individual; 
"(C) complies with standards of financial accountability 

acceptable to the Secretary; and 
"(D) has among its purposes significant activities 

relcrted to providing services or housing to persons with 
acquired immunodeficiency syndrome or related diseases. 
"(14) The term 'project sponsor' means a nonprofit organiza- 

tion or a housing agency of a State or unit of general local 
government that contracts with a grantee to receive assistance 
under this subtitle.". 
(d) GRANT ELIGIBILITY AND ~ . L L O C A T I O N . ~ ~ C ~ ~ ~ ~  854 (42 

U.S.C. 12903) is amended- 
(1) in subsection (a), by striking "and units of general 

local government" and inserting ", units of general local govern- 
ment, and nonprofit organizations"; 

(2) by striking subsection (b) and inserting the following 
new subsection: 
"(b) IMPLEMENTATION OF ELIGIBLE ACTIVITIES.-A grantee shall 

carry out eligible activities under section 855 through project spon- 
sors. Any grantee that is a State that enters into a contract with 
a nonprofit organization to carry out eligible activities in a locality 
shall obtain the approval of the unit of general local government 
for the locality before entering into the contract."; 

(3) by striking paragraph (1) of subsection (c) and inserting 
the following new paragraph: 

"(1) FORMULA ALLOCATION.-The Secretary shall allocate 
90 percent of the amounts approved in appropriation Acts under 
section 863 among States and cities whose most recent com- 
prehensive housing affordability strategy (or abbreviated strat- 
egy) has been approved by the Secretary under section 105 
of this Act. Such amounts shall be allocated as  follows: 

"(A) 75 percent among- 
"(i) cities that are the most populous unit of gen- 

eral local government in a metropolitan statistical area 
having a population greater than 500,000 and more 
than 1,500 cases of acquired immunodeficiency syn- 
drome; and 
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"(ii) States with more than 1,500 cases of acquired 
immunodeficiency syndrome outside of metropolitan 
statistical areas described in clause (i); and 
"(B) 25 percent among cities that (i) are the most 

populous unit of general local government in a metropolitan 
statistical area having a population greater than 500,000 
and more than 1,500 cases of acquired immunodeficiency 
syndrome, and (ii) have a higher than average per capita 
incidence of acquired immunodeficiency syndrome. 

A single city may receive assistance allocated under subpara- 
graph (A) and subparagraph (B). For purposes of allocating 
amounts under this paragraph for any fiscal year, the number 
of cases of acquired immunodeficiency syndrome shall be the 
number of such cases reported to and confirmed by the Director 
of the Centers for Disease Control of the Public Health Service 
as of March 31 of the fiscal year immediately preceding the 
fiscal year for which the amounts are appropriated and to 
be allocated.". 

(4) in sudsection (c)(3& 
(A) by striking the paragraph heading and inserting 

"NONFORMULA ALLOCATION.-"; and 
(B)  by striking subparagraph (A) and inserting the 

following new subparagraph: 
"(A) IN GENERAL.-T~~ Secretary shall allocate 10 per- 

cent of the amounts appropriated under section 863 
among- 

"(i) States and units of general local government 
that do not qualify for allocation of amounts under 
paragraph (1); and 

"(ii) States, units of general local government, and 
nonprofit organizations, to fund special projects of 
national significance."; 

( 5 )  in the first sentence of subsection (dl, by striking 
"approvable applications submitted by eligible applicantsn and 
inserting "applications submitted by applicants and approved 
by the Secretary"; 

(6) in subsection (el, by striking "requirements of subsection 
(b)" and inserting "other requirements of this section"; and 

(7) by adding a t  the end the following new subsection: 
"(0 ADDITIONAL REQUIREMENT FOR CITY FORMULA GRANTEES.- 

In addition to the other requirements of this section, to be eligible 
for a grant pursuant to subsection (c)(l), a city shall provide such 
assurances as the Secretary may require that any grant amounts 
received will be allocated among eligible activities in a manner 
that addresses the needs within the metropolitan statistical area 
in which the city is located, including areas not within the jurisdic- 
tion of the cit . Any such city shall coordinate with other units 
of general loca f government located within the metropolitan statis- 
tical area to provide such assurances and comply with the 
assurances.". 

(e) LIMITATION ON SPENDING FOR OTHER A ~ ~ ~ ~ 1 ~ s . C ' e c t i o n  
855(6) (42 U.S.C. 12904(6)) is amended by inserting before the 
period a t  the end the following: ", except that activities developed 
under this paragraph may be assisted only with amounts provided 
under section 854(c)(3)". 
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(0 FEES AND LIMITATION ON USE OF GRANT AMOUNTS FOR 
~ M I N I ~ T R A T I V E  Ex~~Ns~s . -Sec t ion  856 (42 U.S.C. 12905) is 
amended- 

(1) by striking subsection (dl and inserting the following - - 
new subsection: - 

"(d) PROHIBITION OF F%~s.-The recipient shall agree that no 
fee will be charged to any eligible person for any housing or services 
provided with amounts from a grant under this subtitle."; and 

(2) by adding at the end the following new subsection: 
"(g) ADMINISTRATIVE EXPENSES.- 

"(1) GRANTEES.-Notwithstanding any other provision of 
this subtitle, each grantee may use not more than 3 percent 
of the grant amount for administrative costa relating to admin- 
istering grant amounts and allocating such amounts to project 
sponsors. 

"(2) PROJECT SPONSORS.-Notwithstanding any other provi- 
sion of this subtitle, each project sponsor receiving amounts 
from grants made under this title may use not more than 
7 percent of the amounts received for administrative costs 
relating to carrying out eligible activities under section 855, 
including the costs of staff necessary to carry out eligible 
activities.". 
(g) SHORT-TERM SUPPORTED HOUSING AND SERv1c~s.-Section 

858 (42 U.S.C. 12907) is amended- 
(1) in subsection (at- 

(A) in paragraph (31, by inserting before the period 
at the end the following: "(except that health services under 
this paragraph may only be provided to individuals with 
acquired immunodeficiency syndrome or related diseases), 
and providing technical assistance to eligible persons to 
provide assistance in gaining access to benefits and services 
for homeless individuals provided by the Federal Govern- 
ment and State and local governments"; 

(B) by striking paragraphs (4) and (5); and 
(C) by adding at the end the following new paragraphs: 

"(4) O P E R A T I O N . - ~ O ~ ~ ~ ~ ~ ~  for the operation of short-term 
supported housing provided under this section, including the 
costs of security, operation insurance, utilities, furnishings, 
equipment, supplies, and other incidental costs. 

"(5) ~ M I N I S T R A T I O N . - P ~ O ~ ~ ~ ~ ~ ~  staff to cany out the pro- 
gram under this section (subject to the provisions of section 
856tg)I."; and 

(2) in subsection (b)- 
(A) in paragraph (2 j 

(i) by striking subparagraph (B); 
(ii) in subparagraph (C), by striking "limitations 

under subparagraphs (A) and (B)" and inserting 
"limitation under subparagraph (A)"; and 

(iii) by redesignating subparagraph (C) (as so 
amended) as subparagraph (B); and 
(B) in paragraph (3), by adding at the end the following 

new subparagraph: 
"(C) W~R.-Notwithstanding subparagraphs (A) and 

(B), the Secretary may waive the applicability of the 
requirements under such subparagraphs with respect to 
any individual for which the project sponsor has made 
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a good faith effort to acquire permanent housing (in accord- 
ance with paragraph (4)) and has been unable to do so.". 

(h) RENTAL ASSISTANCE.- 
(1) IN C E N E R A L . - ~ ~ ~ ~ ~ ~ ~  859 (42 U.S.C. 12908) is 

amended- 
(A) by striking the section heading and inserting the 

following new section heading: 

"SEC. 869. RENTAL ASSISTANCE."; 

(B) in the first sentence of subsection (a)(l), by striking 
"short-term"; and 

(C) by adding a t  the end the following new subsection: 
"(c) ADMINISTRATIVE COSTS.-A project sponsor roviding rental 

assistance under this section may use amounts f rom any grant 
received under this section for administrative expenses involved 
in providing such assistance, subject to the provisions of 856(g)(2).". 

(2) CONFORMING A M E N D M E N T . ~ ~ c ~ ~ o ~  855(3) (42 U.S.C. 
12904(3)) is amended by striking "short-term". 
(i) COMMUNITY RESIDENCES AND S E ~ v l ~ E s . ~ e c t i o n  861(c) (42 

U.S.C. 12910(c)) is amended- 
(1) in paragraph (l)(C), by inserting before the period at 

the end the following: ", and expenses relating to community 
outreach and educational activities regarding acquired 
immunodeficiency syndrome and related diseases provided for 
individuals residing in proximity of eligible persons assisted 
under this subtitle"; and 

(2) by striking paragraph (3) and inserting the following 
new paragraph: 

"(3) ADMINISTRATIVE EXPENSES.-For administrative 
expenses related to the planning and carrying out activities 
under this section (subject to the provisions of section 856(g)).". 
(j) ELIGIBILITY OF FAMILIES.- 

(1) Section 852 (42 U.S.C. 12901) is amended by inserting 
"and families of such persons" before the period a t  the end. 

(2) Section 854(c)(3) (42 U.S.C. 12903(c)(3)) is amended 
by striking "persons with acquired immunodeficiency syndrome" 
and inserting "eligible persons" each place it appears. 

(3) Section 855 (42 U.S.C. 12904) is amended- 
(A) in the matter preceding paragraph (11, by striking 

"such persons with acquired immunodeficiency syndrome" 
and inserting "eligible persons"; and 

(B) in paragraph (51, by striking "with acquired 
immunodeficiency syndrome". 
(4) Section 856(c) (42 U.S.C. 12905(c)) is amended by strik- 

ing "such individuals" and inserting "such eligible persons". 
(5) Section 858(aX3) (42 U.S.C. 12907(a)(3)) is amended 

by striking "individuals" and inserting "eligible persons". 
(6) Section 859(b)(1) (42 U.S.C. 12908(bXl)) is amended 

by striking "individuals" and inserting "eligible persons". 
(7) Sections 859(bX2) and 860(bX2) (42 U.S.C. 12908(b), 

12909(bX2)) are amended by inserting "with acquired 
immunodeficiency syndrome or related diseases" after "any 
individual" each place it appears. 

(8) Section 861(a) (42 U.S.C. 12910(a)) is amended by strik- 
ing "persons with acquired immunodeficien:? syndrome or 
related diseases" and inserting "eligible persons . 
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(9) Section 86l(bXlXAXiv) (42 U.S.C. 12910(bXlXAXiv)) 
is amended by striking "such individuals" and inserting "such 
eligible persons". 

(10) Section 861(dX1) (42 U.S.C. 1291qdXl)) is amended- 
(A) in subparagraph (A), by striking "individuals" and 

inserting "eligible persons"; and 
(B) in subparagraph (D), by inserting "with acquired 

immunodeficiency syndrome or related diseases" after "any 
individual". 
(11) Subtitle D of title VIII of the Cranston-Gonzalez 

National Affordable Housing Act (42 U.S.C. 12901 et seq.) 
is amended by striking "individuals with acquired 
immunodeficiency syndrome or related diseases" each place 
it appears in the following provisions and inserting "eligible 
personsn: 

(A) Section 856(c). 
(B) Section 857. 
(C) Section 858- 

(i) in subsection (a), in the matter preceding para- 
graph (1); and 

(ii) in subsection (bXl)(A); 
(Dl Section 859(aX1). 
(E) Section 861- 

(i) in subsection (b); and 
(ii) in subsection (dl. 

(k) REGULATIONS.- 
(1) INTERIM REGULATIONS.-Not later than the expiration 

of the 30-day period beginning on the date of the enactment 
of this Act, the Secretary of Housing and Urban Development 
shall submit to the Congress a copy of proposed interim regula- 
tions implementing subtitle D of title VIII of the Cranston- 
Gonzalez National Affordable Housing Act (as amended by 
this section). Not later than the expiration of the 45-day period 
beginning on the date of the enactment of this Act, but not 
before the expiration of the 15-day period beginning upon the 
submission of the proposed interim regulations to the Congress, 
the Secretary shall publish interim regulations implementing 
such subtitle (as amended), which shall take effect upon 
publication. 

(2) FINAc REGULATIONS.-Not later than the expiration of 
the 90-day period beginning upon the publication of interim 
regulations under paragraph (I), the Secretary shall issue final 
regulations implementing subtitle D of title VIII of the Cran- 
ston-Gonzalez National Affordable Housing Act (as amended 
by this section) after notice and opportunity for public comment 
regarding the interim regulations, pursuant to the provisions 
of section 563 of title 5, United States Code (notwithstanding 
subsections (aX2), (bXB), and (dX3) of such section). The dura- 
tion of the period for public comment under such section 553 
shall be not less than 60 days, and the final regulations shall 
take effect upon issuance. 

42 USC 12905. 
42 USC 12906. 
42 USC 12907. 

42 USC 12908. 
42 USC 12910. 

42 USC 12901 
note. 
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Subtitle %Authority for Public Housing 
Agencies To Provide Designated Public 
Housing and Assistance for Disabled 
Families 

SEC. 621. DEFRUlTIONS. 

Paragraph 3 of section 313) of the United States Housing Act 
of 1937 (42 U.S.C. 1437a(b)(3)) is amended to read as follows: 

"(3) PERSONS AND FAMILIES.- 
"(A) SINGLE PERSONS.-The term 'families' includes families 

consisting of a single person in the case of (i) an elderly person, 
(ii) a disabled person, (iii) a displaced person, (iv) the remaining 
member of a tenant family, and (v) any other single persons. 
In no event may any single person under clause (v) of the 
first sentence be provided a housing unit assisted under this 
Act of 2 or more bedrooms. In determining priority for admis- 
sion to housing under this Act, the Secretary shall give pref- 
erence to single persons who are elderly, disabled, or displaced 
persons before single persons who are eligible under clause 
(v) of the first sentence. 

"(B) FAMILIES.-The term 'families' means families with 
children, in the cases of elderly families, near-elderly families, 
and disabled families, means families whose heads (or their 
spouses), or whose sole members, are elderly, near-elderly, or 
persons with disabilities, respectively. The term includes, in 
the cases of elderly families, near-elderly families, and disabled 
families, 2 or more elderly persons, near-elderly persons, or 
persons with disabilities living together, and 1 or more such 
persons living with 1 or more persons determined under the 
regulations of the Secretary to be essential to their care or 
well-being. 

"(C) A~SENCE OF CHILDREN.-The temporary absence of 
a child from the home due to placement in foster care shall 
not be considered in determining family composition and family 
size. 

"(D) ELDERLY PERSON.-T~~ term 'elderly person' means 
a person who is at  least 62 years of age. 

"(El PERSON WITH DISABILITIES.-~~~ term 'person with 
disabilities' means a person who- 

"(i) has a disability as defined in section 223 of the 
Social Security Act, 

"(ii) is determined, pursuant to regulations issued by 
the Secretary, to have a physical, mental, or emotional 
impairment which (I) is expected to be of long-continued 
and indefinite duration, (11) substantially impedes his or 
her ability to live independently, and (111) is of such a 
nature that such ability could be improved by more suitable 
housing conditions, or 

"(iii) has a developmental disability as defined in sec- 
tion 102 of the Developmental Disabilities Assistance and 
Bill of Rights Act. 

Such term shall not exclude persons who have the disease 
of acquired immunodeficiency syndrome or any conditions aris- 
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ing from the etiologic agent for acquired immunodeficiency 
syndrome. 

"(F) DISPLACED PERSON.-T~~ term 'displaced person' 
means a person displaced by governmental action, or a person 
whose dwelling has been extensively damaged or destroyed 
as a result of a disaster declared or otherwise formally recog- 
nized pursuant to Federal disaster relief laws. 

"(G) NEAR-ELDERLY PERSON.-T~~ term 'near-elderly per- 
son' means a person who is a t  least 50 years of age but below 
the age of 62.". 

SEC. 622. AUTHORITY. 

(a) IN G E ~ ~ ~ . - - S e c t i o n  7 of the United States Housing Act 
of 1937 (42 U.S.C. 1437e) is amended to read as follows: 

"DESIGNATED HOUSING 

"SEC. 7. (a) AUTHORITY TO PROVIDE DESIGNATED HOUSING.- 
"(1) IN GENERAL.-Notwithstanding any other provision of 

law, a public housing agency whose allocation plan under sub- 
section (0 (and any biannual update) has been approved by 
the Secretary may, to the extent provided in the allocation 
plan, provide public housing rojects (or ortions of projects) 

v l desi ated f0.r occupancy by ( ) only elderyy families, (B) only 
disa led families (subject to the provisions of subsection (e)), 
or (C) elderly and disabled families. 

"(2) PRIORITY FOR OCCUPANCY.-In determining priority for 
admission to public housing projects (or portions of projects) 
that are designated for occupancy as provided in paragraph 
(I), the public housing agency may make units in such projects 
(or portions) available only to the types of families for whom 
the project is designated. Among such types of families, 
erence for occupancy in such projects (or portions) s h a ~ !  
given according to the preferences for occupancy under section 
6(c)(4)(A). 

"(3) ELIGIBILITY OF NEAR-ELDERLY FAMILIES.-If a public 
housing a ency determines (in accordance with regulations 
establishe i by the Secretary) that there are insufiicient num- 
bers of elderly families to fill all the units in a project (or 
portion of a project) designated under paragraph (1) for occu- 
pancy by only elderly families, the agency may (pursuant to 
the approved allocation plan under subsection (0 for the agency) 
provide that near-elderly families who qualify for preferences 
for occupancy under section 6(c)(4)(A) may occupy dwelling 
units in the project (or portion). 

"(4) VACANCY.-Notwithstanding the authority under para- 
graphs (1) and (2) to designate public housing projects (or 

ortions of projects) for occupancy by only certain types of 
families, a public housing agency shall make any dwelling 
unit that is read for occupancy in such a project (or portion 
of a project) that i a s  been vacant for more than 60 consecutive 
days generally available for occupancy (subject to the require- 
ments of this title) without regard to such designation. 
"(b) AVAILABILITY OF HOUSING.- 

"(1) TENANT CHOICE.-The decision of any disabled family 
not to occupy or accept occupancy in an appropriate type of 
project or assistance made available to the family under this 
title shall not adversely affect the family with respect to a 



106 STAT. 3814 PUBLIC LAW 102-550-OCT. 28,1992 

public housing agency making available occupancy in other 
ap ropriate projects in public housing or assistance under this P tit e. 

"(2) DISCRIMINATORY SELECTION.-Paragraph (1) shall not 
apply to any family who decides not to occupy or accept an 
appropriate dwelling unit in public housing or to accept assist- 
ance under this Act on the basis of the race, color, religion, 
sex, disability, familial status, or national origin of occupants 
of housing or the surrounding area. 

"(3) APPROPRIATENESS OF DWELLING UNITS.-T~~S section 
may not be construed to require a public housin agency to 
offer occupancy in any dwelling unit assisted un f er this Act 
to any family who is not of appropriate family size for the 
dwelling unit. 
"(c) PROHIBITION OF EVICTIONS.-Any tenant who is lawfully 

residing in a dwelling unit in the project may not be evicted or 
otherwise required to vacate such unit because of the designation 
of the project (or portion of a project) or because of any action 
taken by the Secretary of Housing and Urban Development or 
any public housing agency pursuant to this section. 

'(d) ACCOMMODATION OF HOUSING AND SERVICE NEEDS.-~~ 
designing, developin otherwise acquiring and-o erating, designat- 
ing. and orovidine fousine and assistance un d' er this title. each 
Cblic hoising agency shdl meet, to the extent practicabfe, the 

Rousing and service needs of eligible families appl .ng for assistance 
under this title, as provided in any allocation pan  Zl of the agency 
approved under subsection (f). To meet such needs, public housing 
agencies may, wherever practicable and in accordance with any 
allocation plan of the agency- 

"(1) provide housing in which supportive services are pro- 
vided, facilitated, or coordinated, mixed housing, shared hous- 
ing, family housing, group homes, congregate housing, and 
other housing as the public housing agency considers 
appropriate; 

"(2) carry out major reconstruction of obsolete public hous- 
ing projects and reconfiguration of public housing dwelling 
units; and 

"(3) provide tenant-based assistance under section 
811(b)(l). 
"(e) APPL~CAT~ON FOR DESIGNATED HOUSING FOR DISABLED 

FAMILIES.- 
"(1) REQUIREMENT.-A project (or portion of a project) may 

be desi ated under subsection (a)(l) for occupancy by only 
disableRamilies only if the public housing agency administer- 
ing the project complies with the other requirements of this 
section and the Secretary approves an application under this 
subsection for such designation. The Secretary shall establish 
the form and procedures for submission and approval of applica- 
tions under this subsection. 

"(2) CONTENTS.-An application under this subsection shall 
contain- 

"(i) a descri tion of the projects (or ortions of 
projects) to be esignated (which may inc P ude p u p  
homes, independent living facilities, units in multifam- 
ily housing developments, condominium housing, 
coop$rative housing, and scattered site housing); 

(ii) a supportive service plan- 
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"(I) describing the needs of persons with 
disabilities that the housing is expected to serve; 

"(XI) providing for delivery of supportive serv- 
ices appropriate to meet the individual needs of 
persons with disabilities occupying the housing; 

"(111) describing the experience of the applicant 
(or service providers) in providing such services; 

"(IV) describing the manner in which such 
services will be provided to such persons; and 

"0 identifying any State, local, other Federal, 
or other funds available for providing such 
services; and 
"(iii) any other information or certxcation that 

the Secretary considers appropriate. 
"(3) APPROVAL.-T~~ Secretary may approve a n  application 

under this subsection only if the Secreta determines t h a t  
"(i) the persons with disabzties occupying the.  

housing will receive supportive services based on their 
individual needs; 

"(ii) the applicant (or service providers) have SUE- 
cient experience in providing supportive services; 

"(iii) residential supervision will be provided in 
the housing sflicient to facilitate the provision of 
supportive services; and 

"(iv) the supportive services are adequately 
designed to meet the special needs of the tenants. 

''(4) SUPPORTIVE SERVICES.-For purposes of this sub- 
section, the term 'supportive services' means services designed 
to meet the s ecial needs of tenants, and may include meal 
services, healt R -related services, mental health services, serv- 
ices for nonmedical counselin , meals, transportation, personal pk care, bathing, toileting, house eeping, chore assistance, safety, 
group and socialization activities, assistance with medications 
(in accordance with any applicable State laws), case manage- 
ment, personal emergency response, and other appropriate 
services. 
'vn ALLOCATION PLANS.- 

"(1) REQUIREMENT.-A public housing agency may not des- 
ignate a project (or portion of a project) for occupancy under 
subsection (a)(l) unless the agency submits an allocation plan 
under this subsection and the plan is approved under paragraph 
(4) of this subsection. 

"(2) CONTENTS.-An allocation plan submitted under this 
subsection by a public housing agency shall include- 

"(A) a descri tion of the projects (or portions of projects) 
to be designate 2 and the types of tenants occupying such 
projects (or ortions); 

"(B) a i! escription of the estimated pool of applicants 
for such housing, based on the waiting lists for such hous- 
ing, and any information collected in the comprehensive 
housing affordability strategy under section 105 of the 
Cranston-Gonzalez National Affordable Housing Act for the 
jurisdiction within which the area served by the public 
housin agency is located; "(6 a statement identifying the projects or portions 
of projects (including the buildings or floors) to be des- 
ignated for occupancy under subsection (a)(l) for only cer- 
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tain types of families, the types of families who will be 
eligible for occupancy in such projects (or portions), and 
the reasons for the designation; 

"(Dl documentation of the number of units in the 
projects (or portions) identified under subparagraph (C) 
which became vacant and available for occupancy during 
the preceding year; 

"(E) an estimate of the number of units in the projects 
(or portions) identified under subparagraph (C) that will 
become vacant and available for occupancy during the ensu- - - - 
ing 2-year period; 

"(F) a description of the occupancy policies and proce- 
dures, including procedures for maintaining waiting lists 
for eligible applicants who are elderly families or disabled 
families for occuDancv in units in ~roiects administered 
by the agency sufEicieit to document thenumber and dura- 
tion of instances in which housing assistance for eligible 
a plicants will be denied or delayed by the agency because f! o a lack of appropriately designated units; 

"(G) a plan for securing sufficient additional resources 
that the agency owns, controls, or has received preliminary 
notification that i t  will obtain, or for which the agency 
plans to apply, that will be sufficient to provide assistance 
to not less than the number of nonelderly disabled families 
that would have been housed if occupancy in such units 
were not restricted pursuant to this section; and 

"(HI any comments of agencies, organizations, or per- 
sons with whom the public housing agency consults under 
paragraph (3). 
"(3)  DEVELOPMENT.^^^ preparing the initial allocation 

plan, or updates of a plan under - araeaph (3, for submission 
under this subsection, a public R ousing agency shall consult 
with the State or unit of general local government in whose 
jurisdiction the area served by the public housing agency is 
located. ~ub l i c  and ~r iva te  service Droviders. advocates for the 
interest bf eligible eider1 families, bisabled families, and fami- 

"(4) APPROVAL.- 
c lies with children, and ot er interested parties. 

"(A) CRITERIA.-The Secretary shall approve an alloca- 
tion plan, or an updated plan, submitted under this sub- 
section if the Secretary determines that, based on the plan 
and comments submitted pursuant to paragraph (2)(Hb- 

"(i) the information contained in the plan is com- 
plete and accurate and the projections are reasonable; 

"(ii) implementation of the plan will not result 
in excessive vacancy rates in projects (or portions of 
projects) identified in paragraph (2)(C); and 

"(iii) the plan under paragraph (2)(G) can reason- 
ably be achieved. 
"(B) NOTIFICATION.- 

"(i) IN GENERAL.--T~~ Secretary shall notify each 
public housin agency submitting an allocation plan 
under this sutsection in writing of approval or dis- 
approval of the plan. 

"(ii) TIMING.-A plan shall be considered to be 
approved if the Secretary does not notify the public 
housing agency of approval or disapproval of the initial 
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or revised plan within (I) 90 days after the submission 
of any plan that contains comments ursuant to para- 
graph (2)(H), or (11) 45 days for any otEer plan. 

"(iii) RESUBMISSION.-If the Secretary disapproves 
the plan, the Secretary shall, for a period of not less 
than 45 days following the date of disapproval, permit 
amendments to, or resubmission of, the plan. 
"(C) RULE OF CONSTRUCTION.-The approval of an 

allocation plan or updated plan under this subsection may 
not be construed to constitute approval of any request 
for assistance for major reconstruction of obsolete rojects, 1 assistance for development or acquisition of public ousing, 
or assistance under section 811(b)(l) of the Cranston-Gon- 
zalez National Affordable Housing Act, that are contained 
in the plan pursuant to subparagraph (HI. 
"(5) BIANNUAL UPDATE.- 

"(A) IN GENERAL.-E~C~ public housing agency that 
owns or operates a project (or ortion of a project) that 
is designated for occupancy un cf er subsection (a)(l) shall 
update the plan of the agency under this subsection not 
less than once every 2 years, as the Secretary shall provide. 
The Secretary shall notify each public housing agency 
submitting an updated plan under this paragraph of 
approval or disapproval of the updated plan as required 
under paragraph (4)(B), and the provisions of such para- 
graph shall apply to updated plans under this paragraph. 

"(B) CONTENTS.-T~~ updated plan shall include-- 
'Yi) a review of the data and projections contained 

in the allocation plan and the most recent update 
submitted under this subsection; 

"(ii) an assessment of the accuracy of the projec- 
tions contained in such plan and update; 

"(iii) a statement of the number of times a vacancy 
was filled pursuant to subsection (a)(4); 

"(iv) a statement of the number of times an applica- 
tion for housing assistance by an eli 'ble a plicant 

priately designated units; and 
P P was denied or delayed because of a ack o appro- 

"(v) a plan for adjusting the allocation, if necessary, 
in accordance with the needs identified pursuant to 
this subparagraph. 
"(C) STANDARDS FOR APPROVAL.-The Secretary shall 

establish standards for preparation, submission, and 
approval of updated plans. 

"(g) PROHIBITION OF COERCION.-NO elderly or disabled family 
residing in any public housing project may be required to accept 
services.". 

(b) OCCUPANCY PREFERENCES.-The matter preceding clause 
(i) in section 6(c)(4)(A) of the United States Housing Act of 1937 
(42 U.S.C. 1437d(c)(4)(A)) is amended by striking "specifically des- 
ignated for elderly families" and inserting "designated for occupancy 
pursuant to section 7(aY'. 

(c) D E F I N I T I O N S . ~ ~ ~ ~ ~ ~ ~  3(c) of the United States Housing 
Act of 1937 (42 U.S.C. 1437a(c)) is amended by inserting after 
"project." the following new paragraphs: 

"(4) The term 'congregate housing' means low-rent housing 
with which there is connected a central dining facility where whole- 
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some and economical meals can be served to occupants. Expendi- 
tures incurred by a public housing agency in the operation of 
a central dining facility in connection with congregate housing 
(other than the cost of providing food and service) shall be consid- 
ered a cost of operation of the project. 

"(5) The terms 'group home' and 'independent living facility' 
have the meanings given such terms in section 811(k) of the Cran- 
ston-Gonzalez National Mordable Housing Act. 
SEC. 623. TENANT-BASED ASSISTANCE FOR PERSONS WITH 

DISABILITIES. 
(a) IN GENERAI,.-S~C~~O~ 811 of the Cranston-Gonzalez 

National Affordable Housing Act (42 U.S.C. 8013) is amended- 
(1) by amending the section heading to read as follows: 

%EC. 811. SIJPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES."; 

(2) in subsection (b )- 
(A) in the matter following paragraph (2)- 

(i) by moving such matter 2 ems to the right; 
and 

(ii) by strikin "Such assistance" and inserting % "assistance under t is paragraph"; 
(B) by striking the subsection heading and all that 

follows through the end of paragraph (2) and inserting 
the following: 

"(b) AUTHORITY TO PROVIDE ASSISTANCE.-The Secretary is 
authorized- 

"(1) to provide tenant-based rental assistance to eligible 
persons with disabilities, in accordance with subsection (dX4); 
and 

"(2) to provide assistance to private, nonprofit organizations 
to expand the supply of supportive housing for persons with 
disabilities, which shall be provided as- 

"(A) capital advances in accordance with subsection 
(dXl), and 

"(B) contracts for project rental assistance in accord- 
ance with subsection (dX2);"; 
(3) in subsection (dl- 

(A) in paragraphs (1) and (31, by striking "this section" 
and insertin "subsection (b)(2I7'; and 

(B) by a % ding at the end the following new paragraph- 
"(4) TENANT-BASED RENTAL ASSISTANCE.-Tenant-based 

rental assistance provided under subsection (bX1) may be pro- 
vided only through a public housing agency that has submitted, 
and had ap roved, an allocation plan under section 7(f) of 
the United 8tates Housing Act of 1937, and a public housing 
agency shall be eligible to apply under this section only for 
the p y  of providing such assistance. Such assistance shall 
be ma e available to eligible persons with disabilities and 
administered under the same rules that govern rental assist- 
ance made available under section 8 of the United States Hous- 
ing Act of 1937. In determining the amount of assistance 
provided under subsection (bX1) for a public housing agency, 
the Secreta shall consider the needs of the agency as 
described in x e  allocation plan."; 

(4) in subsection (e)(l), by striking "this section" and insert- 
ing "subsection (bX2)"; 
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(5) in subsection (0, in the first and second sentences, 
by striking "this sectionn and inserting "subsection (b)(2)"; and 

(6) in subsection (g), by striking "this sectionn and inserting 
"subsection (b)(2)". 
(b) SECTION 8 ASSISTANCE.--S~~~~O~ 8 of the United States 

Housing Act of 1937 (42 U.S.C. 14378, is amended by inserting 
after subsection (h) the following new subsection: 

"(i) The Secretary may not consider the receipt by a public 
housing agency of assistance under section 811(b)(l) of the Cran- 
ston-Gonzalez National Affordable Housing Act, or the amount 
received, in approving assistance for the agency under this section 
or determining the amount of such assistance to be provided.". 

SEC. 624. DEVELOPMENT AND RECONSTRUCTION OF HOUSING FOR 
DISABLED FAMILIES. 

(a) SET-ASIDE OF MAJOR RECONSTRUCTION FUNDS FOR 
RECONFIGURATION OF P ~ o ~ ~ c ~ s . - - S e c t i o n  56x2) of the United 
States Housing Act of 1937 (42 U.S.C. 1437cCj)(2)), as amended 
by the preceding provisions of this Act, is further amended by 
adding a t  the end the following new subparagraph: 

"(G)(i) In fiscal years 1993 and 1994, the Secretary shall commit 
for use under clause (ii) not less than 5 percent of any amounts 
reserved under subparagraph (A) for each such fiscal year. 

"(ii) The amounts referred to in clause (i) shall be available 
to public housing agencies only for use for projects (or portions 
of projects) designated for occupancy under section 7(a)(l) and (e) 
by disabled families. 

"(iii) In allocating amounts reserved under this subparagraph 
among public housing agencies, the Secretary shall consider the 
need for any such amounts as identified in the allocation plans 
submitted by agencies under section 7(0.". 

(b) SET-ASIDE OF NEW CONSTRUCTION FUNDS FOR HOUSING 
DESIGNED FOR DISABLED FAMILIES AND SINGLE PER SONS."^^^^^^ 
5(j) of the United States Housing Act of 1937 (42 U.S.C. 1437cCj)) 
is amended by adding a t  the end the following new paragraph: 

"(3)(A) In fiscal years 1993 and 1994, the Secretary shall reserve 
for use under subparagraph (B) not less than 5 percent of any 
amounts a proved in appropriation Acts for each such fiscal year R for public ousing grants under subsection (ax21 that are not des- 
ignated under such Acts for use under paragraph (2) of this 
subsection for the substantial redesign, reconstruction, or redevelop- 
ment of existing public housing projects, buildings, or units. 

"(B) Any amount reserved under subparagraph (A) shall be 
available only to public housing agencies that have designated 
rojects (or portions of projects) for occupancy under section 7(aH1) 

For use only for the costs of development or acquisition of public 
housing projects or buildings designated for occupancy under section 
7(a)(l) and (e) by disabled families. A building so assisted may 
not contain more than 25 dwelling units, except that the Secretary 
may (in the discretion of the Secretary) waive such limitation for 
a building. 

"(C) The Secretary shall carry out a competition for budget 
authority reserved under subparagraph (A) among eligible public 
housing agencies and shall allocate such budget authority to public 
housing agencies pursuant to the competition, based on (1) the 
need of the agency for such assistance (taking into consideration 
the allocation plans submitted under section 7(0 by agencies), and 
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42 USC 1437a. 

42 USC 1437d. 

42 USC 14371. 

42 USC 14370. 

42 USC 1437a 
note. 

(ii) the extent to which the public housing projects and buildings 
to be developed or assisted meet the requirements of section 7(e).". 

(c) REQUIREMENT FOR USE OF NEW CONSTRUCTION FUNDS FOR 
PROJECTS DESIGNATED FOR ELDERLY F A M I L I E S . - - ~ ~ C ~ ~ O ~  5(j)(l) of 
the United States Housing Act of 1937 (42 U.S.C. 1437cCjXl)) is 
amended- 

(1) in subparagraph (Dl, by striking "and" at  the end; 
(2) by redesignating subparagraph (El as subparagraph 

(F); and 
(3) by adding a t  the end the following new subparagraph: 
"(El in the case of an application for development of projects 

(or portions of projects) designated under section 7(a)(l) for 
occupancy for elderly families, only if the agency certifies to 
the Secretary that the use of such assistance will assist in 
expanding the housing available for eligible persons with 
disabilities identified in the allocation plan for the agency 
submitted under section 7(0; and". 

SEC, 625. CONFORMING AMENDMENTS. 

(a) UNITED STATES HOUSING ACT OF 1937.-The United States 
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended- 

(1) in section 3(b)(5)(B), by inserting "or disabled" after 
"elderly"; 

(2) in the last sentence of section 6(a), by striking "the 
elderly" and inserting "elderly or disabled families"; 

(3) in section 14(iXlXDXii), by striking "elderly families 
and handicapped families" and inserting "elderly and disabled 
families"; and 

(4) in section 17(c)(2)(G)(i), by striking "the elderly" and 
inserting "elderly families". 
(b) HOUSING AND COMMUNITY DEVELOPMENT ACT OF 1974.- 

The first sentence of section 209 of the Housing and Community 
Development Act of 1974 (42 U.S.C. 1438) is amended by striking 
"the elderly or the handicapped" and inserting "elderly or disabled 
families". 

SEC. 626. INAPPLICABILITY TO INDIAN PUBLIC HOUSING. 

The amendments made by this subtitle shall not apply with 
respect to lower income housing developed or operated pursuant 
to a contract between the Secretary of Housing and Urban Develop- 
ment and an Indian housing authority. 

Subtitle C--Standards and Obligations of 
Residency in Federally Assisted Housing 

42 USC 13601. SEC. 641. COMPLIANCE BY OWNERS AS CONDITION OF FEDERAL 
ASSISTANCE. 

The Secretary of Housing and Urban Development shall require 
owners of federally assisted housing (as such term is defined in 
section 683(2)), as a condition of receiving housing assistance for 
such housing, to comply with the procedures and requirements 
established under this subtitle. 
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SEC. 642. C O M P W C E  CRITERIA FOB OCCUPANCY 42 USC 13602. 
REQUIREMENT FOR TENANCY. 

In selecting tenants for occupancy of unite in federally assisted 
housing, an owner of such housing shall utilize the criteria for 
occupancy in federally assisted housing established by the Sec- 
retary, by regulation, under section 643. If an owner determines 
that an applicant for occupancy in the housing does not meet 
such criteria, the owner may deny such applicant occupancy. 

SEC. 643. ESTABLISHMENT OF CRITERIA FOR OCCUPANCY. 42 USC 13603. 

(a) TASK FORCE.- 
(1) ESTABLISHMENT.-TO assist the Secretary in establish- 

ing reasonable criteria for occupancy in federally assisted hous- 
in , the Secretary s h d  establish a task force to review all 
d e s ,  policy ~tatements, handbooks, technical assistance memo- 
randa, and other relevant documents issued by the Department 
of Housing and Urban Development on the standards and 
obligations governing residency in federally assisted housing 
and make recommendations to the Secretary for the establish- 
ment of such criteria for occupancy. 

(2) MEMBERs.-T~~ Secretary s h d  appoint members to 
the task force, which shall include individuals representing 
the interests of owners, managers, and tenants of federally 
assisted housing, public housing agencies, owner and tenant 
advocacy organizations, persons with disabilities and disabled 
families, organizations assisting homeless individuals, and 
social service, mental health, and other nonprofit servicer 
providers who serve federally assisted housing. 

(3) C 0 ~ ~ ~ s ~ T I o ~ . - M e m b e r s  of the task force shall not 
receive compensation for serving on the task force. 

(4) D~IEs.-The task force shall- 
(A) review all existing standards, regulations, and 

guidelines governing occupancy and tenant selection poli- 
cies in federally assisted housing; 

(B) review all existing standards, regulations, and 
guidelines governing lease provisions and other rules of 
occupancy for federally assisted housing; 

(C) determine whether the standards, regulations, and 
guidelines reviewed under subparagraphs (A) and (B) pro- 
vide suf£icient guidance to owners and managers of feder- 
ally assisted housing to- 

(i) develo procedures for preselection inquiries 
suflicient to c! etermine the capacity of applicants to 
comply with reasonable lease terms and conditions of 
occupancy; 

(ii) utilize leases that rohibit behavior which 
endangers the health or s&ty of other tenants or 
violates the rights of other tenants to peaceful enjoy- 
ment of the premises; 

(iii) assess the need to provide, and appropriate 
measures for providing, reasonable accommodations 
required under the Fair Housing Act and section 504 
of the Rehabilitation Act of 1973 for persons with var- 
ious types of disabilities; and 

(iv) comply with civil rights laws and regulations; 
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Regulations. 
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(Dl propose criteria for occupancy in federally assisted 
housing, standards for the reasonable performance and 
behatior of tenants of federally assisted housing, compli- 
ance standards consistent with the reasonable accommoda- 
tion of the requirements of the Fair Housing Act and 
section 504 of the Rehabilitation Act of 1973, standards 
for compliance with other civil rights laws, and procedures 
for the eviction of tenants not com lying with such stand- 

Housing Act of 1937; and 
B ards consistent with sections 6 an 8 of the United States 

(El report to the Congress and the Secretary of Housing 
and Urban Development pursuant to paragraph (7). 
(5) PROCEDURE.-In carrying out its duties, the task force 

shall hold public hearings and receive written comments for 
a period of not less than 60 days. 

(6) SUPPORT.-The Secretary of Housing and Urban Devel- 
opment shall cooperate fully with the task force and shall 
provide support staff and ofice space to assist the task force 
m carrying out its duties. 

(7) REPORTS.-Not later than 3 months after the date of 
enactment of this Act, the task force shall submit to the Sec- 
retary and the Congress a preliminary report describing its 
initial actions. Not later than 6 months after the date of enact- 
ment of this Act, the task force shall submit a report to the 
Secretary and the Congress, which shall include- 

(A) a description of its findings; and 
(B) recommendations to revise such standards, regula- 

tions, and guidelines to provide accurate and complete guid- 
ance to owners and managers of federally assisted housing 
as determined necessary under paragraph (4). 

(b) RULEMAKING.- 
(1) AUTHORITY.-T~~ Secretary shall, by regulation, estab- 

lish criteria for selection of tenants for occupancy in federally 
assisted housing and lease provisions for such housing. 

(2) STANDARDS.-~'~~ criteria shall provide sufficient guid- 
ance to owners and managers of federally assisted housin 
to enable them to (A) select tenants capable of complying wit b 
reasonable lease terms, (B) utilize leases rohibiting behavior P which endangers the health or safety o others or violates 
the right of other tenants to peacehl enjoyment of the remises, P (C) comply with legal requirements to make reasonab e accom- 
modations for persons with disabilities, and (D) comply with 
civil rights laws. The criteria shall be consistent with the 
requirements under subsections (k) and (1) of section 6 and 
section 8(d)(l) of the United States Housing Act of 1937 and 
any similar contract and lease requirements for federally 
assisted housing. In establishing the criteria, the Secretary 
shall take into consideration the report of the task force under 
subsection (aX7). 

(3) PROCEDURE.-Not later than 90 days after the submis- 
sion of the final report under subsection (aX7), the Secretary 
shall issue a notice of proposed rulemaking of the regulations 
under this subsection providing for notice and opportunity for 
public comment regardin the re ations, pursuant to the 
provisions of section 553 o f .  btle 5 ,p mted States Code (notwith- 
standing subsections (aX2), CbXB), and (d)(3) of such section). 
The duration of the period for public comment under such 
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section 553 shall not be less than 60 days. The Secretary Regulations. 
shall issue final regulations under this subsection not later 
than the ex iration of the 60-day period be 

issuance. 
P rg the conclusion o the comment period, which sh take effect upon 

SEC. 644. ASSISTED APPLICATIONS. 42 USC 13604. 

(a) AUTHORITY.-~'~~ Secretary shall provide that any individ- 
ual or family applying for occupancy in federally assisted housing 
may include in the application for the housing the name, address, 
phone number, and other relevant information of a family member, 
friend, or social, health, advocacy, or other organization, and that 
the owner shall treat such information as confidential. 

(b) MAINTENANCE OF INFORMATION.--The Secretary shall 
require the owner of any federally assisted housing receiving an 
application including such information to maintain such information 
for any ap licants who become tenants of the housing, for the P purposes o facilitating contact by the owner with such person 
or organization to assist in providing any services or special care 
for the tenant and assist in resolving any relevant tenancy issues 
arising during the tenancy of such tenant. 

(c) LIMITATIONS.-An owner of federally assisted housing may 
not require any individual or family applying for occupancy in 
the housing to provide the information described in subsection 
(a). 

Subtitle D-Authority To Provide Pref- 
erences for Elderly Residents and Units 
for Disabled Residents in Certain Sec- 
tion 8 Assisted Housing 

SEC. 651. AUTHORITY. 42 USC 13611. 

Notwithstanding any other provision of law, an owner of a 
covered section 8 housing project (as such term is defined in section 
659) designed primarily for occupancy by elderly families may, 
in selecting tenants for units in the project that become available 
for occupancy, give preference to elderly families who have applied 
for occupancy in the housing, subject to the requirements of this 
subtitle. 

SEC. 652. RESERVATION OF UNITS FOR DISABLED FAMILIES. 

(a) REQ~MENT.-Notwithstanding any other provision of law, 
for any project for which an owner gives preference in occupancy 
to elderly families pursuant to section 651, such owner shall (subject 
to sections 653, 654, and 655) reserve units in the roject for 
occupancy only by disabled families who are not elder$ or near- 
elderly families (and who have applied for occupancy in the housing) 
in the number determined under subsection (b). 

(b) NUMBER OF uN~Ts.-Each owner required to reserve units 
in a project for occu ancy under subsection (a) shall reserve a 
number of units in t\e project that is not less than the lesser 
of- 

(1) the number of units equivalent to the higher of- 

42 USC 13612. 
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(A) the percentage of units in the project that were 
occupied by such disabled families upon the date of the 
enactment of this A&, or 

(B) the percentage of units in the project that were 
occupied by such families upon January 1,1992; or 
(2) 10 percent of the number of units in the project. 

42 USC 13613. SEC. MS. SECONDARY PREF'ERENCES. 

(a) INSUFFICIENT ELDERLY FAMILIES.-If an owner of a covered 
section 8 housing project in which elderly families are given a 
preference for occupancy pursuant to section 651 determines (in 
accordance with regulations established b the Secretary) that there 
are insufficient numbers of elderly f d i e s  who have applied for 
occupancy in the housing to fill all the units in the roject not 
reserved under section 652, the owner may give pre F erence for 
occu ancy of such units to disabled families who are near-elderly 
f&es and have applied for occupancy in the housing. 

(b) INSUFFICIENT NON-ELDERLY DISABLED FAMILIES.-If an 
owner of a covered section 8 housing project in which elderly fami- 
lies are given a preference for occu ancy pursuant to section 651 
determines (in accordance with reg?lations established by the Sec- 
retary) that there are insufficient numbers of disabled families 
who are not elderly or near-elderly families and have applied for 
occupancy in the housing to fill all the units in the project reserved 
under section 652, the owner may give reference for occupancy 
of units so reserved to disabled families w \ o are near-elderly fami- 
lies and have applied for occupancy in the housing. 

42 USC 13614. SEC. 654. GENERAL AVAILABLLITY OF UNITS. 
If an owner of a covered section 8 housing project in which 

disabled families who are near-elderly families are given a pref- 
erence for occupancy pursuant to subsection (a) or (b) of section 
653 determines (in accordance with regulations established by the 
Secretary) that there are an insufficient number of such families 
to fill all the units in the project for which the preference is 
applicable, the owner shall make such units generally available 
for occupancy by families who have applied, and are eligible, for 
occupancy in the housing, without regard to the preferences estab- 
lished pursuant to this subtitle. 

42 USC 13615. SEC. 856. PREFERENCE WITHIN GROUPS. 

Among disabled families qualifying for occupancy in units 
reserved under section 652, and among elderly families and near- 
elderly families qualifying for preference for occupancy pursuant 
to section 651 or 653, preference for occupancy in units that are 
assisted under section 8 of the United States Housing Act of 1937 
shall be given to disabled families according to the preferences 
for occupancy referred to in section 8(dXl)(AXi) of the United States 
Housing Act of 1937 and the first sentence of section 8(oX3XB) 
of such Act, to elderly families according to such preferences, and 
to near-elderly families according to such preferences, respectively. 

42 USC 13616. SEC. 686. PROHIBITION OF EVICTIONS. 

Any tenant who, except for reservation of a percentage of the 
units of a pro'ect pursuant to section 652 or an preference for 
occupancy estaklished pursuant to this subtitle, is &wfully residing 
in a dwelling unit in a covered section 8 housin project, may 
not be evicted or otherwise required to vacate suc f! unit because 
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of the reservation or preferences or because of any action taken 
by the Secretary of Housing and Urban Development or the owner 
of the project pursuant to this subtitle. 

SEC. M7. TREATMENT OF COVERED SECTION 8 HOUSING NOT SUB- 42 USC 13617. 
JECT TO ELDERLY PEEFERENCE. 

If an owner of any covered section 8 housing project designed 
primarily for occupancy by elderly families does not give preference 
in occupancy to elderly families as authorized in this subtitle, 
then elderly families (as such term was defined in section 3 of 
the United States Housing Act of 1937 before the date of the 
enactment of this Act) shall be eligible for occupancy in sueh housing 
to the same extent that such families were eligible before the 
date of the enactment of this Act. 

SEC. 658. TREATMENT OF OTHER FEDERALLY ASSISTED HOUSING. 42 USC 13618. 

(a) RESTRIC~D OCCUPANCY.-An owner of any federally 
assisted project (or portion of a project) as described in subpara- 
graphs (Dl, (E), and (I?) of section 683(2) that was designed for 
occupancy by elderly families may continue to restrict occupancy 
in such project (or portion) to elderly families in accordance with 
the rules, standards, and agreements governing occupancy in such 
housing in effect at  the time of the development of the housing. 

(b) PROHIBITION OF EVICTIONS.-Any tenant who is 1a-y 
residing in a dwelling unit in a housing project described in sub- 
section (a) may not be evicted or otherwise required to vacate 
such unit because of any reservation or preferences under this 
subtitle or because of any action taken by the Secretary of Housing 
and Urban Development or the owner of the project pursuant to 
this subtitle. 

SEC. 669. COVERED SECTION 8 HOUSING. 42 USC 13619. 

For purposes of this subtitle, the term "covered section 8 hous- 
ing" means housing described in section 683(2XG) that was origi- 
nally designed for occupancy by elderly families. 

SEC. 660. SECTION 8 PREFERENCE. 

Section 8(d) of the United States Housing Act of 1937 (42 
U.S.C. 1437fld)) is amended by adding at the end the following 
new paragraph: 

"(4) A public housing agency that serves more than one unit 
of general local government may, at  the discretion of the agency, 
in allocating assistance under this section, give priority to disabled 
families that are not elderly families.". 

SEC. 881. STUDY. Reports. 

The Secretary of Housing and Urban Development shall conduct 42 USC 13620. 

a study to determine the extent to which Federal housing programs 
serve elderly families, disabled families, and families with children, 
in relation to the need of such families who are eligible for assist- 
ance under such programs. The Secretary shall submit a report 
to the Congress describing the study and the findings of the study 
not later than the expiration of the 1-year period beginning on 
the date of the enactment of this Act. 
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Subtitle E-Service Coordinators for El- 
derly and Disabled Residents of Feder- 
ally Assisted Housing 

42 USC 13631. SEC. 671. REQUREMENT TO PROVIDE SERVICE COORDINATORS. 
(a) IN GENERAL.-To the extent that amounts are made avail- 

able to carry out this subtitle pursuant to the amendments made 
by this subtitle, the Secretary shall require owners of covered 
federally assisted housing projects (as such term is defined in 
subsection (dl) receiving such amounts to provide for emplo 
or otherwise retaining the services of one or more ind iv idu f l z  
coordinate the provision of supportive services for elderly and dis- 
abled families residing in the projects (in this section referred 
to as a "service coordinator"). No such elderly or disabled family 
may be required to accept services. 

(b) RE~PONSIBILITIE~.-E~C~ service coordinator of a covered 
federally assisted housing project provided pursuant to this subtitle 
or the amendments made by this subtitle-- 

(1) shall consult with the owner of the housing, tenants, 
any tenant organizations, any resident management organiza- 
tions, service providers, and any other appropriate ersons, P to identify the particular needs and characteristics o elderly 
and disabled families who reside in the project and any support- 
ive services related to such needs and characteristics; 

(2) shall mana e and coordinate the provision of such serv- 
ices for residents ofthe projeck 

(3) may provide training to tenants of the project in the 
obligations of tenanc or coordinate such training; 

(4) shall meet tge minimum quaUications and standards 
required under section 802(dX4) of the Cranston-Gonzalez 
National Mordable Housing Act; and 

(5) may carry out other appropriate activities for residents 
of the project. 
(c) INCLUDED S~~v~cES.-Supportive services referred to under 

subsection (bX1) may include health-related services, mental health 
services, services for nonmedical counseling, meals, transportation, 
personal care, bathing, toileting, housekeeping, chore assistance, 
safety, group and socialization activities, assistance with medica- 
tions (in accordance with any applicable State laws), case manage- 
ment, personal emergency res onse, and other appropriate services. 
The services may be providei through any agency of the Federal 
Government or any other public or private department, agency, 
or organization. 

(dl COVERED F'EDERAUY ASSISTED HOUSING.-For p oses of 
this subtitle, the term "covered federally assisted housiny means 
housing that is federally assisted housing (as such term is defined 
in section 683(2), except that such term does not include housing 
described in subparagraphs (C) and (D) of such section. 
SEC. 672. REQUIBED TRAINING OF SERVICE COORDINATORS. 

Section 802(dX4) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 8011(dX4)) is amended by insertin aRer 
the penod a t  the end of the first sentence beginning after su 5 para- 
graph (E) the following new sentence: "Such qualifications and 
standards shall include requiring each service coordinator to be 
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trained in the aging rocess, elder services, disability services, 
eligibility for and proce ~f ures of Federal and applicable State entitle- 
ment programs, legal liability issues relating to providing service 
coordination, drug and alcohol use and abuse by the elderly, and 
mental health issues.". 
SEC. 673. COSTS OF PROVIDING SERVICE COORDINATORS IN PUBLIC 

HOUSING. 
Section g(aX1XB) of the United States Housing Act of 1937 

(42 U.S.C. 1437 aX1XB)) is amended- 
(1) in & e first sentence, by redesignating clauses (i) and 

(ii) as subclauses (I) and (111, respectively; 
(2) in the second sentence- 

(A) by striking "subparagraph" and inserting "clause"; 
(B) by inserting "or section 802 of the Cranston-Gon- 

zalez National Affordable Housing Act" aRer "Congregate 
Housing Services Act of 1978"; and 

(C) by insertin a period after "section 811 of the 
Cranston-Gonzalez lfational Affordable Housing A d ;  
(3) by inserting "(i)" after the subparagraph designation; 

and 
(4) by adding at the end the following new clause: 

"(ii) Annual contributions under this section to any public hous- 
ing agency for any project ma be used, with respect to such 
project, for (I) the cost of emp 1 oying or otherwise retaining the 
services of one or more service coordinators under section 661 
of the Housing and Community Development Act of 1992 to coordi- 
nate the provision of any su portive services within the project 
for residents of the project wRo are elderly families and disabled 
families, and (11) expenses for the provision of such services for 
such residents of the roject. Not more than 15 ercent of the P cost of the provision o such services may be provi !l ed under this 
section. Services may not be rovided under this clause for any 
person receiving assistance un c f  er the Con egate Housing Services 
Act of 1978 or section 802 of the  rans st on-&male2 National Afford- 
able Housing Act. The budget authority available under section 
5(c) for assistance under this section is authorized to be increased 
by $30,000,000 on or after October 1, 1992, and by $30,000,000 
on or after October 1, 1993. Amounts made available under this 
clause shall be used to provide additional annual contributions 
to public housin agencies only for the purpose of providing service 
coordinators an% services under this clause for public housing 
projects.". 
SEC. 674. COSTS OF PROVIDING SERVICE COORDINATORS IN 

PROJECT-BASED SECTION 8 HOUSING. 

Section 8(dX2) of the United States Housing Act of 1937 (42 
U.S.C. 1437fTdX2)) is amended by adding a t  the end the following 
new subparagraph: 

"(FKi) In determining the amount of assistance provided under 
an assistance contract for project-based a~sistance under this para- 
graph or a contract for assistance for housing constructed or 
substantially rehabilitated pursuant to assistance provided under 
section 8(bX2) of this Act (as such section existed immediately 
before October 1, 19831, the Secretary ma consider and annually 
adjust, with respect to such project, for &e cost of employing or 
otherwise retaining the semces of one or more service coordinators 
under section 661 of the Housing and Community Development 
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Act of 1992 to coordinate the provision of any services within 
the roject for residents of the project who are elderly or disabled 
famifies. 

"(ii) The budget authority available under section 5(c) for assist- 
ance under this section is authorized to be increased by $15,000,000 
on or aRer October 1, 1992, and by $15,000,000 on or after October 
1, 1993. Amounts made available under this subparagraph shall 
be used to provide additional amounts under annual contributions 
contracts for assistance under this section which shall be made 
available through assistance contracts only for the purpose of 
providing service coordinators under clause (i) for rojects receiving B project-based assistance under this paragraph an to provide addi- 
tional amounts under contracts for assistance for projects con- 
structed or substantial1 rehabilitated pursuant to assistance pro- 
vided under section 8( r, X2) of this Act (as such section existed 
immediately before October 1,1983) only for such purpose.". 
SEC. 675. COSTS OF PROVIDING SERVICE COORDINATORS FOR FAMI- 

LIES RECEIVING FEDERAL TENANT-BASED ASSISTANCE. 

Section 8(q) of the United States Housing Act of 1937 (42 
U.S.C. 1437flq)) is amended- 

(1) by redesignatin paragraph (3) as paragraph (4); and 
(2) b inserting r paragraph (2) the following new 1; A 

'EdC;"PeQs under this subsection may be used for the costs 
of employin or otherwise retaining the services of one or more 
service mor8natms under section 661 of the Housing and Commu- 
nity Development Act of 1992 to coordinate the rovision of sup ort- B K ive services for elderly families and disable families on w ose 
behalf tenant-based assistance is provided under this section or 
section 811(bX1). Such service coordinators shall have the same 
responsibilities with respect to such families as service coordinators 
of covered federal1 assisted housing projects have under section 
661 of such ~ c t  witirespect to residents of such projects. 

"(B) To the extent amounts are provided in appropriation Acts 
under subparagraph (C), the Secretary shall increase fees under 
this subsection to provide for the costs of such service coordinators 
for public housing agencies. 

"(C) The budget authority available under section 5(c) for assist- 
ance under this section is authorized to be increased by $5,000,000 
on or after October 1, 1992, and b $5,000,000 on or after 
October 1, 1993. Amounts made availabre under this sub aragraph P shall be used to provide additional amounts under annua contribu- 
tions contracts for increased fees under this subsection, which shall 
be used only for the purpose of providing service coordinators for 
public housing agencies described in subparagraph (A).". 

42 USC 13632. SEC. 676. GRANTS FOR COSTS OF PROVIDING SERVICE COORDINA- 
TORS IN MULTIFAMILY HOUSING ASSISTED UNDER 
NATIONAL HOUSING ACT. 

(a) AUTHORITY.-The Secretary may make grants under this 
section to owners of federally assisted housing projects described 
in sub aragraphs (El and (F) of section 683(2). Any grant amounts 
shall b used for the costs of employing or otherwise retaining 
the services of one or more service coordinators under section 661 
to coordinate the provision of any services within the roject for 
residents of the project who are elderly families and disatled fami- 
lies (as such terms are defined in section 683 of this Act). 
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(b) APPLICATION AND SELECTIoN.-The secretary s h d  provide 
for the form and manner of applications for grants under this 
section and for selection of a plicants to receive such grants. 

(c) AUTHORIZATION OF &mtomu.mms.-There are authorized 
to be appropriated for fiscal years 1993 and 1994 such sums as 
may be necessary for grants under this section. 

(d) ELIGIBLE PROJECT EXPENSE.-For any federally assisted 
housing project described in subparagraph (El or (F) of section 
683(2) that does not receive a grant under this section, the cost 
of employing or otherwise retaining the services of one or more 
service coordinators under section 661 and not more than 15 percent 
of the cost of providing services to the residents of the project 
shall be considered an eligible project expense, but only to the 
extent that amounts are available from project rent and other 
income for such costs. 

SEC. 677. EXPANDED BESPONSIBILITIES OF SERVICE COORDINATORS 
IN SECTION HOUSING. 

(a) SUPPORTIVE HOUSING FOR THE ELDERLY.- -~~c~~o~ 202(g) 
of the Housing Act of 1959 (12 U.S.C. 1701q(g)), as amended by 
section 801 of the Cranston-Gonzalez National Affordable Housing 
Act, is amended- 

(A) in paragraph (21, by striking the last sentence; and 
(B) by adding at the end the following new paragraph: 
"(3) SERVICE COORDINATORS.-Any cost associated with 

employing or otherwise retaining a service coordinator in hous- 
ing assisted under this section shall be wnsidered an eligible 
cost under subsection (cX2). If a project is receiving congregate 
housing services assistance under section 802 of the Cranston- 
Gonzalez National Affordable Housing Act, the amount of costs 
provided under subsection (cX2) for the project service coordina- 
tor may not exceed the additional amount necessary to cover 
the costs of providing for the coordination of services for resi- 
dents of the roject who are not eligible residents under such 4' section 802. o the extent that amounts are available pursuant 
to subsection (cX2) for the costs of carrying out this paragraph 
within a project, an owner of housing assisted under this section 
shall provide a service coordinator for the housing to coordinate 
the provision of services under this subsection within the hous- 
ings6. 
(b) OLD SECTION 202 PROJECTS.- 12 USC 1701q 

(1) AVAILABILITY OF SECTION 8 A S S I S T A N C E . ~ U ~ ~ ~ C ~  to the 
availabilit of appropriations for contract amendments for the ? purpose o this paragraph, in determining the amount of assist- 
ance under section 8 of the United States Housing Act of 
1937 to be provided for a project assisted under section 202 
of the Housing Act of 1959, as in effect before the effectiveness 
of the amendments made by section 801 of the Cranston-Gon- 
zalez National Affordable Housing Act, the Secretary shall con- 
sider (and annually adjust for) the costs of- 

(A) employing or otherwise retaining the services of 
one or more service coordinators under section 661 of this 
Act to coordinate the rovision of any services within the 
prosect for residents otthe project who are elderly families 
and disabled families; and 

(B) expenses for the provision of such services. 
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Not more than 15 percent of the cost of the provision of services 
under subparagraph (B) may be considered under this para- 
graph for purposes of determining the amount of assistance 
provided. 

(2) INAPPLICABILITY OF HUD REFORM ACT PROVISIONS.-Not- 
withstandin section 102 of the Department of Housing and 
Urban Deve f o ment Reform Act of 1989, the provisions of para- 
graphs (1). (27, and (3) of subsection (a) of such section shall 
not appl to amendments to contracts under section 8 of the 
United gtates Housin Act of 1937 made to carry out the 
purposes of paragraph k 1) of this subsection. 

(3) LIMITATION.-If a project is receiving congregate hous- 
ing services assistance under the Congregate Housing Services 
Act of 1978 or section 802 of the Cranston-Gonzalez National 
Mordable Housing Act, the amount of costs provided pursuant 
to paragraph (1) for the project may not exceed the additional 
amount necessary to cover the costs of providing for the 
coordination of services for residents of the pro'ect who are 
not eligible residents under such section 802 or eBgib1e roject 

as applicable. 
P residents under the Congregate Housing Services Act o 1978, 

Subtitle F-General Provisions 
SEC. 881. COMPREHENSIVE HOUSING AFFORDABILITY STRATEGIES. 

Section 105(b) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12705(b)) is amended- 

(1) in para a h (1) by inserting "persons with disabilities," 
&r 'the e lder rzand  

(2) by adding after paragra h (16), as added by the preced- 
ing provisions of this Act, the fo R owing new paragraph: 

"(17) describe the 'urisdictions activities to enhance 
coordination between pu d lic and assisted housing providers 
and private and governmental health, mental health, and serv- 
ice agencies.". 

SEC. 882. CONFORMING AMENDMENTS. 
(a) PUBLIC HOUSING.--Section 6(cX4) of the United States Hous- 

ing Act of 1937 (42 U.S.C. 1437d(c)(4)) is amended- 
(1) by striking "and" at the end of sub aragraph (Dl; 

Lf (2) by striking the period a t  the en of subparagraph (E) 
and inserting "; and"; and 

(3) by adding at the end the following new subparagraph: 
"(F) requiring the public housin to ensure 

o title VI of and maintmn compliance with s u b t i 8 e T Y  
the Housing and Community Development Act of 1992 
and any regulations issued under such subtitle.". 

(b) PROJECT-BASED SECTION 8 HOUSING.--Section B(dX2) of the 
United States Housing Act of 1937 (42 U.S.C. 1437ffdH2)), as 
amended by section 664 of this Act, is further amended by adding 
at the end the following new subparagra hs: P "(GI An assistance contract or project-based assistance 

under this paragraph shall provide that the owner shall ensure 
and maintain compliance with subtitle C of title VI of the 
Housing and Community Development Act of 1992 and any 
regulations issued under such subtitle. 
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"(HI Notwithstanding subsection (dXlXAXi), an owner of , 

a covered section 8 housing project (as such term is defined 
in section 659 of the Housing and Community Development 
Act of 1992) may give preference for occupancy of dwelling 
units in the roject, and reserve units for occupancy, in accord- 
ance with s u h l e  D of title VI of the Housing and Community 
Development Act of 1992.". 
(c) SUPPORTIVE HOUSING FOR THE E L D E R L Y - S ~ C ~ ~ O ~  202 of 

the Housing Act of 1959 (12 U.S.C. 1701q1, as amended by section 
801 of the Cranston-Gonzalez National Affordable Housing Act, 
is amended- 

(1) in subsection (iXl), by inserting after the first sentence 
the following new sentence: "Such tenant selection procedures 
shall comply with subtitle C of title VI of the Housing and 
Community Development Act of 1992 and any regulations 
issued under such subtitle."; and 

(2) m subsection (j), by adding after aragraph (6) (as 
added by section 601(d) of this Act) the fogowing new para- 
graph: 

"(7) COMPLIANCE WITH HOUSING AND COMMUNITY DEVELOP- 
MENT ACT OF 1992.-Each owner shall operate housing assisted 
under this section in compliance with subtitle C of title VI 
of the Housing and Community Develo ment Act of 1992 and 
any regulations issued under such subti e.". 

SEC. 883. DlEmNlTiONs. 

tr 
42 USC 13641. 

71%' 
ses of this title: 

LDERLY, DISABLED, AND NEAR-ELDERLY FAMILIES.-The 
term "elderly family", "disabled family", and "near-elderly fam- 
ily" have the me- given the terms under section 3(bX3) 
of the United States Housing Act of 1937. 

(2) FEDERALLY ASSISTED HOUSING.-The terms "federally 
assisted housing" and "project" mean- 

(A) a public housing project (as such term is defined 
in section 3(b) of the United States Housing Act of 1937); 

(B) housing for which roject-based assistance is pro- 
vided under section 8 of g e  United States Housing Act 
of 1937; 

(C) housin that is assisted under section 202 of the B Housing Act o 1959 (as amended by section 801 of the 
Cranston-Gonzalez National Affordable Housing Act); 

(Dl housin that is assisted under section 202 of the 
Housing Act of 1959, as such section existed before the 
enactment of the Cranston-Gonzalez National Affordable 
Housing Ad; 

(El housing financed by a loan or mortgage insured 
under section 221(dX3) of the National Housing Act that 
bears interest at a rate determined under the proviso of 
section 221(dX5) of such Act; 

(F) housing insured, assisted, or held by the Secretary 
or a State or State agency under section 236 of the National 
Housing Act; and 

(G) housing constructed or substantially rehabilitated 
pursuant to assistance provided under section 8(bX2) of 
the United States Housing Act of 1937, as in effect before 
October 1,1983, that is assisted under a contract for assist- 
ance under such section. 
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(3) HOUSING 
means, with respect to 
contribution, capital advance, 
other assistance provided for the 
of law referred to in paragraph 
any related assistance provided for the housing by the Sec- 
retary, including any rental assistance for low-income occu- 
pants. 

(4) owNE~.-The term "owner" means, with respect to fed- 
erally assisted housin the entity or private person, including 
a cooperative or ubbc housing agency, that has the legal 
right to lease or su 1 lease dwellin units in such housin 

(5) SECRETARY.-T~~ term " L r e w  means the kcretary 
of Housing and Urban Development. 

42 USC 13642. SEC. 684. APPLICABILITY. 

Except as otherwise provided in subtitles B through F of this 
title and the amendments made by such subtitles, such subtitles 
and the amendments made by such subtitles shall apply upon 
the expiration of the 6-month period beginning on the date of 
the enactment of this Act. 

42 USC 13643. sm. 666. mGmTIoN8. 
The Secretary shall issue regulations necessary to carry out 

subtitles B through F of this title and the amendments made 
by such subtitles not later than the expiration of the 6-month 
period beginnin on the date of the enactment of this Act. The 
regulations shalf be issued after notice and opportunit for public 
comment pursuant to the rovisiom of section 553 of tiJe 5, United 
States Coda (notwithstan&ng subsections (aX21, (bXB), and (dX3) 
of such section). 

TITLE VII-RURAL HOUSING 

SEC. 701. PROGRAM AUTHOIUZATIONS. 
(a) INSURANCE AND GUARANTEE A u ~ ~ o ~ ~ ~ ~ . - - S e c t i o n  513(aX1) 

of the Housing Act of 1949 (42 U.S.C. 1483(a)(l)) is amended 
to read as follows: 

"(a) IN GENERAL.-41) The Secre may, to the extent 
approved in appropriation Acts, insure an +Yi' guarantee loans under 
this title durin fiscal years 1993 and 1994, in aggregate amounts 
not to exceed 82,446,855,600 and $2,549,623,535, respectively, as 
follows: 

"(A) For insured or guaranteed loans under section 502 
on behalf of low-income borrowers receiving assistance under 
section 521(aX1), $1,676,484,000 for fiscal year 1993 and 
$1,746,896,328 for fiscal year 1994. 

"(B) For guaranteed loans under section 502(h) on behalf 
of low- and moderate-income borrowers, such sums as may 
be appropriated for fiscal years 1993 and 1994. 

"(C) For loans under section 504, $12,400,000 for fiscal 
year 1993 and $12,920,800 for fiscal year 1994. 

"(D) For insured loans under section 514, $16,821,600 for 
fiscal year 1993 and $17,528,107 for fiscal year 1994. 

"(El For insured loans under section 515, $739,500,000 
for heal year 1993 and $770,559,000 for fiscal year 1994. 
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"(F) For loans under section 523(bXlXB), $800,000 for fiscal 
year 1993 and $833,600 for fiscal year 1994. 

"(GI For site loans under section 524, $850,000 for fiscal 
year 1993 and $885,700 for fiscal year 1994.". 
(b) AUTHORIZATION OF A P P R O P R I A T I O N S . ~ ~ ~  51301) of the 

Housing Act of 1949 (42 U.S.C. 1483(b)) is amended to read as 
follows: 

"(b) AUTHORIZATION OF APPR~PRIATIONS.-T~~~~ are authorized 
to be a propriated for fiscal years 1993 and 1994, and to remain 
availab6 until expended, the following amounts: 

"(1) For ants under section 502(fX1), $1,100,000 for fiscal 
year 1993 an~$1,146,200 for fiscal year 1994. 

ants under section 504, $21,100,000 for fiscal 
yearu!"9~s"~tf%21,986,200 for fiscal year 1994. 

"(3) For purposes of section 509(c), $600,000 for fiscal year 
1993 and $625,200 for fiscal year 1994. 

"(4) For project preparation grants under section 509(fX6), 
$5,300,000 in fiscal year 1993 and $5,522,600 in fiscal year 
1994. 

"(5) In fiscal years 1993 and 1994, such sums as may 
be necessary to meet payments on notes or other obligations 
issued by the Secretary under section 511 equal to- 

"(A) the aggregate of the contributions made by the 
Secretary in the form of credits on principal due on loans 
made ursuant to section 503; and "(g) the interest due on a similar sum represented 
b notes or other obligations issued by the Secretary. ''6) For grants for service coordinators under section 515(y), 

$1,000,000 in fiscal year 1993 and $1,042,000 in fiscal year 
1994. 

"(7) For financial assistance under section 516- 
"(A) for low-rent housing and related facilities for 

domestic farm labor under subsections (a) through (j) of 
such section, $21,700,000 for fiscal year 1993 and 
$22,611,400 for fiscal year 1994; and 

"(B) for housing for rural homeless and mi ant farm- 
workers under subsection &) of such section, $;0,500,000 
for fiscal year 1993 and $10,941,000 for fiscal year 1994. 
"(8) For ante under section 523(f), $13,900,000 for fiscal 

year 1993 an~$14,483,800 for fiscal year 1994. 
"(9) For grants under section 533, $30,800,000 for fiscal 

year 1993 and $32,093,600 for fiscal year 1994.". 
(c) RENTAL ASSISTANCE PAYMENT C O N T R A C T S . ~ ~ ~ ~ ~ ~ ~  

513(cX1) of the Housing Act of 1949 (42 U.S.C. 1483(cXl)) is 
amended to read as follows: 

"(c) RENTAL ASSISTANCE.~~) The Secretary, to the extent 
approved in appropriations Acts for fiscal years 1993 and 1994, 
may enter into rental assistance payment contracts under section 
521(aX2XA) aggregating $414,100,000 for fiscal year 1993 and 
$431,492,200 for fiscal year 1994.". 

(dl SUPPLEMENTAL RENTAL ASSISTANCE PAYMENT CONTRACTS.- 
Section 513(d) of the Housing Act of 1949 (42 U.S.C. 1483(d)) 
is amended to read as follows: 

"(dl SUPPLEMENTAL RENTAL ASSISTANCE CONTRACTS.-T~~ Sec- 
retary, to the extent approved in appropriations Acts for fiscal 
years 1993 and 1994, may enter into 5-year sup lemental rental 
assistance contracts under section 502(c~5&) aggregating 
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$12,178,000 for fiscal year 1993 and $12,689,476 for fiscal year 
1994.". 

(e) RENTAL HOUSING LOAN A v m o m . a i o n  515(bX4) of 
the Housing Act of 1949 (42 U.S.C. 1485(bX4)) is amended b~ 
strikin "September 30, 1992" and inserting "September 30, 1994 . 

(D& HOUSING VOUCHER hw-.-tion 513(e) of the 
Housing Act of 1949 (42 U.S.C. 1483(e)) is amended to read as 
follows: 

"(e) AUTHORLZATION OF &PROPRIATIONS.-T~~~? are authorized 
to be appropriated for rural housing vouchers under section 542, 
$130,000,000 for fiscal year 1993 and $140,000,000 for fiscal year 
1994.". 

(g) DEFERRED MORTGAGE DEMONSTRATION.-S~C~~O~ 502(gX3) 
of the Housing Act of 1949 (42 U.S.C. 1472(gX3)) is amended 
by striking "1991 and 1992" and inserting "1993 and 1994". 
SEC. 702. ELIGIBILITY OF HOMES ON LEASED LAND OWNED BY 

COMMUNITY LAND TRUSTS FOR SECTION 602 LOANS. 
(a) E L I G I B I L I T Y . ~ ~ ~ ~ ~ ~ ~  502(a) of the Housin Act of 1949 

new paragraph: 
% (42 U.S.C. 1472(a)) is amended by adding at the en the following 

"(3)(A) Notwithstanding any other rovision of this title, a R loan may be made under this section for t e purchase of a dwelling 
located on land owned by a community land trust, if the borrower 
and the loan otherwise meet the requirements applicable to loans 
under this section. 

"(B) For purposes of this paragraph, the term 'community land 
trust' means a community housing development organization as 
such term is defined in section 104 of the Cranston-Gonzalez 
National Affordable Housing Act (except that the requirements 
under section 104(6XC) and section 104(6XD) shall not apply for 
purposes of this paragraph& 

"(i) that is not sponsored by a for-profit organization; 
"(ii) that is established to carry out the activities under 

clause (iii); 
"(iii) that- 

"(I) acquires parcels of land, held in perpetuity, pri- 
marily for conveyance under long-term ground leases; 

"(11) transfers ownership of an structural improve- T ments located on such leased parce s to the lessees; and 
"(111) retains a preemptive option to purchase any such 

structural improvement a t  a price determined by formula 
that is designed to ensure that the im rovement remains 

ity; and 
F affordable to low- and moderate-income amilies in perpetu- 

"(iv) that has its corporate membership open to any adult 
resident of a particular geographic area specified in the bylaws 
of the brganization.". 
(b) RECAFTURE.--Section 521(aXl)(D) of the Housing Act of 

1949 (42 U.S.C. 1490a(aXl)(D)) is amended- 
(1) by inserting "(i)" after "(Dl"; and 
(2) by a d e n ~  a t  the end the following new clause: 

"(ii) In detemmng the amount recaptured under this subpara- 
aph with respect to any loan made pursuant to section 502(aX3) 

Er the purchase of a dwelling located on land owned by a mmmu- 
nity land trust, the Secretary shall determine any appreciation 
of the dwelling based on any agreement between the borrower 
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and the community land trust that limits the sale price or apprecia- 
tion of the dwelling.". 
SEC. 703. MAXLMUM INCOME OF BORROWERS UNDER GUARANTEED 

LOANS. 

Section 502(hX2) of the Housing Act of 1949 (42 U.S.C. 
1472(hH2)) is amended by inserting "115 percent of" after "exceed". 
SEC. 704. REMOTE RUBAL AREAS. 

Section 502(f) of the Housing Act of 1949 (42 U.S.C. 1472(0) 
is amended- 

(1) in paragraph (I), by inserting "or on tribal allotted 
or Indian trust landn after "area"; and 

(2) in paragraph (21, by inserting "or on tribal allotted 
or Indian trust land" before the period. 

SEC. 705. DESIGNATION OF UNDERSERVED AREAS AND RESERVATION 
OF ASSISTANCE. 

(a) REAUTHORIZATION OF D E S I G N A T I ~ N . ~ % C ~ ~ O ~  509(fl of the 
Housing Act of 1949 (42 U.S.C. 1479(0) is amended- 

(1) in paragra h (11, by striking "in each of fiscal years 
1991 and 1992" anBinserting "in each fiscal y e a e  

(2) in paragraph (21, by inserting at the end the following 
new flush sentence: 
"In designating undersewed areas under paragraph (I), in each 
fiscal year the Secretary shall desi ate not less than 5 counties 
or communities that contain t r i k  allotted or Indian trust 
land."; and 

(3) in para aph (4), by striking "an amount equal to 3.5 
percent in fiscx$year 1991 and 5.0 percent in fiscal year 1992" 
and inserting "an amount equal to 5.0 percent in fiscal years 
1993 and 1994". 
(b) DEFINITION OF ComNIAS.-Section 509(D(8) of the Housing 

Act of 1949 (42 U.S.C. 1479(fH8)) is amended- 
(1) by striking subparagraph (C); 
(2) by redesignating subparagraph (D) as subparagraph 

(C); and 
(3) by strikin subparagraph (E) and inserting the following 

new subparagrap f : 
"(Dl was in existence as a colonia before the date 

of the enactment of the Cranston-Gonzalez National Afford- 
able Housin Act.". 

(c) COLONIAS ~~EFINEMENTS.S~C~~O~ 509(D(4HBHii) of the 
Housing Act of 1949 (42 U.S.C. 1479(fX4)(B)(ii)) is amended by 
inserting before "a colonia", the following ", or in close proximity 
to, and serving the residents of,". 
SEC. 706. RURAL HOUSING VOUCHER PROGRAM. 

Title V of the Housing Act of 1949 (42 U.S.C. 501 et seq.) 
is amended- 

(1) in the last sentence of section 533(a) (42 U.S.C. 
1490m(a)), by inserting after "1937" the following: "or section 
542 of this title"; and 

(2) by adding at the end the following new section: 
"SEC. W. RURAL HOUSING VOUCHER PROGRAM. 

"(a) IN GENERAL.-To such extent or in such amounts as are 
approved in appropriation Acts, the Secretary shall carry out a 

42 USC 1490r. 
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rural housing voucher program to assist very low-income families 
and persons to reside in rental housing in rural areas. For such 
purposes, the Secretary may provide assishce. using a payment 
standard based on the fair market rental rate established by the 
Secretax for the area. The monthly assistance payment for any 
family s all be the amount by which the pa ent standard for 
the area exceeds 30 per centum of the familyt7monthly adjusted 
income, except that such monthly assistance payment shall not 
exceed the amount which the rent for the dwelling unit (including 
the amount allowed for utilities in the case of a unit with separate 
utility metering) exceeds 10 per centum of the family's monthly 
gross income. 

"(b) COORDINATION AND LIMITATION.-In carrying out the rural 
housing voucher program under this section, the Secretary shall- 

"(1) coordinate activities under this section with activities 
assisted under sections 515 and 533 of this title; and 

"(2) enter into contracts for assistance for not more than 
5000 units in any fiscal year.". 

SEC. 707. RENTAL HOUSING LOANS. 

(a) DEVELOPMENT COSTS.-Section 515(eX4) of the Housing Act 
of 1949 (42 U.S.C. 1485(e)(4)) is amended- 

(1) by striking "and" before "initial"; 
(2) by inserting before the first period the following: ", 

impact fees, local char es for installation, provision, or use 
of infrastructure, and kwal assessments for public improve- 
ments and services imposed by State and local governments"; 
and 

(3) by inserting after the period at the end the following 
new sentence: "Notwithstanding the first sentence of this para- 
graph, the term 'development cost' shall not include any initial 
operating expenses in the case of any nonprofit corporation 
or consumer cooperative that is financing housing under this 
section and has been allocated a low-income housing tax credit 
by a housing credit agency pursuant to section 42 of the 
Internal Revenue Code of 1986.". 
(b) COORDINATION OF LOANS AND RENTAL ASSISTANCE PAY- 

~F,NTs.--Section 515 of the Housing Act of 1949 (42 U.S.C. 1485) 
is amended- 

(1) in subsection (11, by striking paragraph (1) and inserting 
the following new paragraph: 

"(1) in the case of any applicant who applies for rental 
assistance pa ents under section 521 in connection with such 
project, the g r e t a r y  shall consider the availability of such 
rental assistance payments with respect to the project and 
shall require such applicant to demonstrate that a market 
exists for persons and families eligible for such rental assistance 
payments; and"; and 

(2) in subsection (pt- 
(1) in paragraph (41, by striking ", except" in the first 

sentence and all that follows through the end of the para- 
graph and inserting a period; and 

(2) by inserting at the end the following new 
paragraph: 

"(5) The Secretary shall coordinate the processing of any 
application for a loan under this section for a project and the 
processing of any application for assistance under section 521(aX2) 
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with respect to housing units in the same roject in an economical 
and efficient manner. At the time the L r e t a r y  enters into a 
commitment to make or ineure a loan under this section the Sec- 
retary shall obligate amounts for assistance ayments under section 
521(a)(2) for the roject, to the extent t R at such amounts are 
available and the &crew determines such assistance is necessary 
for the market feasibility of the pro'ect.". 

(c) EQUITY ~ o m m o N . - d e c t i o n  51S(rX2) of the Housing 
Act of 1949 (42 U.S.C. 1485(rX2)) is amended b inserting before 
the period at the end the following: ", except t l a t  the Secretary 
shall re uire a 5 percent contribution in the case of a project 
that is al 9 ocated a low-income housing tax credit pursuant to section 
42 of the Internal Revenue Code of 1986". 

(d) UNIFORM PROJECT COSTS AND COORDINATION OF HOUSING 
RESOURCES AND TAX BENEFITS.---S~C~~O~ 515 of the Housing Act 
of 1949 (42 U.S.C. 1485) is amended by adding at the end the 
following new subsection: 

"(XI UNIFORM PROJECT COSTS; COORDINATION OF HOUSING 
RESOURCES AND TAX BENEFITS.-The Secre shall- 

"(1) establish standard guidelines 4 or State offices that 
describe allowable development costs which are required for 
development of all projects under this section, without regard 
to whether the project was allocated a low-income housing 
tax credit; 

"(2) require each State to establish a process for coordinat- 
ing the selection of projects under this section with the housing 
needs and priorities as established in a State comprehensive 
housing affordability strategy under section 105 of the Cran- 
ston-Gonzalez National Affordable Housing Act and a low- 
income housing tax credit allocation plan under section 42 
of the Internal Revenue Code of 1986; and 

"(3) develop, in consultation with housing credit a encies 
(as that term is defined under section 42 of the Interna f Reve- 
nue Code of 1986), uniform procedures for identifying and shar- 
ing information on project costs, builder profit, identity of 
interests relationships, and other factors, as a propriate, with 
the relevant housing credit agency for projecta tRat are allocated 
a low-income housing tax credit pursuant to section 42(h) of 
the Internal Revenue Code of 1986 for the purpose of achieving 
compliance with section 102(d) of the Department of Housin 
and Urban Development Reform Act of 1989 (42 u . s . ~  
3545(d)).". 
(e) GRANTS FOR COSTS OF PROVIDING SERVICE COORDINATORS.- 

Section 515 of the Housing Act of 1949 (42 U.S.C. 1485), as amended 
by this sktion, is further amended by adding at the end the 
following new subsection: 

"(y) SERVICE COORDINATORS.- 
"(1) GRANTS.-T~~ Secretary may make grants under this 

subsection, with respect to any project that the Secretary deter- 
mines has a sufficient number of frail elderly residents, for 
the cost of employing or otherwise retaining the services of 
one or more individuals to coordinate services provided to frail 
elderly residents of the project (in this subsection referred 
to as a 'service coordinator'), who shall be responsible for- 

"(A) assessing the supportive service needs of frail 
elderly residents of the project, based on objective criteria 
and interviews with such residents; 
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"(B) working with service providers to design the provi- 
sion of services to meet the needs of frail elderly residents 
of the project, taking into consideration the needs and 
desires of such residents and their abilit and willingness 
to pay for such services, as expressed g y the residents; 

"(C) mobilizing public and private resources to obtain 
funding for such services for such residents; 

"(D) monitoring and evaluating the impact and 
effectiveness of any supportive services provided for such 
residents; 

YE) consulting and coordinating with any appropriate 
public and private agencies regarding the provision of 
supportive services; and 

"(F) performing such other duties that the Secretary 
deems ap ropriate to enable frail elderly persons residing 
in federa f' ly assisted housing to live with dignity and 
independence. 
"(2) Q~~~1~1~~~10~s.-Individuals employed as service 

coordinators pursuant to this subsection shall meet the mini- 
mum qualifications and standards established under section 
802(dX4) of the Cranston-Gonzalez National Affordable Housing 
Act for service coordinators under a congregate housing services 
program. 

''(3) APPLICATION AND SELECTION.-T~~ Secretary shall pro- 
vide for the form and manner of applications for grants under 
this subsection and for the selection of applicants to receive 
the grants. 

"(4) DEFINITION OF FRAIL ELDERLY.-For purposes of this 
subsection, the term 'frail elderly' has the meaning given the 
term in section 802(k) of the Cranston-Gonzalez National 
Affordable Housing Act.". 
(0 PROHIBITIONS REGARDING CONSIDERATIONS rn MAKING 

LOANS.- 
(1) IN G E N E R A L . - * ~ ~ ~ ~ O ~  515 of the Housing Act of 1949 

(42 U.S.C. 14851, as amended by this section, is further 
amended by adding at the end the following new subsection: 
"(z) PROHIBITIONS.- 

"(1) REMOTE RURAL AREAS.-T~~ Secretary may not refuse 
to make a loan that otherwise complies with the requirements 
under this section solely because the housing and related facili- 
ties involved are located in an area that is excessively rural 
in character or excessively remote. 

"(2) ESSENTIAL SERVICES.-In making loans under this sec- 
tion, the Secretary may not provide any preference for any 
project based on the availability of any particular essential 
service. For purposes of this paragraph, an essential service 
shall include post offices (and ostal services), grocery stores, 
pharmacies, schools, and healtt service facilities (and health 
services). 

"(3) GEOGRAPHIC LOCATION.-In making loans under this 
section, the Secretary may not grant or deny approval based 
on the geographic location of the proposed project if the project 
is located in a rural area, as such term is defined in section 
520, except that the Secretary shall give preference to any 
application for a project that will serve the needs of a rural 
community located 20 or more miles from an urban area.". 
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(2) REGULATIONS.-The Secretary of Agriculture shall issue 42 USC 1485 
any regulations necessary to carry out the amendment made 
by paragraph (1) not later than the expiration of the 45-day 
period beginning on the date of the enactment of this Act. 
Not later than the expiration of the 30-day period beginnin 
on the date of the enactment of this Act, the Secretary s h d  
submit a co y of any regulations to be issued under this sub- 
section to $ Congress. The uirements of section 53Nd) 
of the Housing Act of 1949 3 subsections (b) and 8 )  of 
section 553 of title 5, United States Code, shall apply to any 
such regulations. 
(g) INDEPENDENT COST CERTIFICATIONS.-S~C~~O~ 517GX3) of 

the Housin Act of 1949 (42 U.S.C. 1487(jX3)) is amended by 
inserting aie. r "industry," the following: "independent audits of 
project expenses,". 
SEC. 708. NONPROFIT SET-ASIDE. 

(a) IN G E N E R A L . - & ? ~ ~ ~ o ~  515(w) of the Housing Act of 1949 
(42 U.S.C. 1485(w)) is amended- 

(1) in paragraph (I), by striking "not less than 7 percent 
of the amounts available in fiscal year 1991 and not less than 
9 percent of the amounts available in fiscal year 1992" and 
inserting "not less than 9 prcent of the amounts available 
in fiscal years 1993 and 1994 ; 

(2) in paragraph (11,. in the second sentence b strikin 
"or under whole or p a r t d  control anWl a for-progt entitydt 

(3) in p a r a ~ a p h  (11, by adding a t  the end the following 
new sentence: A partnership, that has as its general partner 
a nonprofit entity or the nonprofit entity's for-profit subsidiary, 
is eligible to receive funds set aside under this subsection 
to s p o m r  a roject which is receivin low-income housing 
tax credits auzorized under section 42 okthe Internal Revenue 
Code of 1986. For the purposes of this subsection, a nonprofit 
entity is an organization that- 

"(A) will own an interest in a project to be h c e d  
under this section and will materially participate in the 
development and the operation of the project; 

"(B) is a private organization that has nonprofit, tax 
exempt status under section 501(cX3) or section 501(cX4) 
of the Internal Revenue Code of 1986; 

"(C) has among its p-sea the planning, develop- 
ment, or management of low-mcome housing or community 
develo ment projects; and ''(8) is not B a t e d  with or controlled by a for-profit 
organization."; 
(4) in paragraph (21, by adding at the end the following: 

"The Secre may provide amounts available for reallocation 9 under this su section in excess of $750,000 in a given State, 
if such amounts are necessary to finance a project under this 
section."; and 

(5) by striking paragraph (3) and inserting the following: 
"(3) UNUSED AMOUNTS.- 

"(A) EQUITABLE DISTRIBUTION.-A~~ amounts set aside 
under this subsection from the allocation for any State 
that are not obligated by 9 months after the allocation, 
shall first be led and made available to any other 
eligible nonpro&?entity in any State as dehned in this 
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42 USC 1485 
note. 

subsection. The Secretary shall make reasonable efforts 
to ensure that pooled funds are dietributed under this 
subparagraph in an equitable manner. 

"(B) RETURN TO THE STATES.-fir funds have been 
pooled and obligated for 30 days, the Secretary shall return 
any remaining funds to the States on a proportional basis 
for use by any other eligible entity as defined in this 
section.". 

(b) EFFECTIVE DATE.-T~~ amendment made by subsection 
(a)(5) shall take effect on October 1, 1993, and shall apply to 
fiscal year 1994 and each fiscal year thereafter. 
SEC. 708. CONSIDERATION OF CEBTAIN AlUM AS RURAL AREAS. 

Section 520 of the Housing Act of 1949 (42 U.S.C. 1490) is 
amended by adding at the end the following new sentence: "Notwith- 
standing any other provision of this section, the city of Plainview, 
Texas, shall be considered a rural area for purposes of this title.". 
SEC. 710. PERMANENT AUlliOR.lTY FOR SECTION 6B. 

Section 523 of the Housing Act of 1949 (42 U.S.C. 1490~) 
is amended- 

(1) in subsection (bXlXA), by inserting after "efforts" the 
following: ", includin the repair of units financed under section B 502 that are being he d in inventory", and 

(2) by striking subsection (0. 
SEC. 711. HOUSING PRESERVATION GRANTS FOR REPLACEMENT OF 

HOUSING. 
Section 533 of the Housing Act of 1949 (42 U.S.C. 1490m) 

is amended- 
(1) in subsection (a& 

(A) by inserting "or replace" after "rehabilitate" each 
place it appears; and 

(B) in the second sentence, by inserting "or replaced" 
after "rehabilitated"; 
(2) in subsection (b& 

(A) by striking %habilitation programs" and inserting 
"Preservation programs"; 

(B) in paragrath (31, by inserting "or replacement" 
after “rehabilitation each place it a pears; 
(9 in paraqaph PI, bz str&ng "re air and reha- 

bilitation" and inserting repair, rehahitation, and 
replacement"; 

(Dl by redesignating paragraphs (2) through (6) (as 
amended by this paragraph) as paragraphs (3) through 
(71, respectively; and 

(El by inserting after paragraph (1) the following new 
para aph: 
(2) used to provide loans or grants, not to exceed 

$15,000 er unit, to owners of single family housing to replace 
existing lousing if repair or rehabilitation of the housing is 
determined b the Secretary not to be practicable and the 
owner of the K ousing is unable to afford a loan under section 
502 for replacement housing;"; 

(3) in the first sentence of subsection (c)(l), by striking 
"rehabilitation grant funds" and inserting "grant funds under 
this section"; and 

(4) in subsection (dl- 
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(A) in .paragraph (11, by "rehabilitation pro- 
gram" and inserting "preservation rogram"; 

(B) in aragra hs (SXA), ( 3 ~ ~ 7 ,  and (3XD), by striking 
"repair anirehabiftation" each place it appears and insert- 
ing "re air, rehabilitation, and replacement", 

d i n  para a h (4), by inserting ", or replacement," 
&r "re air anK~bilitation"; and 

(D) gy adding a t  the end the following new paragra h: 
"(5) A grantee may use housing preservation grant b d s  un $ er 

this section for replacement housing only after providing docu- 
mentation to the Secretary that- 

"(A) the existing housing is in such poor condition that 
rehabilitation is not economically feasible; 

"(B) the owner of the housin lacks the income or repay- f ment ability necessary to qualify or a loan under section 502; 
and 

"(C) the grantee will extend assistance to the owner of 
the housing under terms that the owner can afford.". 

SEC. 712. PRESERVATION. 
(a) A P p u c ~ ~ m . - S e c t i o n  502(c) of the Housing Act of 1949 

(42 U.S.C. 1472(c)) is amended- 
(1) in subparagraph (21, by striking "before December 21, 

1979," and inserting "prior to the date of enactment of the 
Department of Housing and Urban Development Reform Act 
of 1989"; 

(2) in sub aragraph (4XA), by striking "before December 
21, 1979" aniinserting "prior to the date of enactment of 
the Department of Housing and Urban Development Reform 
Act of 1989"; 

(3) in subparagraph (5XF), by striking "before December 
21, 1979" and inserting "prior to the date of enactment of 
the Department of Housing and Urban Development Reform 
Act of 1989"; and 

(4) in sub aragraph (5XG), by striking "before December 
21, 1979" amfinserting "prior to the date of enactment of 
the Department of Housing and Urban Development Reform 
Act of 1989". 
(b) INCENTIVES.--&C~~O~ 502(cX4XB) of the Housin Act of 

I949 (42 U.S.C. 14'72(cX4XB)) is amended by adding the following 
new clause: 

"(vi) In the case of a project that has received 
rental assistance under section 8 of the United States 
Housing Act of 1937, permitting the owner to receive 
rent in excess of the amount determined necessary 
by the Secretary to defray the cost of long-term repair 
or maintenance of such a project.". 

(c) OFFICE OF RURAL HOUSING PE~EsERvATIoN.-T~~~~ V of the 
Housing Act of 1949 (42 U.S.C. 1471 et seq.) is amended by inserting 
after section 536 the following: 
"SEC. 537. OFFICE OF RURAL HOUSING PRESERVATION. 

"(a) EsTAB~SHMENT.-T~~~~ is established within the Farmers 
Home Administration an Office of Rental Housing Preservation 
( h e r e h r  in this section referred to as the 'Office'). The Office 
shall be headed by a Director designated by the Secretary of 
Agriculture. 

"(b) PUwOs~s.-The purposes of the Office are: 

42 USC 149Op-1. 
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Termination 
date. 
42 USC 14900. 

42 USC 14900 
note. 

"(1) to review and process applicatione under section 502(c) 
and section 515(t) related to the preservation of rural rental 
housing; 

"(2) to provide technical or financial assistance to any other 
projects needing such assistance; 

"(3) to coordinate and direct all other activities related 
to the preservation of rural housing; and 

"(4) to monitor compliance of rojecte prepaid or receiving 
incentives under the Housing Act op1949.". 

SEC. 713. DISASTER ASSISTANCE. 

Section 541(aX1) of the Housing Act' of 1949 (42 U.S.C. 
1490q(aH1)) is amended in the first sentence by striking "amounts 
available under this titlen and inserting "amounts made available 
to the Secretary by an appropriations Act for such purposen. 
SEC. 714. PROHIBITION ON TRANSFER OF RURAL HOUSING PRO- 

GRAMS. 
Section 501 of the Housing Act of 1949 (42 U.S.C. 1471) is 

amended by adding at the end the following new subsection: 
"(j) PROGRAM TRANSFERS.-Notwithstanding any other provi- 

sion of law, the Secretary shall not transfer any program authorized 
by this title to the Rural Development Administration.". 
SEC. 716. SITE ACQUISITION AND DEVELOPMENT. 

Section 524(a) of the Housing Act of 1949 (42 U.S.C. 1490d(a)) 
is amended- 

(1) by inserting "(1) W GENERAL.-" before T h e  Secretary" 
in the first sentence; and 

(2) b adding a t  the end the following: 
"(2) BvoLyING m s . - T h e  Secretary may make grants 

to nonprofit housing a encies to establish revolving loan funds 5 for the acquisition an pre aration of buildin sites for low- f income housing, Any procee& and re ayments om such loans 
shall be returned to the revolving fxm fund to be used for 
purposes related to this section. Loan funds and interest pay- 
ments shall be used sole1 for the acquisition of land; the 
preparation of land for bu i lLg sites; the payment of reimburs- 
able legal and technical costs; and technical assistance and 
administrative costs, not to exceed 10 percent of the hd ." .  

SEC. 716. RECIPROCITY IN APPROVAL OF HOUSING SUBDMSIONS 
AMONG FEDERAL AGENCIES. 

(a) EXTENSION OF Au~~oRZTY.-&ction 535(b) of the Housing 
Act of 1949 (42 U.S.C. 1490o(b)) is amended by striking the last 
sentence and inserting the following new sentence: "This subsection 
shall not apply after June 15,1993. . 

(b) R,ETROACTMTY.-A~~ administrative approval of any hous- 
ing subdivision made after the expiration of the 18-month period 
beginning on the date of the enactment of the Department of 
Housing and Urban Development Reform Act of 1989 and before 
the date of the enactment of this Act is approved and shall be 
considered to have been lawfully made, but only if otherwise made 
in accordance with the provisions of section 535(b) of%he Housing 
Act of 1949. 

(c) APPROVAL BY LOCAL, COUNTY, OR STATE A G E N c I E s . - - ~ ~ ~ ~ ~ o ~  
535 of the Housin Act of 1949 (42 U.S.C. 14900) is amended 
by adding a t  the en d the following new subsection: 
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"(d) For loans made under this title, the Secretary may accept 
subdivisions that have been approved by local, county, or State 
agencies.". 

TITLE VIII-COMMUNITY 
DEVELOPMENT 

Subtitle A-Community Development 
Block Grants 

SEC. 801. COMMUNITY DEVELOPMENT AUTHORIZATIONS. 
(a) COMMUNITY DEVELOPMENT BLOCK G ~ ~ ~ ~ s . - S e c t i o n  103 Appropriation 

of the Housing and Community Development Act of 1974 (42 U.S.C. authO"zatlOn. 
5303) is amended by striking the second and third sentences and 
inserting the following: "For purposes of assistance under section 
106, there are authorized to be a propriated $4,000,000,000 for 
fiscal year 1993 and $4,168,000,000 z r  fiscal year 1994. 

(b) LIMITATION ON LOAN GUARANTEES.-~'~~ fifth sentence of 
section 108(a) of the Housing and Community Development Act 
of 1974 (42 U.S.C. 5308(a)) is amended to read as follows: "Notwith- 
standing any other provision of law and subject only to the absence 
of qualified a plicants or proposed activities and to the authority 
provided in t h s  section, to the extent approved or provided in 
appropriation Acts, the Secretary shall enter into commitments 
to guarantee notes and obli atisns under this section with an aggre- 
ate principal amount of f2,000,000,000 for fiscal year 1993 and 

~2,000,000,000 for fiscal year 1994.". 
(c) SPECIAL PURPOSE GRANTS.- 

(1) S E T - ~ s ~ ~ ~ . - S e c t i o n  107 of the Housing and Community 
Development Act of 1974 (42 U.S.C. 5307) is amended by strik- 
in "SEC. 107. (a)" and all that follows through the end of 
su%section (a) and inserting the following: 
"SEC. 107. (a) SET-ASIDE.- 

"(1) IN GENERAL.-For each fiscal year (except as otherwise 
provided in this paragraph), of the total amount rovided in 
appropriation Acts under section 103 for the P iscal year, 
$60,000,000 shall be set aside for grants under subsection (b) 
for such year for the following urposes: 

"(A) $7,000,000 shalr be available for grants under 
subsection @)(l); 

"(B) $6,500,000 shall be available for grants under 
subsection (b)(3); 

"(C) $6,000,000 shall be available for grants under 
subsection (bI(5); 

"(Dl $6,000,000 shall be available in fiscal year 1993 
for grants under subsection (bH7); 

"(E) $3,000,000 shall be available for grants under 
subsection (c); 

"(F) such sums as may be necessary shall be available 
for grants under paragraphs (21, (41, and (6) of sub- 
section @); 

"(G) $2,000,000 shall be available in fiscal year 1993 
for a grant to the City of Bridgeport, Connecticut, subject 
to the approval of s d c i e n t  amounts in an ap ropriation R Act and to binding commitments made by t e City of 
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Bridgeport and the State of Connecticut that the city and 
State, respectively, will supplement such amount with 
$2,000,000 of additional funds; 

"(H) $15,000,000 shall be available for grants under 
the Removal of Regulatory Barriers to AfFordable Housing 
Act of 1992; and 

"(1) $7,500,000 shall be available to carry out the 
Community Outreach Partnership Act of 1992. 
"(2) TREATMENT OF  GRANTS.-^^ grants made under this 

section shall be in addition to any other grants that may 
be made under this title to the same entities for the same 
purposes.". 

(2) OTHER PURPOSES.-&C~~O~ 107(b) of the Housin and 
Community Development Act of 1974 (42 U.S.C. 5307(\~ is 
amended- 

(A) in paragraph (31, by striking "and" at the end; 
(B) in paragraph (4), by striking the period at the 

end and inserting a semicolon; and 
(C) by adding at the end the following: 

Y5) to States and units of general local government and 
institutions of higher education having a demonstrated capacity 
to carry out eligible activities under this title, except that 
the Secretary may make a grant under this paragraph only 
to a State or unit of general local government that jointly, 
with an institution of higher education, has prepared and 
submitted to the Secreta an application for such grant, as 
the Secretary shall by r e 9  ation require; 

"(6) to units of general local government in nonentitlement 
areas for planning community adjustments and economic diver- 
sification activities, which may include any eligible activities 
under section 105, required- 

"(A) by the proposed or actual establishment, realign- 
ment, or closure of a military installation, 

"(B) by the cancellation or termination of a Department 
of Defense contract or the failure to proceed with an 
approved major wea on system program, or P "(C) by a public y announced planned major reduction 
in Department of Defense spending that would directly 
and adversely affect a unit of general local government 
and will result in the loss of 1,000 or more full-time Depart- 
ment of Defense and contractor employee positions over 
a 5-year period in the unit of general local government 
and the surrounding area, or 

if the Secretary (in consultation with the Secretary of Defense) 
determines that an action described in sub aragraph (A), (B), 
or (C), is likely to have a direct and sign8cant adverse con- 
sequence on the unit of general local government; and 

"(7) for the purposes of rebuildin and revitalizing dis- 7 tressed areas of the Los Angeles metropo itan area.". 
(3) REGULATIONS.-Not later than the expiration of the 

60-day period beginning on the date of the enactment of this 
Act, the Secretary of Housing and Urban Development shall 
issue proposed regulations to carry out section 107(bX6) of 
the Housing and Community Development Act of 1974, as 
added by subsection (cH2) of this section. The Secretary shall 
issue final regulations to carry out section 107(bX6) not later 
than the expiration of the 120-day period beginning on the 
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date of the enactment of this Act and a h r  notice and oppor- 
tunity for public comment pursuant to the provisions of section 
553 of title 5, United States Code (notwithstandin subsections 
(aX21, (bXB), and (dX3) of such section). Such fin3 regulations 
shall take effect 30 days after issuance. 

(4) CONFORMING AMENDMENT.--%C~~O~ 107(~) of the HOUS- 
ing and Community Development Act of 1974 (42 U.S.C. 
5307(c)) is amended by strilung "to the extentn and all that 
follows up to "grants to institutionsn and insertin "make". 
(d) GRANT ACTIVITIES.-The special purpose grant o 'E the City 

of Dubuque, Iowa, under Public Law 102-139 may be used for 
land acquisition, new construction, relocation assistance pa 
and rehabilitation for housing of low- and moderate-income amilies; 
SEC. 802. UNITS OF GENERAL LOCAL GO-. 

r"""" 
(a) DEFINJTION.--&C~~O~ 102(aX1) of the Housin and Cornmu- 

nity Development Act of 1974 (42 U.S.C. 5302(aXl.) is amended 
by striking 'recognized by the Secret* and inserting the follow- 
ing: "that, exce t as provided in section 106(dX4), is recognized 
by the Secret&. 

(b) GFUNTS TO NONEEPTIT~EMENT AREAS.--Section 106(d) of the 
Housing and Community Development Act of 1974 (42 U.S.C. 
5306(d)) is amended by inserting aRer paragraph (3) the following 
new ara aph: 

f 4 )  g y  combination of units of general local governments 
may not be required to obtain recognition by the Secretary pursuant 
to section 102(a)(l) to be treated as a single unit of general local 
government for purposes of this subsection.". 
SEC. 803. URBAN COUNTIES. 

Section 102(aX6XD) of the Housing and Community Develop- 
ment Act of 1974 (42 U.S.C. 5302(aX6XD)) is amended- 

(1) in clause (iii), by striking "or" at  the end; 
(2) in clause (iv), by striking the period at the end and 

inserting "; or"; and 
(3) b l  adding at the end the following new clause: 

(v)(I) has a pulation of 175,000 or more (including 
the population ormetropolitan cities therein), (II) before 
January 1, 1975, was designated by the Secretary of 
Defense ursuant to section 608 of the Military Construc- 
tion ~utRorization Act, 1975 (Public Law 93-552; 88 Stat. 
17631, as a Trident Defense Impact Area, and (111) has 
located therein not less than 1 unit of general local govern- 
ment that was classified as a metropolitan city and (a) 
for which county each such unit of general local government 
therein has relinquished its classification as a metropolitan 
city under the 6th sentence of paragraph (4), or (b) that 
has entered into cooperative agreements with each metro- 
politan city therein to undertake or to assist in the under- 
taking of essential community development and housing 
assistance activities.". 

SEC. 804. RETENTION OF PROGRAM INCOME. 

The first sentence of section 104(j) of the Housing and Commu- 
nity Develo ment Act of 1974 (42 U.S.C. 5304 '1) is amended- 'i (1) gy striking "while the unit of general ocal government 

is participating in a community development program under 
this title"; and 
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(2) by inserting before the period a t  the end the following: 
"; except that the Secretary may, by regulation, exclude from 
consideration as program income any amounts determined to 
be so small that compliance with this subsection creates an 
unreasonable administrative burden on the unit of general 
local government". 

SEC. 805. ECONOMIC DEVELOPMENT. 
(b) Section 105 of the Housing and Community Development 

Act of 1974 (42 U.S.C. 5305) is amended by adding at the end 
the following new subsection: 

"(d) TRUNING PROGRAM.-T~~ Secretary shall implement, using 
funds recaptured pursuant to section 119(0), an 
and training rogram for officers and employees 2 especially o icers and employees of area and 
of the Department, who are responsible for monitoring and admin- 
istering activities ursuant to aragraphs (14), (15), and (17) of F subsection (a) for t%e urpose o ensuring that (A) such personnel 
possess a thorough ungerstanding of such activities; and (B) regula- 
tions and guidelines are implemented in a consistent fashion.". 
SEC. 806. EVALUATION, SELECTION, AND REVIEW OF ECONOMIC 

DEVELOPMENT PROJECTS. 
(a) GUIDELINES.--S~C~~O~ 105 of the Housing and Community 

Development Act of 1974 (42 U.S.C. 53051, as amended b section 
805, is amended by adding a t  the end the following new suisection: 

"(el GUIDELINES FOR EVALUATING AND SELECTING ECONOMIC 
DEVELOPMENT PROJECTS.- 

Regulations. "(1) ESTABLISHMENT.-T~~ Secretary shall establish, by 
regulation, guidelines to assist grant recipients under this title 
to evaluate and select activities described in section 105(a) 
(14), (15), and (17) for assistance with grant amounts. The 

seaeta?' 
shall not base a determination of eligibility of the 

use of unds under this title for such assistance solely on 
the basis that the recipient fails to achieve one or more of 
the guidelines' objectives as stated in paragraph (2). 

"(2) PROJECT COSTS AND FINANCIAL REQUIREMENTS.-T~~ 

P defines established under this subsection shall include the 
ollowing objectives: 

"(A) The project costs of such activities are reasonable. 
"(B) To the extent practicable, reasonable financial sup- 

port has been committed for such activities from non-Fed- 
era1 sources prior to disbursement of Federal funds. 

"(C) To the extent practicable, any grant amounts to 
be provided for such activities do not substantially reduce 
the amount of non-Federal financial support for the 
activity. 

"(D) Such activities are financially feasible. 
"(E) To the extent practicable, such activities provide 

not more than a reasonable return on investment to the 
owner. 

"(F) To the extent practicable, grant amounts used 
for the costs of such activities are disbursed on a pro 
rata basis with amounts from other sources. 
"(3) PUBLIC BENEFIT.-The guidelines established under 

this subsection shall provide that the public benefit provided 
by the activity is appropriate relative to the amount of assist- 
ance provided with grant amounts under this title.". 
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(b) ASSISTANCE TO FOR-PEOFTT ENTITIES.--Section 105 of the 
Housing and Community Development Act of 1974 (42 U.S.C. 53051, 
as amended by subsection (a), is amended by inserting at the 
end the following new subsection: 

"(0 ASSISTANCE TO FOR-PROFIT ENTITIES.-In any case in which 
an activity described in paragra h (17) of subsection (a) is provided & assistance such assistance sh not be limited to activities for 
which no other forms of assistance are available or could not be 
accomplished but for that assistance.". 

(c) GAO STUDY.-T~~ Comptroller General of the United States 42 USC 5305 
shall conduct a study of the use of grant amounts under title 
I of the Housing and Community Development Act of 1974 for 
activities described in paragra hs (14), (151, and (17) of section 
105(a) of such Act. The study $all evaluate whether the activities 
for which such amounts are being used under such paragraphs 
firrther the goals and objectives of such pro am, as established 
in section 101 of such Act. The Comptroller &nerd shall submit Repor.. 
a report to the Congress regarding the findings of the study not 
later than the expiration of the l&month period beginning on 
the date of the enactment of this Act. The report shall include 
recommendations of- 

(1) any administrative or legislative actions that may be 
taken to ensure that such grant amounts are properly and 
efficiently used for economic development activities; and 

(2) criteria by which to evaluate the effectiveness of activi- 
ties assisted under paragraphs (141, (15), and (17) of such 
section 105(a). 
(d) ENHANCING JOB QUALITY.-NO~ later than 1 year after Reports. 

the date of enactment of this Act, the Comptroller General shall 42USC 5305 
submit to the Congress a report on the types and quality of jobs "Ote. 

created or retained through assistance provided pursuant to title 
I of the Housing and Community Development Act of 1974 and 
the extent to which projects and activities assisted under that 
title enhance the upward mobility and future earning capacit 
of low- and moderate-income persons who are benefited by suc 
projects and activities. 

1: 
(e) REBUILDING DISTRESSED N E I G H B O R H O O D S . ~ ~ C ~ ~ ~ ~  105(c) 

of the Housing and Community Development Act of 1974 (42 U.S.C. 
5305(c)) is amended by adding at the end the following new 
paragraph: 

"(4) For the purposes of subsection (c ) ( lXCj  
"(A) if an employee residea in, or ' the assisted activity 

through which he or she is employed, is located in a census 
tract that meets the Federal enterprise zone eligibility criteria, 
the employee shall be presumed to be a person of low- or 
moderate-income; or 

"(B) if an employee resides in a census tract where not 
less than 70 percent of the residents have incomes at or below 
80 percent of the area median, the employee shall be presumed 
to be a person of low or moderate income.". 

SEC. 807. ELIGLBLE ACTNITIES. 
(a) ADDITIONAL ELIGIBLE Acm~~s . - -Sec t ion  105(a) of the 

Housin and Community Development Act of 1974 (42 U.S.C. 
6305(a)! is amended- 

(1) in paragra h (8), Fy inserting before the semicolon f a t  the end the fol owing: , and except that of any amount 
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of assistance under this title (including program income) in 
each of fiscal years 1993 through 1997 to the City of Los 
Angeles and County of Los Angeles, each such unit of general 
government may use not more than 25 percent in each such 
fiscal year for activities under this paragraph"; 

(2) in paragraph (191, by striking "andn a t  the end; 
(3) by redesignating paragraph (20) as paragraph (25); 

and 
(4) by inserting after paragraph (19) the following new 

paragraphs: 
"(20) provision of technical assistance to public or nonprofit 

entities to increase the capacity of such entities to carry out 
eligible neighborhood revitalization or economic development 
activities, which assistance shall not be considered a planning 
cost as defined in paragraph (12) or administrative cost as 
defined in paragraph (13); 

"(21) housing semces, such as housing counseling, energy 
auditing, preparation of work specifications, loan processing, 
inspections, tenant selection, management of tenant-based 
rental assistance, and other services related to assisting owners, 
tenants, contractors, and other entities, participating or seeking 
to participate in housing activities authorized under this sec- 
tion, or under title I1 of the Cranston-Gonzalez National Afford- 
able Housing Act, except that activities under this paragraph 
shall be subject to any limitation on administrative expenses 
imposed by any law; 

"(22) provision of assistance by recipients under this title 
to institutions of higher education having a demonstrated 
capacity to carry out eligible activities under this subsection 
for carrying out such activities; 

"(23) provision of assistance to public and private organiza- 
tions, agencies, and other entities (including nonprofit and for- 
profit entities) to enable such entities to facilitate economic 
development by- 

"(A) providing credit (including providing direct loans 
and loan guarantees, establishing revolving loan funds, 
and facilitating peer lending programs) for the establish- 
ment, stabilization, and expansion of microenterprises; 

"(B) providing technical assistance, advice, and busi- 
ness support services (including assistance, advice, and 
support relating to developing business plans, securing 
funding, conducting marketing, and otherwise engaging in 
microenterprise activities) to owners of microenterprises 
and persons developing microenterprises; and 

"(C) providing general support (such as peer support 
programs and counseling) to owners of microenterprises 
and persons developing microenterprises; 
"(24) activities necessary to make essential repairs and 

to pay operating expenses necessary to maintain the habit- 
ability of housing units acquired through tax foreclosure 
proceedings in order to prevent abandonment and deterioration 
of such housing in primarily low- and moderate-income 
neighborhoods; and". 
(b) DIRECT HOMEOWNERSHIP ASSISTANCE.?S~C~~O~ 907(b)(2) of 

the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
5305 note) is amended- 
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(1) by striking "October 1, 1992" and inserting "October 
1,1994"; 

(2) by striking "October 1, 1993" and inserting "October 
1,1995"; and 

(3) by striking "(18)", "(19)", and "(20)" and inserting "(23In, 
"(24)", and 'Y25In, respectively. 
(c) MICROENTERPRISE AND SMALL BUSINESS DEVEMPMENT 

INITIATIVE.- 
(1) IN GE~~~&.--Section 105 of the Housing and Commu- 

nity Development Act of 1974 (42 U.S.C. 53051, as amended 
by section 806, is further amended by adding at the end the 
following new subsection: 
"(g) MICROENTERPRISE AND S W  BUSINESS PROGRAM 

REQUIREMENTS.--In developing program requirements and provid- 
ing assistance pursuant to paragraph (17) of subsection (a) to a 
microenterprise or small business, the Secretary shall- 

"(1) take into account the special needs and limitations 
arising from the size of the entity; and 

"(2) not consider training, technical assistance, or other 
support services costs provided to small businesses or 
microenterprises or to grantees and subgrantees to develop 
the capacity to provide such assistance, as a planning cost 
pursuant, to section 105(aX12) or an administrative cost pursu- 
ant to section 105(aX13).". 

(2) D ~ F ~ ~ ~ l T o ~ s . - - & c t i o n  102(a) of the Housing and 
Community Development Act of 1974 (42 U.S.C. 5302(a)) is 
amended b adding at the end the following new p a r y p h s :  

422) d e  term 6microenterprisea means a co-erci enter- 
prise that has 5 or fewer employees, 1 or more of whom owns - - 
the enterprise. 

"(23) The term 'small business' means a business that 
meets the criteria set forth in section 3(a) of the Small Business 
Act.". 

(3) SENSE OF THE CONGRESS.-It is the sense of the Con- 
gress that each grantee under title I of the Housing and 
Community Development Act of 1974 should reserve 1 percent 
of any grant amounts the grantee receives in each fiscal year 
for the purpose of providing assistance under section lOS(aX23) 
of such Act to facilitate economic development through commer- 
cial microenterprises. 

(4) REPORT.-NO~ later than 18 months after the date of 
enactment of this Act, the Secretary shall submit to the Con- 
gress a report on the effectiveness of assistance provided 
through title I of the Housing and Community Development 
Act of 1974 in promoting development of mimnterprises, 
including a review of any statutory or regulatory provision 
that impedes the development of rnicroenterprises. 
(dl LOANS OF CDBG -s.--Section 105(aX14) of the Housing 

and Community Development Act of 1974 (42 U.S.C. 5305(aX14)) 
is amended by inserting before "activities" the following: "provision 
of assistance including loans (both interim and long-term) and 

42 USC 5305 
note. 

grants for". 
(el CDBG CODE E r n ~ c E ~ ~ ~ ~ . ~ e c t i o n  105(aK3) of the Hous- 

ing and Community Development Act of 1974 is amended by strik- 
ing "improvements and" and inserting "or private improvements 
or". 
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(0 NEIGHBORHOOD-BASED NONPROFIT ORGANIZATIONS.-&?~~~O~ 
105(a)(15) of the Housing and Community Development Act of 
1974 (42 U.S.C. 5305(aX15)) is amended by inserting after "corpora- 
tions," the following: "nonprofit organizations serving the develop- 
ment needs of the communities in nonentitlement areas,". 
SEC. 808. REFERENCE TO PAIR HOUSING ACT. 

Sections 104(bX2), 106(dX5XB), and 107(eX1) of the Housing 
and Community Development Act of 1974 (42 U.S.C. 5304(bX2), 
5306(dX5XB), and 5307(eX1)) are each amended by striking "Public 
Law 88-352 and Public Law 90-284" and inserting "the Civil Rights 
Act of 1964 and the Fair Housing Act". 
SEC. 809. ELIGIBILI'IY OF ENTERPRISE ZONES. 

Section 105(aX13) of the Housing and Community Development 
Act of 1974 is amended by inserting immediately after "(13)" the 
following: "payment of reasonable administrative costs related to 
establishing and administering federally approved enterprise zones 
andn. 
SEC. 810. ASSISTANCE FOR COLONIAS. 

(a) ELIGIBLE ACTMTIES.--Section 916 of the Cranston-hnzalez 
National Affordable Housing Act (42 U.S.C. 5306 note) is amended- 

(1) by adding a t  the end of subsection (b) the following 
new paragraph: 

"(3) OTHER IMPROVEMENTS.--O~~~~ activities eligible under 
section 105 of the Housing and Community Development Act 
of 1974 designed to meet the needs of residents of colonias."; 
and 

(2) in subsection (0, by striking "and 1993" and inserting 
"1993, and 1994". 
(b) DEFINITION OF COLONIA.-&C~~O~ 916(eX1) of the Cranston- 

Gonzalez National Affordable Housing Act (42 U.S.C. 5306 note) 
is arnended- 

(1) by striking subparagraph (C); 
(2) by redesignating subparagraph (Dl as subparagraph 

(C); and 
(3) by strikin subparagraph (El and inserting the following 

new subparagrap % : 
"(D) was in existence as a colonia before the date 

of the enactment of the Cranston-Gonzalez National 
Affordable Housing Act.". 

SEC. 811. STATE SET-ASIDE FOR TECHNICAL ASSISTANCE. 

Section 106(d) of the Housing and Community Development 
Act of 1974 (42 U.S.C. 5306(d)) is amended by inserting after 
paragraph (4), as added by section 802, the following: 

"(5) From the amounts received under paragraph (1) for dis- 
tribution in nonentitlement areas, the State may deduct an amount, 
not to exceed 1 percent of the amount so received, to provide 
technical assistance to local governments and nonprofit program 
recipients.". 
SEC. 812. COMMUNITY DEVELOPMENT PLANS AND REPORTS. 

(a) IN G E ~ ~ ~ . - - S u b s e c t i o n  (1) of section 104 of the Housing 
and Community Development Act of 1974, as added by section 
922 of the Cranston-Gonzalez National Affordable Housing Act (42 
U.S.C. 5304(1)), is amended to read as follows: 
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"(m) C O ~  DEVELOPMENT PLANS.- 
"(1) IN  GENERAL.-^^ to the receipt in any fiecal ear Regulations. 

ant from the Secretary under subsection a), ( c r  XI), Ez &fiB) of section 106, each recipient shall have repared 
and subnutted in accordance with this eubsection d i n  such 
standardized form as the Secretary shall, by regulation, pre- 
scribe a description of its priority nonhousin~ community devel- 
opment nee& eligible for assistance under thus title. 

"(2) WAL GOVERNMENTS.-In the case of a recipient that 
is a unit of general local government- 

"(A) prior to the submission required by aragraph 
(11, the recipient shall, to the extent practica%les n o t e  
adjacent units of general local government and solicit the 
views of citizens on priority nonhousing community devel- 
opment needs; and 

"(B) the d w r i  tion required under paragraph (1) shall Regulations. 
be submitted to tge Secretary, the State, and any other 
unit of general local government within which the recipient 
is located, in such standardized form as the Secretary 
shall, by regulation, prescribe. 
"(3) STATES.-In the case of a recipient that is a State, 

the description required by paragraph (1)- 
''(A) shall include only the needs within the State that 

affect more than one unit of general local government 
and involve activities typically funded by such States under 
this title; and 

"(B) shall be submitted to the Secretary in such stand- Regulations. 
ard form as the Secretary, by regulation, shall prescribe. 
"(4) EFFECT OF SUBMISSION.-A submission under this sub- 

section shall not be binding with respect to the use or distribu- 
tion of amounts received under section 106.". 
(b) CONFORMING AMENDMENTS.--&C~~O~ 104(bK4) of the Hous- 

ing and Community Development Act of 1974 (42 U.S.C. 5304(bX4)) 
is -mended- 

(1) by inserting "pursuant to subsection (m)" before the 
first comma; and 

(2) by striking "and housing". 
SEC. 813. DELAY USE OF 1- CENSUS HOUSING DATA TO EXAMINE 

EFFECT ON TARGETING FOE CDBG FOBMULA. 

Notwithstanding any other provision of law, for fiscal year 
1993, no data derived h m  the 1990 Decennial Census, except 
those relating to population and poverty, shall be taken into account 
for urposes of the allocation of amounts under section 106 of 
the fiousing and Community Development Act of 1974. 

Subtitle B--Other Community 
Development Programs 

SEC. 831. NEIGHBORHOOD REZNYESTlldENT CORPORATION. 

(a) AUTHORIZATION OF APPROPRIATIONS.-T~~ first sentence of 
section 608(aX1) of the Neighborhood Reinvestment Corporation 
Act (42 U.S.C. 8107(a)) is amended to read as follows: "There 
are authorized to be appropriated to the corporation to carry out 
this title $29,476,000 for fiscal year 1993 and $30,713,992 for fiscal 
year 1994.". 
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(b) EXPANDED PROGRAMS.-T~~ matter preceding subparagraph 
(A) of section 608(aX2) of the Neighborhood Reinvestment Corpora- 
tion Act (42 U.S.C. 8107(aX2)) is amended by striking "each of 
the fiscal years 1991 and 1992" and inserting "any fiscal year". 
SEC. 832. NEIGHBORHOOD DEVELOPMENT PROGRAM. 

42 USC 5318a. (a) A m o ~ ~ z ~ m ~ . - S e c t i o n  123( ) of the Housing and Urban- 
Rural Recovery Act of 1983 (42 u.!.c. 5318 note) is amended 
to read as follows: 

Appropriation "(g) AUTHORIZATION.--O~ the amounts made available for assist- 
authorization. ance under section 103 of the Housing and Community Development 

Act of 1974, $1,000,000 for fiscal year 1993 (in addition to other 
amounts provided for such fiscal year) and $3,000,000 for fiscal 
year 1994 shall be available to out this section.". 

42 USC 5318a. m) PB-NT W O O R M I Y  ection 123 of the Housing and 
Urban-Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is 
amended- 

(1) by striking the section heading and inserting the follow- 
ing new heading: 

"JOHN HEINZ NEIGHBORHOOD DEVELOPMENT PROGRAM"; 

(2) by striking "demonstration program" each place it 
appears and inserting "program"; 

(3) in subsection &XI), by striking "determine the feasibil- 
ity of supporting" and inserting "support"; 

(4) in subsection (eX3), by inserting after "year" the follow- 
ing: " except that, if appropriations for this section exceed 
$3,006,000, the Secretary ma ay not more than $75,000 to 
any articipating neighborhK8evelopment organization"; 

45) in subsection (eX6)- 
(A) in subpara aph (C), by inserting "and" after the 

semicolon a t  the e n r  
(B) by striking subparagraph (Dl; 
(C) by redesignating subparagraph (El as subpara- 

graph (Dl; and 
(D) in subparagraph (D), as so redesignated, by striking 

"demonstration" and inserting "program"; 
(6) by striking subsection (fl and inserting the following 

new subsection: 
"(0 The Secretary shall submit a report to the Congress, not 

later than 3 months after the end of each fiscal year in which 
payments are made under this section, regarding the rogram under 
this section. The report shall contain a summary oFthe activities 
carried out under this section during such fiscal year and any 
findings, conclusions, and recommendations for legislation regarding 
the program."; and 

(7) by adding at the end the following new subsection: 
John Heinz "(h) SHORT l'rr~~.-This section may be clted as the 'John 

Heinz Neighborhood Development Act'.". Development 
A C ~ .  (c) COMPLIANCE WITH CHAS AND COMMUNITY DEVELOPMENT 

PLANS.--Section 123(eX5XA) of the Housing and Urban-Rural 
42 USC 5318a. Recovery Act of 1983 (42 U.S.C. 5318 note) is amended by strikin 

"housing and community development plans of such unitn an $ 
insertin "comprehensive housin affordability strategy of such unit 3 P approv under section 105 o the Cranston-Gonzalez National 
Affordable Housing Act or the statement of community development 
activities and community development plans of the unit submitted 

Reports. 
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under section 104(m) of the Housing and Community Development 
Act of 1974". 

(d) EWGIBLE NEIGHBORHOOD DEVELOPMENT ORGAN-IZATION.- 
Section 123(aX2) of the Housing and Urban-Rural Recovery Act 
of 1983 (42 U.S.C. 5318 note) is amendedy 42 USC 5318a. 

(1) in subparagraph (A), by msertmg Yi)" aRer "(A)"; 
(2) in subparagraph (El, by striking the period a t  the 

end and inserting "; or"; 
(3) by redesignating subparagraphs (B) through (El as 

clauses (ii) through (v), respectively; and 
(4) by adding a t  the end the following new subparagraph: 

(B) any facility that provides small entrepreneurial 
business with affordable shared support services and busi- 
ness development services and meets the requirements of 
subparagraph (A).". 

(e) DEFINI~~ONS. -&?C~~O~ 123(a) of the Housing and Urban- 
Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is amended- 42 USC 5318a. 

(1) by striking subparagraph (2XAXiv) (as so redesi 
by subsection (dl of ~ section) and inserting the fo owing 
new clause: 

r bd 

"(iv) an organization that operates within an area 
t h a t  

"(I) meets the requirements for Federal assistance 
under section 119 of the Housing and Community 
Develo ment Act of 197% 

"(1f) is designated as an enterprise zone under 
Federal law; 

"(111) is designated as an enterprise zone under 
State law and reco ed by the Secretary for purposes !4- of this section as a tab enterprise zone; or 
"(N) is a qualified distressed community within 

the meaning of section 233(bX1) of the Bank Enterprise 
Act of 1991; and"; 

(2) by redesignatin paragraph (3) as paragraph (4); and 
(3) by inserting bekre paragraph (4) (as so redesignated) 

the following new para aph: 
"(3) The term 'neigrborhwd development funding organiza- 

tion' means- 
"(A) a depository institution the accounts of which are 

insured pursuant to the Federal De sit Insurance Act 
or the Federal Credit Union Act, and?any subsidiaxy&s 
such term is defined in section 3(w) of the Federal Deposit 
Insurance Act) thereoc 

"(B) a depository institution holding company and any 
s u b s i y  thereof (as such term is defined in section 3(w) 
of the F era1 Deposit Insurance Act); or 

"(C) a company a t  least 75 percent of the common 
stock of which is owned by one or more insured depository 
institutions or depository institution holding com anies " 

(0 COORDINATION WITH COMMUNITY DEVELOPMENT 
ORGANIZATIONS.-S~C~~O~ 123 of the Housing and Urban-Rural 
Recovery Act of 1983 (42 U.S.C. 5318 note) is amended- 42 USC 5318a. 

(1) in subsection &HI), by inserting ", and from neighbor- 
hood development funding organizations," after "neighbor- 
hoods"; 

(2) in subsection (bX3b 
(A) in subparagraph (B), by striking "andn a t  the end; 
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(B) in sub aragraph (C), by striking the period and P insertin the ollowing: ", es cially in cooperation with 
a neighbrbood development %ding organization, except 
that an eligible neighborhood development organization 
shall be deemed to have the full benefit of the cooperation 
of a neighborhood development funding organization if the 
eligible neighborhood development organization- 

"(i) is located in an area described in subsection 
(aX2XAXiv) that does not contain a neighborhood develop- 
ment funding organization; or 

"(ii) demonstrates to the satisfaction of the Secretary 
that it has been unable to obtain the cooperation of an 
neighborhood development fun organization in suc 
area despite having made a 

g 3 faith effort to obtain 
such coo ration; and"; and 

(C) $ adding a t  the end the following new subpara- 
graph: 
"(D) specify a strategy for increasing the capacity of the 

organization."; 
(3) in subsection (cX3), by inserting before the semicolon 

the following: "and b the extent of participation in the proposed 
activities by a neigh t o  rhood development fundin organization 
that has a branch or office in the neighborhd, erce t that 
an eli 'ble neighborhood develo ment organization s all be 4 I R 
deeme to have the iidl bene t of the partici ation of a 
neighborhood development funding organization $the eligible 
neighborhood development organization- 

"(A) is located in an neighborhood that does not contain 
a branch or office of a neighborhood development funding 
organization; or 

"(B) demonstrates to the satisfaction of the Secretary 
that it has been unable to obtain the participation of any 
neighborhood development funding or anization that has 
a branch or office in the neighborhood f espite having mhde 
a good faith effort to obtain such participation"; and 
(4) in subsection (eXl), by inserting ', and from nei bor- !i? hood development funding organizations," after "neighbor ood". 

(g) ADMINISTRATIVE CHANGES.-&~~O~ 123 of the Housing and 
42USC5318a. Urban-Rural Recovery Act of 1983 (42 U.S.C. 5318 note) is 

amended- 
(1) in subsection (aX2XAXiii1, as so redesignated by sub- 

section (d) of this section, by striking "three years" and inserting 
"one year"; and 

(2) in subsection (bX2), by striking "Not more than 30 
per centum" and inserting T o r  fiscal year 1993 and thereafter, 
not more than 50 percent . 

SEC. 855. STUDY REGARDING HOUSING TECHN0UH:Y RESEARCH. 

(a) Sm. -The  Secretary of Housin and Urban Development, 
through the Assistant Secretary for solicy Development and 
Research, shall conduct a stud of- 

(1) the extent of ~ e L r a l ,  other public, and private basic 
research in the United States in housing technolo including 
desi and construction techniques and method%gy, smart 
b u i l g g  technology, area and n~ighborhood planning, and other 
areas relatin to the preservation and production of affordable 
housing and f 'vable communities; 
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(2) the extent of competitiveness of the United States in 
the field of basic housing technology research in comparison 
with other countries that are substantially involved in trade 
with the United States, taking into consideration the balance 
of trade, the degree of government support of private research 
activities, and the degree of fragmentation of research; and 

(3) the types of research projects regarding basic housing 
technology conducted by such other countries, the results of 
such research, and the extent of success in applying and 
marketing such results. 
(b) REPORT.-T~~ Secretary of Housing and Urban Development 

shall submit a report to the Congress describiig the results of 
the study conducted under this section not later than September 
30, 1993. 
SEC. 834. DESIGNATION OF ENTERF%ISE ZONE8. 

(a) IN  GENERAL.^^^^^ 701 of the Housing and Community 
Development Act of 1987 (42 U.S.C. 11501) is amended- 

(1) in subsection (aX4XB), by striking "the effective date 
of the regulations described in subparagraph (A) occurs" and 
inserting "the date of the enactment of the Housing and 
Community Development Act of 1992 occurs*; and 

(2) in subsection (cX~XB), by striking "this Act" and insert- 
ing ''the Housing and Community Development Act of 1992". 
(b) R~~oRT.---Section 702 of the Housing and Community Devel- 

opment Act of 1987 (42 U.S.C. 11502) is amended b inserting H "pursuant to the amendments made by section 834 o f t  e Houaing 
and Community Development Act of 1992" before the first comma. 

Subtitle C-Miscellaneous Programs 

SEC. 861. COMMUNITY OUTREACH ACT. 
(a) SHORT TITLE.-T~~s section may be cited as the "Community 

Outreach Partnership Act of 1992". 
(b) I'UFWOSE.--The Secretary shall carry out, in accordance 

with this section, a 5-year demonstration program to determine 
the feasibility of facilitating partnerships between institutions of 
higher education and commumties to solve urban problems through 
research, outreach, and the exchange of information. 

(c) GRANT F'ROGRAM.- 
(1) IN GENERAL.--T~~ Secretary is authorized to make 

grants to public and private nonprofit institutions of higher 
education to assist in establishing or carrying out research 
and outreach activities addressing the problems of urban areas. 

(2) USE OF G R A N T S . - - G ~ ~ ~ ~ ~  under this Act shall be used 
to establish and operate Community Outreach Partnership Cen- 
ters (hereafter in this section referred to as "Centersn) which 
shall- 

(A) conduct competent and qualified research and 
investigations on theoretical or practical problems in large 
and small cities; and 

(B) facilitate partnerships and outreach activities 
between institutions of higher education, local commu- 
nities, and local governments to address urban problems. 
(3) SPECIFIC P ~ o ~ ~ ~ ~ s . - R e s e a r c h  and outreach activities 

assisted under this Act shall f u  on problems associated with 

Community 
Outreach 
Partnership Act 
of 1992. 
42 USC 5307 
note. 
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housing, economic development, neighborhood revitalization, 
infrastructure, health care, job training, education, crime 
prevention, planning, community organizing, and other areas 
deemed appropriate by the Secretary. 
(d) APPLICATION.-A~~ ublic or private nonprofit institution 

of higher education may su 1 mit an application for a grant under 
this section in such form and containing such information as the 
Secretary may require by regulation. 

(e) SELECTION CRITERIA.- 
(1) IN GENERAL.-T~~ Secretary shall select recipients of 

grants under this section on the basis of the following criteria: 
(A) The demonstrated research and outreach resources 

available to the applicant for carrying out the purposes 
of this section. 

(B) The capability of the applicant to provide leadership 
in solving community problems and in making national 
contributions to solvlng long-term and immediate urban 
problems. 

(C) The demonstrated commitment of the applicant 
to su porting urban research and outreach programs by 
proviling matching contributions for any Federal assist- 
ance received. 

(D) The demonstrated ability of the applicant to 
disseminate results of research and successll strategies 
developed through outreach activities to other Centers and 
communities served through the demonstration program. 

(El The projects and activities that the applicant pro- 
poses to carry out under the grant. 

(F) The effectiveness of the applicant's strategy to pro- 
vide outreach activities to communities. 

(G) The extent of need in the communities to be served 
by the Centers. 

(H) Other criteria deemed appropriate by the Sec- 
retary. 
(2) PREFERENCE.-T~~ Secretary shall give preference to 

institutions of higher education that undertake research and 
outreach activities by bringing together knowledge and exper- 
tise in the various social science and technical disciplines that 
relate to urban problems. 
(f) FEDERAL SHARES.-T~~ Federal share of a grant under this 

section shall not be more than- 
(1) 50 percent of the cost of establishing and operating 

a Center's research activities; and 
(2) 75 percent of the cost of establishing and operating 

a Center's outreach activities. 
(g) NON-FEDERAL SHARES.-T~~ non-Federal share of a grant 

may include cash, or the value of non-cash contributions, e uipment, 
or other in-kind contributions deemed appropriate by the !ecretary. 

(h) RESPONSIBILITIES.-A Center established under this section 
shall- 

(1) employ the research and outreach resources of its 
institution of higher education to solve s ecific 2' urban sponsorin% pro lems identified by communities served by the enter; 

(2) establish outreach activities in areas identified in the 
grant application as the communities to be sewed; 

(3) establish a community advisory committee comprised 
of representatives of local institutions and residents of the 
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communities to be Sewed to assist in identifjring local needs 
and advise on the development and implementation of strate- 
gies to address those issues; 

(4) coordinate outreach activities in communities to be 
sewed by the Center; 

(5) facilitate public service projects in the communities 
sewed by the Center; 

(6) act as a clearinghouse for the dissemination of 
information; 

(7) develop instructional p rog rm,  convene conferences, 
and provide training for local community leaders, when appro- - - - 
priati?; and 

(8) exchange information with other Centers. 
(i) NATIONAL ADVISORY COUNCIL.- 

(1) ESTABLISH..ENT.-T~~ Secrebw shall establish a 
n a t i o d  a d v i s o ~  council (here*. in -this section referred 
to as the "council ) to- 

(A) disseminate the results of research and outreach 
activities carried out under this section; 

(B) act as a clearinghouse between grant recipients 
and other institutions of higher education; and 

(C) review and evaluate programs carried out by grant 
recipients. 
(2) MEMBERS.-T~~ council shall be composed of 12 mem- 

bers to be appointed by the Secretary as follow+ 
(A) 3 representatives of State and local governments; 
(B) 3 representatives of institutions of higher education 

that receive grants under this section; 
(C) 3 individuals or representatives of organizations 

that possess significant expertise in urban issues; and 
(D) 3 representatives from community advisory 

committees created pursuant to this section. 
(3) VACANCIES.-A vacancy in the membership of the coun- 

cil shall be filled in the manner in which the original appoint- 
ment was made. 

(4) Co~~ENs~T~o~.-Membersembers of the council s h d  serve 
without ay. 

(5) 8HAIRMAN.-The council shall elect a member to serve 
as chairperson of the council. 

(6) MEETINGS.-T~~ council shaU meet at  least biannually 
and at such other times as the chairman may designate. 
(j) NATIONAL CLEARINGHOUSE.-The Secretary shall establish 

a national clearinghouse to disseminate information resulting fiom 
the research and successful outreach activities developed through 
the Centers to grant recipients and other interested institutions 
of higher education. 

(k) AUTHORIZATIONS.-T~~ sums set aside by section 107 of 
the Housing and Community Development Act of 1974 for the 
purpose of this section shall be available-- 

(1) to enable Centers to carry out research and outreach 
activities; 

(2) to establish and operate the national clearinghouse 
to be established under subsection (j). 
(1) REPORTING.- 

(1) IN GENERAL.-The Secretary of Housing and Urban 
Development shall submit an annual report to the Committee 
on Banking, Housing, and Urban M a r s  of the Senate and 

Establishment. 
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42 USC 5304 
note. 

the Committee on Banking, Finance and Urban Affairs of the 
House of Representatives. 

(2) CONTENTS.-T~~ report under paragraph (1) shall con- 
tain a summary of the activities carried out under this section 
during the preceding fiscal year, and findings and conclusions 
drawn from such activities. 

SEC. 862. COMPUTERIZED DATABASE OF COMMUNITY DEVELOPMENT 
NEEDS. 

(a) ESTABLISHMENT OF DEMONSTRATION PROGRAM.-Not later 
than the expiration of the 1-year period beginning on the date 
appropriations for the purposes of this section are made available, 
the Secretary of Housing and Urban Development (hereafter in 
this section referred to as the "Secretary") shall establish and 
implement a demonstration program to determine the feasibility 
of assisting States and units of general local overnment to develop 
methods, utilizing contemporary computer tec%nology, to-. 

(1) monitor, inventory, and maintain current hstings of 
the community development needs of the States and units 
of general local government; and 

(2) coordinate strategies within States (especially among 
various units of general local government) for meeting such 
needs. 
(b) INTEGRATED DATABASE SYSTEM AND COMPUTER MAPPING 

TOOL.- 
(1) DEVELOPMENT AND PURPOSES.-In carrying out the pro- 

gram under this section, the Secretary shall provide for the 
development of an integrated database system and computer 
mapping tool designed to efficiently (A) collect, store, process, 
and retrieve information relating to priority nonhousing 
community development needs within States, and (B) coordi- 
nate strategies for meeting such needs. The integrated database 
system and computer mapping tool shall be designed in a 
manner to coordinate and facilitate the preparation of commu- 
nity development plans under section 104(mX1) of the Housing 
and Community Development Act of 1974 and to process any 
information necessary for such plans. 

(2) AVAILABILITY TO STATES.-The Secretary shall make 
the integrated database system and computer mapping tool 
developed pursuant to this subgection available to States with- 
out charge. 

(3) COORDINATION WITH EXISTING TECHNOUX;Y.-'~'~~ Sec- 
retary shall, to the extent practicable, utilize existing tech- 
nologies and coordinate such activities with existing data sys- 
tems to prevent duplication. 
(c) TECHNICAL &SIsT~~c~.-under the program under this 

section, the Secretary shall provide consultation and advice to States 
and units of general local government regarding the capabilities 
and advantages of the integrated database system and computer 
mapping tool developed pursuant to subsection (b) and assistance 
in installing and using the database system and mapping tool. 

(dl GRANTS.- 
(1) AUTHORITY AND PURPOSE.-The Secretary shall, to the 

extent amounts are made available under a propriation Acts 
pursuant to subsection (g), make grants to 8 tates for ca ital 
costs relating to installation and use of the integrated datatase 
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system and computer mapping tool developed pursuant to sub- 
section (b). 

(2) LIMITATIONS.-T~~ Secretary may not make more than 
one grant under this subsection to any single State. The Sec- 
retary may not make a grant under this subsection to any 
single State in an amount exceeding $1,000,000. 

(3) APPLICATION AND sE~~rnoN.-The ~ecreta~y s h d  pro- 
vide for the form and manner of applications for grants under 
this subsection. The Secretary shall establish criteria for the 
selection of States which have submitted applications to receive 
grants under this section and shall select recipients according 
to such criteria, which shall give riority to States havin 
on a long-term basis (as determin$ by the Secretary), levefi 
of unemployment above the national average level. 
(e) STATE COORDINATION OF LOCAL Nm~s.-Each State that 

receives a grant under subsection (d) shall annually submit to 
the Secretary a report containing a summary of the priority 
nonhousing community development needs within the State. 

(f) REPORTS BY SECRETARY.-The Secretary Shall annually Sub- 
mit to the Committees on Banking, Fiance and Urban AfFairs 
of the House of Representatives and Banking, Housin and Urban 
Affairs of the Senate, a report containing a summary okhe informa- 
tion submitted for the year by States pusuant to subsection (el, 
which shall describe the priority nonhousing community develop- 
ment needs within such States. 

(g) AUTHORIZATION OF &PROPRIATIONS.-~~~~~ are authorized 
to be appropriated for each of the fiscal years 1993 and 1994, 
$10,000,000 to carry out the program established under this section. 

SEC. 865. COMMUNITY P COXPOIUTION DEMONSTRATION. 
(a) SHORT TITLE.-T~~s section may be cited as the "Community 

Investment Corporation Demonstration Act". 
(b) COMMUNITY INVESTMENT CORPORATION DEMONSTRATION.- 

(1) l?INDm~s.-The Congress finds that- 
(A) the Nation's urban and rural communities face 

critical social and economic problems arising from lack 
of growth; growing numbers of low-income persons and 
persons living in poverty; lack of employment and other 
opportunities to improve the quality of life of these resi- 
dents; and lack of capital for business located in, or seeking 
to locate in these communities; 

(B) the hture well-being of the United States and 
its residents depends on the restoration and maintenance 
of viable local economies, and will require increased public 
and orivate investment in low-income housing. business 
development, and economic and community dKvelopment 
activities, and technical assistance to local organizations - 
carrying out revitalization strategies; 

(C) lack of expertise and technical capacit can signifi- 
cantly limit the ability of residents and locd  institutions 
to effectively cany out revitalization strategies; 

(Dl the Federal Government needs to develop new 
models for facilitating local revitalization activities; 

(El indigenous community-baaed fiancial institutions 
play a significant role in identifying and responding to 
community needs; and 

Community 
Investment 
Corporation 
Demonstration 
Act. 
42 USC 5305 
note. 
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(F) institutions, such as South Shore Bank (Chicago, 
Illinois), Southern Development Bancorporation 
(Arkadelphia, Arkansas), Center for Community Self He1 
(Durham, North Carolina), and Community Capital  ad 
(Brooklyn, New York), with a primary mission of promoting 
community development have proven their ability to 
promote revitalization and are appropriate models for 
restoring economic stability and growth in distressed 
communities and neighborhoods. 
(2) PvRPos~s.-The demonstration program carried out 

under this section shall- 
(A) improve access to capital for initiatives which bene- 

fit residents and businesses in targeted geographic areas; 
and 

(B) test new models for bringing credit and investment 
capital to targeted geographic areas and low-income per- 
sons in such areas through the provision of assistance 
for capital, development services, and technical assistance 
(3) DEFINITIONS.-As used in this section- 

(A) the term "Federal financial supervisory agency" 
means- 

(i) the Comptroller of the Currency with respect 
to national banks; 

(ii) the Board of Governors of the Federal Reserve 
system with res t to State-chartered banks which 
are members of t  R" e Federal Reserve System and bank 
holding companies; 

(iii) the Federal Deposit Insurance Corporation 
with respect to State-chartered banks and savings 
banks which are not members of the Federal Reserve 
System and the deposits of which are insured by the 
Federal Deposit Insurance Corporation; 

(iv) the National Credit Union Administration 
Board with respect to insured credit union associations; 
and 

(v) the Office of Thrift Supervision with res ect P to insured savings associations and savings and oan 
holding companies that are not bank holding 
companies; 
(B) the term "community investment co oration" 

to receive assistance pursuant to this section; 
P means an eligible organization selected by the ecretary 

(C) the term "development services" means activities 
that are consistent with the purposes of this section and 
which support and strengthen the lending and investment 
activities undertaken by eligible organizations including- 

(i) the development of real estate; 
(ii) administrative activities associated with the 

extension of credit or necessary to make an investment; 
(iii) marketing and management assistance; 
(iv) business planning and counseling services; and 
(v) other capacity building activities which enable 

borrowers, prospective borrowers, or entities in which 
elieble organizations have invested, or expect to invest, 
to improve the likelihood of success of their activities; 
(D) the term "eligible organization" means an entity- 

(i) that is organized as- 
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(I) a depository institution holding company 
as defined in section 3 of the Federal Deposit 
Insurance Act (12 U.S.C. 1813); or 

(11) a nonprofit organization- 
(aa) that is organized under State law; 
(bb) has no part of ita net earningr, inuring 

to the benefit of any member, founder, 
contributor, or other person; 

(CC) complies with standards of financial 
accountability acceptable to the Secretary; and 

(dd) is afjjliated with a nondepository 
lending institution; or is aflliated with a regu- 
lated financial institution but is not a subsidi- 
ary thereof; 

(ii) that has as its primary mission the revitaliza- 
tion of a targeted geographic area; 

(iii) that main-, through signiiicant represen- 
tation on its governing board and otherwise, account- 
ability to community residents; 

(iv) that has principals active in the implementa- 
tion of its programs who possees significant e rience 
in lending and the development of a&orda% hous- 
ing, small business development, or community revital- 
ization; 

(v) that directly or through a subsidiary or sate 
carries out development services; and 

(vi) that will match any assistance received dollar- 
for-dollar with non-Federal sources of funds, 
(El the term "equity investment" meam a capital con- 

tribution through the purchase of nonvoting common stock 
or through equity grants or contributions to capital reserves 

lus, subject to terms and conditions satisfactory Z t:3L?cnew 
(F) the term "low-income person" means a person in 

a family whose income does not exceed 80 percent of the 
median income for the area, as determined by the Secretary 
with adjustment, for smaller and larger families; 

(GI the term "regulated hancial institution" means 
an insured depository institution (as defined in section 
3 of the Federal Deposit Insurance Act (12 U.S.C. 1813), 
or an insured credit union as defined in section 101 of 
the Federal Credit Union Act (12 U.S.C. 1752)); 

(HI the term " S e c r e t .  meane the Secretary of How- 
ing and Urban Development; 

(I) the term "targeted geo aphic area" means a geo- P graphically contiguous area o chronic economic distress, 
as measured by unemployment, growth la poverty, lag 
in growth of per ca ita income, extent of %hat  and dis- 
investment, fiscal $stress, or other indicators deemed 
appropriate by the Secretary, that has been identified by 
an eligible organization as the area to be semed by it; 
and 

(J) an entity is an "aEliaten of another entity if the 
first entity controls, is controlled by, or is under common 
control with the other entity. 
(4) SELEC~ON CRITERI~-T~~ Secretary shall select eligible 

organizations from among applications submitted to participate 



106 STAT. 3862 PUBLIC LAW 102-550-Om. 28, 1992 

in the demonstration program, using selection criteria based 
on- 

(A) the capacity of the eligible organizations to carry 
out the purposes of this section; 

(B) the range and com reheneiveness of lending, 
investment strategies, and 8 evelopment services to be 
offered by the organizations directly or through subsidiaries 
and afFiliates thereof; 

(C) the types of activities to be pursued, including 
lending and development of small business, agriculture, 
industrial, commercial, or residential projects; 

(Dl the extent of need in the targeted geographic area 
to be served; 

(El the experience and background of the principals 
at each eligible organization responsible for carrying out 
the purposes of this section; 

(F) the extent to which the eligible organizations 
directly or thro h subsidiaries and afEiliates has success- 
folly implemena other revitahati011 activities; 

(GI an appro riate distribution of eligible organizations 
among regions opthe United States; and 

(HI other criteria determined to be appro riate by the 
Secretary and consistent with the purposes orthis section. 
(5) PROGRAM ASSISTANCE.-T~~ secretary shall- 

(A) carry out, in accordance with this section, a pro- 
am to improve access to capital and demonstrate the 

gasibility of facilitating the revitalization of targeted 
geographic areas by providing assistance to ehgible 
organizations; 

(B) accept a plications h m  eligible organizations; and 
(c) select el? igible organizations to receive assistance 

ursuant to this section. 
6) A~TMTIES REQUIRED.-All eligible organizations receiv- P 

ing assistance pursuant to this section are required to en age 
in activities that provide access to capital for mitiatives w f 'ch 
benefit residents and businesses in targeted geographic areas. 

(7) CAPITAL ASSISTANCE.- 
(A) h GENERAL.- 

(i) IN GENERAL.-T~~ Secretary shall make grants 
and loans to eligible organizations. 

(ii) WS.-Assistance provided to a depository 
institution holdin company that i8 an eligible 
organization as deLed in agraph (SXDXiXI) shall 
be in the form of a loan to Ere md to the Secretary. 
The terms and conditions of eaci loan shall be deter- 
mined by the Secretary baaed on the ability of such 
entity to re ay, except that interest shall accrue a t  
the current freasury rate for obligations of comparable 
maturity. 

(iii) GRANTS OR WS.-Assistance provided to an 
eligible organization that is a nonprofit organization, 
as defined in paragraph (3XDXiXII), may be in the 
form of a grant or a loan. If an eligible organization 
that is a nonprofit organization uses assistance that 
it received under this section to provide assistance 
to a for-profit entity, the assistance provided by the 
nonprofit organization must be in the form of a loan 
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with interest to be repaid to the nonprofit organization 
and the non rofit o'ganization must use the proceeds 
of the loan ibr activities consistent with this section. 

of making loans; 
(ii) providing funds for equity investments in 

projects; 
(iii) roviding a portion of loan loss reserves of 

regulatetf-cial institutions; and 
(iv) providing credit enhancement. 

(C) CAPITAL REQUIREMENTS.-A~~ investment derived 
from assistance provided by the Secretary and made by 
an eligible organnation to a regulated financial institution 
shall not be included as an asset in calculating compliance 
with applicable capital standarb. Such standards shall 
be satisfied from sources other than assistance provided 
under this section. 

(D) AUTH~RIZATJON.-T~~~~ are authorized to be a pro- Appropriation 
priated to carry out this paragraph $25,000,000 for iscal 
year 1993 and $26,000,000 for fiscal year 1994 to be used 
to provide capital assistance to eligible organizations. 
Funds appropriated ursuant to this subparagraph shall 
remain available un d ' expended. 
(8) DEVELOPMENT SERVICES AND TECHNICAL ASSISTANCE 

GRANTS.- 
(A) IN GENERAL.-The &?Crew shall- 

(i) provide grants or loans to eligible organizations 
for the provision of development servicea that support 
and contribute to the success of the mission of such 
organizations; and 

(ii) provide, or contract to provide, technical assist- 
ance to eligible organizations to assist in establishing 
program activities that are consistent with the pur- 
oses of this section. 
B) A~THoRIZATION.-There are authorized to be a pro- Appropriation P 

priated to out this para aph, $15,000,000 for gscal 
year 1 9 9 3 3  $15,800,000 & fiscal year 1994. Funds 
appropriated ursuant to this subparagraph shall remain 
available unt' $ expended. 
(9) TRAINnVG PROGRAM.- 

(A) IN GENERAL.-The Secretary shall establish, or con- Establishment. 
tract to establish, an ongoing tmming program to assist 
eligible organizations and their staffs in developing the 
capacity to carry out the purposes of this section. 

(B) AUTHOIUZATION.-T~~~~ are authorized to be a pro- Appropriation 
priated to out this paragraph $2,000,000 for %scal 
year 1993 an~2,100,000 for fkd year 1994. Funds appro- 
priated pursuant to this subparagraph shall remain avail- 
able untd expended. 
(10) Repo~~s.-The Secretar~ shall determine the appro- 

priate reporting requirements wi which eligible organizahons 
receiving assistance under this section must comply. 

(11) ADVISORY BOARD.- 
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(A) lN GENERAL.-In establishing requirements to carry 
out the provisions of this section, and in considering 
applications under this section, the Secretary shall consult 
with an advisory board comprised of the following members: 

(i) the Administrator of the Small Business 
Administration; 

(ii) two representatives from among the Federal 
financial supervisory agencies who ossess expertise 

low-income communities; 
a in matters related to extending ere it to persons in 

(iii) twq representatives of or ani~~ations that pos- 5 sess expertlse m development of ow-lncome hous~ng; 
(iv) two representatives of organizations that pos- 

sess expertise in economic development; 
(v) two representatives of organizations that pos- 

sess expertise in small business development; 
(vi) two representatives from organizations that 

possess expertise in the needs of low-income commu- 
nities; and 

(vii) two representatives from community invest- 
ment corporations receiving assistance under this - 
section. 
(B) CHAIRPERSON.-The Board shall elect from among 

its members a chairperson who shall serve for a term 
of 2 years. 

(C) TERMS.-T~~ members shall serve for terms of 
3 years which shall expire on a staggered basis. 

(D) REIMBURSEMENT.-The members shall serve with- 
out additional compensation but shall be reimbursed for 
travel, per diem, and other necessary expenses incurred 
in the performance of their duties as members of the 
advisory board, in accordance with sections 5702 and 5703 
of title 5, United States Code. 

(E) DESIGNATED REPRESENTATIVES.-A member who is 
necessarily absent from a meeting of the board, or of a 
committee of the board, may participate in such meeting 
through a duly designated representative who is serving 
in the same agency or organization as the absent member. 

(F) QuoRuM.-T~~ presence of a majority of members, 
or their representatives, shall constitute a quorum. 
(12) EVALUATION AND REPORT.-T~~ Secretary shall submit 

to the Committee on Banking, Housing, and Urban Affairs 
of the Senate and the Committee on Banking, Finance and 
Urban Affairs of the House of Representatives an annual report 
containing a summary of the activities carried out under this 
section during the fiscal year and any preliminary findings 
or conclusions drawn from the demonstration program. 

(13) No BENEFIT RULE.-To the extent that assistance is 
provided to an eligible organization that is a deposito institu- 'K tion holding company, the Secretary shall ensure, to t e extent 
practicable, that such assistance does not inure to the benefit 
of directors, officers, employees and stockholders. 

(14) REGULATIONS.---(A) The Secretary shall issue such 
regulations as may be necessary to carry out the provisions 
of this subsection. 

(B) The appro riate Federal financial supervisory agency, 
by regulation or or $ er- 
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(i) may restrict any regulated financial institution's 
receipt of an extension of credit h m ,  or investment by, 
an eligible organization; 

(ii) may restrict the making, by a regulated financial 
institution or holding company, of an extension of credit 
to, or investment in, an eligible organization; and 

(iii) shall prohibit any transaction that poses an undue 
risk to the affected deposit insurance fund. 
(C) To the extent practicable, the Secretary and the Federal 

financial supervisory agencies shall coordinate the development 
of regulations and other program guidelines. 

(15) SAFETY AND SOUNDNESS OF INSURED DEPOSITORIES.- 
Nothing in this section shall limit the applicability of other 
law relatine to the safe and sound o~eration and management 
of a regulagd financial institution (0; a holding compang &li- 
ated with an eligible organization or receiving assistance pro- 
vided under this section. 

(16) EFFECTIVE DATE.-'~%S &ion shall become effective 
6 months from the date of enactment of this Act. 

SEC. 864. EMERGENCY ASSISTANCE FOR U)S ANGELES. 

(a) IN  GENERAL.^^ the funds made available under 1070d 
of the Housing and Community Development Act of 1974 for pur- 
poses of this section, $3,000,000 shall be made available to each 
of the following: 

(1) A nonprofit community-based public benefit corporation 
which was created in response to the civil disturbances of 
April 29,1992, through May 6,1992, in Los Angeles, California, 
with the support of the Speaker of the California State Assem- 
bly and community elected officials representing the affected 
amas. 

(2) A nonprofit public benefit corporation established by 
the Mayor of Los Angeles and the Governor of California. 
(b) USE OF FUNDS.--Such funds shall be used to carry out 

a community revitalization strategy in areas for which the Presi- 
dent, pursuant to title IV or V of the Robert T. Stafford Disaster 
Relief and Emergency Assistance Act, declared that a major disaster 
or emergency existed for the purposes of such Act, as a result 
of the civil disturbances involving acta of violence occurring on 
or after April 29,1992, and before May 6,1992. 

(c) ~TR.ATEGY.-SUC~ strategy shall- 
(1) include efforts to create jobs in distressed neighbor- 

hoods, spur community-based economic development, improve 
housing accessibility and affordability, and address other 
community development needs; and 

(2) be developed in consultation with low-income residents 
and community leaders in the distressed areaa. 
(d) ELIGIBLE A c T M T I E s . - F ~ ~ ~ ~  made available under this 

subsection may be used for eligible activities pursuant to section 
105 of the Housing and Community Ilevelopment Act of 1974 or 
to provide seed capital to nonprofit community development corpora- 
tions to carry out the strategy developed in subsection (cX2). 

(e) MATCH REQUIRED.-FU~~S provided under this section shall 
be matched with private or public non-Federal funds in an amount 
not less than 50 percent of the funds provided under this section. 
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TITLE IX-RJ3GULATORY AND 
MISCELLANEOUS PROGRAMS 

Subtitle A-Miscellaneous 

SEC. 901. HUD RESEARCH AND DEVELOPMENT. 
Appropriation Section 501 of the Housing and Urban Development Act of 
authorization. 1970 (12 U.S.C. 17012-1) is amended by striking the second sen- 

tence and all that follows and inserting the following new sentence: 
'There is authorized to be appropriated to carry out this title 
$35,000,000 for fiscal year 1993 and $36,470,000 for fiscal year 
1994.". 
SEC. 902. ADMINISTRATION OF DEPARTMENT OF HOUSING AND 

URBAN DEVELOPMENT. 

(a) SPECIAL ASSISTANT FOR INDIAN AND ALASKA NATIVE -0- 
GRAMS.- 

(1) ~ E S P O N S I B I L I T I E S . ~ ~ ~ ~ ~ ~ ~  4(e)(l) of the Department 
of Housing and Urban Development Act (42 U.S.C. 3533(e)(1)) 
is amended- 

(A) by inserting "(A)" after "(1)"; 
(B) in the first sentence, by striking "responsible" and 

all that follows through "development" and inserting 
"located in the Office of the Assistant Secretary for Public 
and Indian Housing"; and 

(C) by adding a t  the end the following new subpara- 
graphs: 

"(B) The Special Assistant for Indian and Alaska Native Pro- 
grams shall be appointed based sole1 on merit and shall be covered 
under the provisions of title 5, Zfhited States Code, governing 
appointments in the competitive service. 

"(C) The Special Assistant for Indian and Alaska Native Pro- 
grams shall be responsible for- 

"(i) administering, in coordination with the relevant office 
in the Department, the provision of housing assistance to Indian 
tribes or Indian housing authorities under each program of 
the Department that provides for such assistance; 

'Yii) administering the community development block grant 
program for Indian tribes under title 1 of the Housing and 
Community Development Act of 1974 and the provision of 
assistance to Indian tribes under such Act; 

"(iii) directing, coordinating, and assisting in managing 
any regional offices of the Department that administer Indian 
programs to the extent of such programs; and 

"(iv) coordinating all programs of the Department relating 
to Indian and Alaska Native housing and community develop- 

42 USC 3533 
note. 

ment. 
"(D) The Secretary shall include in the annual report under 

section 8 a description of the extent of the housing needs for 
Indian families and community development needs of Indian tribes 
in the United States and the activities of the Department, and 
extent of such activities, in meeting such needs.". 

(2) TRANSFER OF FUNCTIONS.-Not later than the expiration 
of the 180-day period beginning on the date of the enactment 
of this Act, the Secretary of Housing and Urban Development 
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shall transfer to the Special Assistant for Indian and Alaska 
Native Programs any functions and duties described in section 
4(eXlXB) of the Department of Housing and Urban Develop- 
ment Act (as added by paragraph (1) of this subsection). 

(3) STAFF.-NO~ later than the expiration of the 1-year 42 USC 3533 
period beginning on the date of the enactment of this Act, "Ote. 

the Secretary of Housing and Urban Development shall transfer 
from offices within the Department of Housing and Urban 
Development to the office of the Special Assistant for Indian 
and Alaska Native Programs such staff, having experience and 
capacity to administer Indian housing and community develop- 
ment programs, as may be necessary and appropriate to assist 
the Special Assistant in carrying out the responsibilities under 
section 4(eXlXB) of the Department of Housing and Urban 
Development Act (as added by paragraph (1) of this subsection). 
(b) AVOIDANCE OF FORECLOSURE ON MORTGAGES HELD BY SEC- 

R E T A R Y . - & ~ ~ ~ ~  7(i) of the Department of Housing and Urban 
Development Act (42 U.S.C. 3535(i)) is amended- 

(1) in paragraph (5), by inserting before the semicolon 
the following: "; except that with respect to any mortgage 
held by the Secretary, the Secretary shall, subject to the avail- 
ability of amounts provided in appropriation Acts, implement 
the authority under this paragraph to reduce the interest rate 
on the mortgage to a rate not less than the rate for recently 
issued marketable obligations of the Treasury having a com- 
parable maturity if (and to the extent that) such a reduction, 
when taken together with other actions authorized under the 
National Housing Act, is necessary to avoid foreclosure on 
the mortgage; and except that for any mortgage for which 
the interest rate is reduced pursuant to an appropriation under 
the preceding clause, if the Secretary determines that the 
income or ability of the mortgagor to make interest payments 
has increased, the Secretary may (not more than once for 
each such mortgage) increase such interest rate to a rate not 
exceeding the prevailing market rate, as determined by the 
Secretary"; and 

(2) in paragraph (6), by inserting before the period the 
following: ", including any provisions relating to the authority 
or requirements under paragraph (5)". 
(c) PROGRAM MONITORING AN11 EVALUATION.--The first sentence A~~roqriat ion 

of section 7(rX6) of the Department of Howin and Urban Develop- % ment Act (42 U.S.C. 3535(rX6)) is amende to read as follows: 
"There are authorized to be appropriated to carry out this subsection 
such sums as may be necessary for fiscal year 1993 and fiscal 
year 1994.". 

SEC. 908. PARTICIPANTS CONSENT TO RELEASE OF INFORMATION. 

(a) IN GENERAL.---S~C~~O~ 904 of the Stewart B. McKinney 
Homeless Assistance Amendments Act of 1988 (42 U.S.C. 3544) 
is amended by adding a t  the end the following new subsection: 

"(el CONDITIONS OF RELEASE OF INFORMATION BY THIRD PAR- 
TIES.-~ applicant or participant under any program of the Depart- 
ment of Housing and Urban Development may not be required 
or requested to consent to the release of information by third 
parties as a condition of initial or continuing eligibility for participa- 
tion in the program unless- 
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42 USC 3544 
not.. 

"(1) the request for consent is made and the infbrmation 
secured is maintained, in accordance wit6 this section, section 
552a of title 5, United States Code; and 

"(2) the consent that is requested ie appropriately limited, 
with res ct to time and information relevant and necessary 
to meet tR" e requirements of this eection.". 
(b) FORMS.- 

(1) NEW FORM.-NO~ later than the expiration of the 180- 
day period beginnin on the date of the enactment of this 
Act, the Secretary of Housing and Urban Development shall 
develo a release form that meets the requirements of d o n  
904 ofthe Stewart B. McKinne Homeless Assistance Amend- 
ments Act of 1988, as amendecfby this section. In developing 
the form, the Secretary shall consult with interested arties, 
which shall include not less than 2 representatives ofpublic 
housing agencies, 1 representative of a national tenant 
organization, 1 representative of a State tenant organization, 
and 1 representative of a legal group represen tenants. 

(2) EFFECT OF OLD m.-During the period % . ginning 
upon the date of the enactment of this Act and en&ng upon 
implementation of the use of the form developed under para- 
gra h (I), the benefits provided to an ap licant or participant 
un&r any program of the Department o!~ousing and Urban 
Development, or eligibilit for such benefits, may not be termi- 
nated, denied, suspended: or reduced because of any failure 
to sign any form authorizin the release of information from 
any third party (including A r m  HUD-98861, if the applicant 
or participant otherwise discloses all financial information 
relating to the application or recertification. 

SEC. 904. NATIONAL INSTITUTE OF BUILDING SCIENCES. 
(a) TECHNICAL CORRECTION 'IQ HOUSING AND COMMUNITY 

DEVELOPMENT ACT OF 1974.--Section 809 of the Housing and 
Community Development Act of 1974 (12 U.S.C. 170lj-2) is 
amended- 

(1) by redesignating subsections (h) and (i) as subsections 
(i) and (j), respectively; and 

(2) by inserting after subsection (g) the material inserted 
b the amendment made b section 952(bX2) of the Cranston- 
dbnzalez National ~ o r d a t l e  Housing Act (Public Law 101- 
625; 104 Stat. 4418). 

12 USC 1748h-1. (b) TECHNICAL CORRECTION TO NATIONAL HOUSING AcT.+c- 
tion 809 of the National Housing Act is amended by striking sub- 
section (h) (as added by section 952(b) of the Cranston-Gonzalez 
National Affordable Housing Act). 

Discrimination. SEC. 906. FAIR HOUSING INITIATIVES PROGRAM. 
42 USC 3616a 
note. 

(a) FINDINGS.-The Congress finds that- 
(1) in the past half decade, there have been major legisla- 

tive and administrative changes in Federal fair housing and 
fair lending laws and substanhal improvements in the Nation's 
understanding of discrimination in the housing markets, 

(2) in response to evidence of continuing housing discrimi- 
nation, the Congress passed the Fair Housing Act Amendments 
of 1988, to provide for more effective enforcement of fair housing 
rights through 'udicial and administrative avenues and to 
expand the numikr of protected classes covered under Federal 
fair housing laws; 
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(3) in the Financial Institutions Reform, Recovery and 
Enforcement Act of 1989, the Congress expanded the disclosure 
provisions under the Home Mortgage Disclosure Act to provide 
increased information on the mortgage lending patterns of 
financial institutions; 

(4) in the Americans with Disabilities Act of 1990, the 
Con ess provided a clear and comprehensive national mandate 
for R e  eelunination of d imkina t~on  against individual. with 
disabilities; 

(5) in 1991, data collected under the Home Mortgage Disclo- 
sure Act disclosed evidence of pervasive discrimination in the 
Nation's mortgage lending markets, 

(6) the Housing Discrimination Survey, released by the 
Department of Housin and Urban Development in 1991, found 
that Hispanic and &can-American homeseekem experience 
some form of discrimination in a t  least half of their encounters 
with sales and rental agents; 

(7) the Fair Housing Initiatives Program should be revised 
and expanded to reflect the significant changes in the fair 
housing and fair lending area that have taken place since 
the Program's initial authorization in the Housing and Commu- 
nity Development Act of 1987; 

(8) continuing educational efforte by the real estate indus- 
try are a useful way to increase understanding by the public 
of their fair housing ri hta and responsibilities; and 

(9) the proven ekcacy of private nonprofit fair housing 
enforcement organizations and community-based efforts makes 
support for these organizations a necessary component of the 
fair housing enforcement system. 
(b) IN G E N E R A L . - & ~ ~ ~ o ~  561 of the Housing and Community 

Development Act of 1987 (42 U.S.C. 3616 note) is amended- 42 usc 3616a. 
(1) by redesignating subsections (b) through (el as sub- 

sections (e) through (h), respectively; 
(2) by inserting after subsection (a) the following new sub- 

sections: 
"(b) PRIVATE ENFORCEMENT INITIATIVES.- 

"(1) hu GENERAL.-The Secretary shall use funds made 
available under this subsection to conduct, through contracts 
with private nonprofit fair housing enforcement organizations, 
investi ations of violations of the rights anted under title 
VIII ofthe Civil Rights Act of 1968, anfsuch enforcement 
activities as appropriate to remedy such violations. The Sec- 
retary may enter into multiyear contracts and take such other 
action as is appropriate to enhance the effectiveness of such 
investi ations and enforcement activities. 

"(27 ~cmwms.-The Secretary shall use funds made avail- 
able under this subsection to conduct, through contracts with 
private nonprofit fair housing enforcement organizations, a 
range of investigative and enforcement activities designed to- 

"(A) carry out testing and other investigative activities 
in accordance with subsection (bXl), including building the 
capacity for housing investigative activities in u n s e ~ e d  
or underserved areas; 

"(B) discover and remedy discrimination in the public 
and private real estate markets and real estate-related 
transactions, including, but not limited to, the making or 
purchasing of loans or the provision of other financial 
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Contracts. 

Contracts. 
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assistance sales and rentals of housing and housing - - 
advertising; 

"(C) carry out special projects, including the develop- 
ment of prototypes to respond to new or eo histicated forms 
of discrimination a ainst persons protecte under title VIII 
of the Civil Rights ffcl of 1968: 

S 
"(D) pogde  technical a8sistance to local fair housing 

organizations, and assist in the formation and development 
of new fair housing organizations; and 

"(E) provide funds for the costs and expenses of litiga- 
tion, including expert witness fees. 

"(c) FUNDING OF FAIR HOUSING ORGANIZATIONS.- 
"(1) IN GENERAL.-T~~ Secretary shall use funds made 

available under this section to enter Into contracts or coopera- 
tive agreements with qualified fair housing enforcement 
organizations, other private nonprofit fair housing enforcement 
organizations, and nonprofit groups organizing to build their 
capacity to provide fair housing enforcement, for the purpose 
of supporting the continued development or im lementation 
of initiatives which enforce the rights granted unxer title VIII 
of the Civil Rights Act of 1968, as amended. Contracts or 
cooperative agreements may not provide more than 50 ercent 

one year. 
F of the operating budget of the recipient organization or any 

"(2) CAPACI~Y ENHANCEMENT.-The Secretary shall use 
funds made available under this section to help establish, orga- 
nize, and build the capacity of fair housing enforcement 
organizations, particularly in those areas of the country which 
are currently underserved by fair housing enforcement 
organizations as well as those areas where large concentrations 
of protected classes exist. For purposes of meeting the objectives 
of this paragraph, the Secretary may enter into contracts or 
cooperative agreements with qualified fair housing enforcement 
or anizations. The Secretary shall establish annual goals which 
reiect the national need for private fair housing enforcement 
or anizations. "(8 EDUCATION AND OUTREACH.- 

"(1) IN GENERAL.-T~~ Secretary, through contracts with 
one or more qualified fair housing enforcement organizations, 
other fair housing enforcement organizations, and other non- 
profit organizations representing groups of persons protected 
under title VIII of the Civil Rights Act of 1968, shall establish 
a national education and outreach program. The national pro- 
gram shall be designed to provide a centralized, coordinated 
effort for the development and dissemination of fair housing 
media products, including- 

"(A) public service announcements, both audio and 
video; 

"(B) television, radio and print advertisements; 
"(C) posters; and 
"(D) pamphlets and brochures. 

The Secretary shall designate a rtion of the amounts provided 1" in subsection (g)(4) for a nationa program specifically for activi- 
ties related to the annual national fair housing month. The 
Secretary shall encourage cooperation with real estate industry 
organizations in the national education and outreach pro am. P The Secretary shall also encourage the dissemination o edu- 
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cational information and technical assistance to support compli- 
ance with the housing adaptability and accessibility guidelines 
contained in the Fair Housing Act Amendments of 1988. 

"(2) REGIONAL ANL) LOCAL p ~ o o ~ . - T h e  Secretary, Contracts. 
through contracts with fair housing enforcement organizations, 
other nonprofit organizations representing groups of pereons 
protected under title VIII of the Civil Rights Act of 1968, 
State and local agencies certified by the Secretary under aection 
810(f) of the Fair Housing Act, or other public or private entities 
that are formulating or carrying out programs to prevent or 
eliminate discriminatory houeing practices, shall establieh or 
sup rt education and outreach programs at the regional and 
1 S l e v e l s  

"(3) COMMUNITY-BASED PROORAMS.-me secretary shall 
provide funding to fair housing organizations and other non- 
profit organizations representing groups of pereons protected 
under title VIII of the Civil Rights Act of 1968, or other public 
or private entities that are formulating or carrying out pro- 
grams to prevent or eliminate discriminatory housing practices, 
to support community-based education and outreach activities, 
including school, church, and community presentations, con- 
ferences, and other educational activities."; 

(3) in subsection (g), as redesignated by paragraph (1) 
by striking all in the first sentence after "&ion," and inserting 
the following: "$21,000,000 for fiscal year 1993 and $26,000,000 
for fiscal year 1994, of which- 

"(1) not less than $3,820,000 for fiscal year 1993 and 
$8,500,000 for fiscal year 1994 shall be for private enforcement 
initiatives authorized under subsection (b), divided equally 
between activities specified under subsection (bX1) and those 
specified under subsection 13x2); 

"(2) not less than $2,230,000 for fiscal year 1993 and 
$8,500,000 for fiscal year 1994 shall be for ualified fair housing 
enforcement organizations authorized un 3 er subsection (cX1); 

"(3) not less than $2,010,000 for fiscal year 1993 and 
$4,000,000 for fiscal year 1994 shall be for the creation of 
new fair housing enforcement organizations authorized under 
subsection (cX2); and 

"(4) not less than $2,540,000 for fiscal year 1993 and 
$5,000,000 for fiscal year 1994 shall be for education and oub 
reach progr- authorized under subsection (dl, to be divided 
equally between activities s m e d  under subsection (dX1) and 
those epecified under subsections (dX2) and (dX31."; and 

(4) by striking subsection (h), as redesignated by paragraph 
(11, and inserting the following: 
"(h) QUALIFIED FAIR HOUSING ENFORCEMENT ORGANIZATION.- 

(1) The term 'qualified fair housing enforcement organization' means 
any organization that- 

"(A) is organized as a private, tax-exempt, nonprofit, chari- 
table organization; 

"(B) has a t  least 2 years experience in complaint intake, 
complaint investigation, testing for fair housing violations and 
enforcement of meritorious cla-; and 

"(C) is engaged in all the activitia listed in paragraph 
(1XB) a t  the time of application for assistance under this 
section. 
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An organization which is not solely engaged in fair housin enforce- 
ment activities may qualifg as a qualified fair h o w 4  eJrcement  
organization, p m d e d  that the organization is actavely engaged 
in each of the activities listed in subparagraph (B). 

"(2) The term 'fair housing enforcement organization' means 
any organization that 

"(A) meets the requirements spec%ed in paragra h (1XA); 
"(B) is currently engaged in the activities ~petSetf in  para- 

graph (1XB); 
"(C) upon the receipt of funds under this section will become 

en aged in all of the activities specified in paragraph (1XB); 
an a 

"(D) for urposes of funding under subsection (b), has a t  
least 1 year o experience in the activities specified in paragraph 
(1XB). 

! 
"(i) PROHIBITION ON USE OF FUNDS.-None of the funds author- 

ized under this section may be used by the Secretary for purposes 
of settling claims, satisfying judgments or fulfilling court orders 
in any litigation action involving either the Department or housin 
providers funded by the Department. None of the funds authorize % 
under this section may be used by the Department for administra- 
tive costs. 

"(j) REPORTING REQUIREMENTS.-Not later than 180 days after 
the close of each fiscal year in which assistance under this section 
is furnished, the Secre shall prepare and submit to the Congress 
a comprehensive report "g, w 'ch shall contain- 

"(1) a descri tion of the progress made in accomplishing 
the objectives oft RI 's section; 

"(2) a summary of all the rivate enforcement activities 
carried out under this section an$ the use of such funds during 
the preceding fiscal year; 

"(3) a list of all fair housing enforcement or anizations 
funded under this section during the preceding Bscal year, 
identified on a State-by-State basis; 

"(4) a summary of all education and outreach activities 
funded under this section and the use of such funds during 
the preceding fiscal year; and 

"(5) any findings, conclusions, or recommendations of the 
Secretary as a result of the funded activities.". 

SEC. 906. NATIONAL COMMISSION ON MANUFACTURED HOUSING. 

(a) AUTHORIZATION OF & P R O P R I A T I O N S . ~ C ~ ~ O ~  943(f) of the 
104 Stat. 4413. Cranston-Gonzalez National Affordable Housing Act is amended 

to read as follows: 
"(0 AUTHORIZATION.---Of the amount appropriated ursuant to 

section 501 of the Housing and Urban Development of 19'70 
(12 U.S.C. 17012-I), there shall be set aside to carry out this 
section $1,000,000 for fiscal year 1993. Any amounts provided 
pursuant to this section shall remain available until e 

(b) FUNCTIONS OF THE ~oMMISS10~.?Section 9 4 3 ( d r $ t &  
Cranston-Gonzalez National Affordable Housing Act is amended- 

(1) in subparagraph (G), by strikin "and" at the end; 
(2) by adding after subparagraph ( ) the following new 

subparagra hs: 
8 

"(I8 evaluate the extent to which manufacturers in 
compliance with Federal standards do and should comply 
with State implied or expressed warranty requirements; 
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YI) examine the feasibility of expanding and establish- 
ing standards governing manufactured home sales includ- 
ing transportation and on-site set u ; and"; and 

, - g (3) by redesignating subparagrap ( ' 1  as subparagraph 
kJ 1. 
(c) EXTENSION OF TERMINATION DA~~.-Section 943(g) of the 

Cranston-Gonzalez National Affordable Housing Act is amended 
by striking "upon the expiration of the 9 months following the 
appointment of all the members under subsection (c)" and inserting 
"on October 1,1993". 

(d) STAFF.--&!C~~O~ 943(e) of the Cranston-~onzalez National 
Affordable Housing Act (Public Law 101-625; 104 Stat. 44134) 
is amended by adding at the end the following new paragraph: 

"(7) STAFF.- 
"(A) EXECUTIVE DIRECTOR.-T~~ commission shall 

appoint an executive director of the Commission who shall 
be compensated at a rate fixed by the Commission, but 
which may not exceed the rate established for level V 
of the Executive Schedule under title 5, United States 
Code. 

"(B) PERSONNEL.-In addition to the executive director, 
the Commission may appoint and fix the compensation 
of such personnel as the Commission deems advisable, 
in accordance with the provisions of title 5, United States 
Code, governing appointments to the competitive service, 
and the provisione of chapter 51 and subchapter I11 of 
chapter 53 of such title, relating to classification and Gen- 
eral Schedule pay rates. 

"(C) LIMITATIoN.-T~~~ paragraph shall be effective 
only to the extent amounts are made available in appropria- 
tion Acts.". 

SEC. 907. MANUFACTURED HOUSING. 
Section 604 of the Housing and Community Development Act 

of 1974 (42 U.S.C. 5403) is amended by adding a t  the end the 
following new subsection: 

"(j) The Secretary shall develop a new standard for hardboard 
panel siding on manufactured housing taking into account durabil- 
ity, longevity, consumer's costs for maintenance and any other 
relevant information pursuant to subsection (f). The Secretary shall 
consult with the National Manufactured Home Advisory Council 
and the National Commission on Manufactured Housing in 
establishing the new standard. The new performance standard 
developed shall ensure the durability of hardboard sidings for at  
least a normal life of a mortgage with minimum maintenance 
required. Not later than 180 days h m  the date of enactment 
of this subsection, the Secretary shall update the standards for 
hardboard siding.". 

SEC. 908. aEAL ESTATE SETFLElYIENT PROCEDURES ACT OF 1074. 

(a) APPLICABILITY TO MORTGAGE  ORIGINATION.^^^^^ 3(3) 
of the Real Estate Settlement Procedures Act of 1974 (12 U.S.C. 
2602(3)) is amended by inserting after "broker," the following: "the 
origination of a federally related mo age loan (including, but 9 not limited to, the taking of loan app 'cations, loan processing, 
and the underwriting and funding of loans),". 

104 Stat. 4413. 

104 Stat. 4413. 
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(b) APPLICABILITY TO SECOND MORTGAGES AND REFINANCINGS.- 
Section 3(1XA) of the Real Estate Settlement Procedures Act of 
1974 (12 U.S.C. 2602(1XA)) is amended- 

(1) by +serting "or subordinaten aRer "first"; and 
(2) by Inserting before the semicolon the following: ", includ- 

ing any such secured loan, the proceede of which are used 
to prepa or pay off an existing loan secured by the same 

12 USC 2602 
note. opment P~;"Ez~TIoNs.-T~~ shall issue regulations Secretary to implement of Housing the amendments and Urban Devel- made 

by this section not later than the expiration of the 180-day period 
beginning on the date of the enactment of this Act. The regulations 
shall be issued after notice and opportunity for public comment 
ursuant to the provisions of section 553 of title 5, United States 

Eode (notwithstanding subsections (aX21, (bXB), and (dX3) of such 
section). 

12 USC 2602 
note. (dl EFFECTIVE D~'r~.-This section shall take effect on the 

date of enactment of this Act and shall not apply retroactively. 
SEC. WB. COMMUNITY REINVESTMENT ACT OF 1977. 

The Community Reinvestment Act of 1977 (12 U.S.C. 2901 
et seq.) is amended- 

12 USC 2903. (1) in section 804- 
(A) by insertin before the first sentence the following: w IN GENE=.-! and 
(B) by adding at the end the following new subsection: 

"(b) MAJORITY-OWNED INSTITUTIONS.-In assessing and taking 
into account, under subsection (a), the record of a nonminority- 
owned and nonwomen-owned financial institution, the a propriate F Federal financial supervisory agency may consider as a actor cap- 
ital investment, loan participation, and other ventures undertaken 
by the institution in cooperation with minority- and women-owned 
financial institutions and low-income credit unions provided that 
these activities help meet the credit needs of local communities 
in which such institutions and credit unions are chartered."; and 

12 U s c  2907. (2) in section 808(a), by striking "shall be treated as" and 
inserting "may be a factor in determining whether the deposi- 
tory institution isn. 

SEC. 910. REPORT ON COMMUNITY DJWELOPMJ3NT LENDING. 
(a) IN GENERAL.-Not later than 12 months after the date 

of enactment of this sectlon, the Board of Governors of the Federal 
Reserve System, in consultation with the Comptroller of the Cur- 

the Chairman of the Federal Deposit Insurance Co ration, 
zyhx&or of the Office of Thrift Supervision, and the &an 
of the National Credit Union Administration, shall submit a report 
to the Congress comparin residential, small business, and com- 
mercial lending by insure % depository institutions in low-income, 
minority, and distressed neighborhoods to such lending in other 
neighborhoods. 

(b) CONTENTS OF REPORT.-The report required by subsection 
(a) shall- 

(1) compare the risks and returns of lending in low-income, 
minority, and distressed neighborhoods with the risks and 
returns of lending in other neighborhoods; 

(2) analyze the reasons for any differences in risk and 
return between low-income, minority, and distressed neighbor- 
hoods and other neighborhoods; and 

12 USC 2901 
note. 
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(3) if the risks of lending in low-income, minority, and 
distressed neighborhoods exceed the rish of lending in other 
neighborhoods, recommend ways of mitigating those nsks. 

SEC. 911. SUBSIDY LAYERING REVIEW. 42 USC 3545 
note. 

(a) IN GENERAL.-T~~ Secretary shall establish guidelines for 
housing credit agencies, as defined under section 42 of the Internal 
Revenue Code of 1986, to im lement the requirements of section 
102(d) of the Department o r  Housing and Urban Development 
Reform Act of 1989 (42 U.S.C. 3545(d)) for projects receiving assist- 
ance within the jurisdiction of the Department of Housing and 
Urban Development and under section 42 of the Internal Revenue 
Code of 1986. 

(b) IN  PARTICULAR.-^'^^ guidelines established pursuant to 
subsection (a) shall- 

(1) require that the amount of equity capital contributed 
by investors to a project partnership is not less than the amount 
generally contributed by investors in current market conditions, 
as determined by the housing credit agency; and 

(2) require that project costs, including developer fees, are 
within a reasonable range, taking into account project size, 
project characteristics, project location and project risk factors, 
as determined by the housing credit agency. 
(c) EFFECTIVE DATE.-& of January 1, 1993, a housing credit 

agency shall carry out the responsibilities of section 102(d) of the 
Housing and Urban Development Reform Act for projects allocated 
a low-income housing tax credit ursuant to section 42 of the 
Internal Revenue Code of 1986 $' such agency certifies to the 
Secretary that it is pro erl im lementing the guidelines estab- 
lished under subsection Pa). h e  8ecretary may revoke the respon- 
sibility delegated in the receding sentence if the Secretary deter- 
mines that a housing cre 't agency has failed to properly implement 
such guidelines. 

C E  

(dl APPLICABILITY.-S~C~~~~ 102(d) of the De artment of Hous- 
ing and Urban Development Reform Act of 1989 8 2  U.S.C. 3545(d)) 
shall apply only to rojects for which an application for assistance f or insurance was fi ed after the date of enactment of the Housing 
and Urban Development Reform Ad. 
SEC. 912. SOLAR ASSISTANCE FINANCING ENTITY. 42 USC 5511a. 

(a) ESTABLISHMENT.-The Secretary of Housing and Urban 
Development shall establish within the Department of Housing 
and Urban Development the Solar Assistance Financing Entity 
(in this section referred to as the "Entity"). 

(b) PURI?OSE.-T~~ purpose of the Entity shall be to assist 
in financing solar and renewable energy capital investments and 
projects for eligible. buildings under subsection (c). 

(c) ELIGIBLE BUILDINGS.-T~~ Entity may provide assistance 
under this section only for the following buildings: 

(1) SINGLE FAMILY HOUSING.-Any building consisting of 
1 to 4 dwelling units that has a system for heating or cooling, 
or both. 

(2) MULTIFAMILY HOUSING.-A~~ building consisting of 
more than 4 dwelling units that has a system for heating 
or cooling, or both. 

(3) COMMERCIAL BUILDINGS.-A~~ building used primarily 
to carry on a business (including any nonprofit business) that 
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is not used primarily for the manufacture or production of 
raw materials, products, or agricultural commodities. 

(4) SCHOOLS, HOSPITALS, AND AGRICULTURAL BUILDINGS.- 
Any school, any hospital, and any building used exclusively 
in connection with the harvesting, storage, or drying of agricul- 
tural commodities. 

(5) OTHER BUILDINGS.-Any other building of a type that 
the Entity considers appropriate. 
(dl FINANCING O ~ ~ ~ o ~ s . - ~ s s i s t a n c e  provided under this sec- 

tion by the Entity may be provided only for programs for financing 
solar and renewable energy ca ital investments and projects, which 
may include programs for m&ng loans, making grants, reducing 
the rincipal obligations of loans, repayment of interest on loans, 
pur%ase and sale of loans and atvances of credit, providing loan 
guarantees, providing loan downpayment assistance, and roviding 
rebates and other incentives for the purchase and insta lation of 
solar and renewable energy measures. 

P 
(e) AUTHORITY TO LEVERAGE OTHER FUNDS.-The Entity may 

encourage or require programs receiving assistance under this sec- 
tion to su plement the assistance received under this section with 
amounts From other public and private sources, and, in making 
assistance under this section available, may give preference to 
programs that leverage amounts from such other sources. 

(f) PROVISION OF ASSISTANCE.-T~~ Entity shall provide assist- 
ance under this section through State agencies responsible for devel- 
oping State energy conservation plans pursuant to section 362 
of the Energy Polic and Conservation Act, or any other entity 
or agency authorizei to specifically carry out the purposes of this 
section. 

(g) REGULATIONS.-Not later than the expiration of the 12- 
month period beginning on the date of the enactment of this Act, 
the Secretary of Housing and Urban Development, in consultation 
with the Secretary of Energy, shall issue any regulations necessary 
to carry out this section, which shall ensure maximum flexibility 
in utilizing amounts made available under this section. 

(h) AUTHORIZATION OF APPROPRIATIONS.-T~~~~ are authorized 
to be appropriated to carry out this section $10,000,000 for fiscal 
year 1993 and $10,420,000 for fiscal year 1994. Such sums are 
to be available until expended. 

(i) REPEALS.- 
(1) SOLAR ENERGY AND ENERGY CONSERVATION BANK ACT.- 

Subtitle A of title V of the Energy Security Act (12 U.S.C. 
3601 et seq.) is repealed. 

(2) FEDERAL NATIONAL MORTGAGE ASSOCIATION CHARTER 
ACT.--Sections 315 and 316 of the Federal National Mortgage 
Association Charter Act (12 U.S.C. 1723g, 1723h) are repealed. 

SEC. 913. TECHNICAL AND CONFORMING AMENDMENTS RELATING TO 
LABOR WAGE RATES UNDER HOUSING PROGRAMS. 

(a) SUPPORTIVE HOUSING FOR THE ELDER~~.--section 202Cj)(5) 
of the Housing Act of 1959 (12 U.S.C. 1701q(j)(5)), as amended 
by section 801 of the Cranston-Gonzalez National Affordable Hous- 
ing Act, is amended to read as follows: 

"(5) LABOR.- 
"(A) IN GENERAL.-The Secretary shall take such action 

as may be necessary to ensure that all laborers and mechanics 
employed by contractors and subcontractors in the construction 
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of housing with 12 or more units assisted under this section 
shall be paid wages at  rates not less than the rates prevailing 
in the locality involved for the corresponding classes of laborers 
and mechanics employed on construction of a similar character, 
as determined by the Secretary of Labor in accordance with 
the Act of March 3, 1931 (commonly known as the Davis- 
Bacon Act). 

"(B) E x ~ ~ ~ r r o ~ . - S u b p a r a g r a p h  (A) shall not apply to any 
individual who- 

"(i) performs services for which the individual volun- 
teered; 

"(iiM1) does not receive compensation for such services; 
or 

"(11) is paid expenses, reasonable benefits, or a nominal 
fee for such services; and 

"(iii) is not otherwise employed a t  any time in the 
construction work.". 

(b) SUPPORTIVE HOUSING MIR PERSONS WITH DISABILITIES.- 
Section 811GX6) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 8013(jX6)) is amended- 

(1) by striking "(6) LABOR STANDARDS.-T~~ Secretary" and 
inserting the following: 

"(6) LABOR STANDARDS.- 
"(A) IN GENERAL.-T~~ Secretmf; 

(2) by striking "assisted under this section and designed 
for dwelling use by 12 or more persona with disabilities" and 
insertin "with 12 or more units assisted under this section"; 

(3) %y inserting "commonly known as" before "the Davis- 
Bacon Act"; 

(4) by striking "; but the Secretary" and all that follows 
through "undertaking the construction"; and 

(5) by adding at the end the following new subparagraph: 
"(B) E X ~ m o ~ . - S u b p a r a g r a p h  (A) shall not apply 

to any individual who- 
"(i) performs services for which the individual vol- 

unteered; 
"(iiXI) does not receive compensation for such wrv- 

ices; or 

is r aid expenses, reasonable benefits, or a 
nominal fee or such services; and 

"(iii) is not otherwise employed at any time in 
the construction work.". 

SEC. 914. ENERGY EFFICIENT MORTGAGES. 

(a) D E ~ O N  OF ENERGY EFFICIENT MORTGAGE."̂ 1tion 104 
of the Craneton-Gonzalez National Affordable Housing Act (42 
U.S.C. 12704), as amended b section 210(aX1) of this Act, is 
further amended by adding a t  t i e end the following new paragraph: 

"(25) The term 'energy efficient mortgage' means a mort- 
gage that provides financing incentives for the purchase of 
energy efficient homes, or that provides financing incentives 
to make ener efficiency improvements in existing homes b~ 
incorporating % t e cost of such improvementa in the mortgage. . 
(b) U N ~ R M  MORTGAGE FINANCING PLAN MIR ENERGY E m -  

~1~~CY.--Section 946 of the Cramton-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12712 note) is amended- 



106 STAT. 3878 PUBLIC LAW 102-550-OCT. 28, 1992 

(1) in subsection (a), by striking ".mortgage financing incen- 
tives for energy efficiency" and inserting "energy efficient mort- 
gages (as such term is defined in section 104 of this Act)"; 
and 

(2) in subsection (bt- 
(A) in the second sentence, by inserting ", but not 

be limited to," after "include"; and 
(B) by inserting after the period a t  the end of the 

following new sentence: "The Task Force shall determine 
whether notifying otential home purchasers of the avail- 
ability of energy e # icient mortgages would promote energy 
efficiency in residential buildings, and if so, the Task Force 
shall recommend appropriate notification guidelines, and 
agencies and organizations referred to in the preceding 
sentence are authorized to implement such gudelines. . 

SEC. 916. ECONOMIC OPPORTUNITIES FOR LOW- AND VERY LOW- 
INCOME PERSONS. 

Section 3 of the Housin and Urban Development Act of 1968 % (12 U.S.C. l7Olu) is amende to read as follows: 
"SEC. 8. ECONOMIC OPPORTUNITIES FOR LOW- AND VERY LOW- 

INCOME PERSONS. 

"(a) FINDINGS.-T~~ Congress finds t h a t  
"(1) Federal housin and community development programs 

rovide State and l A  governments and other recipients of 
Federal financial assistance with substantial funds for projects 
and activities that produce significant employment and other 
economic opportunities; 

"(2) low- and very low-income persons, especially recipients 
of government assistance for housing, often hay! restricted 
access to employment and other economic opportunities; 

"(3) the employment and other economic op ortunities gen- P erated by projects and activities that receive ederal housing 
and community development assistance offer an effective means 
of empowering low- and very low-income persons, particularly 
persons who are recipients of government assistance for hous- 
ing; and 

"(4) prior Federal efforts to direct employment and other 
economic opportunities generated b Federal housing and r community develo ment rograms to ow- and very low-income 
Fersons have not L e n  fu& effective and should be intensified. 
(b) POLICY.-It is the policy of the Congress and the purpose 

of this section to ensure that the employment and other econormc 
opportunities generated by Federal financial assistance for housing 
and community development programs shall, to the greatest extent 
feasible, be directed toward low- and very low-income persons, 
arti~ularly those who are recipients of government assistance for 

Rousing. 
"(c) EMPLOYMENT.- 

"(1) PUBLIC AND INDIAN HOUSING PROGRAM.- 
"(A) IN GENERAL.-T~~ Secretary shall require that 

public and Indian housing agencies, and their contractors 
and subcontractors, make their best efforts, consistent with 
existing Federal, State, and local laws and regulations, 
to 've to low- and very low-income persons the training 
an  f employment o portunities generated by develo ment 
assistance provide f pursuant to section 5 of the 8nited 
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States Housing Act of 1937, operating assistance provided 
pursuant to section 9 of that Act, and modernization grants 
provided pursuant to section 14 of that Act. 

"(B) PRIORITY.-The efforts required under subpara- 
graph (A) shall be $rected in the following order of priority: 

"(1) To residents of the housing developments for 
which the assistance is expended. 

"(ii) To residents of other developments managed 
by the public or Indian housing agency that is expend- 
ing the assistance. 

"(iii) To participants in Youthbuild programs 
receiving assistance under subtitle D of title IV of 
the Cranston-Gonzalez National Affordable Housing 
Act. 

"(iv) To other low- and very low-income persons 
residing within the metropolitan area (or 
nonmetropolitan county) in which the assistance is 
expended. 

"(2) OTHER PROGRAMS.- 
"(A) IN GENERAL.-~I~ other programs that rovide 

housing and community development assistance, $ Sec- 
retary shall ensure that, to the greatest extent feasible, 
and consistent with existing Federal, State, and local laws 
and regulations, opportunities for training and employment 
arising in connection with a hous' rehabilitation (includ- "fl ing reduction and abatement of lea -bawl paint hazards), 
housing construction, or other public construction pro'ect 
are given to low- and very low-income persons resi d, 'ng 
within the metropolitan area (or nonmetropolitan county) 
in which the project is located. 

"(B) PRIORITY.-Where feasible, priority should be 
given to low- and very low-income persons residing within 
the service area of the project or the neighborhood in 
which the project is located and to participants in 
Youthbuild programs receiving assistance under subtitle 
D of title IV of the Cranston-Gonzalez National Affordable 
Housing Act. 

"(d) CONTRACTING.- 
"(1) PUBLIC AND INDIAN HOUSING PROGRAM.- 

"(A) IN GENERAL.-The Secretary shall require that 
public and Indian housing agencies, and their contractors 
and subcontractors, make their best efforts, consistent with 
existing Federal, State, and local laws and regulations, 
to award contracts for work to be performed in connection 
with develo ment assistance provided pursuant to section 
5 of the 8nited States Housing Act of 1937, o ratin 
assistance provided pursuant to section 9 of that E, anf 
modernization grants provided pursuant to section 14 of 
that Act, to business concerns that provide economic 
opportunities for low- and very low-income persons. 

"(B) &Uo~m.-The efforts required under subpara- 
graph (A) shall be directed in the following order of priority: 

"(i) To business concerns that provide economic 
opportunities for residents of the housing development 
for which the assistance is provided. 

"(ii) To business concerns that rovide economic ! opportunities for residents of other ousing develop 
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ments operated by the public and Indian housing 
agency that is providin the assistance. 

"(iii) To ~outhbuils programs receiving assistance 
under subtitle D of title N of the Cranston-Gonzalez 
National Affordable Housing Act. 

"(iv) To business concerns that provide economic 
opportunities for low- and very low-income persons 
residing within the metropolitan area (or 
nonmetropolitan county) in which the assistance is 
provided. 

"(2) OTHER PROGRAMS.- 
"(A) I N  GENERAL.-In providing housing and commu- 

nity development assistance pursuant to other programs, 
the Secretary shall ensure that, to the greatest extent 
feasible, and consistent with existing Federal, State, and 
local laws and regulations, contracts awarded for work 
to be performed in connection with a housing rehabilitation 
(including reduction and abatement of lead-based paint 
hazards), housing construction, or other public construction 
project are given to business concerns that provide eco- 
nomic opportunities for low- and very low-income persons 
residing within the metropolitan area (or nonmetropolitan 
county) in which the assistance is expended. 

"(B) Pruom.-Where feasible, priority should be 
given to business concerns which provide economic 
opportunities for low- and very low-income persons residing 
within the service area of the pro'ect or the neighborhood 
in which the project is located and to Youthbuild programs 
receiving assistance under subtitle D of title IV of the 
Cranston-Gonzalez National Affordable Housing Act. 

"(e) DEFINITIONS.-For the purposes of this section the following 
definitions shall apply: 

"(1) LOW- AND VERY LOW-INCOME PERSONS.-The -S ?OW- 
income persons' and 'very low-income persons' have the same 
meanings given the terms 'low-income families' and 'very low- 
income families', res ectively, in section 3(bX2) of the United 
States ~ o u s i n g  Act of 1937. 

"(2) BUSINESS CONCERN THAT PROVIDES ECONOMIC 
OP~RTUNITIES.-T~~ term 'a business concern that provides 
economic o portunities' means a business concern t h a t  "(1) provides economic opportunities for a class of per- 

sons that has a majority controlling interest in the 
business; 

"(B) employs a substantial number of such persona; 
or 

"(C) meets such other criteria as the Secretary may 
establish. 

"(f) COORDINATION WITH OTHER FEDERAL AGENCIES.-T~~ Sec- 
retary shall consult with the Secretary of Labor, the Secretary 
of Health and Human Services, the Secretary of Commerce, the 
Administrator of the Small Business Administration, and such other 
Federal agencies as the Secretary determines are necessary to 
carry out this section. 

"(g) REGULATIONS.-NO~ later than 180 days after the date 
of enactment of the National Mordable Housing Act Amendments 
of 1992, the Secretary shall promulgate regulations to implement 
this section.". 
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SEC. @la STUDY OF THE OF SECTION 8 OF THE HOUs 12 USC 1701u 
INC) AND UaaAN DEWEXAPMENT ACT OF 1- note. 

(a) IN GENERAL.-T~~ Secretary of Housing and Urban Develop- Reports. 
ment shall submit to the Congress, not later than 1 year after 
the date of the enactment of this Act, a report d d b i n  

(1) the Secretarfs effort. to enforce d o n  3 o f g e  ~ o u s i n g  
and Urban Development Act of 1968; 

(2) the barriers to full implementation of section 3 of the 
Housing and Urban Development Act of 1968; 

(3) the anticipated costs and benefits of full implementation 
of d o n  3 of the Housing and Urban Development Act of 
1968; and 

(4) recommendations for legislative changes to enhance 
the effectiveness of section 3 of the Housing and Urban Develop- 
ment Act of 1968. 
(b) CONTENTS.- 

(1) Em~c-.-The description under subsection (ax11 
of the Secretary's enforcement efforts shall include, a t  a 
minimum- 

(A) a discussion of how responsibility for implementing 
section 3 of the Housing and Urban Development Act of 
1968 is allocated within the Deoartment of Housina and - 
Urban Development; 

(B) a diecussion of the etatus of existing regulations 
implementing such section 3; 

(C) a discussion of ongoing efforts to enforce current - - 

regulations; 
(D) a list of the programs under the responsibility 

of the Secretary with respect to which the Secretary is 
enforcing section 3; and 

(E) a separate description of the activities carried out 
under section 3 with respect to each of these programs. 
(2) IMPEDIMENTS.-T~~ diecussion under subsection (aX2) 

of the external impedimenta to effective enforcement of section 
3 of the Housing and Urban Development Act of 1968 shall 
include, a t  a minimum, a discussion of- 

(A) any lack of necessary training for targeted employ- 
ees and technical assistance to targeted businesses; 

(B) any barriers created by Federal, State, or local 
procurement regulations or other laws; 

(C) any difficulties in coordination with labor unions; 
(D) any difEculties in coordination with other 

implicated Federal agencies; and 
(El any lack of resources on the part of recipients 

of assistance who are responsible for carrying out section 
3 of the Housing and Urban Development Act of 1968. 

(c) CONSULTATION.-In preparing the report under this sub- 
section, the Secretary shall consult with the Secretary of Labor, 
the Secretary of Commerce, the Secretary of Health and Human 
Services, the Administrator of the Small Business Administration, 
other appropriate Federal officials, and recipients of Federal houeing 
and community development assistance who are responsible for 
executing section 3 of the Housing and Urban Development Act 
of 1968. 
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SEC. 917. INDIAN HOUSING AUTHORITIES. 
Appropriation There is authorized to be appropriated $!500,000 for fiscal year 

1993 and $521,000 for fiscal year 1994 to a nonprofit organization 
under section 501(cX3) of the Internal Revenue Code of 1986 that 
has been in existence since 1975 and that provides training, tech- 
nical assistance, and information to Indian housing authorities, 
Indian tribal governments, and other groups. These sums shall 
be used by such nonprofit organization to- 

(1) provide technical assistance and training to Indian hous- 
ing authorities; 

(2) improve the administrative capacities of Indian housing 
authorities; and 

(3) provide for other activities designed to improve Indian 
housing conditions. 

SEC. 918. STUDY REGARDING FORECLOSUBE ALTERNATIVES. 

(a) IN GENERAL.-T~~ Secretary of Housing and Urban Develop- 
ment shall conduct a study to review and analyze alternatives 
to foreclosure for homeowners whose principal residences are subject 
to federally-related mortgages (in connection with federally related 
mortgage loans, as such term is defined in section 3 of the Real 
Estate Settlement Procedures Act of 1974) under which the home- 
owner is in default. In conducting the study, the Secretary- 

(1) may consult with any appropriate Federal agencies 
that make, insure, or guarantee mortgage loans relating to 
1- to 4-family dwellings and with the Federal National Mort- 
gage Association, the Federal Home Loan Mortgage Corpora- 
tion, the Government National Mortgage Association, and the 
Federal Agricultural Mortgage Corporation; and 

(2) shall review and assess the adequacy, with respect 
to providing alternatives to foreclosure, of- 

(A) the temporary mortgage assistance payments pro- 
gram authorized under section 230 of the National Housing 
Ad, 

(B) the authority of the Secretary to modify interest 
rates and other terms of mortgages transferred to the Sec- 
retary under section 7(i) of the Department of Housing 
and Urban Development Act; and 

(C) any authority pursuant to Debt Collection Act of 
1982 to reduce interest rates on outstandin debt to the 
borrowing rate for the Treasury of the United !'i tates. 

The Secretary shall evaluate alternatives to foreclosure based on 
fairness of the procedures to the homeowner and reducing adverse 
effects on the mortgage lending system. 

(b) REPORT.-Not later than March 1, 1993, the Secretary shall 
submit a report to the Congress regarding the results of the study 
conducted under subsection (a). The report shall contain a detailed 
description and assessment of each alternative to foreclosure ana- 
lyzed under the study and a statement by the Secre regarding 
the intent of the Secretary to use any authority avai "r able under 
the provisions referred to in subsection (ax21 to avoid foreclosure 
under mortgages (and any reasons for not using such authority). 
The report may also contain any recommendations of the Secretary 
for administrative or legislative action to assist homeowners to 
avoid foreclosure and any loss of equity in their mortgaged homes 
that may result from foreclosure. 
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SEC. 919. BECULATIONS C-G THE TERM YHOUS=G FOR 42 USC 3607 
0- PERSONS". note. 

The Secretary of Housing and Urban Development shall, not 
later than 180 days after the date of the enactment of this Act, 
make rules defining what are "si cant facilities and services 
especially designed to meet the p rp" ysical or social needs of older 
persons" required under section 8076x2) of the Fair Housing Act 
to meet the definition of the term "housing for older persons" 
in such section. 
SEC. SZO. USE OF DOMEShC PRODUCTS. 42 USC 3546. 

(a) PROHIBITION AGAINST F R A L J ~ E T ~ N T  USE OF "MADE IN AMER- 
ICA" LABELS.-A rson shall not intentionally affix a label bearing 
the inscription o P" "Made in American, or any inscription with that 
meaning, to any product sold in or shipped to the United States, 
if that product is not a domestic product. 

6) REPORT.-T~~ Secretary of Housing and Urban Development 
and the Secretary of Agriculture shall each submit, before Janu- 
ary 1, 1994, a report to the Congress on pfaurements of products 
that are not domestic products. 

(c) DEFINITIONS.-For the purposes of this section, the term 
"domestic roduct" means a p roduc t  

(17 that is manufactured or produced in the United States; 
and 

(2) at  least 50 percent of the cost of the articles, materials, 
or sup lies of which are mined, produced, or manufactured 
in the Bnited States. 

SEC. 921. IMPROVED COORDINATION OF URBAN POLICY. 
Title VII of the Housing and Urban Development Act of 1970 

(42 U.S.C. 4501 et seq.) is amended- 
(1) in section 702(d), by striking paragraph (8) and inserting 42 USC 4x12. 

the following: 
"(8) increase coordination amon Federal programs that 

seek to promote job opportunities an c f  skills, decent and afford- 
able housing, public safety, access to health care, educational 
opportunities, and fiscal soundness for urban communities and 
their residents."; 

(2) in section 703(al- 42 USC 4503. 
(A) by striking "during Feblvary 1978, and during 

February of every even-numbered year thereafter," and 
inserting ", not later than June 1, 1993, and not later 
than the first day of June of every odd-numbered year 
thereafter,"; and 

(B) in paragraph (81, by striking "such" and all that 
follows through the end of the sentence and inserting "legis- 
lative or administrative proposals- 

"(A) to promote coordination among Federal programs 
to assist urban areas; 

"(B) to enhance the fiscal capacity of fiscally distressed 
urban areas; 

"(C) to promote job opportunities in economicall dis- 

dents of such areas; 
r tressed urban areas and to enhance the job skills o resi- 

"(D) to generate decent and affordable housin 
"(E) to reduce racial tensions and to a m f a t  racial 

and ethnic violence in urb& areas; 
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42 USC 4503. 

42 USC 3537c. 

42 USC 12714 
note. 

42 USC 3536. 

"(F) to combat urban drug abuse and drug-related 
crime and violence; 

"(GI to promote the delivery of health care to low- 
income communities in urban areas; 

"(H) -to expand educational opportunities in urban 
areas; and 

"(I) to achieve the goals of the national urban policy."; 
and 
(3) by adding at the end of section 703 the following new 

subsection: 
"(d) REFERRAL.-T~~ National Urban Policy Report shall, when 

transmitted to Congress, be referred in the Senate to the Committee 
on Banking, Housing, and Urban Affairs, and in the House of 
Re resentatives to the Committee on Banking, Finance and Urban 
&airs.*. 
SEC. 922. PROHIEITION OF LUMP-SUM PAYMENTS, 

The Department of Housing and Urban Develo ment Act (42 

new section: 
x U.S.C. 3531 et seq.) is amended by adding a t  the en the following 

'PROHIBITION OF LUMP-SUM PAYMENTS 

"SEC. 14. In providing relocation assistance in connection with 
any program administered by the Department of Housing and 
Urban Development, the Secret may not make lump-sum pay- 

to cover- 
Y ments to any displaced residentia tenant, except where necessary 

"(1) moving expenses; 
"(2) a down ayment on the purchase of a replacement 

residence, includ!ng a condominium unit or membership in 
a cooperative housing association; or 

"(3) any incidental expenses related to paragraph (1) or 
(21.". 

SEC. 929. ECONOMIC INDEPENDENCE. 

The SecreY of Housing and Urban Development should 
immediately imp ement section 957 of the Cranston-Gonzalez 
National Affordable Housing Act (42 U.S.C. 12714). Other Federal 
agencies authorized to assist low-income families should take simi- 
lar steps to encourage economic independence and the accumulation 
of assets. 
SEC. 924. ADMINISTRATIVE PROVISION. 

Subject to the availability of a pro riations for this urpose, 
the Secretary of Housing and urgan %eveloprnent shal P cancel 
the indebtedness of the town of McLain, Mississippi, relating to 
the public facilities loan (Project No. MS 94-PFL39456). The town 
of McLain, Mississippi, is relieved of all liabilit to the Government 
for the outstanding principal balance on such Han, for the amount 
of accrued interest on such loan, and for any other fees and charges 
payable in connection with such loan. 
SEC. 925. PERFORMANCE GOALS. 

(a) PERFORMANCE GOALS FOR THE DEPARTMENT OF HOUSING 
AND URBAN DEVELOPMENT.- 

(1) IN GENERAL.-T~~ Secretary of the Department of Hous- 
ing and Urban Development (hereafter in this Act referred 
to as the "Secretary") may establish performance goals for 
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the major programs of the Department of Housing and Urban 
Development in order to measure progress towards meeting 
the objectives of national housing policy. 

(2) FORM OF GOALS.-The performance goals referred to 
in paragraph (1) shall be expressed in terms sufficient to meas- 
ure progress. 

(3) REPoRT.-T~~ Secretary shall include in the Secretary's 
annual report to the Congress a description of the progress 
made in attaining the performance goals for each program, 
citing the results achieved in each program for the previous 
year. 

(4) FAILURE TO MEET COALS.-If a performance standard 
or goal has not been met, the description under paragraph 
(3) shall include an explanation of why the goal was not met, 
propose plans for achieving the performance goal, and rec- 
ommend any le 'slative or regulatory changes necessary for r achievement oft  e goal. 
(b) PERFORMANCE GOALS FOR THE FARMERS HOME ADMINISTRA- 42 USC 1471 

TI0N.- note. 

(1) IN GENERAL.-T~~ Secretary of Agriculture may estab- 
lish performance goals for the major housing programs of the 
Farmers Home Administration in order to measure progress 
towards meeting the objectives of national housing policy. 

(2) FORM OF COALS.-T~~ performance goals referred to 
in paragraph (1) shall be expressed in terms sufficient to meas- 
ure progress. 

(3) REPoRT.-T~~ Secre of Agriculture shall prepare 
a report to the Congress on % e progress made in attaining 

rformance goals for each program, citing the actual 
res " " u r  ts achieved in such program for the previous year. 

(4) FAILURE TO MEET GOALS.-If a performance standard 
or al has not been met, the report under paragraph (3) 
shs inc lude  an explanation of why the goal was not met, 
propose plans for achieving the performance goal, and rec- 
ommend any legislative or regulatory changes necessary for 
achievement of the goal. 

SEC. 928. REGULATION OF CONSULTANTS. 

Section 13(D(1) of the Department of Housing and Urban Devel- 
opment Act (42 U.S.C. 3537b(fXl)) is amended by striking "author- 
ity", "State", and ''local government", and by ad* immediately 
before the riod at the end the following: ", but does not include r a State or ocal government, or the officer or emplo ee of a State K or local government or housing finance agency t ereof who is 
engaged in the official business of the State or local governmentn. 
SEC. 907. CIAWFICATION ON UTILFTY ALLOWANCES. 42 USC 8624 

note. 
(a) E L I G I B I L I T Y . - T ~ ~ ~ ~ ~ ~  who- 

(1) are res nsible for making out-of-pocket payments for 
utility bills; anBO 

(2) receive energy assistance through utility allowances 
that include energy costs under programs identified in sub- 
section (c); 

shall not have their eligibility or benefits under other programs 
designed to assist low-income people with increases in energy costs 
since 1978 (including but not limited to the Low-Income Home 
Energy Assistance Program) reduced or eliminated. 
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(b) EQUAL TREATMENT IN BENEFIT PRoG~~~s.-Tenants 
described in subsection (a) shall be treated identically with other 
households eligible for such assistance, including in the determina- 
tion of the home energy costs for which they are individually respon- 
sible and in the determination of their incomes. 

(c) APPLICABILITY.-T~~B section applies to programs under the 
United States Housing Act of 1937, the National Housing Act, 
section 101 of the Housing and Urban Develo ment Act of 1965, 

Act of 1949. 
P section 202 of the Housing Act of 1959, and tit e V of the Housing 

SEC. 828. FLOOD CONTROL RESTORATION UINJZ. 
42 USC 4014. Section 1307 of the National Flood Insurance Act of 1968 is 

amended by adding at the end the following new subsection: 
"(0 Notwithstanding any other provision of law, this subsection 

shall only appl in a community which has been determined by 
the Director o r t h e  Federal Emergency Management Agen to 
be in the process of restoring flood protection afl'orded by axood 
protection eystem that had been previously accredited on a Flood 
Insurance Rate Map as providing 100-year frequency flood protec- 
tion but no longer does so. Except as provided in this subsection, 
in such a community, flood insurance shall be made available 
to those properties impacted by the disaccreditation of the flood 
protection system at premium rates that do not exceed those which 
would be applicable to any property located in an area of special 
flood hazard, the construction of which was started prior to the 
effective date of the initial Flood Insurance Rate Map published 
by the Director for the community in which such property is located. 
A revised Flood Insurance Rate Map shall be prepared for the 
community to delineate as Zone AR the areas of special flood 
hazard that result from the disaccreditation of the flood protection 
system. A community will be considered to be in the process of 
restoration if- 

"(1) the flood protection system has been deemed restorable 
by a Federal agency in consultation with the local project 
sponsor; 

"(2) a minimum level of flood protection is still provided 
to the community by the disaccredited system; and 

"(3) restoration of the flood protection system is scheduled 
to occur within a designated time period and in accordance 
with a progress plan negotiated between the community and 
the Federal Emergency Management Agency. 

Communities that the Director of the Federal Emergency Mana e- 
ment Agency determines to meet the criteria set forth in paragrap f s 
(1) and (2) as of January 1, 1992, shall not be subject to revised 
Flood Insurance Rate Maps that contravene the intent of this 
subsection. Such communities shall remain eli 'ble for C zone rates P for properties located in zone AR for any po icy written prior to 
promulgation of final regulations for this section. Floodplain 
management criteria for such communities shall not require the 
elevation of improvements to existing structures and shall not 
exceed 3 feet above existing grade for new construction, rovided 
the base flood elevation based on the disaccredited f l J con t ro1  
system does not exceed five feet above existing grade, or the remain- 
in new construction in such communities is limited to infill sites, 
re k, abilitation of existing structures, or redevelopment of previously 
developed areas. 
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The Director of the Federal Emergency Management Agency shall Regulations. 
develop and promulgate regulations to implement this subsection, 
including minimum floodplain management criteria, within 24 
months after the date of enactment of this subsection.". 

SEC. 929. SIALARIEIS AND EXPENSES. 

Section 7 of the Department of Housing and Urban Develop- 
ment Act (42 U.S.C. 3535) is amended by inserting a t  the end 
the following new subsection: 

"(sX1) Notwithstanding any other provision of law, there is Appropriation 
authorized to be appropriated for salaries and expenses to carry authorization. 

out the purposes of this section $988,000,000 for fiscal year 1993 
and $1,029,496,000 for fiscal year 1994. 

"(2) Of the amounts authorized to be appropriated by this 
section, $96,000,000 shall be available for each of the fiscal years 
1993 and 1994, which amounts shall be used to provide staff in 
regional, field, or zone offices of the Department of Housing and 
Urban Development to review, process, approve, and service applica- 
tions for mortgage insurance under title I1 of the National Housing 
Act for housing consisting of 5 or more dwelling units. 

"(3) Of the amounts authorized to be appropriated to carry 
out this section, not less than $5,000,000 of such amount shall 
be available for each fiscal year exclusively for the purposes of 
providing ongoing training and capacity building for Department 
personnel.". 

SEC. 950. THE NATIONAL CITIES IN SCHOOIS COMMUNITY DEWELOP- 
MENT PROGRAM. 

(a) PURPOSE.-T~~~ purposes of this section are- 
(1) to empower the local community by investing in its 

human capital through a private-public artnership to rebuild 
urban and rural communities t h u g [  schools and other 
communit organizations, including public housing commu- 
nities; an d 

(2) to ensure that by December 1997, the Cities in Schools 
Program, through the National Center for Partnership Develop- 
ment, will have developed the capacity to reach 500,000 at- 
risk youth and their families through community-wide 
programs that channel existing community resources to provide 
personal, coordinated and accountable support. 
(b) GRANTS TO STRENGTHEN THE NATIONAL CITIES IN SCHOOLS 

PROGRAM.-T~~ Secretary of Housing and Urban Develo ment shall 
make grants to expand the National Cities in ~choofs Program 
and operations of the National Center for Partnership Development 
to- 

(1) develop, establish, and support projects to strengthen 
local community dropout prevention programs in elementary 
and secondary schools; 

(2) train community leaders responsible for the 
implementation of local community Cities in Schools dropout 
prevention programs; and 

(3) disseminate to, and support replication by, States and 
communities of effective dropout prevention strategies. 
(c) A ~ O R I Z A T I O N . - T ~ ~ ~ ~  are authorized to be appropriated Appropriation 

to carry out this section $10,000,000 for fiscal year 1993 and author'zat1on. 
$10,420,000 for fiscal year 1994. 
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12 USC 1817. 

SEC. 931. BANK ENTERPRISE ACT OF 1991 AND RELATED PROVISIONS. 

(a) ASSESSMENT RATE FOR LIFELINE ACCOUNT DEPOSITS.--S~C- 
tion 7(b)(10) of the Federal Deposit Insurance Act (12 U.S.C. 
1817(b)(10)) (as added by section 232(b)(2) of the Bank Enterprise 
Act of 1991) is amended b striking "at the assessment rate of 
Vn the maximum rate." an$ inserting "at an assessment rate to 
be determined by the Corporation by regulation. Such assessment 
rate may not be less than ?h the maximum assessment rate.". 

(b) ASSESSMENT PROCEDURE.--S~C~~O~ 7(bX2)(AXiii)(I) of the 
Federal Deposit Insurance Act (12 U.S.C. 1917(b)(2)(A)(iii)(I)) (as 
added b section 232(b)(3)(C) of the Bank Enterprise Act of 1991) 
is amen c i  ed to read as follows: 

"(I) the assessment rate determined by the 
Corporation pursuant to para aph (10) with 
respect to such semiannual periofand" 

(c) QUALIFYING ACTMTIES FOR ASSESSMENT ~ ~ ~ ~ 1 ' l k " e c t i o n  
12 USC 1834a. 233(a)(2) of the Bank Enterprise Act of 1991 (12 U.S.C. 1934a(a)(2)) 

is amended to read as follows: 
"(2) QUALIFYING ACTMTIES.-An insured depository institu- 

tion shall be eligible for any community enterprise assessment 
credit for any semiannual period for- 

"(A) the amount, during such period, of new origina- 
tions of qualified loans and other financial assistance pro- 
vided for low- and moderate-income persons in distressed 
communities, or enterprises integrally involved with such 
neighborhoods, which the Board determines are qualified 
to be taken into account for purposes of this subsection; 
and 

"(B) the amount, during such period, of deposits 
accepted from persons domiciled in the distressed commu- 
nity, a t  any office of the institution (including any branch) 
located in any qualified distressed communit , and new P originations of any loans and other financia assistance 
made within that community, except that in no case shall 
the credit for deposits at any institution or branch exceed 
the credit for loans and other financial assistance by the 
bank or branch in the distressed community.". 

(d) AMOUNT OF ASSESSMENT CREDIT.--S~C~~O~ 233(a)(3) of the 
12 USC 1834a. Bank Ente rise Act of 1991 (12 U.S.C. 1934a(a)(3)) is amended 

to read as fo 'P lows: 
"(3) AMOUNT OF ASSESSMENT CREDIT.-T~~ amount of any 

community enterprise assessment credit available under section 
7(d)(4) of the Federal Deposit Insurance Act for any insured 
depository institution, or a qualified portion thereof, shall be 
the amount which is equal to 5 ercent, in the case of an R institution which does not meet t e community development 
organization requirements under section 234, and 15 percent, 
in the case of an institution, or a qualified portion thereof, 
which meets such requirements (or any percentage designated 
under paragraph (5)) of- 

"(A) for the first full semiannual period in which 
community enterprise assessment credits are available, the 
sum of- 

"(i) the amounts of assets described in paragraph 
(2)(A); and 

"(ii) the amounts of deposits, loans, and other 
financial assistance described in paragraph (2)(B); and 
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"(B) for any subsequent semiannual period, the sum 
of- 

"(i) an increase during such period in the amount 
of assets d escribed in aragraph (2XA) that hae been 
deemed eligible for ole8t by the Board; and 

"(ii) any increase during such period in the 
amounts of de sits, loam, and other financial assist- 
ance d e s c r i d i n  par aph (2WB) that has been 
deemed eligible for crediXY the Board.". 

(e) ELIGIBILITY REQUIREMENTS FOR QUALIFIED DISTRESSED 
ComnnmmS.&ion 233(bK4) of the Bank Enterprise Act of 
1991 (12 U.S.C. 1934a(bX4)) is amended to read as follows: 12 usc 1834a. 

"(4) ELIGIBILITY REQ~WKEN~.-FO~ p see of this sub- 

if the followin criteria are met: 
"F" section, an area meets the requirements o this paragraph 

"(A) Kt least 30 percent of the residents residing in 
the area have incomes which are less than the national 
povert level. "d) The unemployment rate for the area is 1% times 

ater than the national average (ae determined by the 
ureau of Labor Statistice' most recent figures). f? 

"(C) Such additional eligibility requirements as the 
Board may, in its discretion, deem necessary to carry out 
the provisions of this subtitle.". 

SEC. 932. DISCLOSURES UNDER THE HOME MORTGAGE DISCLOSURE 
ACT OF 1976. 

(a) IN GENERAL.--&C~~O~ 304 of the Home Mortgage Disclosure 
Act of 1975 (12 U.S.C. 2803) is amended by adding at the end 
the following new subsections: 

"(j) LOAN APPLICATION REGISTER INFORMATION.- 
"(1) IN GENERAL.-In addition to the information required Regulations. 

to be disclosed under subsections (a) and b), any d e y t o r y  
institution which is uired to make disclosures un er this 7 section shall make avai able to the public, u n request, loan go application register information (as defined y the Bo+ by 
regulation) in the form requred under regulations prescribed 
by the Board. 

"(2) FORMAT OF DISCLOSURE.- 
"(A) UNEDITED Fo~~~T.--Subject to subparagraph (B), 

the loan application regieter information described in para- 
graph (1) may be disclosed by a depository institution with- 
out editing or compilation and m the format in which 
such information is maintained by the institution. 

"(B) PROTECTION OF APPLICANT'S PRIVACY INTEREST.- 
The Board shall require, by regulation, such deletions as Regulations. 
the Board may determine to be appropriate to protect- 

"(i) any privacy interest of any applicant, Including 
the deletion of the a plicant's name and identification 
number, the date orthe application, and the date of 
any determination by the institution with respect to 
such application; and 

"(id a depository institution from liability under 
an Federal or State privacy law. "(d; CENSUS TRACT FORMAT ENCOURAGED.-It is the 

sense of the Congress that a depository institution should 
provide loan register information under this section in a 
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format based on the census tract in which the property 
is located. 
"(3) CHANGE OF FORM NOT REQUIRED.-A depository institu- 

tion meets the disclosure requirement of paragraph (1) if the 
institution rovides the information required under such para- E graph in t e form in which the institution maintains such 
information. 

"(4) REASONABLE CHARGE FOR INFORMATION.-A.~ deposi- 
tory institution which provides information under this sub- 
section may impose a reasonable fee for any cost incurred 
in refroducing such information. 

(5) TIME OF DISCLOSURE.-T~~ disclosure of the loan 
application register information described in paragraph (1) for 
any year pursuant to a request under paragraph (1) shall 
be made- 

"(A) in the case of a request made on or before March 
1 of the succeeding year, before April 1 of the succeeding 
year; and 

"(B) in the case of a re uest made &r March 1 1 of the succeeding year, before t e end of the 30-day period 
beginning on the date the request is made. 
"(6) RETENTION OF mo~~~~Io~.-Notwithstanding sub- 

section (c), the loan application re 'ster information described B in paragraph (1) for any year aha be maintained and made 
available, upon request, for 3 years after the close of the 1st 
year during which such information is required to be main- 
tained and made available. 

"(7) MINIMIZING COMPLIANCE COSTS.-In prescribing regula- 
tions under this subsection, the Board shall make every effort 
to minimize the costs incurred b a depository institution in 
compl 'ng with this subsection anisuch regulations. 
"(k) &sc~osuae OF STATEMENTS BY DEPOSITORY INSTITU- 

TIONS.- 
"(1) IN GENERAL.-In accordance with procedures estab- 

lished by the Board pursuant to this section, any depository 
institution re uired to make disclosures under this section- 

"(A) stall make a disclosure statement available, upon 
request, to the public no later than 3 business days after 
the institution receives the statement from the Federal 
Financial Institutions Examination Council; and 

"(B) may make such statement available on a floppy 
disc which may be used with a personal computer or in 
any other media which is not prohibited under regulations 
prescribed by the Board. 
"(2) NOTICE THAT DATA IS SUBJECT TO CORRECTION AFTER 

FINAL REVIEW.-A~~ disclosure statement provided pursuant 
to paragraph (1) shall be accompanied by a clear and conspicu- 
ous notice that the statement is subject to final review and 
revision, if necessary. 

"(3) REASONABLE CHARGE FOR INFORMATION.-Any deposi- 
tory institution which provides a disclosure statement pursuant 
to para aph (1) may impose a reasonable fee for any cost 
incurreEn providing or reproducing such statement. 
"(1) PROMPT DISCLOSURES.- 

"(1) IN  GENERAL.-^^ disclosure of information pursuant 
to this section or section 310 shall be made as promptly as 
possible. 
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"(2) MAXIMUM DISCLOSURE PERIOD.- 
"(A) 6- AND 9-MONTH MAXIMUM PERIODS.-&~pt as 

provided in subsections 6x5) and (kX1) and regulations 
prescribed by the Board and subject to subparagraph (B), 
any information required to be d i s c l d  for any year begin- 
ning after December 31,1992, under- 

"(i) this section shall be made available to the 
public before September 1 of the succeeding year; and 

"(ii) section 310 shall be made available to the 
public before December 1 of the succeeding year. 
"(B) SHORTER PERIODS ENCOURAGED AFTER 1994.-With 

respect to disclosures of information under this section 
or section 310 for any year beginning after December 31, 
1993, every effort shall be mad- 

"(i) to make information disclosed under this sec- 
tion available to the public before July 1 of the succeed- 
ing year; and 

"(ii) to make information required to be disclosed 
under section 310 available to the public before 
September 1 of the succeeding year. 

"(3) IMPROVED PROCEDURE.-The Federal Financial Institu- 
tions Examination Council shall make such changes in the 
system established pursuant to subsection (0 as may be nec- 
essary to carry out the requirements of this subsection.". 
(b) TECHNICAL AND CONFORMING AMENDMENT.-%&~oII 304(~) 

of the Home Mortgage Disclosure Act of 1975 (12 U.S.C. 2803(c)) 
is amended by inserting ", other than loan application register 
information under subsection 61," after "under this section". 

(c) EFFECTIVE DATE.-T~~ amendments made by subsections 12 Use 2803 
(a) and (b) shall apply with respect to information disclosed under note. 

section 304 of the Home Mortgage Disclosure Act of 1975 for any 
year which ends after the date of the enactment of this Act. 

SEC. 933. PROHIBlTION ON USE OF "RULE OF 78'0" IN CONNECTION 15 USC 1615. 
WITH MORTGAGE REFINANCINGS AND OTHER CONSUMER 
LOANS. 

(a) PROMPT REFUND OF UNEARNED INTEREST REQUIRED.- 
(1) IN GENERAL.-If a consumer prepay8 in full the financed 

amount under any consumer credit transaction, the creditor 
shall promptly refund any unearned portion of the interest 
charge to the consumer. 

(2) EXCEPTION FOR REFUND OF DE MINIMUS AMOUNT.-NO 
refund shall be required under paragraph (1) with respect 
to the prepayment of an consumer credit transaction if the 
total amount of the refund'would be less than $1, 

(3) APPLICABILITY TO REFINANCED TRANSACTIONS AND 
ACCELERATION BY THE CREDITOR-Thi8 subsection Shall apply 
with respect to any prepayment of a consumer credit trans- 
action described in paragraph (1) without regard to the manner 
or the reason for the prepayment, including- 

(A) any prepayment made in connection with the 

z%;Zt , consolidation, or restructuring of the trans- 

(B) any prepayment made as a result of the accelera- 
tion of the obligation to repay the amount due with respect 
to the transaction. 
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(b) USE OF "RULE OF 78's" PROHIBITED.-For the purpose of 
calculating any refund of interest required under subsethon (a) 
for any precomputed consumer credit transaction of a term exceed- 
ing 61 months which is consummated after September 30, 1993, 
the creditor shall compute the refund based on a method which 
is at least as favorable to the consumer as the actuarial method. 

(c) STATEMENT OF PREPAYMENT AMOUNT.- 
(1) IN ~~~~rtAL.-Before the end of the 6-day period begin- 

ning on the date an oral or written request is received by 
a creditor from a consumer for the disclosure of the amount 
due on any precomputed consumer credit account, the creditor 
or assignee shall provide the consumer with a statement of- 

(A) the amount necessary to prepay the account in 
full; and 

(B) if the amount disclosed pureuant to subparagraph 
(A) includes an amount which is required to be refunded 
under this section with respect to such prepayment, the 
amount of such refund. 
(2) WRITTEN STATEMENT REQUIRED IF REQUEST IS IN WRIT- 

ING.-~~ the customer's request is in writing, the statement 
under paragraph (1) shall be in writing. 

(3) 1 FREE ANNUAL STATEMENT.-A consumer shall be enti- 
tled to obtain 1 statement under paragraph (1) each year with- 
out charge. 

(4) ADDITIONAL STATEMENTS SUBJECT TO REASONABLE 
FEES.--A~~ creditor may impose a reasonable fee to cover the 
cost of providin any statement under paragraph (1) to any 
consumer in ad d 'tion to the 1 free annual statement required 
under paragraph (3) if the amount of the charge for such 
additional statement is disclosed to the consumer before fur- 
nishing such statement. 
(d) DEFINITIONS.-For the purpose of this section- 

(1) ACTUARIAL METHOD.-T~~ term "actuarial method" 
means the method of allocating payments made on a debt 
between the amount financed and the finance charge ursuant 
to which a payment is applied first to the accumulate f; finance 
charge and any remainder is subtracted from, or any deficiency 
is added to, the unpaid balance of the amount financed. 

(2) CONSUMER, CREDIT.-T~~ terms "consumer" and "credi- 
tor" have the meanings given to such terms in section 103 
of the Consumer Credit Protection Act. 

(3) CREDITOR.-The term "creditor"-- 
(A) has the 'ven to such term in section 

103 of the Consum=%8t%otection Ack and 
(B) includes any assignee of any creditor with respect 

to credit extended in connection with any consumer credit 
transaction and any subsequent assignee with respect to 
such credit. 

Subtitle %Bank Regulatory Clarification 
Provisions 

SEC. MI. AMJ3NDMENT RELATING TO ESTIMATES OF REAL ESTATE 
S ~ C O 8 T 8 .  

Section 5(d) of the Real Estate S e t t h e n t  Procedures Act of 
1974 (12 U.S.C. 2604(d)) is amended by striking the last sentence 
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and inserting "Such booklet shall be provided by delivering it or 
lacing it in the mail not later than 3 business days after the 

render receives the application, but no booklet need be provided 
if the lender denies the application for credit before the end of 
the 3-day period.". 
SEC. 962. ADJUSTABLE RATE MORTGAGE CAPS. 

Section 1204(d#2) of the Competitive Equality B 
of 1987 (12 U.S.C. 3806(dX2)) is amended by striking "any oan" 
and inserting "any consumer loan". 

T" 
SEC. 965. MODIFYING SEPARATE CAPITALIZATION RULE FOB SAVINGS 

ASSOCIATIONS' SUBSIDIARIES ENGAGED IN ACTWITIES 
NOT PERMISSIBLE FOR NATIONAL BANKS. 

(a) IN GE~~RAL.--section 5(tX5XD) of the Home Owners' Loan 
Act (12 U.S.C. 1464(tX5XD)) is amended b redesignatin claye 

new clauses: 
r r (iii) as clause (ix) and by inserting after c ause (n) the ollowmg 

"(iii) AGENCY DISCRETION TO PRESCRIBE GREATER 
PERCENTAGE.--&~~~C~ to clauses (iv), (v), and (vi), the 
Director may prescribe by order, with respect to a 
particular qualified savings association, an applicable 
percentage greater than that provided in clause (ii) 
if the Director determines, in the Director's sole discre- 
tion, that the use of the greater percentage, under 
the circumstances- 

"(I) would not constitute an unsafe or unsound 
practice; 

"(11) would not increase the risk to the affected 
deposit insurance fund; and 

''(111) would not be like1 to result in the 
association's being in an uns e or unsound condi- 
tion. 

tJ 

"(iv) SUBSTANTIAL COMPLIANCE WITH APPROVED 
CAPITAL PLAN.-In the case of a savings association 
which is subject to a plan submitted under paragraph 
(7XD) of this subsection or an order issued under this 
subsection, a directive issued or plan ap roved under P subsection (s), or a capital restoration p an approved 
or order issued under section 38 or 39 of the Federal 
Deposit Insurance Act, an order issued under clause 
(iii) with respect to the association shall be effective 
only so long as the association is in substantial compli- 
ance with such plan, directive, or order. 

"(v) LIMITATION ON INVESTMENTS TAKEN INTO 
ACCOUNT.-In prescribing the amount by which an 
a plicable percentage under clause (iii) ma exceed 
t g e applicable percenta e under clause (ii) wit respect % 1; 
to a particular qualifie savings association, the Direc- 
tor may take into account only the sum of- 

"(I) the association's investments 'in, and 
extensions of credit to, the subsidiary that were 
made on or before April 12,1989; and 

"(q) the association's investments in, and 
extens10118 of credit to, the subsidiary that were 
made after April 12, 1989, and were necessary 
to complete projects initiated before April 12, 1989. 
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"(vi) Lmm.-The applicable percentage limit 
allowed by the Director in an order under clause (iii) 
shall not exceed the following limits: 

"For the following period: The limit is: 
Prior to July 1, 1994 ........................................................................ 75 percant 
July 1, 1994 through June 30, 1995 ........................................ 60 percent 
July 1, 1995 through June 30, 1996 ........................................ 40 percent 
After June 30, 1996 .......................................................................... 0 percent 

"(vii) CRITICALLY UNDERCAPITALIZED n ~STITU- 
TION.-In the case of a savin associat ou that 
becomes critically u n d e r c a p i d ( a s  defulel in sec- 
tion 38 of the Federal Deposit Insurance Act) its deter- 
mined under this subparagraph without t:pplyin 
clause (iii), clauses (iii) through (v) shall be applief 
by substituting 'Corporation' for 'Dkctor' eac'l place 
such term appears. 

"(viii) QUALIFIED SAVINGS ASSOCIATION DEFINED.- 
For purposes of clause (iii), the term 'qualified savings 
association' means an eli 'ble savings associati~n (as 
defined in paragraph (I&)) which is subject to this 
paragraph solely because of the real estate investments 
or other real estate activities of the association's 
subsidiary, and- 

"(I) is adequate1 capitalized (as defined in 
section 38 of the ~ e d l r a l  Deposit Insurance Act); 
or 

"(11) is in compliance with an approved capital 
restoration lan meeting the requirements of sec- 
tion 38 of g e  Federal Deposit Insurance Act, and 
is not critically undercapitalized (as defined in 
such section).". 

(b) TECHNICAL AND CONFORMING ~ M E N D M E N T . ~ ~ ~ U ~ ~  (k) of 
section 5(tX5XD) of the Home Owners' Loan Act (12 U.S.C. 
1464(tX5XD)) (as so redesignated by subsection (a) of this section) 
is amended by inserting "or prescribed under clause (iii)" after 
"clause (3". 
SEC. 9M. REAL ESTATE APPRAISAL AMENT)MENT. 

Section 1112 of the Financial Institution Reform, Recovery, 
and Enforcement Act of 1989 (12 U.S.C. 3341) is amended- 

(1) by striking "Each Federal financial institutions" and 
inserting "(a) IN GENERAL.-E~C~ Federal financial institu- 
tions"; and 

(2) by adding a t  the end the following new subsections: 
"(b) THRESHOLD LEVEL.-E~C~ Federal financial institutions 

regulatory a ency and the Resolution Trust Corporation ma estab- 1 liah a thres old level at  or below which a certified or gcensed 
appraiser is not required to perform appraisals in connection with 
federally related transactions, if such agency determines in writing 
that such threshold level does not represent a threat to the safety 
and soundness of financial institutions. 

"(c) GAO STUDY OF APPRAISALS IN CONNECTION WITH REAL 
ESTATE RELATED FINANCIAL TRANSACTIONS BELOW THE THRESHOLD 
LEVEL.- 

"(1) STUDY REQUIRED.-At the end of the 18-month period, 
and the end of the 36-month period, be 'nning on the date 
of the enactment of this subsection, the 8 omptroller General 
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of the United States shall conduct a stud on the adequacy 
and quality of appraisals or evaluations con d ucted in connection 
with real estate related financial transactions below the thresh- 
old level established under subsection (b), taking into accoun t  

"(A) the cost to any financial institution involved in 
any such transaction; 

"(B) the possibility of losses to the Bank Insurance 
Fund, the Savings Association Insurance Fund, or the 
National Credit Union Share Insurance Fund; 

"(C) the cost to any customer involved in any such 
transaction; and 

"(D) the effeet on low-income housing. 
"(2) REPORTS TO CONGRESS AND THE APPROPRIATE FEDERAL 

FINANCIAL INSTITUTIONS REGULATORY AGENCIES.--up011 
com leting each of the studies required under para aph (11, f? the 8omptroller General shall submit a report on the omptrol- 
ler General's findings and conclusions with respect to such 
study to the Federal financial institutions regulato agencies, 
the Committee on Banking, Finance and Urban of the 
House of Representatives, and the Committee on Bankin 
Housing, and Urban Affairs of the Senate, together with suc! 
recommendations for legislative or administrative action as the 
Comptroller General determines to be appropriate.". 

SEC. 986. INSIDER LENDING. 
(a) AUTHORITY TO MAKE EXCEPTIONS TO DEFINITION OF EXTEN- 

SION OF CREDIT.--Section 22(hX9XD) of the Federal ReseNe Act 
(12 U.S.C. 375b(hX9XD)) is amended- 

(1) b striking "(Dl EXTENSION OF CREDIT.-A member 
bank" aniinserting the following: 

"(D) EXTENSION OF CREDIT.- 
"(i) IN GENERAL.-A member bank"; and 

(2) by adding at the end the following new clause: 
"(ii) Exc~m0Ns.-The Board may, by regulation, 

make exceptions to clause (i) for transactions that the 
Board determines pose minimal risk.". 

(b) PRINCIPAL SHAREHOLDER DEFINED.-Section 22(hX9XF) of 
the Federal ReseNe Act (12 U.S.C. 375b(hX9XF)) is amended- 

(1) by striking "shareholder' means any pemnn and insert- 
ing "shareholder'- 

"(i) means any person"; 
(2) by striking the period a t  the end of clause (i) (as 

so redesi ated by paragraph (1) of this subsection) and insert- 
ing "; a n 8  and 

(3) by adding a t  the end the following new clause: 
"(ii) does not include a company of which a member 

bank is a subsidiary.". 
SEC. 988. CLARIFICATION OF COMPENSATION STANDARDS. 

Section 39 of the Federal De sit Insurance Act (as added 
by section 132(a) of Federal ~ e ~ o s i t  Esurance Corporation Improve- 
ment Act of 1991) (12 U.S.C. 1831s) is amended- 

(1) by striking subsection (d) and inserting the following 
new subsection: 
"(dl STANDARDS TO BE PRESCRIBED BY REGULATION.- 

"(1) IN GE~~~AL.-Standards under subsections (a), (b), 
and (c) shall be prescribed by regulation. Such regulations 
may not prescribe standards that set a specific level or range 
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of compensation for directors, officers, or employees of insured 
depository institutions. 

"(2) APPLICABILITY OF m~ LAWS.-Paragraph (1) shall 
not affect the authority of any appropriate Federal banking 
agency to restrict the level of compensation, including golden 
parachute payments (as defined in section 18(kX4)), paid to 
any director, officer, or employee of an insured depository 
institution under any other provision of law. 

"(3) SENIOR EXECUTlVE OFFICERS AT UNDERCAPITALIZED 
~~sT~~UT~o~s.-Paragraph (1) shall not affect the authority of 
any appropriate Federal banking agency to restrict compensa- 
tion paid to any senior executive officer of an undercapitalized 
insured depository institution pursuant to section 38. 

"(4) SAFETY AND SOUNDNESS OR ENFORCEMENT ACTIONS.- 
Paragraph (1) shall not be construed as affecting the authority 
of any appropriate Federal banking agency under any provision 
of this Act other than this section, or under any other provision 
of law, to prescribe a specific level or range of com nsation 

institution- 
8" for any director, officer, or employee of an insured epository 

"(A) to preserve the safety and soundness of the institu- 
tion; or 

"(B) in connection with any action under section 8 
or any order issued by the agency, any agreement between 
the agency and the institution, or any condition imposed 
by the agency in connection with the agency's approval 
of an application or other request by the institution, which 
is enforceable under section 8."; and 
(2) in subsection (eXlXA), by striking "(a), (b), or (c)" and 

inserting "(a) or (b)". 

SEC. B67. TRUTH IN SAVINGS ACT AMENDMENTS. 

(a) ON-PREMISES D~SpLA~s.--Section 263 of the Truth in Sav- 
ings Act (12 U.S.C. 4302) is amended- 

(1) in subsection (a), by striking "subsection (b)" and insert- 
ing "subsections (b) and (c)"; 

(2) by redesignating subsections (c) and (d) as subsections 
(dl and (e), respectively; and 

(3) by inserting after subsection (b) the following new sub- 
section: 
"(c) DISCLOSURE REQUIRED FOR ON-PFUCMISES DISPLAYS.- 

"(1) IN GENERAL.--T~~ disclosure requirements contained 
in this section shall not apply to any sign (including a rate 
board) disclosing a rate or rates of interest which is displayed 
on the premises of the depository institution if such sign 
contains- 

"(A) the accompanying annual percentage yield; and 
"(B) a statement that the consumer should request 

further information from an emplo ee of the depository 

the advertised account. 
d institution concerning the fees an terms applicable to 

"(2) DEFINITION.-For purposes of paragraph (I), a sign 
shall only be considered to be displayed on the premises of 
a depository institution if the sign is designed to be viewed 
only from the interior of the premises of the depository institu- 
tion.". 
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(b) EFFECTIVE DATE OF R E G U L A T I O N S . ~ ~ ~ ~ ~  269taX2) of the 
Truth in Savings Act (12 U.S.C. 4308(aX2)) is amended by striking 
"6 months" and inserting "9 months". 

TITLE X-RESIDENTIAL LEAD-BASED kfg2,"l 
PAINT HAZARD REDUCTION ACT OF $~C~oy~;tof 
1992 1992. 

SEC. 1001. SHORT TlTLE. 42 USC 4851 

This title may be cited as the "Residential Lead-Based Paint 
note. 

Hazard Reduction Act of 1992". 
SEC. 102. FINDINGS. 42 USC 4851. 

The Congress finds t h a t  
(1) low-level lead poisoning is widespread among American 

children, afflicting as many as 3,000,000 children under age 
6, with minority and low-income communities disproportion- 
ately affected; 

(2) at  low levels, lead poisoning in children causes intel- 
ligence quotient deficiencies, reading and learning disabilities, 
im aired hearing, reduced attention span, hyperactivity, and 
be f avior problems; 

(3) pre-1980 American housing stock contains more than 
3,000,000 tons of lead in the form of lead-based paint, with 
the vast majority of homes built before 1950 containing substan- 
tial amounts of lead-based paint; 

(4) the ingestion of household dust containing lead from 
deterioratin or abraded lead-based paint is the most common 
cause of lea f poisoning in children; 

(5) the health and development of children livin in as 
many as 3,800,000 American homes is endangered by cgpping 
or peeling lead paint, or excessive amounts of lead-contami- 
nated dust in their homes; 

(6) the danger posed by lead-based paint hazards can be 
reduced by abating lead-based paint or by taking interim meas- 
ures to prevent pant  deterioration and limit children's exposure 
to lead dust and chips; 

(7) despite the enactment of laws in the early 1970's requir- 
ing the Federal Government to eliminate as far as practicable 
lead-based paint hazards in federally owned, assisted, and 
insured housing, the Federal response to this national crisis 
remains severe1 limited; and 

(8) the ~edleral Government must take a leadership role 
in building the infrastructure-including an informed public, 
State and local delivery systems, certified inspectors, contrac- 
tors, and laboratories, trained workers, and available financing 
and insurance-necessary to ensure that the national goal of 
eliminating lead-based paint hazards in housing can be 
achieved as expeditiously as possible. 

SEX. 1003. PURPOSES. 42 USC 4851a. 

The urposes of this Act are- 
&) to develop a national strategy to build the infrastructure 

necessary to eliminate lead-based paint hazards in all housing 
as expedtiously as possible; 
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(2) to reorient the national approach to the presence of 
lead-based paint in homing to implement, on a priority basis, 
a broad rogram to evaluate and reduce lead-based p u t  haz- 
ards in g e  Nation's housing stock 

(3) to encoura e effective action to prevent childhood lead 
poisoning by estabfhing a workable W e w o r k  for lead-based 
paint hazard evaluation and reduction and by ending the cur- 
rent confusion over reasonable standards of care; 

(4) to ensure that the existence of lead-based paint hazards 
is taken into account in the develo ment of Government hous- 
ing policies and in the sale, renbf, and renovation of homes 
and apartments; 

(5) to mobilize national resources expeditiously, through 
a partnership among all levels of government and the private 
sector, to develop the most promising, cost-effective methods 
for evaluating and reducing lead-based aint hazards; 

(6) to reduce the threat of chi1 & ood lead poisoning in 
housing owned, assisted, or transferred by the Federal Govern- 
ment; and 

(7) to educate the public concerning the hazards and 
sources of lead-based paint poisoning and steps to reduce and 
eliminate such hazards. 

42 USC 4851b. SEC. 1004. DEFJNITIONS. 
For the purposes of this Act, the following definitions shall 

apply: 
(1) ABATEMENT.-T~~ term "abatement" means any set of 

measures designed to permanently eliminate lead-based paint 
hazards in accordance with standards established by appro- 
priate Federal agencies. Such term includes-- 

(A) the removal of lead-based paint and lead-contarni- 
nated dust, the permanent containment or encapsulation 
of lead-based paint, the replacement of lead-painted sur- 
faces or f ~ t u r e s ,  and the removal or covering of lead 
contaminated soil; and 

(B) all reparation, cleanup, disposal, and 

such measures. 
P postabatement c earance testing activities associated with 

(2) ACCESSIBLE SURFACE.-The term uaccessible surface" 
means an interior or exterior surface ainted with lead-based 
paint that is accessible for a young ckld to mouth or chew. 

(3) CERTIFIED CONTRACTOR.-The term "certified contrac- 
tor" rneans- 

(A) a contractor, inspector, or supervisor who has com- 
pleted a training program certified by the appropriate Fed- 
eral agency and has met any other re uirements for certifi- 'k cation or licensure established by suc agency or who has 
been certified by any State through a pro am which has 
been found by such Federal agency to be a t  east aa rigorous 
as the Federal certification program; and 

P 
(B) workers or designers who have fully met trainin 

requirements established by the appropriate Feder 
agency. 

f 
(4) CONTRACT FOR THE PURCHASE AND SALE OF RESIDENTIAL 

REAL PROPERTY.--T~~ term "contract for the purchase and sale 
of residential real property" means any contract or agreement 
in which one party agrees to purchase an interest in real 
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property on which there is situated 1 or more residential dwell- 
ings used or occupied, or intended to be used or occupied, 
in whole or in part, as the home or residence of 1 or more 
persons. 

(5) DETEFUORATED PAINT.-The term "deteriorated paint" 
means any interior or exterior paint that is peeling, chipping, 
chalking or cracking or any paint located on an interior or 
exterior surface or fixture that is damaged or deteriorated. 

(6) EvALuATIoN.-T~~ term "evaluation* means risk assess- 
ment, inspection, or risk aesessment and inspection. 

(7) FEDERALLY ASSISTED HOUSING.-The term "federally 
assisted housing" means residential dwellings receiving project- 
based assistance under programs includin %- (A) section 221(dX3) or 236 of t e National Housing 

Act; 
(B) section 1 of the Housing and Urban Development 

Act of 1965; 
(C) section 8 of the United States Housing Act of 

1937; or 
(Dl sections 502(a), 504, 514, 515, 516 and 533 of 

the Housing Act of 1949. 
(8) FEDERALLY OWNED HOUSING.-T~~ term "federally 

owned housing" means residential dwellings owned or managed 
by a Federal agency, or for which a Federal agency is a trustee 
or conservator. For the purpose of this paragra h, the term 
Tederal agency" includes the Department of housing and 
Urban Development, the Farmers Home Administration, the 
Resolution Trust Corporation, the Federal Deposit Insurance 
Corporation, the General Services Administration, the Depart- 
ment of Defense, the Department of Veterans Affairs, the 
De artment of the Interior, the Department of Transportation, 
an $ any other Federal agency. 

(9) FEDERALLY SUPPORTED WORK.--T~~ term "federally sup- 
ported work" means an lead hazard evaluation or reduction 
activities conducted in 6derally owned or assisted housing or 
funded in whole or in part through any financial assistance 
program of the Department of Housing and Urban Develop- 
ment, the Farmers Home Administration, or the Department 
of Veterans Affairs. 

(10) FRICTION SURFACE.-The term "friction surface" means 
an interior or exterior surface that is subject to abrasion or 
friction, including certain window, floor, and stair surfaces. 

(11) IMPACT SURFACE.-T~~ term "impact surface" means 
an interior or exterior surface that is subject to damage by 
repeated impacts, for example, certain parts of door frames. 

(12) I~s~Ecno~ . -The  term “inspection" means a surface- 
by-surface investi ation to determine the resence of lead-based 
paint as provided in section 302(c) of t%e Lead-Based Paint 
Poisoning Prevention Act and the provision of a report explain- 
ing the results of the investigation. 

(13) INTERIM CONTROLS.-The term "interim controls" 
means a set of measures designed to reduce temporarily human 
exposure or likely exposure to lead-based paint hazards, includ- 
ing specialized cleaning, repairs, maintenance, p a i n t 3  tem- 

rary containment, ongoing monitoring of lead-ba paint 
p a n l s  or potential hazards, and the establishment and oper- 
ation of management and resident education programs. 
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(14) LEAD-BASED PAINT.-The term Yead-based paint" 
means paint or other surface coatings that contain lead in 
excess of limits established under section 302(c) of the Lead- 
Based Paint Poisoning Prevention Act. 

(15) LEAD-BASED PAINT HAZARD.-T~~ term "lead-based 
paint hazard" means any condition that causes exposure to 
lead from lead-contaminated dust, lead-contaminated soil, lead- 
contaminated paint that is deteriorated or present in accessible 
surfaces, friction surfaces, or impact surfaces that would result 
in adverse human health effects as established by the appro- 
priate Federal agency. 

(16) LEAD-CONTAMINATED ~us~.-The term "lead-contami- 
nated dust" means surface dust in residential dwellings that 
contains an area or mass concentration of lead in excess of 
levels determined by the ap ropriate Federal agency to pose 

children. 
d a threat of adverse health e ects in pregnant women or young 

(17) LEAD-CONTAMINATED so~~.-The term "lead-contami- 
nabd soil" means bare soil on residential real property that 
contains lead at or in excess of the levels determined to be 
hazardous to human health by the appropriate Federal agency. 

(1 8) MORTGAGE LOAN.-T~~ term umortgage loan" includes 
any loan (other than temporary financing such as a construction 
loan) that- 

- 

(A) is secured by a f i s t  lien on any interest in residen- 
tial real property; and 

(B) either- 
(i) is insured, guaranteed, made, or assisted by 

the Department of Housing and Urban Development, 
the Department of Veterans Mairs, or the Farmers 
Home Administration, or by any other agency of the 
Federal Government; or 

(ii) is intended to be sold by each originating mort- 
gage institution to any federally chartered secondary 
mortgage market institution. 

(19) ORIGINATING MORTGAGE INSTITUTION.-T~~ term 
"originating mortgage institution" means a lender that provides - - 
mortgage loans. 

(20) PRIORITY HOUSING.-The term "priority housing" 
means target housing that qualifies as affordable housing under 
section 215 of the Cranston-Gonzalez National Affordable Hous- 
ing Act (42 U.S.C. 127451, including housing that receives 
assistance under subsection (b) or (0) of section 8 of the United 
States Housing Act of 1937 (42 U.S.C. 1437Rb) or (0)). 

(21) PUBLIC HOUSING.-The term "public housin ' has the 

States Housing Act of 1937 (42 U.S.C. 1437a(b)(l)). 
!i same meaning given the term in section 3(b) of t e United 

(22) REDUCTION.-The term "reduction" means measures 
designed to reduce or eliminate human exposure to lead-based 
paint hazards through methods including interim controls and 
abatement. 

(23) RESIDENTIAL DWELLING.--T~~ term "residential dwell- 
ing" means- 

(A) a single-family dwelling, including attached struc- 
tures such as porches and stoops; or 

(B) a single-family dwelling unit in a structure that 
contains more than 1 separate residential dwelling unit, 
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and in which each such unit is used or occupied, or intended 
to be used or occupied, in whole or in part, as the home 
or residence of 1 or more persons. 
(24) RESIDENTIAL REAL PROPERTY.--T~~ term "residential 

real property" means real roperty on which there is situated 
1 or more residential d w e k g s  used or occupied, or intended 
to be used or occupied, in whole or in part, as the home 
or residence of 1 or more persons. 

(25) RISK ASSESSMENT.-T~~ term =risk assessmentay means 
an on-site investigation to determine and report the existence, 
nature, severit and location of lead-based paint hazards in 
residential dweflings, including- 

(A) information gathering regarding the age and his- 
tory of the housing and occupancy by children under age 
C. 
"9 

(B) yisual inspection; 
(C) lunited mpe sampling or other environmental sam- 

pling techniques; 
(Dl other activit as may be a propriate; and H P (E) provision o a report exp aining the results of the 

investigation. 
(26) SECRETARY.-T~~ term "Secretary" means the Sec- 

retary of Housing and Urban Development. 
(27) TARGET  HOUSING.-^"^^ term =target housing" means 

an housing constructed rior to 1978, except housin for the f el&-1 or persons with &abilities (unless any chi1 who is 
less tKan 6 years of a e resides or is expected to reside in f such housing for the e derly or persons with disabilities) or 
any 0-bedroom dwelling. In the case of jurisdictions which 
banned the sale or use of lead-based paint prior to 1978, the 
Secretary, at  the Secretary's discretion, may designate an ear- 
lier date. 

Subtitle A-Lead-Based Paint Hazard 
Reduction 

SEC. 1011. GRANTS FOR LEAD-BASED PAINT HAZARD REDUCTION IN 42 USC 4852. 
TARGET HOUSING. 

(a) GENERAL AWORITY.-T~~ Secretary is authorized to pro- 
vide grants to eligible applicants to evaluate and reduce lead- 
based paint hazards in priority housing that is not federally assisted 
housing, federally owned housing, or public housing, in accordance 
with the rovisions of this section. 

(b) &IGIBLE APPLICANTS.-A State or unit of local government 
that has an approved comprehensive housing affordability strate B under section 105 of the Cranston-Gonzalez National AfTordab e 
Housin Act (42 U.S.C. 12705) is eligible to apply for a grant 
under &s section. 

(c) FORM OF APPLICATIONS.-TO receive a grant under this 
section, a State or unit of local government shall submit an applica- 
tion in such form and in such manner as the Secretary shall 
prescribe. An application shall contain- 

(1) a copy of that portion of an ap licant's comprehensive 
housing affordability strategy requires by section 105(bX16) 
of the Cranston-Gonzalez National Affordable Housing Act (42 
U.S.C. 12701 et seq.); 
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(2) a description of the amount of assistance the applicant 
seeks under this section; 

(3) a description of the planned activities to be undertaken 
with grants under this section, including an estimate of the 
amount to be allocated to each activity; 

(4) a description of the forms of financial assistance to 
owners and occupants of priority housing that will be provided 
through grants under this section; and 

(5) such assurances as the Secretary may require regarding 
the applicant's capacity to carry out the activities. 
(dl SELECTION CRITERIA.-The Secretary shall award grants 

under this section on the basis of the merit of the activities proposed 
to be carried out and on the basis of selection criteria, which 
shall include- 

(1) the extent to which the proposed activities will reduce 
the risk of lead-based paint poisoning to children under the 
age of 6 who reside in priority housing; 

(2) the degree of severity and extent of lead-based paint 
hazards in the jurisdiction to be served; 

(3) the ability of the applicant to leverage State, local, 
and private funds to supplement the grant under this section; 

(4) the ability of the applicant to carry out the proposed 
activities; and 

(5) such other factors as the Secretary determines appro- 
priate to ensure that grants made available under this section 
are used effectively and to promote the purposes of this Act. 
(el ELIGIBLE ACTMTIES.-A grant under this section may be 

used to- 
(1) perform risk assessments and inspections in priority 

housing; 
(2) provide for the interim control of lead-based paint haz- 

ards in priority housing; 
(3) provide for the abatement of lead-based paint hazards 

in priority housing; 
(4) provide for the additional cost of reducing lead-based 

paint hazards in units undergoing renovation funded by other 
sources; 

(5) ensure that risk assessments, inspections, and abate- 
ments are carried out by certified contractors in accordance 
with section 402 of the Toxic Substances Control Act, as added 
by section 1021 of this Act; 

(6) monitor the blood-lead levels of workers involved in 
lead hazard reduction activities funded under this section; 

(7) assist in the temporary relocation of families forced 
to vacate priority housing while lead hazard reduction measures 
are being conducted; 

(8) educate the public on the nature and causes of lead 
poisoning and measures to reduce exposure to lead, including 
exposure due to residential lead-based paint hazards; 

(9) test soil, interior surface dust, and the blood-lead levels 
of children under the age of 6 residing in priority housing 
after lead-based paint hazard reduction activity has been con- 
ducted, to assure that such activity does not cause excessive 
exposures to lead; and 

(10) carry out such other activities that the Secretary deter- 
mines appropriate to promote the purposes of this Act. 
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(fl FORMS OF ASSISTANCE.-T~~ applicant may provide the serv- 
ices described in this section through a variety of programs, includ- 
ing grants, loans, equity investments, revolving loan funds, loan 
funds, loan guarantees, interest write-downs, and other forms of 
assistance approved by the Secretary. 

(g) TECHNICAL ~ S I S T A N C E  AND CAPACITY BUILDING.- 
(1) IN GENERAL.-The Secretary shall develop the capacity 

of eligible applicants to carry out the requirements of section 
105(b)(16) of the Cranston-Gonzalez National Affordable Hous- 
ing Act and to carry out activities under this section. In fiscal 
years 1993 and 1994, the Secretary may make grants of up 
to $200,000 for the purpose of establishing State training, cer- 
tification or accreditation programs that meet the requirements 
of section 402 of the Toxic Substances Control Act, as added 
by section 1021 of this Act. 

(2) SET- ASIDE.^^ the total amount approved in appropria- 
tion Acts under subsection (o), there shall be set aside to 
carry out this subsection $3,000,000 for fiscal year 1993 and 
$3,000,000 for fiscal year 1994. 
(h) MATCHING REQUIREMENT.-E~C~ recipient of a grant under 

this section shall make contributions toward the cost of activities 
that receive assistance under this section in an amount not less 
than 10 percent of the total grant amount under this section. 

(i) PROHIBITION OF S U B ~ O N  OF FUNDS.--Grants under 
this subtitle may not be used to replace other amounts made 
available or designated by State or local governments for use for 
the purposes under this subtitle. 

(j) LIMITATION ON USE.-An applicant shall ensure that not 
more than 10 percent of the grant will be used for administrative 
expenses associated with the activities funded. 

(k) FINANCIAL RECORDS.-An applicant shall maintain and 
provide the Secretary with financial records sufficient, in the 
determination of the Secretary, to ensure proper accounting and 
disbursing of amounts received from a grant under this section. 

(1) REPORT.-An applicant under this section shall submit to 
the Secretary, for any fiscal year in which the applicant expends 
grant funds under this section, a report t h a t  

(1) describes the use of the amounts received; 
(2) states the number of risk assessments and the number 

of inspections conducted in residential dwellings; 
(3) states the number of residential dwellings in which 

lead-based paint hazards have been reduced through interim 
controls; 

(4) states the number of residential dwellings in which 
lead-based paint hazards have been abated; and 

(5) provides any other information that the Secretary deter- 
mines to be appropriate. 
(m) NOTICE OF FUNDING AVAILABILITY.-T~~ Secretary shall 

publi~h a Notice of Funding Availability pursuant to this section 
not later than 120 days after funds are appropriated for this section. 

(n) RELATIONSHIP TO OTHER LAW.-Effective 2 years after the 
date of promulgation of regulations under section 402 of the Toxic 
Substances Control Act, no grants for lead-based paint hazard 
evaluation or reduction may be awarded to a State under this 
section unless such Stat .  has an authorized program under section 
404 of the Toxic Substances Control Act. 
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(0) AUTHORIZATION OF ~PR~PRIATIONS.-FO~ the purposes of 
carrying out this Act, there are authorized to be ap ropriated 
$125,000,000 for fiscal year 1993 and $250,000,000 for gscal year 
1994. 
SEC. 1012. EVALUATION AND REDUCTION OF LEAD-BASED PAINT HAZ- 

ARDS IN FEDERALLY ASSISTED HOUSING. 
(a) GENERAL REQUIREMENTS.-&C~~O~ 302 of the Lead-Based 

Paint Poisoning Prevention Act (42 U.S.C. 4822) is amended- 
(1) by striking the title of the section and inserting: 

(2) in the first sentence of subsection (a)- 
(A) by striking "The Secretary" and inserting the fol- 

lowing: 
"(1) ELIE~IINATION OF HAZARDS.-The Secretary"; and 

(B) by inserting before the period "or otherwise receives 
more than $5,000 in project-based assistance under a Fed- 
eral house6 program ; 
(3) by stnFng the second sentence of subsection (a) and 

inserting: "Beg~nning on January 1, 1995, such procedures shall 
ap ly to all such housing that constitutes target housin f ." 
de&ied in section 1004 of the Residential Lead-Based mnt 
Hazard Reduction Act of 1992, and shall provide for appropriate 
measures to conduct risk assessments, inspections, interim con- 
trols, and abatement of lead-based paint hazards. At a mini- 
mum, such procedures shall require- 

"(A) the provision of lead hazard information am- 
hlets, developed pursuant to section 406 of the $ode 

gubstances Control Act, to purchasers and tenants; 
"(B) periodic risk assessments and interim controls 

in accordance with a schedule determined by the Secretary, 
the initial risk assessment of each unit constructed prior 
to 1960 to be conducted not later than January 1, 1996, 
and, for units constructed between 1960 and 1978-- 

"(i) not less than 25 percent shall be performed 
by January 1,1998; 

"(ii) not less than 50 percent shall be performed 
by January 1,2000; and 

"(iii) the remainder shall be performed by January 
1,2002; 
"(C) inspection for the presence of lead-based paint 

prior to federally-funded renovation or rehabilitation that 
is likely to disturb painted surfaces; 

"(D) reduction of lead-based paint hazards in the course 
of rehabilitation projects receiving less than $25,000 per 
unit in Federal funds; 

"(E) abatement of lead-based paint hazards in the 
course of substantial rehabilitation projects receiving more 
than $25,000 per unit in Federal funds; 

"(F) where risk assessment, inspection, or reduction 
activities have been undertaken, the provision of notice 
to occupants describing the nature and scope of such activi- 
ties and the actual risk assessment or inspection re rts P" (including available information on the location o any 
remaining lead-based paint on a surface-by-surface basis); 
and 
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"(GI such other measures as the Secretary deems 
appropriate."; and 
(4) in the third sentence, by striking "The Secretary may" 

and inserting the following: 
"(2) ADDITIONAL m~sUREs.-The Secretary may". 

(b) MEASUREMENT CRITERIA.-%C~~O~ 302(b) of the Lead-Based 
Paint Poisoning Prevention Act (42 U.S.C. 4822(b)) is amended 
by striking "for the detection" and all that follows through the 
end of paragraph (2) and inserting "for the risk assessment, interim 
control, inspection, and abatement of lead-based paint hazards in 
housing covered by this section shall be based upon guidelines 
developed pursuant to section 1017 of the Residential Lead-Based 
Paint Hazard Reduction Act of 1992.". 

(c)  INSPECTION.^^^^^^^ 302(c) of the Lead-Based Paint Poison- 
ing Prevention Act (42 U.S.C. 4822(c)) is amended- 

(1) in the second sentence, by striking "qualified" and 
inserting "certified"; and 

(2) in the third and fourth sentences, by inserting "or 
0.5 percent by weight" after "squared". 
(dl PUBLIC HOUSING.--Section 302(d)(l) of the Lead-Based 

Paint Poisoning Prevention Act (42 U.S.C. 4822(dXl)) is amended- 
(1) in the heading, by striking "CIAP" and inserting "MOD- 

ERNIZATION"; and 
(2) in the fourth sentence, by striking "to eliminate the 

lead-based paint poisoning hazards" and inserting "of lead- 
based paint and lead-based paint hazards". 
(el HOME ~ ~ E S T M E N T  PARTNERSHIPS.-S~C~~O~ 212(a) of the 

Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12742(a)) is amended by adding a t  the end the following new 
paragraph: 

"(5) LEAD-BASED PAINT HAZARDS.-A participating jurisdic- 
tion may use funds provided under this subtitle for the evalua- 
tion and reduction of lead-based paint hazards, as defined 
in section 1004 of the Residential Lead-Based Paint Hazard 
Reduction Act of 1992.". 
(0 COMMUNITY DEVELOPMENT BLOCK G ~ ~ ~ ~ s . - S e c t i o n  105(a) 

of the Housing and Community Development Act of 1974 (42 U.S.C. 
5305(a)) is amended- 

(1) in paragraph (191, by striking "and" a t  the end; 
(2) in paragraph (201, by striking the period a t  the end 

and inserting "; and"; and 
(3) by adding a t  the end the following new paragraph: 
"(21) lead-based paint hazard evaluation and reduction, 

as defined in section 1004 of the Residential Lead-Based Paint 
Hazard Reduction Act of 1992.". 
(g) SECTION 8 RENTAL ~ ~ s I s ~ ~ ~ c E . ~ e c t i o n  8(c)(2)(B) of the 

United States Housing Act of 1937 (42 U.S.C. 1437f(c)(2)(B)) is 
amended by adding a t  the end the following: 'The Secretary may 
(at the discretion of the Secretary and subject to the availability 
of appropriations for contract amendments), on a project by project 
basis for projects receiving project-based assistance, provide adjust- 
ments to the maximum monthly rents to cover the costs of evaluat- 
ing and reducing lead-based paint hazards, as defined in section 
1004 of the Residential Lead-Based Paint Hazard Reduction Act 
of 1992.". 
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42 USC 
1437aaa-1. 

42 USC 
1437aaa-2. 

42 USC 12872. 

42 USC 12873. 

42 USC 12893. 

(h) HOPE FOR PUBLIC AND INDIAN HOUSING HOMEOWNER 
SHIP.-T~~ United States Housing Act of 1937 (42 U.S.C. 1437 
et seq.) is amended- 

(1) in section 30201 )-- 
(A) by redesignating paragraphs (4) through (8) as 

paragra hs (5)  through (91, respectively; and 
(B) gy inserting after paragraph (3) the following: 

"(4) inspection for lead-based paint hazards, as required 
by section 302(a) of the Lead-Based Paint Poisomng Prevention 
Act;"; and 

(2) in section 3039)- 
(A) by redesignating paragraphs (4) through (13) as 

para a hs (5) through (l4), respectively; and 6) KY adding after aragraph (3) the following: 
C f  "(4) Abatement of lea -based paint hazards, as required 

by section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act.". 
(i) HOPE FOR HOMEOWNERSHIP OF MULTIFAMILY UNITS.-T~~ 

Cranston-Gonzalez National Affordable Housing Act (42 U.S.C. 
12701 et seq.) is amended- 

(1) in section 422(b& 
(A) by redesignating paragraphs (4) through (8) as 

paragra hs (5) through (91, respectively; and 
(B) gy inserting &r paragraph (3) the following: 

"(4) inspection for lead-based paint hazards, as required 
by section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act;"; and 

(2) in section 423(b)- 
(A) by redesignating aragraphs (4) through (13) as 

paragra hs (5) through (l4f respectively; and 
(B) gy inserting after paragraph (3) the following: 

"(4) Abatement of lead-based paint hazards, as required 
by section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act.". 
(j) HOPE FOR HOMEOWNERSHIP OF SINGLE FAMILY HOMES.- 

The Cranston-Gonzalez National Mordable Housing Act (42 U.S.C. 
12701 et seq.) is amended- 

42 USC 12892. (1) in section 442(b& 
(A) by redesignating paragraphs (4) through (8) as 

para a hs (5) through (9), respectively; and 1% inserting after paragraph (3) the following: 
"(4) inspection for lead-based paint hazards, as required 

by section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act;"; and 

(2) in section 443(b)-- 
(A) by redesignating paragraphs (4) through (10) as 

para a hs (5) through (ll) ,  respectively; and 6) Ey inserting after paragraph (3) the following: 
"(4) Abatement of lead-based paint hazards, as required 

by section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act.". 
(k) FHA INSURANCE FOR SINGLE FAMILY HOMES.- 

(1) HOME IMPROVEMENT  section 2(a) of the 
National Housing Act (12 U.S.C. 1703(a)) is amended in the - 
fifth paragraph- 

(A) by inserting after the first sentence the following: 
"Alterations, repairs, and improvements upon or in wnnec- 
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tion with existing structures may also include the evalua- 
tion and reduction of lead-based paint hazards."; and 

(B) by adding a t  the end the following: 
"(4) the terms 'evaluation', 'reduction', and lead-based paint 

hazard' have the same meanings given those terms in section 
1004 of the Residential Lead-Based Paint Hazard Reduction 
Act of 1992.". 

(2) REHABILITATION LOA~S.-Section 203(kX2)(B) of the 
National Housing Act (12 U.S.C. 1709(k)(2XB)) is amended 
by adding a t  the end the following: 'The term 'rehabilitation' 
may also include measures to evaluate and reduce lead-based 
paint hazards, as such terms are defined in section 1004 of 
the Residential Lead-Based Paint Hazard Reduction Act of 
1992.". 
(1) FHA INSURANCE FOR MULTIFAMILY H o u s I N G . - - ~ ~ c ~ ~ o ~  

221(d)(4)(iv) of the National Housin Act (12 U.S.C. 17151(d)(4Xiv)) a is amended by inserting after "re abilitation" the first time i t  
appears the following: "(including the cost of evaluating and reduc- 
ing lead-based paint hazards, as such terms are defined in section 
1004 of the Residential Lead-Based Paint Hazard Reduction Act 
of 1992)". 

(m) RURAL  HOUSING.^^^^^^^ 501(a) of the Housing Act of 
1949 (42 U.S.C. 1471) is amended by adding a t  the end the follow- 
ing: 

"(5) DEFINITIONS.-F~~ purposes of this title, the terms 
'repair', 'repairs', 'rehabilitate', and 'rehabilitation' include 
measures to evaluate and reduce lead-based aint hazards, K as such terms are defined in section 1004 of t e Residential 
Lead-Based Paint Hazard Reduction Act of 1992.". 

SEC. 1013. DISPOSITION OF FEDERALLY OWNED HOUSING. 

Section 302(a) of the Lead-Based Paint Poisoning Prevention 
Act (42 U.S.C. 4822(a)) (as amended by section 1012(a)) is amended 
by striking the fourth sentence and adding a t  the end the following: 

"(3) DISPOSITION OF FEDERALLY OWNED HOUSING.- 
"(A) P~~-1960  TARGET HOUSING.-Beginning on January 

1, 1995, procedures established under paragraphs (1) and 
(2) shall re uire the ins ection and abatement of lead- 
based paintlazards in a1 federally owned target housing 
constructed prior to 1960. 

P 
"(B) TARGET HOUSING CONSTRUCTED BETWEEN 1960 AND 

1978.-Beginning on January 1, 1995, procedures estab- 
lished under aragraphs (1) and (2) shall require an inspec- 
tion for leaxbased paint and lead-based paint hazards 
in all federally owned tar et housing constructed between 
1960 and 1978. The res3ts of such inspections shall be 
made available to prospective purchasers, identifying the 
presence of lead-based paint and lead-based paint hazards 
on a surface-by-surface basis. The Secretary shall have 
the discretion to waive the requirement of this subpara- 
graph for housing in which a federally funded risk assess- 
ment, erformed by a certified contractor, has determined 
no leadlbased paint hazards are present. 

"(C) BUDGET AUTHORITY.-TO the extent that subpara- 
graphs (A) and (B) increase the cost to the Government 
of outstanding direct loan obligations or loan guarantee 
commitments, such activities shall be treated as modifica- 
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tions under section 504(e) of the Federal Credit Reform 
Act of 1990 and shall be subject to the availabilit of 
appropriations. To the extent that paragraphs (A) d(~) 
im ose additional costs to the Resolution Trust Corporation 
an8 the Federal Deposit Insurance Corporation, its require- 
ments shall be carried out only if appropriations are pro- 
vided in advance in m appropriations Act. In the absence 
of a pro riations sufficient to cover the costs of subpara- 
gra %s 8L) and dB), these requirements shall not apply 
to t t e  affected agency or agencies. 

"(Dl DEFINITIONS.-F~~ the purposes of this subsection, 
the terms 'inspection', 'abatement', lead-based paint haz- 
ard', 'federally owned housing', 'target housing', 'nsk assess- 
ment', and 'certified contractor' have the same meaning 

ven such terms in section 1004 of the Residential Lead- 
ased Paint Hazard Reduction Act of 1992. 

"(4) DEFINITIONS.-For purposes 'of this subsection, the 
terms 'risk assessment', 'inspection', interim control', 'abate- 
ment', 'reduction', and 'lead-based paint hazard' have the same 
meaning given such terms in section 1004 of the Residential 
Lead-Based Paint Hazard Reduction Act of 1992. 

SEC. 1014. COMF'REHENSIVE HOUSING AFFORDABHSIII STRATEGY. 

Section 105 of the Cranston-Gonzalez National Affordable Hous- 
ing Act (42 U.S.C. 12705) is amended- 

(1) in subsection (bX14), by striking "and" at the end; 
(2) in subsection (bX15), by striking the period at the 

end and inserting "; and"; 
(3) by inserting a h r  paragraph (15) of subsection (b) the 

following new paragraph: 
"(16) estimate the number of housing units within the 

'unisdiction that are occupied by low-inmme families or very 
{ow-income families and that contain lead-based paint hazards 
as defined in section 1004 of the Residential Lead-Based pain; 
Hazard Reduction Act of 1992, outline the actions roposed 
or being taken to evaluate and reduce lead-based paint Kazards, 
and describe how lead-based paint hazard reduction will be 
integrated into housing policies and programs."; and 

(4) in subsection (e+ 
(A) by striking 'When preparing" and inserting the 

following: 
"(1) IN  GENERAL.-%%^^ pre suing"; and 

(B) by adding a t  the en $ the following new paragra h: 
bc(2) LEAD-BASED PMrn mmms.--When preparin tRat 

portion of a housing strategy required by subsection 6 ~ 1 6 )  
a jurisdiction shall consult with State or local health and child 
welfare agencies and examine existing data related to lead- 
based aint hazards and poisonings, including health depart- 
ment &ta on the addresses of housing units in which children 
have been identified as lead poisoned.". 

42 USC 4852a. SEC. 1016. TASX FORCE ON LEAD-BASED PAINT HAZARD REDUCTION 
AND FINANCING. 

(a) IN GENERAL.-T~~ Secretary, in consultation with the 
Administrator of the Environmental Protection Agenc shall estab- 
lish a task force to make recommendations on erpan&n resources 

private housing. 
f and efforts to evaluate and reduce lead-based paint azards in 
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(b) MEMBERSHIP.-The task force shall include individuals rep- 
resenting the Department of Housin and Urban Development, 
the Farmers Home Administration, t i e  Department of Veterans 
Affairs, the Federal Home Loan Mortgage Corporation, the Federal 
National Mortgage Association, the Environmental Protection 
Agency, employee or anizations in the building and construction 
trades industry, lanfiords, tenants, rimary lending institutions, P private mortgage insurers, single-fami y and multifamily real estate 
interests, nonprofit housin developers, property liability insurers, 
public housing agencies, f ow-income housing advocacy organiza- 
tions, national, State and local lead-poisoning prevention advocates 
and ex erts, and community-based organizations located in areas 
with su%stantial rental housing. 

(c) RESP~N~IBILITIE~. -T~~ task force shall make recommenda- 
tions to the Secretary and the Administrator of the Environmental 
Protection Agency concerning- 

(1) incorporating the need to finance lead-based paint haz- 
ard reduction into underwriting standards; 

(2) develo ing new loan products and procedures for financ- 
ing lead-baseJpaint hazard evaluation and reduction activities; 

(3) adjusting appraisal guidelines to address lead safety; 
(4) incorporating risk assessments or inspections for lead- 

based paint as a routine procedure in the origination of new 
residential mortgages; 

(5) revising guidelines, regulations, and educational pam- 
phlets issued by the Department of Housing and Urban Devel- 
opment and other Federal agencies relating to lead-based paint 
poisoning prevention; 

(6) reducing the current uncertainties of liability related 
to lead-based paint in rental housing b clarifying standards 
of care for landlords and lenders, and y exploring the "safe 
harbor" concept; 

i! 
(7) increasing the availability of liability insurance for own- 

ers of rental housing and certified contractors and establishing 
alternative systems to compensate victims of lead-based paint 
~oisoninn: and 

(8) evaluating the utility and a propriateness of requiring 
risk assessments or inspections an d' notification to ~ r o s ~ e c t i v e  . * 

lessees of rental housin : 
(d) COMPBNSATION.--T~~ members of the task force shall not 

receive Federal compensation for their participation. 
SEC. 1016. NATIONAL CONSULTATION ON LEAD-BASED PAINT HAZARD 42 USC 4852b. 

REDUCTION. 

In carrying out this Act, the Secretary shall consult on an 
ongoing basis with the Administrator of the Environmental Protec- 
tion Agency, the Director of the Centers for Disease Control, other 
Federal agencies concerned with lead poisoning prevention, and 
the task force established pursuant to section 1015. 
SEC. 1017. GUIDELINES FOR LEAD-BASED PAINT HAZARD EVALUA- 42 USC 4852~. 

TION AND REDUCTION ACTIVITIES. 

Not later than 12 months after the date of enactment of this 
Act, the Secretary, in consultation with the Administrator of the 
Environmental Protection Agency, the Secretary of Labor, and the 
Secretary of Health and Human Services (acting through the Direc- 
tor of the Centers for Disease Control), shall issue guidelines for 
the conduct of federally supported work involving risk assessments, 
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42 USC 4852d. 

Regulations. 

inspections, interim controls, and abatement of lead-based paint 
hazards. Such guidelines shall be based upon criteria that measure 
the condition of the housin (and the presence of children under 
age 6 for the purposes of 14% assessments) and shall not be based 
upon criteria that measure the health of the residents of the 
housing. 

SEC. 1018. D1SCU)SURE OF INFBRMATION CONCERNING LEAD UPON 
TRANSFER OF RESIDENTIAL P&OPEBTY. 

(a) LEAD DISCLOSURE IN PURCHASE AND SALE OR LEASE OF 
TARGET HOUSING.- 

(1) LEAD-BASED PAINT IUZARDS.-NO~ later than 2 years 
after the date of enactment of this Act, the Secretary and 
the Administrator of the Environmental Protection Agency shall 
promul ate regulations under this section for the disclosure 
of lead- % ased paint hazards in target housing which is offered 
for sale or lease. The regulations shall require that, before 
the urchaser or lessee is obligated under any contract to 
purc i! ase or lease the housing, the seller or lessor shall- 

(A) provide the purchaser or lessee with a lead hazard 
information pamphlet, as prescribed by the Administrator 
of the Environmental Protection Agency under section 406 
of the Toxic Substances Control Act; 

(B) disclose to the urchaser or lessee the presence 
of any known lead-base J' paint, or any known lead-based 
paint hazards, in such housing and provide to the purchaser 
or lessee an lead hazard evaluation report available to 
the seller or &ssor; and 

(C) permit the purchaser a 10-day period (unless the 
' parties mutually agree upon a different rid of time) 

to conduct a risk assessment or inspection or the presence 
of lead-based paint hazards. 

r- 
(2) CONTRACT FOR PURCHASE AND SALE.-Regulations 

romulgated under this section shall provide that every contract 
For the purchase and sale of any interest in target housing 
shall contain a Lead Warning Statement and a statement 
signed by the purchaser that the purchaser has- 

(A) read the Lead Warning Statement and understands 
its contents; 

(B) received a lead hazard information pamphlet; and 
(C) had a 10-da opportunity (unless the arties mutu- 

ally agreed upon a L e r e n t  period of time) be ! ore becoming 
obli ated under the contract to purchase the housing to 
con % uct a risk assessment or inspection for the presence 
of lead-based paint hazards. 
(3) CONTENTS OF LEAD WARNING STATEMENT.-T~~ Lead 

Warning Statement shall contain the following text printed 
in large type on a separate sheet of paper attached to the 
contract: 
'Zvery purchaser of any interest in residential real property 

on which a residential dwelling was built prior to 1978 is notified 
that such property may present exposure to lead from lead-based 
paint that may place young children at risk of developing lead 
poisoning. Lead oisoning in young children may roduce perma- 
nent neumlogicaf damage, including learning disaiilities, reduced 
intelligence quotient, behavioral problems, and impaired memory. 
Lead poisoning also poses a particular risk to pregnant women. 
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The seller of any interest in residential real property is required 
to provide the buyer with any information on lead-based paint 
hazards Erom risk assessmenta or inspections in the seller's posses- 
sion and notify the buyer of any known lead-based paint hazards. 
A risk assessment or inspection for possible lead-baaed paint haz- 
ards is recommended prior to purchase.". 

(4) COMPLIANCE ~ ~ s u ~ ~ ~ c E . - W h e n e v e r  a seller or lessor 
has entered into a contract with an agent for the purpose 
of selling or leasing a unit of target housing, the regulations 
promulgated under this section shall require the agent, on 
behalf of the seller or lessor, to ensure compliance with the 
requirements of this section. 

(5) PROMULGATION.-A suit may be brought against the 
Secretary of Housing and Urban Development and the Adminis- 
trator of the Environmental Protection Agency under section 
20 of the Toxic Substances Control Act to compel promulgation 
of the regulations required under this section and the Federal 
district court shall have jurisdiction to order such promulgation. 
(b) PENALTIES FOR VIOLATIONS.- 

(1) MONETARY PENALTY.-Any person who knowingly vio- 
lates any provision of this section shall be subject to civil 
money penalties in accordance with the provisions of section 
102 of the Department of Housing and Urban Development 
Reform Act of 1989 (42 U.S.C. 3545). 

(2) ACTION BY SECRETARY.-The Secretary is authorized 
to take such lawful action as may be necessary to enjoin any 
violation of this section. 

(3) C r m  LIABILITY.-Any person who knowingly violates 
the provisions of this section shall be jointly and severally 
liable to the purchaser or lessee in an amount equal to 3 
times the amount of damages incurred by such individual. 

(4) COSTS.-In any civil action brought for damages pursu- 
ant to paragraph (31, the appropriate court may award court 
costs to the party commencing such action, together with 
reasonable attorney fees and any expert witness fees, if that 
party prevails. 

(5) ~ ~ O H I B ~ D  ACT.-It shall be a prohibited act under 
section 409 of the Toxic Substances Control Act for any person 
to fail or refuse to comply with a provision of this section 
or with any rule or order issued under this section. For purposes 
of enforcing this section under the Toxic Substances Control 
Act, the penalty for each violation applicable under section 
16 of that Act shall not be more than $10,000. 
(c) VALIDITY OF CONTRACTS AND LIENS.-Nothing in this section 

shall affect the validity or enforceability of any sale or contract 
for the purchase and sale or lease of any interest in residential 
real property or any loan, loan agreement, mortgage, or lien made 
or arising in connection with a mortgage loan, nor shall anything 
in this section create a defect in title. 

(d) EFFECTIVE DATE.-T~~ regulations under this section shall 
take effect 3 years after the date of the enactment of this title. 
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Lead-Based 
Paint Exposure Subtitle &Lead Exposure Reduction 
Reduction Act. 

SEC. 1021. CONTRACTOR TRAINING AND CERTIFICATION. 

(a) AMENDMENT TO THE TOXIC SUBSTANCES CONTROL ACT.- 
The Toxic Substances Control Act (15 U.S.C. 2601 et seq.) is 
amended by adding after title III the following new title: 

"TITLE N-LEAD EXPOSURE 
REDUCTION 

15 USC 2681. "SEC. 401. DEFINITIONS. 
"For the purposes of this title: 

"(1) ABATEMENT.-T~~ term 'abatement' means any set of 
measures designed to permanently eliminate lead-based paint 
hazards in accordance with standards established by the 
Administrator under this title. Such term includes- 

"(A) the removal of lead-based paint and lead-contami- 
nated dust, the permanent containment or encapsulation 
of lead-based pmnt, the replacement of lead-painted sur- 
faces or fixtures, and the removal or covenng of lead- 
contaminated soil; and 

"(B) all preparation, cleanup, disposal, and 
postabatement clearance testing activities associated with 
such measures. 
"(2) ACCESSIBLE SURFACE.-The term 'accessible surface' 

means an interior or exterior surface ainted with lead-based R paint that is accessible for a young c 'Id to mouth or chew. 
"(3) DETERIORATED PAINT.-T~~ term 'deteriorated paint' 

means any interior or exterior paint that is peeling, chipping, 
chalking or cracking or any paint located on an intenor or 
exterior surface or fixture that is damaged or deteriorated. 

"(4) EVALUATION.-T~~ term 'evaluation' means risk assess- 
ment, ins ction, or risk assessment and inspection. 

"(5) GmoN su~a~cE.- he term Yriction surfacep means 
an interior or exterior surface that is subject to abrasion or 
friction, including certain window, floor, and stair surfaces. 

"(6) IMPACT SURFACE.-T~~ term 'h act surface' means 
an interior or exterior surface that is suiject to damage by 
repeated impacts, for example, certain parts of door frames. 

"(7) INSPECTION.-Th? term 'inspection' means (A) a sur- 
face-by-surface investi ation to determine the presence of lead- 
based aint, as provi fi ed in section 302(c) of the Lead-Based 
Paint goisoning Prevention Act, and (B) the provision of a 
report explaining the results of the investigation. 

"(8) INTERIM CONTROLS.-The term 'interim controls' means 
a set of measures designed to reduce temporarily human expo- 
sure or like1 exposure to lead-based paint hazards, including 
specialized c r eaning, repairs, maintenance, painting, temporary 
containment, ongoing monitoring of lead-based aint hazards 

management and resident education programs. 
S or potential hazards, and the establishment an operation of 

"(9) LEAD-BASED PAINT.-T~~ term lead-based paint' means 
paint or other surface coatings that contain lead in excess 
of 1.0 milli ams er centimeter squared or 0.5 percent by 
weight or ( f ) in t g e case of paint or other surface coatings 
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et housin , such lower level as may be established 
by O n %  the etary o f Housing and Urban Development, as defined 
in section 302(c) of the Lead-Based Paint Poisoning Prevention 
Act, or (B) in the case of any other paint or surface coatings, 
such other level as may be established b the Administrator. 

"(10) LEAD-BASED PAINT H*Z*BD.-de term lead-based 
aint hazard' means any condition that causes exposure to 

read from lead-contaminated dust, lead-contaminated soil, lead- 
contaminated paint that is deteriorated or present in accessible 
surfaces, friction surfaces, or impact surfaces that would result 
in adverse human health effects as established by the Adminis- 
trator under this title. 

"(11) LEAD-CONTAMINATED DUST.-The term lead-contami- 
nated dust' means surface dust in residential dwellings that 
contains an area or mass concentration of lead in excess of 
levels determined by the Administrator under this title to pose 
a threat of adverse health effects in pregnant women or young 
children. 

"(12) LEAD-CONTAMINATED son.-The term lead-contami- 
nated soil' means bare soil on residential real property that 
contains lead a t  or in excess of the levels deterrmned to be 
hazardous to human health by the Administrator under this 
title. 

"(13) REDUCTION.-The term 'reduction' means measures 
designed to reduce or eliminate human exposure to lead-based 
paint hazards through methods including ~nterim controls and 
abatement. 

"(14) RESIDENTIAL DWELLING.-The term 'residential dwell- 
ing' means- 

"(A) a single-family dwelling, including attached struc- 
tures such as porches and st00 s; or 

"(B) a single-family dweAg unit in a structure that 
contains more than 1 separate residential dwelling unit, 
and in which each such unit is used or occupied, or intended 
to be used or occupied, in whole or in part, as the home 
or rersidence of 1 or more persons. 
"(15) RESIDENTIAL REAL PROPER'~Y.-'P~~ term 'residential 

reed property' means real roperty on which there is situated 
1 or more residential dwe fh 'ngs used or occupied, or intended 
to be used or occupied, in whole or in part, as the home 
or residence of 1 or more persons. 

"(16) RISK ASSESSMENT.-The term 'risk assessment' means 
an on-site investigation to determine and report the existence, 
nature, severit and location of lead-based paint hazards in f residential dwe ings, including- 

"(A) information gathering regardin the age and his- 
tory of the housing and occupancy by c 'ldren under age 
6; 

e 
"(B) visual inspection; 
"(C) limited wipe sampling or other environmental 

sampling techniques; 
"(Dl other activity as may be appropriate; and 
YE) provision of a report explaining the resulb of 

the investigation. 
"(17) TARGET HOUSING.-The term 'target housing' means 

an housing constructed nor to 1978, except housin for the d el erly or persons with gsabilities (unless any chilf who is 
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less than 6 years of e resides or is expected to reside in 
such housing for the 7 e derly or persons with disabilities) or 
any 0-bedroom dwelling. In the case of jurisdictions which 
banned the sale or use of lead-based paint prior to 1978, the 
Secretary of Housing and Urban Development, a t  the Sec- 
retarfa discretion, may designate an earlier date. 

15 USC 2682. "SEC. 403. -BASED PAINT ACTIVITIES TRAINING AND CERTIFI- 
CATION. 

"(a) REGULATIONS.- 
"(1) IN GENERAL.-Not later than 18 months after the date 

of the enactment of this section, the Administrator shall, in 
consultation with the Secretary of Labor, the Secretary of Hous- 
ing and Urban Development, and the Secretary of Health and 
Human Services (acting through the Director of the National 
Institute for Occupational Safety and Health), promulgate final 
r e p -  governing Lead-based paint activities to ensure that 
in 'viduals engaged in such activities are properly trained; 
that training rograms are accredited; and that contractors 
engaged in suc! activities are certified. Such regulations shall 
contain standards for performing lead-based paint activities, 
taking into account reliability, effectiveness, and safety. Such 
regulations shall require that all risk assessment, inspection, 
and abatement activities performed in target housing shall 
be performed by certified contractors, as such term is defined 
in section 1004 of the Residential Lead-Based Paint Hazard 
Reduction Act of 1992. The provisions of this section shall 
supersede the provisions set forth under the heading 'Lead 
Abatement Training and Certification' and under the heading 
'Training Grants' in title I11 of the Act entitled 'An Act making 
a propriations for the Departments of Veterans Mairs  and 8 ousing and Urban Development, and for sundry independent 
agencies, commissions, corporations, and offices for the fiscal 
ear ending September 30,1992, and for other purposes', Public 

L w  102-139, and upon the enactment of this section the 
provisions set forth in such public law under such headings 
shall cease to have any force and effect. 

"(2) ACCREDITATION OF TRAINING PROGRAMS.--F~~~ regula- 
tions promulgated under paragraph (1) shall contain specific 
requirements for the accreditation of lead-based paint activities 
training rograms for workers, supervisors, inspectors and plan- 
ners, an d' other individuals involved in lead-based paint activi- 
ties, including, but not limited to, each of the following: 

"(A) Minimum requirements for the accreditation of 
training roviders. 

"(B) Ginimum training curriculum requirements. 
"(C) Minimum training hour requirements. 
"(D) Minimum hands-on training requirements. 
"(E) Minimum trainee competency and proficiency 

requirements. 
"(F) Minimum requirements for training program qual- 

ity control. 
"(3) ACCREDITATION AND CERTIFICATION FEES.-T~~ 

Administrator (or the State in the case of an authorized State 
program) shall impose a fee on- 

"(A) persons o rating training programs accredited 
under this title; a n r  
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"(B) lead-based paint activities contractors certified in 
accordance with p a r r p h  (1). 

The fees shall be estab ' hed at such level as is necessary 
to cover the costs of administering and enforcing the standards 
and regulations under this section which are applicable to 
such programs and contractors. The fee shall not be imposed 
on any State, local government, or nonprofit training program. 
The Administrator (or the State in the case of an authorized 
State program) may waive the fee for lead-based paint activities 
contractors under subparagraph (A) for the purpose of training 
their own employees. 
"(b) LEAD-BASED PAINT Acmmm~.-For purposes of this title, 

the term lead-based paint activities' means- 
"(1) in the case of target housing, risk assessment, inspec- 

tion, and abatement; and 
"(2) in the case of any public building constructed before 

1978, commercial building, bridge, or other structure or super- 
structure, identification of lead-based paint and materials 
containing lead-based paint, deleading, removal of lead from 
bridges, and demolition. 

For purposes of paragraph (21, the term 'deleading' means activities 
conducted b a person who offers to eliminate lead-based paint 
or lead-base d paint hazards or to plan such activities. 

"(c) RENOVATION AND REMODELING.- 
"(1) GUIDELINES.-In order to reduce the risk of exposure 

to lead in connection with renovation and remodeling of target 
housing, public buildings constructed before 1978, and commer- 
cial bddings, the Administrator shall, within 18 months after 
the enactment of this section, romul a t .  guidelines for the 
conduct of such renovation an$ remo%eling activities which 
may create a risk of exposure to dangerous levels of lead. 
The Administrator shall msseminate such guidelines to persons 
engaged in such renovation and remodeling through hardware 
and paint stores, emplo ee organizations, trade groups, State 
and local agencies, and t<rough other appropriate means. 

"(2) STUDY OF CERTIFICATION.-The Administrator shall 
conduct a study of the extent to which persons engaged in 
various types of renovation and remodeling activities in target 
housing, public buildings constructed before 1978, and commer- 
cial buildings are exposed to lead in the conduct of such activi- 
ties or disturb lead and create a lead-based paint hazard on 
a regular or occasional basis. The Administrator shall complete 
such study and publish the results thereof within 30 months 
after the enactment of this section. 

"(3) CERTIFICATION DETERMINATIoN.-W~~~~~ 4 ears after 
the enactment of this section, the Administrator sKa11 revise 
the regulations under subsection (a) to apply the regulations 
to renovation or remodeling activities in target housing, 
buildings constructed before 1978, and commercial bui Pic dings 
that create lead-based paint hazards. In determining which 
contractors are engaged in such activities, the Administrator 
shall utilize the results of the stud under paragraph (2) and 
consult with the representat'ves o ? labor organizations, lead- 
based paint activities contracbrs, parsons en aged in remodel- 
ing and renovation, experts in lead health e I ects, and others. 
If the Administrator determines that an category of contractors 
engaged in renovation or remodeling i' oes not require certifi- 

Regulations. 
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15 USC 2683. 
Regulations. 

15 USC 2684. 

cation, the Administrator shall publish an explanation of the 
basis for that determination. 

YSEC. 403. IDENTIFICATION OF DANGEROUS LEVELS OF LEAD. 

'Within 18 months after the enactment of this title, the 
Administrator shall promulgate regulations which shall identify, 
for purposes of this title and the Residential Lead-Based Paint 
Hazard Reduction Act of 1992, lead-based paint hazards, lead- 
contaminated dust, and lead-contaminated soil. 
"SEC. 404. AUTHORIZED STATE PROGRAMS. 

"(a) APPROVAL.-A~~ State which seeks to administer and 
enforce the standards, regulations, or other requirements estab- 
lished under section 402 or 406, or both, may, after notice and 
opportunity for public hearing, develop and submit to the Adminis- 
trator an application, in such form as the Administrator shall 
require, for authorization of such a State program. Any such State 
ma also certi to the Administrator a t  the time of submitting 
suci  pro am t a t  the State program meets the requirements of !? T: 
para ap s (1) and (2) of subsection (b). Upon submission of such 
certieation, the State rogram shall be deemed to be authorized 
under this section, a n t s h a l l  appl in such State in lieu of the 
corresponding Federal pro am un&r section 402 or 406, or both, 
as the case may be, unti T such time as the Administrator dis- 
approves the program or withdraws the authorization. 

"(b) APPROVAL OR D~sAw~ovAL.-Within 180 days following 
submission of an ap lication under subsection (a), the Administrator 
shall approve or &sapprove the a plication. The Administrator 
may approve the application only if after notice and after oppor- 
tunity for public hearing, the Administrator finds that- 

"(1) the State program is a t  least as protective of human 
health and the environment as  the Federal program under 
section 402 or 406, or both, as the case may be, and 

"(2) such State rogram provides adequate enforcement. 
Upon authorization of a &ate pro am under this section, it shall 
be unlawful for any person to v i z t e  or fail or refuse to comply 
with any requirement of such program. 

"(c) WITHDRAWAL OF AUTHORIZATION.-If a State is not admin- 
istering and enforcing a program authorized under this section 
in compliance with standards, regulations, and other requirements 
of this title, the Administrator shall so notify the State and, if 
corrective action is not completed within a reasonable time, not 
to exceed 180 days, the Administrator shall withdraw authorization 
of such program and establish a Federal program pursuant to 
this title. 

"(d) MODEL STATE PRoGRAM.-W~~~~~ 18 months after the 
enactment of this title, the Administrator shall promulgate a model 
State program which may be adopted by any State which seeks 
to administer and enforce a State program under this title. Such 
model program shall, to the extent practicable, encourage States 
to utilize existing State and local certification and accreditation 
programs and procedures. Such program shall encourage reciprocity 
among the States with respect to the certification under section 
402. 

'Ye) OTHER STATE REQUIREMENTS.-NO~~~~~ in this title shall 
be construed to prohibit any State or political subdivision thereof 
from imposing an requirements which are more stringent than 3; those imposed by t is title. 
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"(0 STATE AND LOCAL CERTIFICATION.-T~~ regulations under 
this title shall, to the extent appropriate, encourage States to seek 
program authorization and to use existing State and local certifi- 
cation and accreditation procedures, except that a State or local 
government shall not require more than 1 certification under this 
section for any lead-based paint activities contractor to carry out 
lead-based paint activities in the State or political subdivision 
thereof. 

"(g)  GRANT^ TO STATES.-T~~ Administrator is authorized to 
make grants to States to develop and carry out authorized State 
programs under this section. The grants shall be subject to such 
terms and conditions as the Administrator may establish to M h e r  
the purposes of this title. 

"(h) ENFORCEMENT BY ADMINISTRATOR.-If a State does not 
have a State program authorized under this section and in effect 
by the date which is 2 years a h r  promulgation of the regulations 
under section 402 or 406, the Administrator shall, by such date, 
establish a Federal program for section 402 or 406 (as the case 
may be) for such State and administer and enforce such program 
in such State. 
YSEC. 406. LEAD ABATEMENT AND MEAS-. 15 USC 2685. 

"(a) PROGRAM TO PROMOTE LEAD EXPOSURE ABATEMENT.-T~~ 
Administrator, in cooperation with other appropriate Federal 
departments and agencies, shall conduct a comprehensive program 
to promote safe, effective, and affordable monitoring, detection, 
and abatement of lead-based aint and other lead exposure hazards. 

"(b) STANDARDS FOR &-ONMENTAL SAMPLING ~ B O R A -  
TORIES.-41) The Administrator shall establish protocols, criteria, 
and minimum performance standards for laboratory analysis of 
lead in paint films, soil, and dust. Within 2 years after the enact- 
ment of this title, the Administrator, in consultation with the Sec- 
retary of Health and Human Services, shall establish a rogram 
to certify laboratories as qualified to test substances for lea $ content 
unless the Administrator determines, by the date specified in this 
paragraph, that effective voluntary accreditation rograms are in 
place and operating on a nationwide basis at tfl e time of such 
determination. To be certified under such program, a laboratory 
shall, a t  a minimum, demonstrate an abillty to test substances 
accurately for lead content. 

"(2) Not later than 24 months after the date of the enactment Public 
of this section, and annually thereafter, the Administrator shall 
publish and make available to the public a list of certified or 
accredited environmental sampling laboratories. 

"(3) If the Administrator determines under paragra h (1) that 
effective voluntary accreditation programs are in place % environ- 
mental sampling laboratories, the Administrator shall review the 
performance and effectiveness of such programs within 3 years 
after such determination. If, upon such review, the Administrator 
determines that the voluntary accreditation programs are not effec- 
tive in assuring the quality and consistency of laboratory analyses, 
the Administrator shall, not more than 12 months thereafter, estab- 
lish a certification program that meets the requirements of para- 
graph (1). 

"(c) EXPOSURE STUDIES.---(I) The Secretary of Health and 
Human Services (hereafter in this subsection referred to as the 
'Secretaqy'), acting through the Director of the Centers for Disease 
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Control, (CDC), and the Director of the National Institute of 
Environmental Health Sciences, shall jointly conduct a study of 
the sources of lead exposure in children who have elevated blood 
lead levels (or other indicators of elevated lead body burden), as 
defmed by the Director of the Centers for Disease Control. 

"(2) The Secre , in consultation with the Director of the "g National Institute for ccupational Safety and Health, shall conduct 
a comprehensive study of means to reduce hazardous occupational 
lead abatement exposures. This study shall include, at  a minimum, 

Reports. 

each of the followiig- 
"(A) Surveillance and intenention capability in the States 

to identify and prevent hazardous exposures to lead abatement 
workers. 

"(B) Demonstration of lead abatement control methods and 
devices and work practices to identify and prevent hazardous 
lead exposures in the workplace. 

"(C) Evaluation, in consultation with the National Institute 
of Environmental Health Sciences, of health effects of low and 
high levels of occupational lead exposures on reproductive, 
neurological, renal, and cardiovascular health. 

"(D) Identification of high risk occupational settings to 
which prevention activities and resources should be targeted. 

"(El A study assessing the potential exposures and risks 
from lead to janitorial and custodial workers. 
"(3) The studies described in paragraphs (1) and (2) shall, 

as appropriate, examine the relative contributions to elevated lead 
body burden from each of the following: 

"(A) Drinking water. 
"(B) Food. 
"(C) Lead-based paint and dust from lead-based paint. 
"(D) Exterior sources such as ambient air and lead in 

soil. 
YE) Occupational exposures, and other exposures that the 

Secretary determines to be appropriate. 
"(4) Not later than 30 months after the date of the enactment 

of this section, the Secretary shall submit a report to the Congress 
concerning the studies described in paragraphs (1) and (2). 

"(d) PUBLIC EDUCATION.---(I) The Administrator, in conjunction 
with the Secretary of Health and Human Services, acting through 
the Director of the Agency for Toxic Substances and Disease Reg- 
istry, and in conjunction with the Secretary of Housing and Urban 
Development, shall sponsor public education and outreach activities 
to increase public awareness of- 

"(A) the scope and severity of lead poisoning from household 
sources; 

"(B) potential exposure to sources of lead in schools and 
childhood day care centers; 

"(C) the implications of exposures for men and women, 
particularly those of childbearing age; 

"(D) the need for careful, quality, abatement and manage- . - - 
ment actions; 

"(El the need for universal screening of children; 
"(F) other components of a lead poisoning prevention pro- 

gram; 
"(G) the health consequences of lead exposure resulting 

from lead-based paint hazards; 
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"(H) risk assessment and inspection methods for lead-based 
paint hazards; and 

"(I) measures to reduce the risk of lead exposure from 
lead-based paint. 
"(2) The activities described in paragraph (1) shall be designed 

to provide educational services and information t ~ -  
"(A) health professionals; 
"(B) the general public, with emphasis on parents of young - .- - 

children; 
"(C) homeowners, landlords, and tenants; 
"(D) consumers of home improvement products; 
"(E) the residential real estate industry; and 
"(F) the home renovation indust . 

"(3) In implementing the activities xscribed in aragraph (11, li' the Administrator shall assure coordination with t e President's 
Commission on Environmental Quality's education and awareness 
campaign on lead poisoning. 

"(4) The Administrator, in consultation with the Chairman 
of the Consumer Product Safety Commission, shall develop informa- 
tion to be distributed by retailers of home improvement products 
to rovide consumers with practical information related to the haz- 
ar& of renovation and remodeling where lead-based paint may 
be present. 

"(el TECHNICAL ASSISTANCE.- 
"(1) CLEARINGHOUSE.-Not later than 6 months after the 

enactment of this subsection, the Administrator shall establish, 
in consultation with the Secretary of Housing and Urban Devel- 
opment and the Director of the Centers for Disease Control, 
a National Clearinghouse on Childhood Lead Poisoning (herein- 
after in this section referred to as 'Clearinghouse'). The 
Clearinghouse shall- 

"(A) collect, evaluate, and disseminate current informa- 
tion on the assessment and reduction of lead-based aint 
hazards, adverse health effects, sources of exposure, &kc- 
tion and risk assessment methods, environmental hazards 
abatement, and clean-up standards; 

"(B) maintain a rapid-alert system to inform certified 
lead-based paint activities contractors of significant devel- 
opments in research related to lead-based paint hazards; 
and 

"(C) perform any other duty that the Administrator 
determines necessary to achieve the purposes of this Act. 
"(2) HOTLINE.-Not later than 6 months after the enact- 

ment of this subsection, the Administrator, in cooperation with 
other Federal agencies and with State and local governments, 
shall establish a single lead-based paint hazard hotline to pro- 
vide the public with answers to questions about lead poisonin 
prevention and referrals to the Clearinghouse for technieaf 
information. 
"(0 PRODUCTS FOR LEAD-BASED PAINT ACTMTIES.-Not later 

than 30 months aRer the date of enactment of this section, the 
President shall, after notice and opportunity for comment, establish 
b rule appropriate criteria, testlng protocols, and performance E c aracteristics as are necessary to ensure, to the greatest extent 
possible and consistent with the purposes and policy of this title, 
that lead-based paint hazard evaluation and reduction products 
introduced into commerce after a period specified in the rule are 

Establishment. 

President. 
Regulations. 
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effective for the intended uee described by the manufacturer. The 
rule shall identify the types or classes of products that are subject 
to such rule. The President, in implementation of the rule, shall, 
to the maximum extent possible, utilize independent testing labora- 
tories, as appropriate, and consult with such entities and others 
in developing the rules. The President may delegate the authorities 
under thls subsection to the Environmental Protection Agency or 
the Secretary of Commerce or such other appropriate agency. 

15 USC 2686. "SEC. 406. LEAD HAZAaD INFORMATION PAMPHLET. 
"(a) LEAD HAZARD I ~ R M A T I O N  PAMPHLET.-Not later than 

2 years after the enactment of this section, after notice and oppor- 
tunity for comment, the Administrator of the Environmental Protec- 
tion Agency, in consultation with the Secretary of Housing and 
Urban Development and with the Secretary of Health and Human 
Services, shall publish, and from time to time revise, a lead hazard 
information pamphlet to be used in connection with this title and 
section 1018 of the Residential Lead-Based Paint Hazard Reduction 
Act of 1992. The pamphlet shall- 

"(1) contain information regarding the health risks associ- 
ated with exposure to lead; 

"(2) provide information on the presence of lead-based aint R hazards in federally assisted, federally owned, and target ous- 
ing; 

"(3) describe the risks of lead exposure for children under 
6 years of age, pregnant women, women of childbearing age, 
persons involved in home renovation, and others residing in 
a dwelling with lead-based paint hazards; 

"(4) describe the risks of renovation in a dwelling with 
lead-based paint hazards; 

"(5) provide information on approved methods for evaluat- 
ing and reducing lead-based paint hazards and their effec- 
tiveness in identifying, reducing, eliminating, or preventing 
exposure to lead-based paint hazards; 

"(6) advise persons how to obtain a list of contractors 
certified pursuant to this title in lead-based paint hazard 
evaluation and reduction in the area in which the pamphlet 

Regulations. 

- - 
is to be used, 

"(7) state that a risk assessment or inspection for lead- 
based paint is recommended prior to the purchase, lease, or 
renovation of target housing; 

"(8) state that certain State and local laws impose addi- 
tional requirements related to lead-based paint in housing and 
rovide a listing of Federal, State, and local agencies in each 

state, including address and telephone number, that can pro- 
vide information about applicable laws and available govern- 
mental and private assistance and financing; and 

"(9) provide such other information about environmental 
hazards associated with residential real property as the 
Administrator deems a propriate. 

.lp "(b) RENOVATION OF ARGET HOUSING.-within 2 years after 
the enactment of this section, the Administrator shall promulgate 
regulations under this subsection to r uire each person who per- ? forms for com nsation a renovation o target housing to provide 
a lead hazarb"inf0rmatii.n pamphlet to the owner and occupant 
of such housing prior to commencing the renovation. 
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USEC. 407. REGULATIONS. 15 USC 2687. 

"The regulations of the Administrator under this title shall 
include such recordkeeping and reporting requirements as may 
be necessary to insure the effective implementation of this title. 
The regulations may be amended from time to time as necessary. 

"SEC. 408. CONTROL OF LEAD-BA8ED PAINT HAZARDS AT FEDERAL 15 USC 2688. 
FACILITIES. 

"Each department, agency, and instrumentality of executive, 
legislative, and judicial branches of the Federal Government (1) 
having jurisdiction over any property or facility, or (2) engaged 
in any activity resulting, or which may result, in a lead-based 
paint hazard, and each officer, agent, or employee thereof, shall 
be subject to, and comply with, all Federal, State, interstate, and 
local requirements, both substantive and procedural (including any 
requirement for certification, licensing, recordkeeping, or reporting 
or any provisions for injunctive relief and such sanctions as may 
be imposed by a court to enforce such reliefl respecting lead-based 
paint, lead-based paint activities, and lead-based paint hazards 
in the same manner, and to the same extent as any nongovern- 
mental entity is subject to such requirements, including the pay- 
ment of reasonable service charges. The Federal, State, interstate, 
and local substantive and procedural requirements referred to in 
this subsection include, but are not limited to, all administrative 
orders and all civil and administrative penalties and frnes regard- 
less of whether such penalties or fines are punitive or coercive 
in nature, or whether imposed for isolated, intermittent or continu- 
ing violations. The United States hereby expressly waives any 
immunity otherwise applicable to the United States with respect 
to any such substantive or procedural requirement (including, but 
not limited to, any injunctive relief, administrative order, or civil 
or administrative penalty or h e  referred to in the preceding sen- 
tence, or reasonable service charge). The reasonable service charges 
referred to in this section include, but are not limited to, fee8 
or charges assessed for certification and licensing, as well as any 
other nondiscriminatory charges that are assessed in connection 
with a Federal, State, interstate, or local lead-based paint, lead- 
based paint activities, or lead-based paint hazard activities program. 
No agent, employee, or officer of the United States shall be person- 
ally liable for any civil penalty under any Federal, State, interstate, 
or local law relating to lead-based paint, lead-based paint activities, 
or lead-based paint hazards with respect to any act or omission 
within the scope of his official duties. 

YSEC. a. PROHIBITED ACTS. 15 USC 2689. 

"It shall be unla* for any person to fail or refuse to comply 
with a provision of this title or with any rule or order issued 
under this title. 

"SEC. 410. RELATIONSHIP TO OTHER FEDERAL LAW. 15 USC 2690. 

"Nothing in this title shall affect the authority of other appro- 
priate Federal agencies to establish or enforce any requirements 
which are at  least as stringent as those established pursuant to 
this title. 
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15 USC 2691. "SEC. 411. GENERAL PROVISIONS RELATING TO ADMINISTRATIVE 
PROCEEDINGS. 

"(a) &PLICABILITY.-T~~S section applies to the promulgation 
or revision of any regulation issued under this title. 

"(b) RULEMAKING DOCKET.-Not later than the date of proposal 
of an action to which this section applies, the Administrator shall 
estabssh a rulemaking docket for such action (hereinafter in this 
subsection referred to as a 'rule'). Whenever a rule a plies only 
within a particular State, a second (identical) docket sh& be estab- 
lished in the appropriate regional office of the Environmental 
Protection Agency. 

'Yc) INSPECTION AND COPYING.-41) The rulemaking docket 
re uired under subsection (b) shall be open for inspection by the 
pu\lic at  reasonable times specified in the notice of proposed rule- 
making. Any person ma copy documents contained in the docket. 7 The Admirustrator shal provide cop 'ng facilities which may be rl used at the expense of the person see 'ng copies, but the Adminis- 
trator may waive or reduce such expenses in such instances as 
the public interest requires. Any person ma request copies by 
mail if the person pays the expenses, includ;lg personnel costs 
to do the copying. 

"(2)(A) Promptly upon receipt by the agency, all written com- 
ments and documentary information on the proposed rule received 
&om any person for inclusion in the docket during the comment 
period shall be placed in the docket. The transcript of public hear- 
mgs, if any, on the proposed rule shall also be included in the 
docket promptly upon receipt from the person who transcribed 
such hearings. All documents which become available after the 
roposed iule has been ublished and which the Administrator 

setermines are of centr8 relevance to the rulemaking shall be 
placed in the docket as soon as possible after their availability. 

"(B) The drafts of proposed rules submitted by the Adminis- 
trator to the Office of Management and Budget for any interagency 
review process prior to proposal of any such rule, all documents 
accompanying such drafts, and all written comments thereon by 
other agencies and all ,written responses to such written comments 
by the Administrator shall be placed in the docket no later than 
the date of roposal of the rule. The drafts of the final rule submit- 
ted for suct review process rior to promulgation and all such x written comments thereon, all ocuments accom anying such drafts, 
and written responses thereto shall be places in the docket no 
later than the date of promulgation. 

"(d) EXPLANATION.-41) The promulgated rule shall be accom- 
panied by an explanation of the reasons for any major changes 
in the promulgated rule from the proposed rule. 

''(2) The promulgated rule shall also be accompanied by a 
response to each of the significant comments, criticisms, and new 
data submitted in written or oral presentations during the comment 
period. 

"(3) The promulgated rule may not be based (in part or whole) 
on any information or data which has not been placed in the 
docket as of the date of such promulgation. 

'Ye) JUDICIAL REVIEW.-The material referred to in subsection 
(c)(2XB) shall not be included in the record for judicial review. 

"(0 EFFECTIVE DATE.-T~~ requirements of this section shall 
take effect with respect to any rule the pro sal of which occurs F" after 90 days after the date of the enactment o this section. 
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YSEC. 4U. AUTHOIUWTION OF APPROPRIATION8. 15 USC 2692. 

"There are authorized to be appropriated to carry out the 
purposes of this title such sums as may be necessary.". 

(b) TECHNICAL AND CONFORMING AMENDMENTS.-The T O ~ C  
Substances Control Act (16 U.S.C. 2610) is amended as follows: 

(1) In aph (1) of d o n  7(a), strike "or 6" and insert 15 use 2606- 
"6, or title and after "5" insert "or title IV". 

(2) Ip the first e t e n c e  of subsection (a) of section 11: 15USC 2610. 
(A) Strike "or mhtures" before "are manufacturedn and 

insert ', mixtures, or products subject to title IV". 
(33) Insert "such products," before "or such articles". 

(3) In paragraph (1) of subsection (b) of section 11, strike 
"or mixtures" and insert ", mixtures, or products subject to 
title IV". 

(4) In paragraph (1) of section 13(a), strike "or 6" in each 15 USC 2612. 
place it appears and insert ", 6, or title W and strike "or 
7" and insert ", 7 or title I V .  

(5) In section 16, insert "or 409" after "section 15" each 15 USC 2615. 
place it appears. 

(6) In section 17, amend subsection (a) to read as follows: 15 usc2616. 
"(a) S ~ ~ c r n c  ENFORCEMENT.---(I) The district courts of the 

United States shall have jurisdiction over civil actions 
"(A) restrain any violation of section 15 or 409, 
"(B) restrain any person h m  taking any action rohibited 

by section 5, 6, or title N ,  or by a rule or order un er section 
5,6, or title IV, 

B 
U(C) compel the taking of any action required by or under 

this Act, or 
"(Dl direct any manufacturer or processor of a chemical 

substance, mixture, or product subject to title N manufactured 
or processed in violation of section 5, 6, or title IV, or a rule 
or order under section 5, 6, or title IV, and distributed in 
commerce, (i) to give notice of such fact to distributors in 
commerce of such substance, mixture, or product and, to the 
extent reasonably ascertainable, to other persons in possession 
of such substance, mixture, or product or exposed to such 
substance, , or product, (ii) to give public notice of Public 
such risk o r w ,  and (iii) to either re lace or repurchase 
such substance, mixture, or product, whicEever the person ta 
which the requirement is directed elects.". 

(7) In the first sentence of subsection (b) of section 17- 
(A) strike "or mixturen af'ter "Any chemical substance" 

and inserting ", mixture, or product subject to title W ;  
and 

(B) insert "product," before "or article" in each place 
that it appears. 
(8) In section 19- 15 USC 2618. 

(A) In the firet sentence of subsection (a), after "title 
Il" insert "or IV". 

(B) Before the semicolon at the end of subsection 
(aX3XB) insert "and in the case of a rule under title IV, 
the finding required for the issuance of such a rule". 
(9) In section 20(aX1) after "title II" insert "or IV" in 15 USC2619. 

each place it appears. 
(10) Add at the end of the table of contents in section 

1 the following: 
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15 USC 2601 
note. 

42 USC 4853. 
Regulations. 

42 USC 4853a. 

29 USC 671. 

'TITLE IV-LEAD EXPOSURE REDUCTION 
"Sec. 401. Defi~tions. 
"Sec. 402. Lead-based paint activitiee trainin and certification. 
"Sec. 403. Identdcat~on of dangerous levels of lead. 
"Sec. 404. Authorized State ~ro~rama .  
"Sec. 405. Lead abatement id-meaeurement. 
" k .  406. Lead hazard ~nformat~on DamDhlet. 

1"lle). 

of lead-based paint hazards at Federal facilities. 
.eta. 
) to other Federal law. 

(c) SHORT Trr~~.-This subtitle may be cited as the "Lead- 
Based Paint Exposure Reduction Act". 

Subtitle C-Worker Protection 
SEC. 1031. WORKER PROTECTION. 

Not later than 180 days after the enactment of this Act, the 
Secretary of Labor shall issue an interim final regulation regulating 
occupational exposure to lead in the construction indust T such interim h a 1  regulation shall provide employment and p aces of 
employment to employees which are as safe and healthful as those 
which would prevail under the De artment of Housing and Urban 
Development guidelines publishetf a t  Federal Register 55, page 
38973 (September 28, 1990) (Revised Chapter 8). Such interim 
final regulations shall take effect upon issuance (exce t that such 

f? regulations may include a reasonable delay in the e ective date), 
shall have the legal effect of an Occupational Safety and Health 
Standard, and shall apply until a final standard becomes effective 
under section 6 of the Occupational Safety and Health Act of 
1970. 
SEC. 1052. COORDINATION BETWEEN ENVIRONMENTAL PROTECTION 

AGENCY AND DEPARTMENT OF LABOR 

The Secretary of Labor, in promulgating regulations under 
section 1031, shall consult and coordinate with the Administrator 
of the Environmental Protection Agency for the purpose of achieving 
the maximum enforcement of title IV of the Toxic Substances Con- 
trol Act and the Occupational Safety and Health Act of 1970 while 
imposing the least burdens of duplicative requirements on those 
subject to such title and Act and for other purposes. 
SEC. 1053. NOSH RESPONSIBILITIES. 

Section 22 of the Occupational Safety and Health Act of 1970 
is amended by adding the following new subsection at  the end 
thereof: 

"(g) LEAD-BASED PAINT ACTIVITIES.- 
"(1) TF~AINING GRANT PROGRAM.~A) The Institute, in 

conjunction with the Administrator of the Environmental 
Protection Agency, may make grants for the trainin and edu- 
cation of workers and supervisors who are or may %e directly 
engaged in lead-based paint activities. 

"(B) Grants referred to in subparagraph (A) shall be 
awarded to nonprofit organizations (including colleges and 
universities, joint labor-management trust funds, States, and 
nonprofit government employee organizations)- 

"(i) which are engaged in the training and education 
of workers and supervisors who are or who may be directly 
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engaged in lead-based paint activities (as defined in title 
IV of the Toxic Substances Control Act), 

"(ii) which have demonstrated ex rience in 
im lementing and operating health and s g t y  training 
an$ education programs, and 

Yiii) with a demonstrated ability to reach, and involve 
in lead-based paint training programs, tar et populations 
of individuals who are or wdl be engage in lead-based 
paint activities. 

f 
Grants under this subsection shall be awarded on1 to those 
organizations that fund at least 30 percent of their read-based 
paint activities training programs from non-Federal sources, 
excluding in-kind contributions. Grants may also be made to 
local governments to carry out such t r ahng  and education 
for their employees. 

"(C) There are authorized to be appropriated, at a mini- 
mum, $10,000,000 to the Institute for each of the fiscal years 
1994 through 1997 to make grants under this paragraph. 

"(2) EVALUATION OF PROGRAMS.-The Institute Shall con- 
duct periodic and comprehensive assessments of the efficacy 
of the worker and supervisor training programs developed and 
offered by those receiving grants under ths section. The Direc- 
tor shall prepare reports on the results of these assessments 
addressed to the Administrator of the Environmental Protection 
Agency to include recommendations as may be appropriate 
for the revision of these programs. The sum of $500,000 is 
authorized to be a propriated to the Institute for each of the 
fiscal years 1994 t&h 1997 to carry out thi. paragraph.". 

Subtitle D-Research and Development 
PART 1-HUD RESEARCH 

SEC. 1051. RESEARCH ON LEAD EXPOSURE FROM OTHER SOURCES. 

The Secretary, in cooperation with other Federal agencies, shall 
conduct research on strategies to reduce the risk of lead exposure 
from other sources, including exterior soil and interior lead dust 
in carpets, furniture, and forced air ducts. 
SEC. 1082. TESTING TECEINOLOGIES. 

The Secretary, in cooperation with other Federal agencies, shall 
conduct research to- 

(1) develop improved methods for evaluating lead-based 
paint hazards in housing; 

(2) develop improved methods for reducing lead-based paint 
hazards in housing; 

(3) develop im roved methods for measuring lead in paint 
films, dust, and so' 9 samples; 

(4) establish performance standards for various detection 
methods, including spot test kits; 

(5) establish performance standards for lead-based paint 
hazard reduction methods, including the use of encapsulants; 

(6) establish appropriate cleanup standards; 
(7) evaluate the efficacy of interim controls in various haz- 

ard situations; 
(8) evaluate the relative performance of various abatement 

techniques; 

Appropriation 
authorization. 

Appropriation 
authorization. 

42 USC 4854. 

42 USC 4854a 
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(9) evaluate the long-term cost-effectiveness of interim con- 
trol and abatement strategies; and 

(10) assess the effectiveness of hazard evaluation and 
reduction activities funded by this Act. 

42 USC 4854b. SEC. 1053. AUTHORIZATION. 
Of the total amount ap roved in appropriation Acts under 

section 1011(o), there shall k set aside to carry out this part 
$5,000,000 for fiscal year 1993, and $5,000,000 for fiscal year 1994. 

PART 2--GAO REPORT 

42 USC 4855. 

42 USC 4856. 

SEC. 1066. FEDERAL IMPLEMENTATION AND INSURANCE STUDY. 

(a) FEDERAL IMPLEMENTATION STUDY.-T~~ Comptroller Gen- 
eral of the United States shall assess the effectiveness of Federal 
enforcement and compliance with lead safety laws and regulations, 
including an changes needed in annual inspection procedures to 
identifj. lea d -based paint hazards in units receiving assistance 
under subsections (b) and (0) of section 8 of the United States 
Housing Act of 1937. 

(b) INSURANCE STUDY.-T~~ Comptroller General of the United 
States shall assess the availability of liability insurance for. owners 
of residential housin that contains lead-based paint and persons 
engaged in lead-basef paint hazard evaluation and reduction activi- 
ties. In carrying out the assessment, the Comptroller General 
shall- 

(1) analyze any precedents in the insurance industry for 
the containment and abatement of environmental hazards, such 
as asbestos, in federally assisted housing; 

(2) provide an assessment of the recent insurance experi- 
ence in the public housing lead hazard identification and reduc- 
tion rogram; and 8) recommend measures for increasing the availability of 
liability insurance to owners and contractors engaged in feder- 
ally supported work. 

Subtitle E-Reports 

SEC. 1061. REPORTS OF THE SECRETARY OF HOUSING AND URBAN 
DEVELOPMENT. 

(a) ANNUAL REPORT.-T~~ Secretary shall transmit to the Con- 
gress an annual report t h a t  

(1) sets forth the Secretary's assessment of the progress 
made in implementing the various programs authorized by 
this title; 

(2) summarizes the most current health and environmental 
studies on childhood lead poisoning, including studies that ana- 
lyze the relationship between interim control and abatement 
activities and the incidence of lead poisoning in resident chil- 
dren; 

(3) recommends legislative and administrative initiatives 
that ma improve the performance by the Department of Hous- 
ing and h b a n  Development in combating lead hazards through 
the expansion of lead hazard evaluation and reduction activi- 
ties; 
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(4) describes the results of research carried out in accord- 
ance with subtitle D; and 

(5) estimates the amount of Federal assistance annually 
expended on lead hazard evaluation and reduction activities. 
(b) BIENNIAL REPORT.- 

(1) IN GENERAL.-24 months after the date of enactment 
of this Act, and at the end of every 24-month period thereafter, 
the Secretary shall report to the Con e on the progress 
of the Department of Housing and = Development in 
implementing expanded lead-based paint hazard evaluation and 
reduction activities. 

(2) Com~'rs.-The report shall- 
(A) assess the effectiveness of section 1018 in making 

the public aware of lead-based paint hazards; 
(B) estimate the extent to which lead-based paint haz- 

ard evaluation and reduction activities are being conducted 
in the various categories of housing; 

(C) monitor and report expenditures for lead-based 
paint hazard evaluation and reduction for programs within 
the jurisdiction of the Department of Housing and Urban 
Development; 

- 

(D) identify the infrastructure needed to eliminate 
lead-based paint hazards in all housing as expeditiously 
as possible, including cost-effective technology, standards 
and regulations, trained and certified contractors, certified 
lal?oratories, liability insurance, private financing tech- 
niques, and appro riate Government subsidies; 

(El assess t i e  extent to which the infrastructure 
described in subparagraph (D) exists, make recommenda- 
tions to correct shortcomings, and provide estimates of 
the costs of measures needed to build an adequate infra- 
structure; and 

(F) include any additional information that the Sec- 
retary deems appropriate. 

TITLE XI-NEW TOWNS DEMONSTRA- ~~$$%&,, 
TION PROGRAM FOR EMERGENCY RE- 
LIEF OF LOS ANGELES 

SEC. 1101. AUTHORITY. 
To provide for the revitalization and renewal of inner city 

neighborhoods in the areas of Los Angeles, California, that were 
damaged by the civil disturbances during April and May of 1992, 
and to demonstrate the effectiveness of new town developments 
in revitalizin and restoring depressed and unde rivileged inner 
city neighbor ! mds, the Secretary of Housing andTrban Develop- 
ment shall, to the extent or in such amounts as are provided 
in appro riation Acts, make any assistance authorized under this 
title avaiable under this title to units of general local government, 
governing boards, and eligible mortgagors in accordance with the 
provisions of this title. 
SEC. 1102. NEW TOWN PLAN. 

(a) REQUIREMENT.-T~~ Secretary may make assistance avail- 
able under this title only in connection with, and according to 
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the provisions of a new town plan developed and eetablished by 
a governing board under d o n  1107 and approved under sub- 
section (dl of this section. In developing such lam, the gove 
board shall consult with representatives of $ units of gener -3 
local government within whose boundaries are located any portion 
of the new town demonstration area for the demonstration program 
to be carried out under such plan. 

(b) ELIGIBLE NEW TOWN DEMONSTRATION AREAS.-A new town 
plan under this section shall provide for carrying out a new town 
development demonstration providing assistance available under 
this title within a new town demonstration area, which shall be 
a geographic area defined in the new town plan- 

(1) that is one of pervasive poverty, unemployment, and 
general distress; 

(2) that has an unemployment rate of not less than 1.5 
times the national unemployment rate for the 2 years preceding 
approval of the new town plan; 

(3) that has a poverty rate of not less than 20 percent 
during such 2-year period; 

(4) for which not less than 70 percent of the households 
living in the area have incomes below 80 percent of the median 
income of households of the unit of general local government 
in which they are located; 

(5) that has a shortage of adequate jobs for residents; 
and 

(6) that is located- 
(A) in or near the Cit or County of Los Angeles, 

in the State of California; anan8 
(B) within an area for which the President, pursuant 

to title N or V of the Robert T. Stafford Disaster Relief 
and Emergency Assistance Act, declared that a major disas- 
ter or emergency existed for purposes of such Act, as a 
result of the civil disturbances involving acts of violence 
occurring on or aRer April 29, 1992, and before May 6, 
1992. 

(c) C o ~ ~ ~ m . - E a c h  new town plan ahall include the following 
information: 

(1) GOVERNING BOARD.-A description of the members and 
purposes of the governing board that developed the plan, the 
manner in which members of the governing board were selected, 
and the businesses, agencies, interests, and community ties 
of each member of the governing board. 

(2) NEW TOWN DEMONSTRATION AREA.-A definition and 
description of the new town demonstration area for the new 
town development demonstration to be assisted under this title. 

(3) TARGET comm+my.-A description of the economic, 
social, racial, and ethnic characteristics of the 

area is located. 
rpdation Of the neighborhood or area in which the new town emonatration 

(4) Ao~~~~~NTS.-Agreements that the governing board 
wi l l  carry out the new town demonstration program in accord- 
ance with the requirements of this title. 

(5) HOUSING UNITS.-A description of the number, size, 
location, cost, style, and characteristics of rental and 
homeownership housing units to be developed under the new 
town demonstration program, any financing for developing such 
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housing, and the amount of assistance necessary under section 
1105 for developing the housin under the program. 

(6) JOBS.-A description o f the number, types, and duration 
of any new jobs that will be created in the new town dem- 
onstration area and surroundine areas as a result of the 
demonstration program, and of &y 'ob training activities and 
apprenticeship programs to be ma d e available in connection - 
~ 6 t h  the rogiam. 

('71 SERVICES.-A descri tion of the social and 
supportive services to be made availatle under the demonstra- 
tion program to residents of housing assisted under the dem- 
onstration program pursuant to section 1103(d) and to residents 
of the new town demonstration area. 

(8) SUPPLEMENTAL RESOURCES.-A description of any funds, 
assistance, in-kind contributions, and other resources to be 
made available in connection with the demonstration program, 
including the sources and amounts of any private capital 
resources and non-Federal funds required under section 
1103(h). 

(9) CONTRACTORS AND DEVELOPERS.-A listing of the con- 
tractors and developers who potentially will carry out any 
construction and rehabilitation work for development of housing 
under the demonstration program and the expected costs 
involved in hiring such contractors and develo rs. 

(10) FINANCING FOR HOMEBUYERS.-A Gcription of any 
mortgage lenders who have indicated that they will make 
financing available to families purchasin housing developed 
under the demonstration program throug fi mortgages eligible 
for insurance under section 1104 and proposed terms of such 
mortgages. 

(11) COMMITMENTS.-Evidence of any commitments entered 
into for making any of the resources described in paragraphs 
(6) through (8)  available in connection with the demonstration - 
program. 

(12) PRESALE REQUIREMENTS.-A description of commit- 
ments made to purchase not less than 50 percent of the housing 
to be developed under the demonstration program for purchase 
by the occupant and to rent not less than 50 percent of the 
rental dwelhng units to be developed under the demonstration 
program. 

( 13) COMMUNITY DEVELOPMENT ACTIVITIES.-A description 
of the community development activities to be carried out with 
assistance under section 1106, the amount of assistance nec- 

e8saa under such section for such activities, and of the pro- 
jecte uses of such assistance. 
(d) REVIEW AND APPROVAL.- 

(1) SIJBMISSION.-NO~ later than the expiration of the 6- 
month period beginning on the date of the enactment of this 
Act, a governing board shall submit a new town plan under 
this section to the chief executive officers of each unit of general 
local government within whose boundaries is located any por- 
tion of the new town demonstration area described under the 
plan of the board. 

(2) APPROVAL.-For a plan to be eligible for assistance 
available under this title, the chief executive officer of all units 
of general local government to whom the new town plan is 
submitted shall approve the plan at a public meeting after 
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the lan hae been made publicly available for a period of f not ees than 30 days. A governing board may resubmit for 
approval any plan mtumed by any such chief executive officer 
to the g o v e r n  board, and such chief executive officer may, 

the plan indicate any mdiiications necessary XY".p"&X new town plan may not be approved unless 
such ckef executive officers determine that the membership 
of the governing board submitting the plan is constituted in 
accordance with section 1107 and the governing board is 
capable of carrying out the plan. 

(3) AMENDMENT.-An approved new town plan for the dem- 
onstration program develo d by the governing board may be 
amended by the board by or- approval of the amendment 
in the manner provided under &s subsection for approval 
of plane. If the chief executive officer of the unit of general 
local government does not approve or return the amended plan 
within 30 days of submission, the amended plan shall be consid- 
ered to be approved for purposes of this subsection. 

SEC. 1108. NEW TOWN DEVELOPMENT DEMONSTRATION PROGRAM 
mQ- 

(a) IN GENERAL.-E~c~ of the 2 new town development dem- 
onstration programs selected for assistance under this title under 
section 1102 shall be carried out, by the governing board submitting 
the new town plan for the demonstration program, in accordance 
with such plan (and any approved amendments of such plans) 
and shall be sub'ect to the requirements under this section. 

(b) IAXAL dA~wcrp*woN.-with respect to any activities car- 
ried out under the demonstration program, the program shall give 
preference in awarding contracts, purchasing materials, acquiring 
services, and obtaining assistance or training, to contractors, 
businesses. develo~ers, ~rofessionals. and other establishments 
located or having iffi&s &thin the new town demonstration area. 

(c) HOUSING.- 
(1) NUMBER OF UNITS.-T~~ demonstration rogram shall 

construct or renovate not less than 1,500 dwekng units in 
the new town demonstration area, of which not less than 60 
percent shall be unite available for p u r c k  by the occupant. 

(2) AFFORDABILITY.-U~~~~ of varying sizes and costs shall 
be designed and developed under the demonstration program 
so that the program provides housing affordable to families 
of varying incomes not exceedin 115 percent of the median 
income for the area in which Ih e new town demonstration 
area is located, including very low- and low-income families 
(as such terms are defined in section 3(b) of the United States 
Housing Act of 1937). 

(3) HOMEOWNERSHIP mars.-Dwelling units developed 
under the demonstration program for urchase by the occupant 
shall initially be sold a t  prices ao&blbla to M e s  eligible 
to purchase such units. Such units shall be available for pur- 
chase only by families having incomes not ex 
specified in paragraph (2). The demonstration s all develop 
2-, 3-, and &bedroom units for urchase. 

Tthe 
(4) RENTAL UN~B-Dwe& units develo under the 

demonstration program that are to be available P" or rental shall 
include famil -type units and single bedroom and efficien 
units deeignd for elderly occupants. Such units shall be a v x  
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able for oocupancy only by families who (upon initial occupancy) 
have incomes of (A) less than 60 percent of the median income 
for the area, or (B) less than $20,000. Occupant families shall 

ay not more than 30 rcent of the family income for rent. 
rd) S O C u  SERVICES.-& demonstration program shall pro- 

vide for appropriate social and supportive services to be made 
available to residents of housing assisted under the demonstration 
program and to other residents of the new town demonstration 
area, which may include rental and homeownership counseling, 
child care, job lacement, educational programs, recreational and 
health care fad t ies  and programs, and other appropriate services. 

(e) JOB CREATION AND !hUNmG.--The demonstration program 
shall rovide, to the extent practicable, that activities in connection 
with t % e demonstration program, including development of housing 
under subsection (c) and community develo ment activities assisted 
under section 1106, shall employ and provi d' e job training opportuni- 
ties for residents of the housing assisted under the demonstration 
program and other residents of the new town demonstration area. 

(f) FINANcING.-T~~ demonstration program shall provide for 
coordination with banks, credit unions, and other mort age lenders 
to make financing available to purchasers of units deve 5 oped under 
the demonstration program through mortgages eligible for insurance 
under section 1104, and shall give preference to such mortgage 
lenders who have offices located within or near the new town 
demonstration area. 

(g) SUPPORT FACLLITIES.-T~~ demonstration program shall 
encourage, facilitate, and provide for development of appropriate 
support facilities to serve residents in the housing developed under 
the m am, includin infrastructure and commercial facilities. 

(%I f i o N - - ~ g m R A L  Ls.- he governing board carrying out 
the demonstration program shall eI1sure that not less than 25 
percent of the total amounts used to carry out the demonstration 
rogram is provided from non-Federal sources, including State or p d  government funds, any salary paid to staff to carry out the 

demonstration program, the value of any time, services, and mate- 
rials donated to carry out the program, the value of any donated 
building, and the value of any lease on a building. 
8EC. 1104, FED= MORTGAGE INSURANCE. 

(a) IN GENERAL.-PU~U~~~ to title 11 and section 251 of the 
National Housing Act, the Secretary shall (to the extent authority 
is available pursuant to subsection (dl) insure mortga es under 
this section involving properties upon which are locate!? dwellin 
units described in sect~on llOS(cX3) of this Act that are develop% 
under the new town demonstration programs carried out pursuant 
to this title. 

(b) MORTGAGE TERMS.-Mortgages insured under this section 
shall- 

(1) provide for periodic adjustments in the effective rate 
of interest charged, which- 

(A) for the first 5 years of the mortgage, shall be 
an annual rate of not more than 7 percent; and 

(B) af€er the ex iration of such 5-year period, may 
increase on an ann d' basis, but- 

(i) shall be limited, with respect to any single 
interest rate increase, to not more than a 10-percent 
increase in the annual percentage rate; and 
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(ii) may not be increased at any time to a rate 
greater than the rate necessary at such time to fully 
amortize the outstanding loan balance over the term 
of the mortgage; and 

(2) have a maturity of 35 years from the date of the 
beginning of the amortization of the mortgage. 
(c) BOARD &pRov~~.-The Secretary ma provide insurance 

under this section for a mortgage only if t i  e governing board 
for the demonstration program for the new town demonstration 
area in which the property subject to the mortgage is located 
has indicated to the Secretary approval of the mortgage in connec- 
tion with the demonstration program. 

(dl INSURANCE AUTHORITY.-TO the extent provided in appro- 
priation Acts, the Secretary shall use any authority provided pursu- 
ant to section 531(b) of the National Housing Act to enter into 
commitments to insure loans and mortgages under this section 
in fiscal years 1993 and 1994 with an aggregate principal amount 
not exceeding such sums as may be necessary to carry out the 
demonstration under this title. Mortgages insured under this section 
shall not be considered for purposes of the aggregate limitation 
on the number of mortgages insured under section 251 of the 
National Housing Act specified in subsection (c) of such section. 

SEC. 11015. SECONDARY SOFT MORTGAGE FINANCING FOR HOUSING. 

(a) IN GENERAL.-The Secretary shall, to the extent amounts 
are provided in appropriation Acts under subsection (el, provide 
assistance under this section through the governing boards carrying 
out the new town demonstration programs under this section to 
assist in the development of housing under the program. 

(b) USE.-Any assistance provided under this section shall be 
used only for costs in planning, developing, constructing, and 
rehabilitating housing under the demonstration program available 
for rental or purchase by the occupant. The governing board shall 
determine, according to the new town plan for the demonstration 
program, the allocation of amounts of assistance provided under 
this section. 

(c) AMOUNT.-T~~ Secretary may not provide assistance under 
this section for the development of housing under a demonstration 
program in an amount exceeding $50,000 per dwelling unit assisted. 

(d) SECOND MORTGAGE.- 
(1) IN  assistan assistance under this section shall be 

repaid in accordance with this subsection. Repayment of the 
amount of any assistance provided with respect to- 

(A) any building containing rental units, or 
(B) any dwelling unit available for purchase by the 

occupant that is developed under a demonstration rogram, 
shall be secured by a second mortgage held by the ecretary 
on the property involved. 

4' 
(2) TERMS.-During the period ending upon repayment of 

the assistance as provided in this subsection, any building 
containing rental units that is rovided assistance under this R section shall be used as rental ousing subject to the require- 
ments of section 1103(cH4). During the period ending upon 
repayment of the assistance as provided in this subsection, 
any dwelling unit made available for purchase by the occupant 
that is provided assistance under this section may be sold 
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only to a family having an income not exceeding the amount 
specified in section 1103(cH2). 

(3) INTEREST.-An assistance provided under this section 
for a building or dwefling unit shall bear interest at  a rate 
equivalent to the rate for the most recently marketable obliga- 
tions issued by the United States Treasury have terms of 
10 years. The interest on such assistance  hall be required 
to be repaid only upon sale of the building. 

(4) DISCOUNTED REPAYMENT.-The assistance provided 
under this section for any building containing rental units 
or an dwelling unit available for purchase by the occupant 
shall & considered to have been repaid for purposes of thia 
subsection if the original purchaser of the building or the dwell- 
ing unit pays to the Secretary an amount equal to 50 percent 
of the amount of the assistance provided under this section. 
(el AUTHORIZATION OF APPROPRIATIONS. -~~~~~ are authorized 

to be appropriated for fiscal years 1993 and 1994 such sums as 
may be necessary for providing assistance under this section. 

SEC. 1106. COMMUNITY DEVELOPMENT ASSISTANCE. 
(a) IN GENERAL.-T~~ Secretary shall provide assistance under 

this section, to the extent amounts are provided in appropriation 
Acts under subsection (h), to units of general local government 
to address vital unmet needs and to promote the creation of jobs 
and economic development in connection with the new town dem- 
onstration programs carried out under this title. 

(b) ELIGIBLE UNITS OF GENERAL LOCAL GOVERNMENT.-ASS~S~,- 
ance may be provided under this section only to units of general 
local government 

(1) within whose boundaries are located any portion of 
the new town demonstration areas described under the new 
town demonstration plans for the demonstration programs car- 
ried out under this title; 

(2) that make the certifications to the Secretary required 
under subsection (c); and 

(3) that will comply with a residential antidisplacement 
and relocation assistance plan described in subsection (d). 
(c) REQUIRED CERTIFICATIONS.-The certifications referred to 

in subsection (bX2) shall be certifications that-- 
(1) the assistance will be conducted and administered in 

conformity with the Civil Rights Act of 1964 and the Civil 
Ri hts Act of 1968, and the unit of general local government w 8  ~ m a t i v e l y  further fair housing: 

(2) the projected use of funds has been developed in a 
manner that gives maximum feasible priority to activities which 
are designed to meet community development needs that have 
been delayed because of the lack of fiscal resources of the 
unit of general local government or which are designed to 
address conditions that se a serious and immediate threat 
to the health or welfare oKhe community; 

(3) an projected use of h d s  for public services will benefit 
primarily ibw- and moderate-income families; 

(4) the unit of general local government will not attempt 
to recover any capital costa of public improvements assisted 
in whole or part under this section by assessing any amount 
against properties owned and occu ied by persons of low- and 
moderate-income, including any l' ee charged or assessment 
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made as a condition of obtaining access to such public improve- 
ments, unless- 

(A) funds received under this section are used to pay 
the proportion of such fee or assessment that relates to 
the capital costs of such public improvements that are 
financed from revenue sources other than under this sec- 
tion; or 

(B) for purposes of assessing any amount against prop- 
erties owned and occupied by persons of moderate income, 
the grantee certifies to the Secretary that it lacks suflicient 
funds received under this section to comply with the 
requirements of subparagraph (A); and 
(5) the unit of general local government will comply with 

the other provisions of this title and with other applicable 
laws. 
(d) ANTIDISPLACEMENT AND RELOCATION PLAN.- 

(1) CONTENTS.--T~~ residential antidisplacement and 
relocation assistance plan referred to in subsection (b)(3) shall, 
in connection with activities assisted under this section- 

(A) provide that, in the event of such displacement 
(i) governmental agencies or private developers 

shall provide, within the same community, comparable 
replacement dwellings for the same number of occu- 
pants as could have been housed in the occupied and 
vacant occupiable low- and moderate-income dwelling 
units demolished or converted to a use other than 
for housing for low- and moderate-income persons, and 
provide that such replacement housing may include 
existing housing assisted with project based assistance 
provided under section 8 of the United States Housing 
Act of 1937; 

(ii) such comparable replacement dwellings shall 
be designed to remain affordable to persons of low- 
and moderate-income for 10 years from the time of 
initial occupancy; 

(iii) relocation benefits shall be provided for all 
low- or moderate-income persons who occupied housing 
demolished or converted to a use other than for low- 
or moderate-income housing, including reimbursement 
for actual and reasonable moving expenses, security 
deposits, credit checks, and other moving-related 
expenses, including any interim living costs; and in 
the case of displaced persons of low- and moderate- 
income, provide either- 

(I) compensation sufficient to ensure that, for 
a 5-year period, the displaced families shall not 
bear, after relocation, a ratio of shelter costs to 
income that exceeds 30 percent; or 

(11) if elected by a family, a lump-sum payment 
equal to the capitalized value of the benefits avail- 
able under subclause (I) to permit the household 
to secure participation in a housing cooperative 
or mutual housing association; and 
(iv) persons displaced shall be relocated into com- 

parable replacement housing that is- 
(I) decent, safe, and sanitary; 
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(11) adequate in size to accommodate the occu- 
pants; 

(111) functionally equivalent; and 
(N) in an area not subject to unreasonably 

adverse environmental conditions; and 
(B) provide that persons displaced shall have the right 

to elect, as an alternative to the benefits under this sub- 
section, to receive benefits under the Uniform Relocation 
Assistance and Real Property Acquisition Policies Act of 
1970 if such persons determine that it is in their best 
interest to do so; and 

(C) provide that where a claim for assistance under 
subparagraph (AXiv) is denied by the unit of general local 
government, the claimant may appeal to the Secretary, 
and that the decision of the Secretary shall be final unless 
a court determines the decision was arbitrary and capri- 
cious. 
(2) EXCE~ON.-Paragraphs (1XAXi) and (l)(AHii) shall 

not apply in any case in which the Secretary finds, on the 
basis of objective data, that there is available in the area 
an adequate supply of habitable affordable housing for low- 
and moderate-income persons. A determination under this para- 
graph shall be final and nonreviewable. 
(el ELIGIBLE ACTIVITIES.-Activities assisted with amounts pro- 

vided under this section may include only the following activities: 
(1) ACQUISITION OF REAL PROPERTY.-The acquisition of 

real property (including air rights, water rights, and other 
interests therein) that is located within the new town dem- 
onstration area and is- 

(A) blighted, deteriorated, undeveloped, or inappropri- 
ately developed from the standpoint of sound community 
development and growth; 

(B) appropriate for rehabilitation activities; 
(C) appropriate for the preservation or restoration of 

historic sites, the beautification of urban land, the con- 
servation of open spaces, natural resources, and scenic 
areas, the provision of recreational opportunities, or the 
guidance of urban development; 

(D) to be used for the provision of public works, facili- 
ties, and improvements eligible for assistance under this 
section; 

(El to be used as a facility for coordinating and provid- 
ing activities and services for high risk youth (as such 
term is defined in section 509A of the Public Health Service 
Act); or 

(F) to be used for other public purposes. 
(2) CONSTRUCTION OF PUBLIC WORKS AND FACILITIES.-The 

acquisition, construction, rehabilitation, or installation of public 
works or public facilities within the new town demonstration 
area, including buildings for the general conduct of government 
and facilities for coordinating and providing activities and serv- 
ices for high risk youth (as such term is defined in section 
509A of the Public Health Service Act). 

(3) CLEARANCE AND REHABILITATION OF BUILDINGS.-The 
clearance, removal, and rehabilitation of buildings and improve- 
ments located within the new town demonstration area, includ- 
ing interim assistance, assistance for facilities for coordinating 
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and providing activities and services for high risk youth (as 
such term is defined in section 509A of the Public Health 
Service Act), and assistance to privately owned buildings and 
improvements. 

(4) PROVISION OF PUBLIC SERVICES AND HOUSING.- 
(A) PUBLIC SERVICES.-T~~ provieion of public services 

within the new town demonstration area that are concerned 
with job training and retraining, health care and education, 
crime prevention, drug abuse treatment and rehabilitation, 
child care, education, and recreation, which may include 
the provision of public health and public safety vehicles. 

(B) HOUSING AC~~ITIES . -T~~  acquisition and 
rehabilitation of housing for low- and moderate-income 
families within the new town demonstration area, except 
that any grantee that uses amounts received under this 
section for housing activities under this subparagraph shall 
make not less than 15 percent of the amount used for 
such housing activities available only for community hous- 
ing development organizations and nonprofit organizations 
(as such terms are defined in section 104 of the Cranston- 
Gonzalez National Mordable Housing Act) for such activi- 
ties; 

(C) LIMITATION.-Not more than 25 percent of the 
amount of any assistance provided under this section 
(including program income) to any unit of general local 
government may be used for activities under this para- 
graph. 
(5) RELOCATION ~ ~ ~ I s ~ ~ ~ C ~ . - R e l o c a t i o n  payments and 

assistance for individuals, families, business, and organizations 
that are displaced as a result of activities assisted under this 
title. 

(6) PAYMENT OF ADMINISTRATIVE E X P E N S E S . - P ~ ~ ~ ~ ~  of 
reasonable administrative costs associated with activities 
assisted under this section and any expenses of developing 
the new town plan under section 1102. 
(0 ALLOCATION OF &ISTANCE.-T~~ Secretary ma not provide d more than 50 percent of any amounts appropriate under this 

section in connection with any one of the 2 new town demonstration 
programs carried out under this title. 

(g) OTHER REQUIREMENTS.-~'~~ provisions of subsections (0, 
(g), and (h) of section 104, subsections (c) and (dl of section 105, 
section 107, 108, 109, and 110 of the bill, H.R. 4073, 102d Con ess 
(as reported on Manh 14, 1992, by the Committee on ~ d n  
Finance and Urban AfFairs of the House of Representatives), sh 
apply to grantees receiving assistance under this section. 

3 
(h) AUTHORIZATION OF APPROPRIATIONS.-~~~~~ are authorized 

to be appropriated for fiscal years 1993 and 1994 such sums as 
may be necessary for assistance under this section. 

SEC. 1101. OOVElWfNG BOARDS. 
(a) Ftm~os~.-For purposes of this title, a governing board 

shall be a board organized for the purpose of develo ing a new 

demonstration under this title. 
'r town plan under this title and carrying out a new town evelopment 

(b) MEhiB~~sHw.-Each governing board shall consist of not 
less than 10 members, who shall include-- 
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(1) residents of the area in which the new town demonstra- 
tion area under the plan developed by the board is located; 

(2) owners of business in such area; 
(3) leaders or participants in community groups in such 

area; and 
(4) representatives of financial institutions located or hav- 

ing offices in such area. 
(c) ORGANIZATION.-A governing board may organize itself and 

conduct business in the manner that the board determines is appro- 
priate to cany out the new town development demonstration under 
this title. 

SEC. 1108. REPORTS. 

Each governing board carrying out a new town development 
demonstration under this title shall submit to the Congress the 
following information: 

(1) NEW TOWN PLAN.-Upon approval of the new town 
plan of the governing board under section 1102(d), a copy 
of the approved plan. 

(2) ANNUAL REPORTS.-FO~ the 5-year period beginning 
upon the approval of the new town plan, annual reports for 
each 12-month period during such 5-year period, which shall 
be submitted within 3 months &r the expiration of the 12- 
month period. Each report shall include a description of any 
activities during such period to carry out the demonstration 
program of the governing board, the use during such period 
of any assistance provided under this title, and any amend- 
ments under section 1102(dX4) to the new town plan approved 
during such period. 

SEC. 1109. DEFINITIONS. 

For purposes of this title: 
(1) DEMONSTRATION PROGRAM.-T~~ terms "demonstration 

program" and "program" mean a new town development dem- 
onstration program receiving assistance under this title, which 
is carried out within a new town demonstration area by a 
governing board. 

(2) GOVERNING BOARD.-T~~ term "governing board" means 
a board established under section 1107. 

(3) NEW TOWN DEMONSTRATION AREA.-T~~ term "new town 
demonstration area" means the area defined in a new town 
plan in which the new town development demonstration under 
the plan is to be carried out. 

(4) NEW TOWN PLAN.-T~~ terms "new town plan" and 
"plan" mean a plan under section 1102 developed by a governing 
board. 

(5) UNIT OF GENERAL LQCAL GOVERNMENT.-The term "unit 
of general local government" means any city, county, town, 
township, parish, village, or other general purpose political 
subdivision of the State of California. 
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TITLE XII-REMOVAL OF REGULATORY 
BARRIERS TO AFFORDABLE HOUSING 

SEC. 1201. SHORT TITLE. 
This title may be cited as the "Removal of Regulatory Barriers 

to Mordable Housing Act of 1992". 

SEC. 1202. PURPOSES. 
The purposes of this title are- 

(1) to encourage State and local governments to further 
identify and remove regulatory barriers to affordable housing 
(including barriers that are excessive, unnecessary, duplicative, 
or exclusionary) that significantly increase housing costs and 
limit the supply of affordable housing; and 

(2) to stren hen the connection between Federal housing 
assistance and i? tate and local efforts to identie and eliminate 
regulatory barriers. 

SEC. 1203. DEFINITION OF REGULATORY BARRIERS TO AFFORDABLE 
HOUSING. 

For purposes of this title, the terms "regulatory barriers to 
affordable housing" and "regulatory barriers" mean any public poli- 
cies (including policies embodied in statutes, ordinances, regula- 
tions, or administrative procedures or processes) required to be 
identified by a jurisdiction in connection with its comprehensive 
housing affordability strategy under section 105(bX4) of the Cran- 
ston-Gonzalez National mordable Housing Act. Such terms do not 
include policies relating to rents im osed on a structure by a juris- t' diction or policies that have serve to create or preserve, or can 
be shown to create or preserve, housing for low- and very low- 
income families, including displacement protections, demolition 
controls, replacement housing requirements, relocation benefits, 
housing trust funds, dedicated funding sources, waiver of local 
property taxes and builder fees, inclusionary zoning, rental zoning 
overlays, long-term use restrictions, and rights of first refusal. 

SEC. 1!Ul4. GRANTS FOR REGULATORY BARRIER REMOVAL STRATE- 
GIES AND IMPLEMENTATION. 

(a) IN GENERAL.-T~~ amounts set aside under section 107 
of the Housing and Communi Develo ment Act of 1974 for the 

section (b) and (c). 
P P purpose of this subsection sha be avai able for grants under sub- 

(b) STATE GRANTS.-The Secretmy may make grants to States 
for the costa of developing and implementing strategies to remove 
regulatory barriers to affordable housing, including the costs of- 

(1) identifying, assessing, and monitoring State and local 

re":;pa barriers; 
i entifying State and local policies (including laws and 

regulations) that permit or encourage regulatory barriers; 
(3) developing legislation to provide a State program to 

reduce State and local regulatory barriers and developing a 
strategy for adoption of such legislation; 

(4) developing model State standards and ordinances to 
reduce regulatory barriers and assisting in the adoption and 
use of the standards and ordinances; 
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(5) carrying out the simplification and consolidation of State 
administrative procedures and processes constituting regulatory 
barriers to affordable housing, including the issuance of per- 
mits; and 

(6) providing technical assistance and information to units 
of eneral local government for implementation of legislative 
an % administrative reform programs to remove regulatory bar- 
riers to affordable housing. 
(c) LOCAL GRANTS.-The Secretary may make grants to unita 

of general local government for the costs of developing and 
implementing strategies to remove regulatory barriers to affordable 
housing, including the costs of- 

(1) identifying, assessing, and monitoring local regulatory 
barriers; 

(2) identifying local policies (including laws and regula- 
tions) that permit or encourage regulatory barriers; 

(3) developing legislation to provide a local program to 
reduce local regulatory barriers and developing a strategy for 
adoption of such legislation; 

(4) developing model local standards and ordinances to 
reduce regulatory barriers and assisting in the adoption and 
use of the standards and ordinances; and 

(5) carrying out the simplification and consolidation of local 
administrative procedures and processes constituting regulatory 
barriers to affordable housing, including the issuance of 
permits. 
(d) DEFINITION.-For purposes of this section, the terms "regu- 

latory barriers to affordable housing" and "regulatory barriersn 
have the meaning given such terms in section 1203. 

(e) APPLICATION AND SELECTION.-The Secretary shall provide 
for the form and manner of applications for grants under this 
section, which shall describe how grant amounts will assist the 
State or unit of general local government in developing and 
implementing strategies to remove regulatory barriers to affordable 
housing. The Secretary shall establish criteria for approval of 
a plications under this subsection and for the selection of units 
o I general local government to receive grants under subsection 
(O(2). 

(f) ALLOCATION OF AMOUNTS.- 
(1) STATE GRANTS.- 

(A) IN GENERAL.---Of the total amount appropriated 
for each fiscal year to carry out this subsection, the Sec- 
retary shall use two-thirds of such amount to provide 
grants under subsection (b) to each State submitting an 
application that is approved by the Secretary. Such 
amounts shall be allocated among the States based upon 
the measure of need (for the whole State) of each State, 
as determined under section 217(bXlXA) (excluding adjust- 
ments under section 217(bXlXD)) of the Cranston-Gonzalez 
National Affordable Housing Act, except that the minimum 
grant amount for each fiscal year grant shall be $100,000 
(to the extent s a c i e n t  amounts are made available). 

(B) a o  RATA DISTRIBUTION.-If insdcient  amounts 
are made available for grants in the amount under subpara- 
gra h (A) to each State submitting an approved application, 
eac 1 such State shall receive a pro rata portion of such 
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amount based on the ratio of the population of such State 
to the population of all States. 
(2) LOCAL GRANTS.--Of the total amount a propriated for 

each fiscal year to carry out this section, the L r e t a r y  shall 
use one-third of such amount to provide grants on a competitive 
basis to units of general local government b a d  on the proposed 
uses of such amounts, ae provided in the application. Each 

B ant made with such amounts shall be in an amount not 
ess than $10,000. 

(g) COORDINATION WITH CLEARINGHOUSE.--E~C~ State and unit 
of eneral local government receiving a grant under this section, 
sh81 consult, coordinate, and exchange information with the 
clearinghouse established under section 1205. 

(h) REPORTS TO $ECRETARY.-E~C~ State and unit of general 
local government receiving a grant under this section shall submit 
a report to the Secretary, not less than 12 months after receiving 
the grant, describing an activities carried out with the grant 
amounts. The report sh d 1 contain an assessment of the impact 
of any regulatory barriers identified by the grantee on the housing 
patterns of minorities. 

(i) CONFORMING ~ ~ N D M E N T S . - T ~ ~  first sentence of section 
106(dX1) of the Housing and Community Development Act of 1974 
(42 U.S.C. 5306(dX1)) is amended by s t r ikin~ "for grantsn and 
all that follows through "(2))" and inserting that remains after 
allocations pursuant to paragraphs (1) and (2) of subsection (a)". 

42 USC 12705d. SEC. 1206. REGULATORY BARRIERS CLEARINGHOUSE. 
(a) ESTABLISHMENT.-T~~ Secretary of Housing and Urban 

Development shall establish a clearinghouse to receive, collect, proc- 
ess, and assemble information regarding- 

(1) State and local laws, regulations, and policies affecting 
the development, maintenance, improvement, availability, or 
cost of affordable housing, includin tax policies affectin land k and other property, land use contm s, zomng ordinances,%uild- 
in codes, fees and charges, growth limits, and policies that 
J e t  the return on investment in residential propert ; 

(2) State and local activities, strate 'es, a n 8  plans to 
remove or ameliorate the negative effects, #any, of such laws, 
regulations, and policies; and 

(3) State and local strate 'es, activities and plans that t romote affordable housing and ousing desegregation. 9) F'UNCTIONS.-T~~ clearinghouse estabhshed under sub- 
section (a) shall- 

(1) respond to inquiries from State and local governments, 
other organizations, and individuals requesting information 
regarding State and local laws, regulations, policies, activities, 
strate 'es, and plans described in subsection (a); and 

( 2 L v i d e  assistance in identifying, examining, and under- 
standing such laws, regulations, policies, activities, strategies, 
and plans. 

SEC. 1206. SUBSTANTIALLY EQUIVALENT FEDERAL AND STATE BAR- 
RIER ASSESSMENT REMOVAL REQ-NTS. 

Section 105(bX4) of the Cranston-Gonzalez National Affordable 
Housing Act (42 U.S.C. 12705(bX4)) is amended by inserting before 
the semicolon at the end the following: ", except that, if a State 
requires a unit of general local government to submit a regulatory 
barrier assessment that is substantially equivalent to the infonna- 
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tion required under this aragraph, as determined by the Secretary, 
the unit of general l d  government may submit its assessment 
submitted to the State to the Secretary and shall be considered 
to have complied with this paragraph". 

SEC. 1 W .  REPORTS BY SECBETABY. 

Not later than 2 years after the date of enactment of this 
Act, the Secretary of Housing and Urban Development shall submit 
a report to the Congress. The report shall- 

(1) describe any successful State and local strategies for 
the removal of barriers to affordable housing; 

(2) assess the impact of identified regulatory barriers on 
the housing patterns of minorities; and 

(3) describe any strategies developed or implemented by 
the Department of Housing and Urban Development for reduc- 
ing barriers to affordable housing imposed by the Federal 
Government. 

TITLE XIII-GOVERNMENT SPONSORED 
ENTERPRISES 

SEC. 1301. SHORT TITLE. 
This title may be cited as the "Federal Housing Enterprises 

Financial Safety and Soundness Act of 1992". 
SEC. 1SO2. CONGRESSIONAL FINDINGS. 

The Congress finds that- 
(1) the Federal National Mortgage Association and the 

Federal Home Loan Mortgage Corporation (referred to in this 
section collectively as the "enterprises"), and the Federal Home 
Loan Banks (referred to in this section as the "Banks"), have 
im rtant public missions that are reflected in the statutes 
anrcharter Acts establishing the Banks and the enterprises; 

(2) because the continued ability of the Federal National 
Mortgage Association and the Federal Home Loan Mortgage 
Corporation to accomplish their public missions is important 
to providing housing in the United States and the health of 
the Nations economy, more effective Federal regulation is 
needed to reduce the risk of failure of the enterprises; 

(3) considering the current operating procedures of the 
Federal National Mortgage Association, the Federal Home Loan 
Mortgage Corporation, and the Federal Home Loan Banks, 
the enterprises and the Banks currently pose low financial 
risk of insolvency; 

(4) neither the enterprises nor the Banks, nor any securities 
or obligations issued by the enterprises or the Banks, are 
backed by the full faith and credit of the United States; 

(5) an entity regulating the Federal National Mortgage 
Association and the Federal Home Loan Mortgage Corporation 
should have sufficient autonomy from the enterprises and spe- 
cial interest groups; 

(6) an entity regulatin such enterprises should have the 
authority to establish capi d standards, require financial disclo- 
sure, prescribe adequate standards for books and records and 
other Internal controls, conduct examinations when necessary, 

42 USC 12705a 
note. 

Federal 
Housing 
Enterprises 
Financial 
Safetv and 
~ounhness Act 
of 1992. 
12 USC 4501 
note. 

12 USC 4501. 
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and enforce compliance with the standards and rules that it 
establishes; 

(7) the Federal National Mortgage Association and the 
Federal Home Loan Mortgage Corporation have an affirmative 
obligation to facilitate the financing of affordable housing for 
low- and moderah-income families in a manner consistent with 
their overall public purposes, while maintaining a strong finan- 
cial condition and a reasonable economic return; and 

(8) the Federal Home Loan Bank Act should be amended 
to emphasize that providing for financial safety and soundness 
of the Federal Home Loan Banks is the primary mission of 
the Federal Housing Finance Board. 

12 USC 4502. SEC. 1303. DEFINITIONS. 

For purposes of this title: 
(1) ~ F F I L I A T E . - - ~ x c ~ ~ ~  as provided by the Director, the 

term "affiliate" means any entity that controls, is controlled 
by, or is under common control with, an enterprise. 

(2) CAPITAL DISTRIBUTION.- 
(A) IN GENERAL.-T~~ term "capital distribution" 

means- 
(i) any dividend or other distribution in cash or 

in kind made with respect to any shares of, or other 
ownership interest in, an enterprise, except a dividend 
consisting only of shares of the enterprise; 

(ii) any payment made by an enterprise to 
repurchase, redeem, retire, or otherwise acquire any 
of its shares, including any extension of credit made 
to finance an acquisition by the enterprise of such 
shares; and 

(iii) any transaction that the Director determines 
by regulation to be, in substance, the distribution of 
capital. 
(B) EXCEPTION.-Any payment made by an enterprise 

to repurchase its shares for the purpose of fulfilling an 
obligation of the enterprise under an employee stock owner- 
ship plan that is qualified under section 401 of the Internal 
Revenue Code of 1986 or any substantially equivalent plan, 
as determined by the Director, shall not be considered 
a capital distribution. 
(3)  COMPENSATION.-'^'^^ term "compensation" means any 

payment of money or the provision of any other thing of current 
or potential value in connection with employment. 

(4) CORE cAPITAL.-T~~ term "core capital" means, with 
respect to an enterprise, the sum of the following (as determined 
in accordance with generally accepted accounting principles): 

(A) The par or stated value of outstanding common 
stock. 

(B) The par or stated value of outstanding perpetual, 
noncumulative preferred stock. 

(C) Paid-in capital. 
(Dl Retained earnings. 

The core capital of an enterprise shall not include any amounts 
that the enterprise could be required to pay, at  the option 
of investors, to retire capital instruments. 
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(5) DIRECTOR.--The term ''Directof means the Director 
of the Office of Federal Housing Enterprise Oversight of the 
Department of Housing and Urban Development. 

(6) ENTERPRISE.-T~~ term "enterprisen means- 
(A) the Federal National Mortgage Association and 

any a5liate thereof; and 
(B) the Federal Home Loan Mortgage Corporation and 

any affiliate thereof. 
(7) EXECUTIVE OFFICER.-T~~ term "executive officer" 

means, with respect to an enterprise, the chairman of the 
board of directors, chief executive officer, chief financial officer, 
president, vice chairman, any executive vice president, and 
any senior vice resident in charge of a principal business 
unit, division, or Lction. 

(8) Low-INCOME.--The term "low-income" means- 
(A) in the case of owner-occupied units, income not 

in excess of 80 percent of area median income; and 
(B) in the case of rental units, income not in excess 

of 80 percent of area median income, with adjustments 
for smaller and larger families, as determined by the 
Secretary. 
(9) MEDIAN l~com.-The term "median income" means, 

with respect to an area, the unadjusted median family income 
for the area, as determined and published annually by the 
Secretary. 

(10) MODERATE-1~coME.-The term "moderate-income" 
means- 

(A) in the case of owner-occu ied units, income not 
in excess of area median income; an 1 

(B) in the case of rental units, income not in excess 
of area median income, with adjustments for smaller and 
larger families, as determined by the Secretary. 
(1 1) MORTGAGE PURCHASES.-The term "mortgage pur- 

chases" includes mortgages purchased for portfolio or 
securitization. 

(12) MULTIFAMILY HOUSING.-The term "multifamily hous- 
ing" means a residence consisting of more than 4 dwelling 
units. 

(13) NEW PROGRAM.-T~~ term "new rogramn means any 
program for the purchasin servicing, se f' ling, lending on the 
security of, or otherwise f~a l ing  in, conventional mortgages 
that-- 

(A) is significantly different h m  programs that have 
been approved under this Act or that were approved or 
engaged in by an enterprise before the date of the enact- 
ment of this Act; or 

(B) represents an expansion, in terms of the dollar 
volume or number of mortgages or securities involved, of 
programs above limits expressly contained in any prior 
approval. 
(14) OFFICE.-T~~ term "Office" means the Office of Federal 

Housing Enterprise Oversight of the Department of Housing 
and Urban Development. 

(15) SECRETARY.-The term "Secretary" means the Sec- 
retary of Housing and Urban Development. 

(16) SINGLE FAMILY HOUSING.--T~~ term "sin le family 
housing" means a residence consisting of 1 to 4 dwel\ng units. 
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(17) STATE.-T~~ term "State" means the States of the 
United States, the District of Columbia, the Commonwealth 
of Puerto Rico, the Commonwealth of the Northern Mariana 
Islands, Guam, the Virgin Islands, American Samoa, the Trust 
Territory of the Pacific Islands, and any other territory or 
possession of the United States. 

(18) TOTAL CAPITAL.--T~~ term "total capitaln means, with 
respect to an enterprise, the sum of the followmg: 

(A) The core capital of the enterprise; 
(B) A general allowance for foreclosure losses, which- 

(i) shall include an allowance for portfolio mortgage 
losses, an allowance for nonreimbursable foreclosure 
costs on government claims, and an allowance for liabil- 
ities reflected on the balance sheet for the enterprise 
for estimated foreclosure losses on mortgage-backed 
securities; and 

(ii) shall not include any reserves of the enterprise 
made or held against specific assets. 
(C) Any other amounts from sources of funds available 

to absorb losses incurred by the enterprise, that the Direc- 
tor by regulation determines are appropriate to include 
in determining total capital. 
(19) VERY LOW-INCOME.--T~~ term "very low-income" 

means- 
(A) in the case of owner-occupied units, income not 

in excess of 60 percent of area median income; and 
(B) in the case of rental units, income not in excess 

of 60 percent of area median income, with adjustments 
for smaller and larger families, as determined by the 
Secretary. 

12 USC 4503. SEC. 1304. PROTECTION OF TAXPAYERS AGAINST LIABILITY. 
This title and the amendments made by this title may not 

be construed as obligating the Federal Government, either directly 
or indirectly, to provide any funds to the Federal Home Loan 
Mortga e Co ration, the Federal National Mortgage Association, 
or the d edera 'P" Home Loan Banks, or to honor, reimburse, or other- 
wise guarantee an obligation or liability of the Federal Home 
Loan Mortgage drporation, the Federal National Mortgage 
Association, or the Federal Home Loan Banks. This title and the 
amendments made by this title may not be construed as implying 
that any such enterprise or Bank, or any obligations or securities 
of such an enterprise or Bank, are backed by the full faith and 
credit of the United States. 

Subtitle A-Supervision and Regulation of 
Enterprises 

PART 1-FINANCIAL SAFETY AND SOUNDNESS 
REGULATOR 

12 USC 4511. SEC. 1311. ESTABLISHMENT OF OFFLCE OF FEDERAL HOUSING 
ENTERPRISE OVERSIGHT. 

There is hereby established an office within the Department 
of Housing and Urban Development, which shall be known as 
the Office of Federal Housing Enterprise Oversight. 
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SEC. 1312. DIRECTOR 12 USC 4512. 

(a) ~PPOINTMENT.-T~~ Office shall be under the management President. 
of a Director, who shall be ap inted by the President, by and 
with the advice and consent of tg Senate, from among individuals 
who are citizens of the United States, have a demonstrated under- 
standing of financial management or oversight, and have a dem- 
onstrated understanding of mortgage security markets and housing 
finance. An individual may not be appointed as Director if the 
individual has served as an executive officer or director of an 
enterprise at any time during the 3-year period ending upon the 
nomination of such individual for a pointment as Director. P (b) T~m.-The Director shal be appointed for a term of 5 
years. 

(c) VACANCY.-A vacanc in the position of Director shall be 

under subsection (a). 
K filled in the manner in whic the original appointment was made 

(d) SERVICE AFTER END OF TERM.-A Director may serve after 
the expiration of the term for which the Director was appointed 
until a successor Director has been, appointed. 

(e) DEPUTY DIRECTOR.- 
(1) IN GENERAL.-The ~ & c e  shall have a Deputy Director 

who shall be appointed by the Director from among individuals 
who are citizens of the United States, have a demonstrated 
understanding of financial management or oversight, and have 
a demonstrated understanding of mortgage security markets 
and housing finance. An individual may not be appointed as 
Deputy Director if the individual has served as an executive 
officer or director of an enterprise at  any time during the 
3-year period ending upon the appointment of such individual 
as Deputy Director. 

(2) F~JNcTIoNs.-T~~ Deputy Director shall have such func- 
tions, powers, and duties as the Director shall prescribe. In 
the event of the death, resignation, sickness, or absence of 
the Director, the De ut Director shall serve as actin Director R t; 
sor pursuant to subsection (c). 

f until the return of t  e irector or the appointment o a succes- 

SEC. 1313. DUTY AND AUTHORITY OF DIRECTOR 12 USC 4513. 

(a) Dm.--The duty of the Director shall be to ensure that 
the enterprises are adequately capitalized and operating safely, 
in accordance with this title. 

(b) AUTHORITY EXCLUSIVE OF SECRETARY.-The Director is 
authorized, without the review or a proval of the Secretary, to R make such determinations, take suc actions, and perform such 
functions as the Director determines necessary regarding- 

(1) the issuance of regulations to carry out this part, sub- 
title B, and subtitle C (including the establishment of capital 
standards pursuant to subtitle B); 

(2) examinations of the enterprises under section 1317; 
(3) determining the capital levels of the enterprises and 

classification of the enterprises within capital classifications 
established under subtitle B; 

(4) decisions to appoint conservators for the enterprises; 
(5) administrative and enforcement actions under subtitle 

B, actions taken under subtitle C with respect to enforcement 
of subtitle B, and other matters relating to safety and 
soundness; 
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12 USC 4514. 

(6) approval of payments of capital distributions by the 
enterprises under section 303(cX2) of the Federal National 
Mortgage Association Charter Act and section 303(bH2) of the 
Federal Home Loan Mortgage Corporation Act, 

(7) requiring the enterprises to submit re rts under sec- 
tion 1314 of this title, section 309(k) of the &eral National 
Mortgage Association Charter Act, and section 307(c) of the 
Federal Home Loan Mortgage Corporation Act; 

(8) prohibiting the payment of excessive compensation by 
the enterprises to any executive officer of the enterprises under 
section 1318; 

(9) the management of the Office, including the establish- 
ment and implementation of annual budgets, the hiring of, 
and compensation levels for, rsomel of the Office, and annual 
assessments for the costs oft  R" e Office; 

(10) conducting research and financial analysis; and 
(11) the submission of reports required by the Director 

under this title. 
(c) AUTHORITY SUBJECT TO APPROVAL OF SECRETARY.-A~~ 

determinations, actions, and functions of the Director not referred 
to in subsection (b) shall be subject to the review and approval 
of the Secretary. 

(dl DELEGATION OF AUTHORITY.-The Director may delegate 
to officers and employees of the Office any of the functions, powers, 
and duties of the Director, as the Director considers appropriate. 

(el INDEPENDENCE IN PROVIDING INFORMATION TO CONGRESS.- 
The Director shall not be re uired to obtain the prior a proval, 
comment, or review of any o #i cer or agency of the Unite B States 
before submitting to the Congress, or any committee or subcommit- 
tee thereof, any reports, recommendations, testimony, or comments 
if such submissions include a statement indicating that the views 
expressed therein are those of the Director and do not necessarily 
represent the views of the Secretary or the President. 

SEC. 1314. AUTHORITY TO REQUIRE REPORTS BY ENTEXWRISES. 
(a) SPECIAL REPORTS AND REPORTS OF FINANCIAL CONDITION.- 

(1) F'INANcIAL CONDITION.-The Director may require an 
enterprise to submit reports of financial condition and oper- 
ations (in addition to the annual and quarterly reports reqmred 
under section 309(k) of the Federal National Mo a e Associa- 
tion Charter Act and section 307(c) of the Feder ome Loan 
Mortgage Corporation Act). 

1 6  
(2) SPECIAL REPORTS.-The Director may also require an 

enterprise to submit special reports whenever, in the judgment 
of the Director, such reports are necessary to cany out the 
purposes of this title. 

(3) LIMITATION.-T~~ Director may not require the inclu- 
sion, in any report pursuant to paragra h (1) or (2), of any 
information that is not reasonably obtainagle by the enterprise. 

(4) NOTICE AND DECLARATION.-T~~ Director shall notify 
the enterprise, a reasonable period in advance of the date 
for submission of any report under this subsection, of any 
specific information to be contained in the report and the date 
for the submission of the report. Each report under this sub- 
section shall contain a declaration by the president, vice resi- 
dent, treasurer, or any other officer designated by the Lard  
of directors of the enterprise to make such declaration, that 
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the report is true and correct to the best of such officer's 
knowledge and belief. 
(b) CAPITAL DISTRIBUTIONS.-T~~ Director may require an 

enterprise to submit a report to the Director after the declaration 
of any ca ital distribution by the ente rise and before making 
the capitap distribution. The report s h z  be made in such form 
and under such circumstances and shall contain such information 
as the Director shall require. 
SEC. 1315. PERSONNEL. 

(a) OFFICE PERSONNEL.-T~~ Director may appoint and fix 
the compensation of such officers and employees of the Office as 
the Director considers necessary to carry out the functions of the 
Director and the Office. Officers and employees may be aid without 
regard to the provisions of chapter 51 and subchapter 81 of chapter 
53 of title 5, United States Code, relating to classification and 
General Schedule pay rates. 

(b) COMPARABILITY OF COMPENSATION WITH FEDERAL BANKING 
AGENCIES.-I~ fixing and directing compensation under subsection 
(a), the Director shall consult with, and maintain comparability 
with compensation of officers and em loyees of the Office of the 
Comptroller of the Currency, the ~ o d o f  Governors of the Federal 
Reserve System, the Federal Deposit Insurance Corporation, and 
the Office of Thrift Supervision. 

(c) PERSONNEL OF OTHER FEDERAL AGENCIES.-In carrying out 
the duties of the Office, the Director may use information, services, 
staff, and facilities of an executive agency, independent a ency, is f or department on a reim ursable basis, with the consent o such 
agenc or department. (8 F~EIMBURSEMENT OF HUD.-The Director shall reimburse 
the Department of Housing and Urban Development for reasonable 
costs incurred by the Department that are h c t l y  related to the 
operations of the Offlce. 

(e) OUTSWE EXPERTS AND Co~~u~~~~~s . -Notwithstanding any 
provision of law limiting pay or compensation, the Director may 
appoint and compensate such outside experts and consultants as 
the Director determines necessary to assist the work of the Office. 

(0 EQUAL OPPORTUNITY REPORT.-Not later than the expiration 
of the 180-day period beginning upon the ap intment of the Direc- 
tor under section 1312, the Director shall su %" mit to the Committee 
on Banking, Finance and Urban Maire of the House of Representa- 
tives and the Committee on Banking, Housing, and Urban Affairs 
of the Senate a report containing- 

(1) a complete description of the equal opportunity, afhna- 
tive action, and minority business enterprise utilization pro- 
grams of the Office; and 

(2) such recommendations for administrative and legislative 
action as the Director determines appropriate to carry out 
such programs. 

SEC. 1316. FUNDING. 

(a) ANNUAL ASSESSMENTS.-The Director may, to the extent 
provided in a propriation Acts, establish and collect from the enter- 
prises ann uaf assessments in an amount not exceeding the amount 
sufficient to provide for reasonable costs and expenses of the Office, 
including the expenses of any examinations under section 1317. 
The initla1 annual assessment shall include any startup costs of 

12 USC 4515. 

12 USC 4516. 
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the Office and any anticipated costs and expeases of the Office 
for the following fiscal year. 

(b) ALLOCATION OF ANNUAL ASSESSMENT TO ENTERPRISES.- 
(1) AMOUNT OF PAYMENT.-E~C~ enterprise shall pay to 

the Director a proportion of the annual assessment made pursu- 
ant to subsection (a) that bears the same ratio to the total 
annual assessment that the total asseta of each enterprise 
bears to the total assets of both enterprisee. 

(2) TIMING OF PAYMENT.-The annual assessment shall be 
payable semiannually on September 1 and March 1 of the 
year for which the assessment is made. 

(3) D E ~ r n o ~ . - F o r  the purpose of this section, the term 
"total assets" means, with respect to an enterprise, the sum 
of- 

(A) on-balance-sheet assets of the enterprise, as deter- 
mined in accordance with generally accepted accounting 
principles; 

(B) the unpaid principal balance of outstanding mort- 
gage-backed securities issued or guaranteed by the enter- 
prise that are not included in subparagraph (A); and 

(C) other off-balance-sheet obligations as determined 
by the Director. 

(c) DEFICIENCIES DUE TO INCREASED COSTS OF REGULATION.- 
The semiannual payments made pursuant to subsection (b) by 
any enterprise that is not classified (for purposes of subtitle B) 
as adequately capitalized may be increased, as necessary, in the 
discretion of the Director to pay additional estimated costs of regula- 
tion of the enterprise. 

(dl SURPLUS.-If any amount from any annual assessment col- 
lected from an enterprise remains unobligated at the end of the 
ear for which the assessment was collected, such amount shall 

ge credited to the assessment to be collected from the enterprise 
for the following year. 

(el INITIAL SPECIAL ASSESSMENT.-Not later than the expiration 
of the 30-day period beginning on the date of the enactment of 
this Act, the enterprises shall each pay into the Federal Housing 
Enterprises Oversight Fund established under subsection (f) an 
initial assessment of $1,500,000 to cover the startup costs of the 
Office, including space and modifications thereof, capital equipment, 
supplies, recruitment, and activities of the Office during the period 
preceding the first annual assessment under subsection (a). Any 
amounts collected from an enterprise under this subsection shall 
be credited against the first annual assessment collected ursuant 
to subsection (a), and are hereby ap ropriated, and shall %e avail- 
able and used, without fiscal year imitation, as provided in this 
section. 

P 
(0 F'~ND.-There is established in the Treasury of the United 

States a fund to be known as the Federal Housing Enterprises 
Oversight Fund. Any assessments collected pursuant to this section 
shall be deposited in the Fund. Amounts in the Fund shall be 
available, to the extent provided in appropriation Acts and sub- 
section (el, for- 

(1) canying out the responsibilities of the Director relating 
to the enterprises; and 

(2) necessary administrative and nonadministrative 
expenses of the Office to carry out the purposes of this title. 
(g) BUDGET AND FINANCIAL REPORTS.- 
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(1) FINANCIAL OPERATING PLANS AND m ~ ~ ~ ~ s ~ s . - B e f o r e  
the beginning of each fiscal year, the Director shall submit 
a copy of the financial o rating plans and forecasts for the 
Office to the Secretary anEhe  Director of the Office of Manage- 
ment and Budget. 

(2) REPORTS OF OPERATIONS.-As Boon as practicable after 
the end of each fiscal year and each quarter thereof, the Direc- 
tor shall submit a copy of the report of the results of the 
operations of the Office during such period to the Secretary 
and the Director of the Office of Management and Budget. 

(3) INCLUSION IN PRESIDENT'S BUDGET.-The annual plans, 
forecasts, and reports required under this subsection shall be 
included (A) in the Budget of the United States in the appro- 
priate form, and (B) in the congressional justifications of the 
Department of Housing and Urban Development for each fiscal. 
year in a form determined by the Secretary. 

SEC. 1317. EXAMINATIONS. 12 USC 4517. 

(a) ANNUAL EXAMINATION.--T~~ Director shall annually conduct 
an on-site examination under this section of each enterprise to 
determine the condition of the enterprise for the purpose of ensuring 
its financial safety and soundness. 

(b) OTHER EXAMINATIONS.-I~ addition to annual examinations 
under subsection (a), the Director may conduct an examination 
under this section whenever the Director determines that an exam- 
ination is necessary to determine the condition of an enterprise 
for the urpose of ensuring its financial safety and soundness. 

(c) E!-RS.-The Director shall appoint examiners to con- 
duct examinations under this section. The Director may contract Contracts. 
with the Comptroller of the Currency, the Board of Governors 
of the Federal Reserve System, the Federal Deposit Insurance Cor- 
poration, or the Director of the Office of ThriR Supervision for 
the services of examiners. The Director shall reimburse such agen- 
cies for any costs of providing examiners from amounts available 
in the Federal Housing Enterprises Oversight Fund. 

(dl LAW APPLICABLE TO ExA~~INERs.-T~~ Director and each 
examiner shall have the same authority and each examiner shall 
be subject to the same disclosures, prohibitions, obligations, and 
penalties as are applicable to examiners employed by the Federal 
Reserve banks. 

(e) TECHNICAL Ex~ER!rs.-The Director may obtain the services 
of any technical experts the Director considers appropriate to pro- 
vide temporary technical assistance relating to examinations to 
the Director, officers, and em loyees of the Office. The Director P shall describe, in the record o each examination, the nature and 
extent of any such temporary technical assistance. 

(0 OATHS, EVIDENCE, AND SUBPOENA POWERS.-In connection 
with examinations under this section, the Director shall have the 
authority provided under section 1379B. 
SEC. 1318. PRQHIBFIlON OF EXCESSIVE COMPENSATION. 12 USC 4518. 

(a) b GENERAL.-T~~ Director shall prohibit the enterprises 
from providing compensation to any executive officer of the enter- 
rise that is not reasonable and comparable with compensation 

k r  employment in other similar businesses (including other publicly 
held financial institutions or major financial services companies) 
involving similar duties and responsibilities. 
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(b) PROHIBITION OF SETMNG COMPENSATION.-In carrying out 
subsection (a), the Director may not prescribe or set a specific 
level or range of compensation. 

12 USC 4519. SEC. 1918. AUTHORITY TO PROVIDE FOR REVIEW OF ENTERPRISES 
BY RATING ORGANIZATION. 

The Director may, on such terms and conditions as the Diredor 
deems appropriate, contract with any entity effectively recognized 
b the Division of Market Regulation of the Securities and Exchange 
dmmission as a nationally recognized statistical rating organiza- 
tion for the purposes of the capital rules for broker-dealers, to 
conduct a review of the enterprises. 

Minorities. SEC. 1318A. EQUAL OPPORTUNITY IN SOLICITATION OF CONTRACTS. 
Women. 
12 Usc 4520. (a) IN GENERAL-E~C~ enterprise shall establish a minority 

outreach program to ensure the inclusion (to the maximum extent 
possible) m contracts entered into by the enterprises of minorities 
and women and businesses owned by minorities and women, includ- 
ing financial institutions, investment banking firms, underwriters, 
accountants, brokers, and providers of legal services. 

(b) REPORT.-NO~ later than the expiration of the 180-day period 
beginning on the date of the enactment of this Act, each ente rise 
shall submit to the Committee on Banking, Finance and g b a n  
Affairs of the House of Representatives and the Committee on 
Banking, Housing, and Urban Affairs of the Senate a report describ- 
ing the actions taken by the enterprise pursuant to subsection 
(a). 

12 USC 4521. SEC. 1318B. ANNUAL REPORTS BY DIRECTOR 
(a) GENERAL REPORT.-T~~ Director shall submit to the 

Committee on Bankin , Finance and Urban Affairs of the House 
of Representatives an % the Committee on Banking, Housing, and 
Urban Mairs of the Senate, not later than June 15 of each year, 
a written report, which shall include- 

(1) a description of the actions taken, and being under- 
taken, by the Director to cany out this title; 

(2) a description of the financial safety and soundness 
of each enterprise, including the results and conclusions of 
the annual examinations of the enterprises conducted under 
section 1317(a); and 

(3) any recommendations for legislation to enhance the 
financial safety and soundness of the enterprises. 
(b) REPORT ON ENFORCEMENT ACTIONS.-Not later than March 

15 of each year, the Director shall submit to the Committee on 
Banking, Finance and Urban Affairs of the House of Representa- 
tives and the Committee on Banking, Housing, and Urban Affairs 
of the Senate a written report describing, for the preceding calendar 
year, the requests by the Director to the Attorney General for 
enforcement actions under subtitle C and describing the disposition 
of each request, which shall include statements of- 

(1) the total number of requests made by the Director; 
(2) the number of requests that resulted in the commence- 

ment of litigation by the Department of Justice; 
(3) the number of r uests that did not result in the 

commencement of litigatioay the Department of Justice; 
(4) with respect to requests that resulted in the commence- 

ment of litigation- 
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(A) the number of days between the date of the request 
and the commencement of the litigation; and 

(B) the number of days between the date of the 
commencement and termination of the liti ation; and 
(5) the number of litigation re uests penfing at the begin- 

ning of the calendar ear, the num%er of requests made during 
the calendar ear, t i e  number of requests for which action 
was completed during the calendar year, and the number of 
requests pending at the end of the calendar year. 

SEC. 131BC. PUBLIC DISCLOSURE OF FINAL ORDER# AND AGREE- 12 USC 4522. 
MENTS. 

(a) IN GENERAL.-T~~ Director shall make available to the 
public- 

(1) any written agreement or other written statement for 
which a violation may be redressed b the Director or any 
modification to or termination thereol unless the Director, 
in the Director's discretion, determines that public disclosure 
would be contrary to the public interest or determines under 
subsection (c) that public disclosure would seriously threaten 
the financial health or security of the enterprise; 

(2) any order that is issued with res t to any administra- 
tive enforcement proceeding initiated gee y the Director under 
subtitle C and that has become fmal; and 

(3) any modification to or termination of any final order 
made pubhc pursuant to this subsection. 
(b) HEAFUNGS.-N hearings on the record with res ct to any 

action of the Director or notice of charges issued by t lY e Director 
shall be open to the public, unless the Director, in the Director's 
discretion, determines that holding an open hearing would be con- 
trary to the public interest. 

(c) DELAY OF PUBLIC DISCLOSURE UNDER EXCEPTIONAL CIR- 
CUMSTANCES.-~~ the Director makes a determination in writing 
that the ublic disclosure of any final order pursuant to subsection 
(a) woultf seriously threaten the financial health or security of 
the enterprise, the Director may delay the public disclosure of 
such order for a reasonable time. 

(dl DOCUMENTS FILED UNDER SEAL IN PUBLIC ENFORCEMENT 
HEARINGS.-The Director may file any document or part thereof 
under seal in any hearing under subtitle C if the Director deter- 
mines in writing that disclosure thereof would be contrary to the 
public interest. 

(e) RETENTION OF DocuME~~s.-The Director shall keep and Records. 
maintain a record, for not less than 6 years, of all documents 
described in subsection (a) and all enforcement agreements and 
other supervisory actions and supporting documents issued with 
respect to or in connection with an enforcement proceeding initi- 
ated by the Director under subtitle C? 

(0 DISCLOSURES TO CONGRESS.-T~~S section may not be con- 
strued to authorize the withholding of any information from, or 
to prohibit the disclosure of any information to, the Congress or 
any committee or subcommittee thereof. 
SEC. 131@D. LIMITATION ON SUBSEQUENT EMPLOYMENT. 12 USC 4523. 

Neither the Director nor an former officer or employee of 
the Office who, while employed 1: y' the OEce, was compensated 
at a rate in excess of the lowest rate for a position classified 
higher than GS-15 of the General Schedule under section 5107 
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12 USC 4524. 

12 USC 4525. 

12 USC 4526. 

12 USC 4541. 

of title 5, United States Code, may accept compensation from an 
enterprise during the %-year period beginning on the date of separa- 
tion from employment by the Office. 

SEC. 1319E. AUDITS BY GAO. 

The Comptroller General shall audit the operations of the Office 
in accordance with generally accepted Government auditing stand- 
ards. All books, records, accounts, reports, files, and property 
belonging to, or used by, the Office shall be made available to 
the Comptroller General. Audits under this section shall be con- 
ducted annually for the first 2 fiscal years following the date of 
the enactment of this Act and as appropriate thereafter. 

SEC. 1319F. INFORMATION, RECOCORDS, AND MEETINGS. 
For purposes of subchapter I1 of chapter 5 of title 5, United 

States Code- 
(1) the Office, and 
(2) the Department of Housing and Urban Development, 

with respect to activities under this title, 
shall be considered agencies responsible for the regulation or super- 
vision of financial institutions. 

SEC. 13196. REGULATIONS AND ORDERS. 

(a) AUTHORITY.-T~~ Director shall issue any regulations and 
orders necessary to carry out the duties of the Director and to 
carry out this title before the expiration of the 18-month period 
beginning on the appointment of the Director under section 1312. 
Such regulations and orders shall be subject to the approval of 
the Secretary only to the extent provided in subsections (b) and 
(c) of section 1313. 

(b) NOTICE AND COMMENT.-Any re ations issued by the 
Director under this section shall be issue sr' after notice and oppor- 
tunity for public comment pursuant to the provisions of section 
553 of title 5, United States Code. 

(c) CONGRESSIONAL REVIEW.-!I'~~ Director may not publish 
any regulation for comment under subsection (b) unless, not less 
than 15 days before it is published for comment, the Director 
has submitted a co y of the regulation, in the form it is intended 
to be proposed, to t\e Committee on Banking, Finance and Urban 
Affairs of the House of Representatives and the Committee on 
Banking, Housing, and Urban Affairs of the Senate. 

PART %AUTHORITY OF SECmTARY 

Subpart A--General Authority 

SEC. 1321. REGULATORY AUTHORITY. 

Exce t for the authority of the Director of the Office of Federal 
Housing enterprise Oversight described in section 1313(b) and all 
other matters relating to the safety and soundness of the enter- 

R rises, the Secretary of Housing and Urban Develo ment shall 1 ave general regulatory power over each enterprise an shall make 
such rules and regulations as shall be necess and proper to S ensure that this part and the purposes of the ederal National 
Mortgage Association Charter Act and the Federal Home Loan 
Mortgage Corporation Act are accomplished. 
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SEC. 1SB. PRIOR APPROVAL AUTBORITY FOE NEW PROGRAMS. 12 USC 4542. 

(a) Au~Iio~m.-The Secretary shall require each enterprise 
to obtain the ap roval of the Secretary for any new program of P the enterprise be ore implementing the program. 

(b) STANDARD FOR APPROVAL.- 
(1) PERMANENT STANDARD.-EXC~~~ as provided in para- 

graph (2), the Secretary shall approve any new program of 
an enterprise for purposes of subsection (a) unless- 

(A) for a new rogram of the Federal National Mort- \ gage Association, t e Secretary determines that the pro- 
am is not authorized under par aph !2), (3), (4), or g) of section 302(b) of the ~ e d e 3  Nat~onal Mortgage 

Association Charter Act, or under section 304 of such Act; 
(B) for a new program of the Federal Home Loan 

Mortgage Corporation, the Secretary determines that the 
pro a m  is not authorized under section 305(a) (I), (4), 
or 8) of the Federal Home b a n  Mortgage Corpmation 
Act; or 

(C) the Secretary determines that the new program 
is not in the public interest. 
(2) TRANSITION STANDARD.-B~~O~~ the date occurring 12 

months after the date of the effectiveness of the regulations 
under section 1361(e) establishing the risk-based capital test, 
the Secretary shall approve any new program of an enterprise 
for purposes of subsection (a) unless- 

(A) The Secretary makes a determination as described . 

in paragraph (1) (A), (B), or (C); or 
(B) the Director determines that the new program 

would risk significant deterioration of the financial condi- 
tion of the enterprise. 

(c) PROCEDURE FOR APPROVAL.- 
(1) SUBMISSION OF REQUEST.-To obtain the approval of 

the Secretary for purposes of subsection (a), an enterprise shall 
submit to the Secretary a written request for approval of the 
new program that describes the program. 

(2) RESPONSE.-The Secretary shall, not later than the 
expiration of the 45-day period beginning upon the submission 
of a request for a proval, a prove the request or submit to 
the Committee on banking, fmance and Urban Affairs of the 
House of Re resentatives and the Committee on Banking, Hous- 
ing? and ~ r % a n  Affairs of the Senate a report explaining the 
reasons for not a proving the request. The Secretary may 
extend such perio d' for a single additional 15-day period only 
if the Secretary requests additional information from the 
enterprise. 

(3) FAILURE TO RESPOND.--If the Secretary fails to approve 
the request or fails to submit a report under paragraph (2) 
during the period under such paragraph, the request shall 
be considered to have been approved. 

(4) REVIEW OF DISAPPROVAL.- 
(A) UNAUTHORIZED NEW PROGRAMS.-If the Secretary 

submits a report under paragraph (2) of this subsection 
disapproving a request for ap roval on the grounds under 
sub aragra h (A) or (B) of sugsection (bXl), the Secre 
s h d  proviBe the enterprise submitting the request m t  y 
a timely opportunity to review and supplement the 
administrative record. 
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(B) NEW PROGRAMS NOT IN PUBLIC INTEREST.-If the 
Secretary submits a report under paragraph (2) of this 
subsection disapproving a request for approval on the 
grounds under subsection (bX1XC) or &X2XB), the Sec- 
retary shall provide the enterprise submitting the request 
notice of, and opportunit for, a hearing on the record 
regarding such disapproval: 

12 USC 4543. SEC. 1333. PUBLIC ACCESS TO MORTGAGE 1NM)RMATION. 
(a) IN GENERAL.-T~~ Secre shall make available to the ""I ublic, in forms useful to the pub 'c (including forms accessible 

y computers), the data submitted b the enterprises in the reports 1 Z required under section 309(m) of t e Federal National Mortgage 
Association Charter Act or section 307(e) of the Federal Home 
Loan Mortgage Corporation Act. 

(b) ACCESS.- 
(1) PROPRIETARY DATA.-Except as rovided in paragraph \ (21, the Secretary may not make availa le to the public data 

that the Secretary determines pursuant to section 1326 are 
proprietary information. 

(2) EXCEPTION.-The Secretary shall not restrict access 
to the data provided in accordance with section 309(mXlXA) 
of the Federal National Mort age Association Charter Act or 
section 307(eXlXA) of the Fe eral Home Loan Mortgage Cor- 
poration Act. 

% 
(c) FEES.-The Secretary may charge reasonable fees to cover 

the cost of making data available under this section to the public. 
12 USC 4544. SEC. 1324. ANNUAL HOUSING REPORT. 

(a) IN GENERAL.-A~~~~ reviewing and anal zing the reports d submitted under section 309(n) of the Federal ational Mortgage 
Association Charter Act and section 30707 of the Federal Home 
Loan Mortgage Corporation Act, the Secretary shall submit a report, 
as part of the annual report under section 1328(a) of this title, 
on the extent to which each ente is achieving the annual 
housing goals established under B of this part and the 
purposes of the ente rise 

(b) c o m m . - T h e  report shall- 
(1) aggre ate and analyze census tract data to assess the 

compliance o f each enterprise with the central cities, rural 
areas, and other underserved areas housing goal and to deter- 
mine levels of business in central cities, rural areas, under- 
served areas, low- and moderate-income census tracts, minority 
census tracts, and other geographical areas deemed appropriate 
by the Secretary; 

(2) aggre ate and analyze data on income to assess the 
compliance OF each ente rise with the low- and moderate- 
income and special afforda Ig le housing goals; 

(3) aggregate and analyze data on income, race, and gender 
by census tract and compare such data with larger demo- 
graphic, housing, and economic trends; 

(4) examine actions that each enterprise has undertaken 
or could undertake to, promote gnd expand. &$annual goals 
established under seciions'1332, 1333, and 1334, and the pur- 
poses of the ente rise established by law; 

(5) examine 'K t e primary and secondary multifamily housing 
mortgage markets and describe- 

(A) the availability and liquidity of mortgage credit; 
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(B) the status of efforts to provide standard credit 
terms and underwriting guidelines for multifamily housing 
and to securitize such mortgage produck, and 

(C) any factors inhibiting such standardization and 
securitization; 
(6) examine actions each enterprise has undertaken and 

could undertake to promote and expand opportunities for first- 
time homebuyers; and 

(7) describe any actions taken under section 1325(5) with 
respect to originators found to violate fair lending procedures. 

SEC. 13W. FAIR HOUSING. 

The Secretary shall- 
(1) by regulation, prohibit each enterprise from discriminat- 

ing in any manner in the purchase of any mortgage because 
of race, color, religion, sex, handicap, familial status, age, or 
national origin, including any consideration of the age or loca- 
tion of the dwelling or the age of the neighborhood or cenaus 
tract where the dwelling is located in a manner that has 
a discriminatory effect; 

(2) by regulation, require each enterprise to submit data 
to the Secretary to assist the Secretary in investigating whether 
a mortgage lender with which the ente rise does business 
has failed to comply with the Fair ~ousing%- 

(3) by regulation, require each enterprise to submit data 
to the Secretary to assist in investigating whether a mortgage 
lender with which the enterprise does business has failed to 
comply with the Equal Credit Opportunity Act, and shall submit 
any such information received to the a pro riate Federal agen- 
cies, as provided in section 704 of the qu Credit Opportunity 
Act, for a propriate action; 

Jaf 
(4) ogtain information from other regulatory and enforce- 

ment agencies of the Federal Government and State and local 
governments regardin violations by lenders of the Fair How- 
in Act and the ~ q u a f ~ r e d i t  Opportunity Act and make such 
dormation available to the enterprises; 

(5) direct the enterprises to undertake various remedial 
actions, including suspension, probation, reprimand, or settle- 
ment, against lenders that have been found to have engaged 
in discriminatory lending practices in violation of the Fair 
Housing Act or the Equal Credit Opportunity Act, pursuant 
to a final adjudication on the record, and after opportunity 
for an administrative hearin in accordance with subchapter 
I1 of chapter 5 of title 5, unitetstates Code; and 

(6) periodicall review and comment on the underwriting 
and appraisal guiLliies of each enterprise to ensure that such 
guidelines are consistent with the Fair Housing Act and this 
section. 

SEC. 13% PROHIBITION OF PUBLIC DISCLOSUBE OF PROPRIETARY 
INFORMATION. 

(a) IN GENERAL.-T~~ Seme "K ma& 
by regulation or order, 

provide that certain information s all treated as proprietary 
information and not subject to disclosure under section 1323 of 
this title, section 309(nX3) of the Federal National Mortgage 
Association Charter Act, or section 307(0(3) of the Federal Home 
Loan Mortgage Corporation Act. 

12 USC 4545. 
Regulations. 

12 USC 4546. 
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12 USC 4548. 

12 USC 4548. 

12 USC 4561. 
Regulations. 

12 USC 4562. 

(b) PROTECTION OF INFORMATION ON HOUSING ACTIVITIES.- 
The Secretary shall not provide public access to, or disclose to 
the public, any inf011nation required to be submitted b an enter- 
prise under section 309tn) of the Federal ~ a t i o n J  Mortgage 
Association Charter Act or section 307(fl of the Federal Home 
Loan Mortgage Corporation Act that the Secretary determines is 
proprietary. 

(c) NONDISCLOSURE PENDING CONSIDERATLON.-T~~~ section 
may not be construed to authorize the disclosure of information 
to, or examination of data by, the public or a representative of 
any person or agency pending the issuance of a final decision 
under this section. 
SEC. 1327. AUTHORITY TO REQUIRE REPORTS BY ENTERPRISES. 

The Secretary shall re uire each enterprise to submit reports 
on its activities to the retary as the Secretary considers 
appropriate. 

L 
SEC. 1388. REPORTS BY SECRETARY. 

(a) ANNUAL REPORT.-T~~ &re shall, not later than June 

P" "x 30 of each year, submit a re rt to t e Committee on Banking, 
Finance and Urban Affairs o the House of Representatives and 
the Committee on Banking, Housing, and Urban Affairs of the 
Senate on the activities of each enterprise. 

(b) VIEWS ON BUDGET AND FINANCIAL PLANS OF ENTERPRISES.- 
On an annual basis, the Secretary shall provide the Committees 
referred to in subsection (a) with comments on the plans, forecasts, 
and reports required under section 131qg). 

Subpart &Housing Goals 
SEC. 1331. ESTABLISHMENT. 

(a) IN GENERAL.-T~~ Secretary shall establish, by regulation, 
housin goals under this subpart for each enterprise. The housing 
goals s f all include a low- and moderate-income housing oal pursu- 
ant to section 1332, a special affordable housing oa pursuant 
to section 1333, and a central cities, rural areas, an % other under- 
served areas housing goal pursuant to section 1334. The Secretary 
shall im lement this subpart in a manner consistent with section 
301(3) of the Federal National Mort age Association Charter Act 
and section 301(bX3) of the Federal Eforne Loan Mortgage Corpora- 
tion Act. 

(b) CONSIDERATION OF UNITS IN MULTIFAMILY HOUSING.-In 
establishing any goal under this subpart, the Secretary may take 
into consideration the number of housin units financed by any 
mortgage on multifamily housing purchase f by an ente rise. . 

(c) ADJUSTMENT OF HOUSING 00m.-Except as oxerwise pro- 
vided in this title, from year to year the Secretary may, by regula- 
tion, adjust any housing goal established under this subpart. 
SEC. 1332. IDW- AND MODERATE-INCOME HOUSING GOAL 

(a) I N  GENERAL.-T~~ Secretary shall establish an annual goal 
for the urchase by each ente rise of mortgages on housin for 
low- ant! moderate-income fami 'E 'es. The Secretary may esta % lish 
separate specific subgoals within the goal under this section and 
such subgoals shall not be enforceable under the provisions of 
section 1336, any other provision of this title, or any provision 
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of the Federal National Mort age Association Charter Act or the E Federal Home Loan Mortgage orporation Act. 
(b) FACTORS TO BE ~ P L I E D . - I ~  establishing the goal under 

this section, the Secretary shall consider- 
(1) national housing needs; 
(2) economic, housing, and demographic conditions; 
(3) the performance and effort of the enterprises toward 

achieving the low- and moderate-income housing goal in pre- 
vious years; 

(4) the size of the conventional mortgage market serving 
low- and moderate-income families relative to the size of the 
overall conventional mortgage market; 

(5) the ability of the enterprises to lead the industry in 
making mortgage credit available for low- and moderate-income 
families; and 

(6) the need to maintain the sound financial condition 
of the enterprises. 
(c) USE OF BORROWER AND TENANT INCOME.- 

(1) IN GENERAL.-T~~ Secretary s h d  monitor the perform- 
ance of each enterprise in carrying out this section and shall 
evaluate such performance (for purposes of section 1336) based 
on- 

(A) in the case of an owner-occupied dwelling, the 
mortgagor's income at the time of origination of the mort- 
gage; or 

(B) in the case of a rental dwelling- 
(i) the income of the prospective or actual tenants 

of the property, where such data are available; or 
(ii) the rent levels affordable to low- and moderate- 

income families, where the data referred to in clause 
(i) are not available. 

(2) ~FM)RDABILITY.-FO~ the purpose of paragraph 
(lXBXii), a rent level shall be considered affordable if it does 
not exceed 30 percent of the maximum income level of the 
income categories referred to in this section, with appropriate 
adjustments for unit size as measured by the number of 
bedrooms. 
(d) TRANSITION.- 

(1) INTERIM TARGET.-Notwithstanding any other provision 
of this section, during the 2-year period beginnin on January 
1, 1993, the annual target under thie ~ection f or low- and 
moderate-income mortgage purchases for each enterprise shall 
be 30 percent of the total number of dwelling unite financed 
by mortgage purchases of the enterprise. 

(2) IrJTEm GOAL.-During such 2- ear period, the Sec- 
retary shall establish a separate a n n d g o a l  for each enter- 
prise, the achievement of which shall require-- 

(A) an enterprise that is not meeting the target under 
paragraph (1) upon January 1, 1993, to improve its 
performance relative to such target annually and, to the 
maximum extent feasible, to meet such target at  the conclu- 
sion of such 2-year period, and 
- *. (B) an enterprise that is meeting the target under 
paragraph (1) upon January 1, 1993, to improve its 
performance relative to the target. 
(3) ~MPLEMENTATION.-The Secretary ehall establish any 

requirements necessary to implement the transition provisions 
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12 USC 4563. 

under this subsection by notice, after providing the enterprises 
with an opportunity to review and comment not less than 
30 days before the issuance of such notice. Such notice shall 
be issued not later than the expiration of the 90-day period 
beginning upon the date of the enactment of this Act and 
shall be effective upon issuance. 

SEC. 1333. SPECIAL AFFORDABLE HOUSING GOAL. 
(a) ESTABLISHMENT.- 

(1) IN GENERAL.-The Secretary shall establish a special 
annual goal designed to adjust the purchase b each enterprise 
of mortgages on rental and owner-occupied tousin to meet 
the then-existing unaddressed needs of, and affordab f e to, low- 
income families in low-income areas and very low-income fami- 
lies. The special affordable housing goal established under this 
section for an ente rise shall not be less than 1 percent of 
the dollar amount o 7 the mortgage purchases by the enterprise 
for the previous year. 

(2) STANDARDS.-In establishin the special affordable 
housing oal for an ente rise, the k r e t a y  shall consider- kA) data submitte3 to the Secretary m connection with 

the special affordable housing goal for previous years; 
(B) the performance and efforts of the enterprise 

toward achieving the special affordable housing goal in 
previous years; 

(C) national housing needs within the categories set 
forth in this section; 

(Dl the ability of the enterprise to lead the industry 
in making mort age credit available for low-income and 
very low-income f amilies; and 

(El the need to maintain the sound financial condition 
of the enterprise. 

(b) Fvu CREDIT ACTIVITIES.- 
(1) IN GENERAL.-The Secretary shall give full credit toward 

achievement of the special affordable housin goal under this 
section (for purposes of section 1336) to the fo f lowing activities: 

(A) FEDERALLY RELATED MORTGAGES.-The purchase 
or securitization of federally insured or guaranteed mort- 
gages, if- 

(i) such mortgages cannot be readily securitized 
through the Government National Mortgage Associa- 
tion or any other Federal agency; 

(ii) participation of the ente rise substantially 
enhances the affordability of theTousing subject to 
such mortgages; and 

(iii) the mortgages involved are on housing that 
otherwise qualifies under such goal to be considered 
for purposes of such goal. 
(B) PORTFOLIOS.-The purchase or refinancing of exist- 

ing, seasoned portfolios of loans, if- 
(i) the seller is engaged in a specific program to 

use the proceeds of such sales to originate additional 
loans that meet such goal; and 

(ii) such purchases or refinancings support addi- 
tional lending for housing that otherwise qualifies 
under such goal to be considered for purposes of such 
goal. 
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(C) RTC AND FDIC LOANS.-The purchase of direct loans 
made by the Resolution Trust Corporation or the Federal 
Deposit Insurance Corporation, if such loans- 

(i) are not guaranteed by such agencies themselves 
or other Federal agencies; 

(ii) are made with recourse provisions similar to 
those offered through private mortgage insurance or 
other conventional sellers; and 

(iii) are made for the purchase of housing that 
otherwise q d e s  under such goal to be considered 
for purposes of such goal. 

(2) EXCLUSION.-No credit toward the achievement of the 
special affordable housing goal may be given to the purchase 
or securitization of mortgages associated with the refinancing 
of the existing enterprise portfolios. 
(c) USE OF BORROWER AND TENANT INCOME.- 

(1) IN GENERAL.-T~~ Secretary shall monitor the perform- 
ance of each enterprise in carrying out this section and shall 
evaluate such performance (for purposes of section 1336) based 
on- 

(A) in the case of an owner-occupied dwelling, the 
mortgagor's income at the time of origination of the mort- 
gage; or 

(B) in the case of a rental dwelling- 
(i) the income of the prospective or actual tenants 

of the property, where such data are available; or 
(ii) the rent levels affordable to low-income and 

very low-income families, where the data referred to 
in clause (i) are not available. 

(2) ~ F ~ R D A B I L I T Y . - ~ ~  the purpose of paragraph 
(lXBXii), a rent level shall be considered affordable if it does 
not exceed 30 percent of the maximum income level of the 
income categories referred to in this section, with appropriate 
adjustments for unit size as measured by the number of 
bedroom8. 
(dl TRANSITION.- 

(1) FNMA MORTGAGE p~~~~~~~~.-NotWithstanding any 
other provision of this section, during the 2-year period begin- 
ning on January 1, 1993, the special affordable housing goal 
for the Federal National Mortgage Association shall include 
mortgage purchases of not lesa than $2,000,000,000 (for such 
2-year period), with one-half of such purchases consisting of 
mortgages on single family housing and one-half consisting 
of mortgages on multifamily housing. 

(2) FHLMC MORTGAGE PURCHASES.-Notwi*tandiug any 
other provision of this section, during the 2-year riod begin- k" ning on January 1, 1993, the special affordable ousing goal 
for the Federal Home Loan Mortgage Corporation shall include 
mortgage purchases of not less than $1,500,000,000 (for such 
2-year period), with one-half of such purchases consisting of 
mortgages on single family housing and one-half consisting 
of mortgages on multifamily housing. 

(3) INCOME CHARACTERISTICS FOR MORTGAGE PURCHASES.- 
(A) MULTIFAMILY MORTGAGES.-T~~ special affordable 

housing goals established under paragraphs (1) and (2) 
shall provide that, of mortgages on multifamily housing 
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12 USC 4564. 

that are purchased and contribute to the achievement of 
such goals- 

(i) # percent shall be mortgages on multifamily 
housing affordable to low-income families; and 

(ii) 55 percent shall be mortgages on multifamily 
housing in which- 

(I) a t  least 20 percent of the units are afford- 
able to families whose incomes do not exceed 50 
percent of the median income for the area; or 

(11) at  least 40 percent of the units are afford- 
able to very low-income families. 

(B) SINGLE FAMILY MORTGAGES.-T~~ specid affordable 
housing goals established under paragraphs (1) and (2) 
shall provide that, of mortgages on single family housing 
that are purchased and contribute to the achievement of 
such goals-- 

(i) 46 percent shall be mortgages of low-income 
families who live in census tracts in which the median 
income does not exceed 80 percent of the area median 
income; and 

(ii) 56 percent shall be mortgages of very low- 
income families. 
(c) COMPLIANCE WITH SPECIAL AFFORDABLE HOUSING 

G O A L S . - ~ ~ ~  the portion of mortgages on multifamily 
housing purchased by an enterprise that are attributable 
to units affordable to low-income families shall contribute 
to the achievement of the special affordable housing goals 
under subparagraph (AXii). 
(4) IMPLEMENTATION.-T~~ Secretary shall establish any 

requirements necessary to implement the tramition provisions 
under this subsection by notice, after providing the enterprises 
with an opportunity to review and comment not less than 
30 days before the issuance of such notice. Such notice shall 
be issued not later than the expiration of the 90-day period 
beginning upon the date of the enactment of this Act and 
shall be effective upon issuance. 

SEC. 1954. CENTRAL CITIES, RURAL AREASI, AND OTHER UNDER- 
SERVED AREAS HOUSING COAL. 

(a) IN GENERAL.-T~~ Secretary shall establish an annual goal 
for the purchase by each enterprise of mortgages on housing located 
in central cities, rural areas, and other underserved areas. The 
Secretary may establish separate subgoals within the goal under 
this section and such subgoals shall not be enforceable under the 
provisions of section 1336, any other provision of this title, or 
any provision of the Federal National Mortgage Association Charter 
Act or the Federal Home Loan,Mortgage Corporation Act. 

(b) FACTORS To BE &PLIED.-I~ establishing the housing goal 
under this section, the Secretary shall consider- 

(1) urban and rural housing needs and the housing needs 
of underserved areas; 

(2) economic, housing, and demographic conditions; 
(3) the performance and efforta of the enterprises toward 

achieving the central cities, rural areas, and other underserved 
areas housing goal in previous years; 
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(4) the size of the conventional mortgage market for central 
cities, rural areas, and other underserved areas relative to 
the size of the overall conventional mo e market; 

(5) the ability of the enterprises ? to ead the industry in 
making mortgage credit available throughout the United States, 
including central cities, rural areas, and other underserved 
areas; and 

(6) the need to maintain the sound financial condition 
of the enterprises. 
(c) LOCATION OF PF~OPERTIES.-T~~ Secretary shall monitor the 

performance of each enterprise in carrying out this section and 
shall evaluate such performance (for purposes of section 1336) based 
on the location of the properties subject to mortgages purchased 
by each enterprise. 

(d) TRANs~'I'IoN.- 
(1) INTERIM TARGET.-Notwithstanding any other provision 

of this section, during the 2-yea. period beginning on January 
1, 1993, the annual target under this section for purchases 
by each enterprise of mort ages on housing located m central 
cities shall be 30 percent ofthe total number of dwelling units 
financed by mortgage purchases of the enterprise. 

(2) INTERIM GOAL.-During such 2- ear period, the Sec- 
retary shall establish a separate a n n d g o a l  for each enter- 
prise, the achievement of which shall require- 

(A) an enterprise that is not meeting the target under 
paragraph (1) upon January 1, 1993, to improve its 
performance relative to such target annually and, to the 
maximum extent feasible, to meet such target at  the conclu- 
sion of such 2-year period; and 

(B) an enterprise that is meeting the target under 
paragraph (1) upon January 1, 1993, to improve its 
performance relative to the target. 
(3) DEFINITION OF CENTRAL CITY.-For purposes of this 

subsection, the term "central city" means any political subdivi- 
sion designated as a central city by the Office of Management 
and Bud et 

(4) k,LEMENTATION.-The Secretary shall establish any 
requirements neces to implement the transition provisions 
under this s u b s e ~ t i o ~ ~  notice, after providing the enterprises 
with an op rtunity to review and comment not less than P" 30 days be ore the issuance of such notice. Such notice shall 
be issued not later than the expiration of the 90-day period 
beginning upon the date of the enactment of this Act and 
shall be effective upon issuance. 

SEC. 1SS. OTHER RE&- 12 USC 4565. 

To meet the low- and moderate-income housing oal under 
section 1332, the special aordable housing goal unfer section 
1333, and the central cities, rural areas, and other underserved 
areas housing goal under section 1334, each enterprise shall- 

(1) design programs and products that facilitate the use 
of assistance provided by the Federal Government and State 
and local governments; 

(2) develo relationships with nonprofit and for-profit 
organizations tRat develop and finance housing and with State 
and local overnments, including housing finance agencies; 

(3) ta& -tive steps to- 
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(A) assist primary lenders to make housing credit avail- 
able in areas with concentrations of low-income and minor- 
ity families, and 

(B) assist insured depository institutions to meet their 
obligations under the Community Reinvestment Act of 
1977, 

which shall include developing appropriate and prudent under- 
writing standards, business practices, repurchase requirements, 
pricing, fees, and rocedures; and 

(4) develop t i e  institutional capacity to help finance low- 
and moderate-income housing, including housing for first-time 
homebuyers. 

12 USC 4566. SEC. 1336. MONITORING AND ENFORCING COMPLIANCE WITH HOUS- 
ING GOALS. 

(a) IN GENERAL.- 
(1) Aumom.-The Secretary shall monitor and enforce 

compliance with the housing goals established under sections 
1332,1333, and 1334, as provided in this section. 

(2) GUIDELINES.-T~~ Secretary shall establish guidelines 
to measure the extent of compliance with the housing goals, 
which may assign full credit, partial credit, or no credit toward 
achievement of the housing goals to different categories of 
mortgage purchase activities of the enterprises, based on such 
criteria as the Secretary deems appropriate. 

(3) EXTENT OF COMPLIANCE.-In determining compliance 
with the housing goals established under this subpart, the 
b t a r y -  

(A) shall consider any single mortgage purchased by 
an enterprise as contributing to the achievement of each 
housing goal for which such mortgage purchase qualifies; 
and 

(B) may take into consideration the number of housing 
units financed by any mortgage on housing purchased by 
an enterprise. 

(b) NOTICE AND DETERMINATION OF FAILURE TO MEET GOALS.- 
(1) NOTICE.-If the Secretary determines that an enterprise 

has failed, or that there is a substantial probability that an 
enterprise will fail, to meet any housing goal established under 
section 1332, 1333, or 1334, the Secretary shall provide written 
notice to the enterprise of such a determination, the reasons 
for such determination, the requirement to submit a housing 
plan under subsection (c) of this section, and the information 
on which the Secretary based the determination or imposed 
such requirement. 

(2) RESPONSE PERIOD.- 
(A) I N  GE~lzRAL.-During the 30-day 

on the date that an enterprise is provi 8"'""Fmg ed notice under 
paragraph (11, the enterprise may submit to the Secretary 
any written information that the enterprise considers 
appropriate for consideration by the Secretary in determin- 
"f;i whether such failure has occurred or whether the ac evement of such goal was or is feasible. 

(B) EXTENDED PERIOD.-The Secretary may extend the 
period under subparagraph (A) for good cause for not more 
than 30 additional days. 
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(C) SHORTENED PERIOD.-T~~ Secretary may shorten 
the period under subparagraph (A) for ood cause. 

(Dl FAILURE TO RESPOND.-The f af ' w e  of an enterprise 
to provide information during the 30-day riod under this 
paragraph (as extended or shortened) shzwaive  any right 
of the enterprise to comment on the proposed determination 
or action of the Secretary. 
(3) CONSIDERATION OF INFORMATION AND DETERMINATION.- 

(A)  GENERAL.-&^ the expiration of the response 
period under paragraph (2) or upon receipt of information 
provided dwing such period by the enterprise, whichever 
occurs earlier, the Secretary shall determine (i) whether 
the enterprise has failed, or there is a substantial prob- 
ability that the enterprise will fail, to meet the housing 
goal, and (ii) whether (taking into consideration market 
and economic conditions and the financial condition of the 
enterprise) . - .- - the achievement of the housing goal was or 
is feasible. 

(B) CONSIDERATIONS.-In making such determinations, 
the Secretary shall take into consideration any relevant 
information submitted by the enterprise during the - 
response eriod. 

(C) &anc~.-The Secretary shall provide written 
notice to the enterprise, the Committee on Banking, 
Finance and Urban Affairs of the House of Fkpresentatives, 
and the Committee on Banking, Housing, and Urban 
Affairs of the Senate, of- 

(i) each determination that an enterprise has 
failed, or that there is a substantial probability that 
the enterprise will fail, to meet a housing goal; 

(ii) each determination that the achievement of 
a housing goal was or is feasible; and 

(iii) the reasons for each such determination. 
Such notice shall respond to any information submitted 
during the response period. 

(c) HOUSING PLANS.- 
(1) REQUIREMENT.-If the Secretary finds pursuant to sub- 

section (b), that an enterprise has failed, or that there is a 
substantial probability that an enterprise will fail, to meet 
any housing goal established under section 1332, 1333, or 1334, 
and that the achievement of the housing goal was or is feasible, 
the Secretary shall require the enterprise to submit a housing 
plan under this subsection for approval by the Secretary. 

(2) Co~'r~NTs.-Each housing plan shall be a feasible plan 
describing the specific actions the enterprise will take- . 

(A) to achieve the goal for the next calendar year; 
or 

(B) if the Secretary determines that there is a substan- 
tial robability that the enterprise will fail to meet a goal R in t e current year, to make such improvements as are 
reasonable in the remainder of such year. 

The plan shall be sufficiently s ecific to enable the Secretary 
to monitor compliance periodical f y. 

(3). DEADLINE FOR SUBMISSION.-The Secretary shall, by Regulations. 
regulation, establish a deadline for an enterprise to submit 
a housing plan to the Secretary, which may not be more than 
45 days after the enterprise is provided notice under subsection 
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12 USC 4562 
note. 

12 USC 4581. 

(bX3) that a housing plan is required. The regulations shall 
provide that the Secreta may extend the deadline to the 
extent that the Secretary 7 etermines necessary. Any extension 
of the deadline shall be in writing and for a time certain. 

(4) App~ov~~.-The Secretary shall review each housing 
plan submitted under this subsection and, not later than 30 
days after submission of the plan, approve or disapprove the 
plan. The Secretary may extend the period for approval or 
disapproval for a single additional 30-day riod if the Secretary 
determines it necessary. The Secretary s i? all ap rove any plan 
that the Ssoretay determines is likely to 8ucceeZ and conforms 
with the Federa National Mortgage Association Charter Act 
or the Federal Home Loan Mortgage Corporation Act (as 
applicable), this title, and any other applicable laws and regula- 
tions. 

(5) NOTICE OF APPROVAL AND DISAPPROVAL.--The Secretary 
shall provide written notice to any enterprise submitting a 
housing lan of the approval or disapproval of the plan (which 
shall incrude the reasons for any disapvroval of the vlan) and 
of any extension of the riod- for a -proval or diia proval. i (6) ~~sueMIss8sloN.-1fihe initial Rousing plan su mitted 
by an enterprise is disap roved, the enterpsik shall submit 
an amended plan accepta k' le to the Secretary within 30 da s 
or such longer period that the Secretary determines is in t i e  
public interest. 

SEC. 1337. REPORTS DURING TRANSITION. 

Each enterprise shall submit to the Secretary, the Committee 
on Banking, Finance and Urban Affairs of the House of Representa- 
tives, and the Committee on Banking, Housin and Urban Affairs 
of the Senate, a report for each transitional tousing goal for the 
enterprise under section 1332(d), 1333(d), or 1334(d), describing 
the actions the enterprise plans to take to meet such god. Each 
such report shall be submitted within 45 days after the establish- 
ment of the goal for which the report is submitted. 
SEC. 1338. EFFlECTWE DATE OF TRANSITION GOALS. 

The housing goals established under sections 1332(d), 1333(d), 
and 1334(d) shall not become effective until January 1,1993. 

Subpart C--Enforcement of Housing Goals 
SEC. 1341. CEASE-AND-DESIST PROCEEDINGS. 

(a) GROUNDS FOR ISSUANCE.-T~~ Secretary may issue and 
serve a notice of charges under this section upon an enterprise 
if, in the determination of the Secretary- 

(1) the enterprise has failed to submit a housing plan 
that substantially complies with section 133qc) withln the 
applicable period; 

(2) the enterprise is engaging or has engaged, or the Sec- 
retary has reasonable cause to believe that the ente rise is 
about to engage, in any failure to make a good fait 'R effort 
to comply with a housing plan for the enterprise submitted 
and approved under section 1336(c); or 

(3) the enterprise has failed to submit the information 
r uired under subsection (m) or (n) of section 309 of the 
F3eral National Mortgage Association Charter Act, subsection 
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(el or (0 of section 307 of the Federal Home Loan Mortgage 
Co ration Act, or section 1337 of this title. @)x OCEDURE.- 

(1) NOTICE OF CHARGES.-E~C~ notice of charges shall con- 
tain a statement of the facts constituting the alleged conduct 
and shall fix a time and place at which a hearing will be 
held to determine on the record whether an order to cease 
and desist from such conduct should issue. 

(2) ISSUANCE OF ORDER.-If the Secretary finds on the 
record made at such hearing that any conduct specified in 
the notice of charges has been established (or the enterprise 
consents pursuant to section 1342(aX4)), the Secretary may 
issue and serve upon the enterprise an order requiring the 
enterprise to (A) submit a housing plan in compliance with 
section 1336(c), (B) comply with the housing plan, or (C) provide 
the information re uired under subsection (m) or (n) of section 
309 of the ~ederalkational Mortgage Association Charter Act, 
subsection (e) or (0 of section 307 of the Federal Home Loan 
Mortgage Corporation Act, or section 1337 of this title. 
(c) EFFECTIVE DATE.-An order under this section shall become 

effective upon the expiration of the 30-day period beginning on 
the service of the order upon the enterprise (except in the case 
of an order issued upon consent, which shall become effective a t  
the time specified therein), and shall remain effective and enforce- 
able as rovided in the order, except to the extent that the order 
is stayex modified, terminated, or set aside by action of the Sec- 
retary or otherwise, as provided in this subpart. 

(dl TF~ANSI'MON PERIOD LIMITATION.-T~~ Secretary may not 
impose any cease-and-desist order under this section for any failure 
by an enterprise, during the 2-year period beginning on the January 
1, 1993, to comply with an approved housing plan, unless the 
Secretary determines that the enterprise has intentionally failed 
to make a good faith effort to comply with the approved plan. 

SEC. 1542. HEARINGS. 

(a) REQUIREMENTS.- 
(1) VENUE AND RECORD.-A~Y hearing under section 1341 

or 1345 shall be held on the record and in the District of 
Columbia. 

(2) TIMING.-A~~ such hearing shall be fixed for a date 
not earlier than 30 days nor later than 60 days after service 
of the notice of charges under section 1341(bX1) or determina- 
tion to impose a penalty under section 1345(cXl), unless an 
earlier or a later date is set by the hearing officer at  the 
request of the enterprise served. 

(3) PROCEDURE.-Any such hearing shall be conducted in 
accordance with chapter 5 of title 5, United States Code. 

(4) FAILURE TO APPEAR.-If the enterprise served fails to 
appear at the hearin through a duly authorized re resentative, 
such enterprise shal f be deemed to have consentelto the issu- 
ance of the cease-and-desist order or the imposition of the 
penalty for which the hearing is held. 
(b) ISSUANCE OF ORDER.- 

(1) IN GENERAL.-After any such hearin and within 90 
days after the enterprise has been notified t ta t  the case has 
been submitted to the Secretary for final decision, the Secretary 
shall render the decision (which shall include findings of fact 

12 USC 4582. 
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12 USC 4584. 

12 USC 4585. 

upon which the decision is predicated) and shall issue and 
serve upon the enterprise an order or orders consistent with 
the provisions of this subpart. 

(2) MODIFICATI~N.?TU~~C~~ review of any such order shall 
be exclusively as provided in section 1343. Unless such a peti- 
tion for review is timely filed as provided in section 1343, 
and thereafter until the record in the proceeding has been 
filed as so provided, the Secretary may at any time, modify, 
terminate, or set aside any such order, upon such notice and 
in such manner as the Secretary considers roper. Upon such 
filing of the record, the Secretary may mo 6; ' y, terminate, or 
set aside any such order with permission of the court. 

12 USC 4583. SEC. 1345. JUDICIAL REVIEW. 
(a) COMMENCE~NT.-An enterprise that is a party to a 

roceeding under section 1341 or 1345 may obtain review of any 
gnal order issued under such section b filing in the United States 
Court of Ap eals for the District of Eolumbia Circuit, within SO 
days &r &e date of service of such order, a written petition 
praying that the order of the Secretary be modified, terminated, 
or set aside. The clerk of the court shall transmit a copy of the 
petition to the Secretary. 

(b) FILING OF RECORD.-U~O~ receiving a copy of a petition, 
the Secretary shall file in the court the record in the proceeding, 
as provided in section 2112 of title 28, United States Code. 

(c) JURISDICTION.-U~O~ the filing of a petition, such court 
shall have jurisdiction, which upon the filing of the record by 
the Secretary shall (except as provided in the last sentence of 
section 1342(bX2)) be exclusive, to a f f i ,  m o w ,  terminate, or 
set aside, in whole or in part, the order of the Secre . 

(dl R~vmW.-Review of such proceedings sh be governed 
by chapter 7 of title 5, United States Code. 

9 
(e) ORDER TO PAY P E N A L T Y . ~ U C ~  court shall have the author- 

ity in any such review to order payment of any penalty imposed 
by the Secretary under this subpart. 

(f) No AUTOMATIC STAY.-The commencement of proceedm s 
for judicial review under this section shall not, unless spddY 
ordered by the court, operate as a stay of any order issued by 
the Secretary. 
SEC. 1844. ENFORCEMENT AND JURISDICTION. 

(a) ENFORCEMENT.-T~~ Secretary may request the Attorney 
General of the United States to brin an action in the United f States District Court for the District o Columbia for the enforce- 
ment of any effective notice or order issued under section 1341 
or 1345. Such court shall have jurisdiction and power to order 
and require compliance herewith. 

(b) LIMITATION ON JURISDICTION.-EXC~~~ as otherwise provided 
in this subpart, no court shall have jurisdiction to affect, by injunc- 
tion or otherwise, the issuance or enforcement of any notice or 
order under section 1341 or 1345, or to review, mod@, suspend, 
terminate, or set aside any such notice or order. 
SEC. 1846. CIVIL MONEY PENALTIES. 

(a) AUTHORITY.-The Secretary may impose a civil money pen- 
alty, in accordance with the provisions of this section, on any 
enterprim that has failed- 
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(1) to submit a housing plan that substantially complies 
with section 1336(c) within the applicable period; 

(2) to make a good faith effort to comply with a housing 
plan for the enterprise submitted and approved under section 
1336(c); or 

(3) to submit the information required under subsection 
(m) or (n) of section 309 of the Federal National Mortgage 
Association Charter Act, subsection (el or (0 of section 307 
of the Federal Home Loan Mortgage Corporation Act, or section 
1337 of this title. 
(b) AMOUNT OF PENALTY.-T~~ amount of the penalty, a8 deter- 

mined by the Secretary, may not exceed- 
(1) for any failure described in subsection (aXl), $25,000 

for each day that the failure occurs; and 
(2) for any failure described in subsection (a) (2) or (3), 

$10,000 for each day that the failure occurs. 
(c) PROCEDURES.- 

(1) ESTABLISHMENT.-The Secretary shall establish stand- 
arde and procedures governing the imposition of civil money 
penalties under this section. Such standards and procedures-- 

(A) shall provide for the Secretary to notify the enter- 
prise in writing of the Secretary's determination to impose 
the penalty, which shall be made on the record; 

(B) shall provide for the imposition of a penalty only 
after the enterprise has been given an opportunity for 
a hearing on the record pursuant to section 1342; and 

(C) may provide for review by the Director for any 
determination or order, or interlocutory ruling, arising from 
a hearing. 
(2) FACTORS IN DETERMINING AMOUNT OF PENALTY.-In 

determining the amount of a penalty under this section, the 
Secretary shall give consideration to such factors as the gravity 
of the offense, any history of prior offenses, ability to pay 
the penalty, iqjury to the public, benefits received, deterrence 
of future violations, and such other factors as the Secretary 
may determine, by regulation, to be appropriate. 
(d) ACTION TO COLLECT PENALTY.-If an enterprise fails to 

comply with an order by the S e c r e t .  imposing a civil money 
penalty under this section, after the order is no longer subject 
to revlew as provided by sections 1342 and 1343, the Secretary 
may request the Attorney General of the United States to bring 
an action in the United States District Court for the District of 
Columbia to obtain a monetary judgment against the enterprise 
and such other relief as may be available. The monetary judgment 
may, in the court's discretion, include the attorneys fees and other 
expenses incurred by the United States in connection with the 
action. In an action under this subsection, the validity and appro- 
priateness of the order imposing the penalty shall not be subject 
to review. 

(e) SET~LEMENT BY SECRETARY.--T~~ Secre may com- 

or has been, imposed under this section. 
""h, promise, modify, or remit any civil money penalty w 'ch may be, 

(0 TRANSITION PERIOD LIMITATI0N.-The Secretary may not 
impose any civil money penalty under this section for any failure 
by an enterprise, during the 2-year period beginning on January 
1, 1993, to comply with an approved housing plan, unless the 
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Secretary determines that the enterprise has intentionally failed 
to make a good faith effort to compl with an a proved plan. 

(g) DEPOSIT OF PENALTIES.-The heretary s h d  deposit any 
civil money penalties collected under this section into the general 
fund of the Treasury. 

12 USC 4586. SEC. 1348. PUBLIC DISCLOSURE OF FINAL ORDERS AND AGREEMENTEI. 
(a) IN GENERAL.-T~~ Secretary shall make available to the 

public- 
(1) any written agreement or other written statement for 

which a violation may be redressed b the Secre 
m a c a t i o n  to or termination them[ unless the ?&zzz 
in the Secretary's discretion, determines that public disclosure 
would be contrary to the public interest or determines under 
subsection (c) that public disclosure would seriously threaten 
the financial health or security of the enterprise; 

(2) any order that is issued with respect to any administra- 
tive enforcement proceeding initiated by the Secretary under 
this subpart and that has become final in accordance with 
sections 1342 and 1343; and 

(3) any modification to or termination of any final order 
made public pursuant to this subsection. 
(b) HEARINGS.-A11 hearings with respect to any notice of 

char es issued by the Secretary shall be open to the public, unless 
the Lre ta ry ,  in the Secretarfs discretion, determines that holding 
an open hearing would be contrary to the ublic interest. 

(c) DELAY OF PUBuc DISCLOSURE ~ E B  EXCEPTIONAL C m  
CUMSTANCES.-If the Secretary makes a determination in writing 
that the ublic disclosure of any final order pursuant to subsection 
(a) w o d  seriously threaten the financial soundness of the enter- 
prise, the Secretary may delay the public disclosure of such order 
for a reasonable time. 

(d) DOCUMENTS FIUD UNDER SEAL IN PUBLIC ENFORCEMENT 
l&mmGS.-The Secretary may tile any document or part thereof 
under seal in any hearing under this subpart if the Secretary 
determines in m t i n g  that disclosure thereof would be contrary 
to the public interest. 

(el RETENTION OF ~OCUMENTS.-T~~ Secretary shall keep and 
maintain a record, for not less than 6 years, of all documents 
described in subsection (a) and all enforcement agreements and 
other supervisory actions and supporting documents issued with 
respect to or in connection with any enforcement proceeding initi- 
ated by the Secretary under this subpart. 

(0 DISCLOSURES TO CONGRESS.-T~~S section ma not be con- 
strued to authorize the withholding, or to prohibit t i e  disclosure, 
of any information to the Congress or any committee.or subcornmi+ 
tee thereof. 

12 USC 4587. SEC. 1547. NOTICE OF SERVICE. 

Any service required or authorized to be made by the Secre "X under this subpart ma be made by registered mail or in sue 
other manner reamnab$ calculated to give actual notice, as the 
Secretary may by regulation or otherwise provide. 

12 USC 4588. SEC. 1348. SUBPOENA AUTHORITY. 

(a) IrJ GENERAL.--I~ the course of or in connection with an 
administrative proceeding under this subpart, the Secretary s h d  
have the authonty- 

Records. 
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(1) to administer oaths and affirmations; 
(2) to take and reserve testimony under oath; 
(3) to issue su \ poenas and subpoenas duces -, and 
(4) to revoke, uash, or modify subpoenas and subpoenas 

duces tecum issued the Secretary. b (b) WITNESSES AND o c u ~ ~ m . - T h e  attendance of witnesses 
and the production of documents provided for in this section may 
be required from any place in any State at any designated place 
where such proceeding is being conducted. 

(c) ENFORCEMENT.-T~~ Secretary may request the Attorney 
General of the United States to bring an action in the United 
States district court for the judicial d i s tn t  in which such roceeding 
is being conducted, or where the witness resides or con 1 ucts busi- 
ness, or the United States District Court for the District of Colum- 
bia, for enforcement of any subpoena or subpoena duces tecum 
issued pursuant to this section. Such courts shall have jurisdiction 
and power to order and require compliance therewith. 

(dl FEES AND EXPENSES.-W~~~~SS~S sub naed under this 
section shall be paid the same fees and z e  that are paid 
witnesses in the district courts of the United ltates. Any court 
having jurisdiction of any proceeding instituted under this section 
by an ente rise may allow to any such arty such reasonable 
expenses an 'S attorneys fees as the court d!' eems just and proper. 
Such expenses and fees shall be paid by the enterprise or from 
its assets. 
SEC. 1349. REGULATIONS. 12 USC 4589. 

The Secretary shall issue any final regulations necessary to 
implement the provisions of this art (not including the provisions 
of sections 1332(d), 1333(d), an: 1334(d), relating to transition 
housing goals) not later than the expiration of the 18-month period 
beginning on the date of the enactment of this Act. Such regulations 
shall be issued after notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, United States 
Code. 

PART &MISCELLANEOUS PROVISIONS 
SEC. 1361. AMENDMENTS TO TITLE 5, UNITED STATES CODE. 

(a) DIRECTOR AT LEVEL I1 OF EXECUTIVE ~ c ~ ~ ~ u ~ ~ . - - - S e c t i o n  
5313 of title 5, United States Code, is amended by inserting a t  
the end the followin new item: 

"Director ofthe Ofice of Federal Housing Enterprise Over- 
sight, Department of Housing and Urban Development.". 
(b) EXCLUSION FROM SENIOR EXECUTIVE SERWCE.Q^^~~O~ 

3132(aXlXD) of title 5, United States Code, is amended b inserting 
"the Offce of Federal Housing Enterprise Oversight of t i e  Depart- 
ment of Housing and Urban Development," after "Farm Credit 
Administration,". 
SEC. 1362. PROHIBITION OF MERGER OF OFFICE. 

Section 5 of the Department of Housing and Urban Develop- 
ment Act (42 U.S.C. 3534) is amended by adding a t  the end the 
following new subsection: 

"(dl Notwithstanding any other provision of this Act, the Sec- 
retary may not merge or consolidate the Office of Federal Housing 
Enterprise Oversight of the Department, or any of the functions 
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12 USC 4601. 

or respneibilities of such Office, with any function or program 
admimatered by the Secretary.". 
SEC. 1- PBOTECTION OF CONFIDENTIAL INFOELMATION. 

Section 1905 of title 18, United States Code, is amended by 
inserting "any pemon acting on behalf of the Office of Federal 
Housing Enterprise Oversight," aRer "or agency thereof,". 
SEC. 1364. REVIEW OF UM)ERwluTING Gum- 

(a) S ~ Y . - E a c h  of the enterprises shall conduct a study to 
review the underwriting guidelines of the enterprise. The studies 
shall examine- 

(1) the extent to which the underwriting guidelines prevent 
or inhibit the purchase or securitization of mortgagee for hous- 
ing located in mixed-use, urban center, and predominantly 
mmority neighborhoods and for housing for low- and moderate- 
income famihes; 

(2) the standards employed by rivate mortgage insurers 
and the extent to which such stan&& inhibit the urchase 

in paragraph (1); and 
'! and securitization by the enterprises of mortgages escribed 

(3) the implications of implementing underwriting stand- 
ards that- 

(A) establish a downpayment requirement for mortga- 
gors of 5 percent or less; 

(B) allow the use of cash on hand as a source for 
down ayments; and (8) approve borrowers who have a credit hi8tory of 
delinquencies if the borrower can demonstrate a satisfac- 
tory credit history for at  least the 12-month period ending 
on the date of the ap lication for the mortgage. E (b) REPORT.-NO~ later t an the expiration of the 1-year period 

beginning on the date of the enactment of this Act, each enterprise 
shall submit to the Secretary, the Committee on Banking, Finance 
and Urban Affairs of the House of Representatives, and the Commit- 
tee on Banking, Housing, and Urban Affairs of the Senate a report 
regarding the study conducted by the enterprise under subsection 
(a). Each report shall include any recommendations of the enterprise 
for better meeting the housing needs of low- and moderate-income 
families. 
SEC. 1365. STUDIES OF EFFECTS OF PRIVATIZATION OF FNMA AND 

Fm..Mc. 
(a) IN GENERAL.-T~~ Comptroller General of the United 

States, the Secretary of Housing and Urban Development, the Sec- 
retary of the Treasury, and the Director of the Congressional Budget 
Office shall each conduct and submit to the Committee on Banking, 
Finance and Urban Affairs of the House of Representatives and 
the Committee on Banking, Housing, and Urban Affairs of the 
Senate, not later than the expiration of the 2-year rridh- on the date of the enactment of this Act, a stu y regardmg the 
desirability and feasibility of repealing the Federal charters of 
the Federal National Mortgage Association and the Federal Home 
Loan Mortgage Corporation, eliminating any Federal sponsorship 
of the ente rises, and allowing the enterprises to continue to 
operate as dy private en ti tie^. 

(b) REQTJIREMENTS.-E~C~ study shall particularly examine the 
effects of such privatization on- 
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(1) the requirements applicable to the Federal National 
Mortgage Association and the Federal Home Loan Mortgage 
Corporation under Federal law and the costs to the enterprises; 

(2) the cost of capital to the enterprises; 
(3) housing affordability and availability and the cost of 

homeownership; 
(4) the level of secondary mortgage market competition 

subsequently available in the private sector; 
(5) whether increased amounts of capital would be nec- 

essary for the enterprises to continue operation; 
(6) the secondary market for residential loans and the 

liquidity of such loans; and 
(7) any other factors that the Comptroller General, the 

Secretary of Housing and Urban Development, the Secretary 
of the Treasury, or the Director of the Congressional Budget 
Office deems appropriate to enable the Congress to evaluate 
the desirability and feasibility of privatization of the 
enterprises. 
(c) INFORMATION.-The Federal National Mortgage Association 

and the Federal Home Loan Mortgage Corporation shall provide 
full and prompt access to the Comptroller General, the Secretary 
of Housing and Urban Development, the Secretary of the Treasury, 
and the Director of the Congressional Budget Office to any books, 
records, and other information requested for the purposes of 
conducting the studies under this section. 

(d) VIEWS OF THE F m  AND FHmC.- 
(1) CONSIDERATION IN STUDIES.-In conducting the studies 

under this section, the Comptroller General, the Secretary of 
Housing and Urban Development, the Secretary of the Treas- 
ury, and the Director of the Congressional Budget Office shall 
each consider the views of the Federal National Mortgage 
Association and the Federal Home Loan Mortgage Corporation. 

(2) DIRECT REWRT.-T~~ Federal National Mortgage 
Association and the Federal Home Loan Mortgage Corporation 
may each report directly to the Committee on Banking, Fhance 
and Urban Affairs of the House of Representatives and the 
Committee on Banking, Housing, and Urban Affairs of the 
Senate on its own analysis of the desirability and feasibility 
of repealing the Federal charters of the enterprises, eliminating 
any Federal sponsorship, and allowing the enterprises to con- 
tinue to operate as fully private entities. 

SEC. 1S56. TRANSITION. 12 USC 4603. 

Before the expiration of the period ending 18 months after 
the appointment of the Director under section 1312, any rules 
and regulations promulgated before the date of the enactment of 
this Act by the Secretary pursuant to the Federal National Mortgage 
Association Charter Act or the Federal Home Loan Mortgage Cor- 
poration Act shall remain in effect unless modified, terminated, 
superseded, or revoked by operation of law or in accordance with 
law. Such rules and regulations shall terminate, effective upon Termination 
the expiration of such period. date. 



106 STAT. 3972 PUBLIC LAW 102-550-OCT. 28,1992 

12 USC 4611. 

Regulations. 

Subtitle B-Required Capital Levels for 
Enterprises and Special Enforcement 
Powers 

SEC. 1361. RISK-BASED CAPITAL LEVEM. 
(a) RISK-BASED CAPITAL TEST.-T~~ Director shall, by regula- 

tion, establish a risk-based capital test under this section for the 
enterprises. When applied to an enterprise, the risk-based capital 
test shall determine the amount of total capital for the enterprise 
that is sufficient for the enterprise to maintain positive capital 
during a 10-year riod in which the follow in^ circumstances occur 
(in this section re P erred to as  the "stress period ): 

(1) CREDIT RISEL-W~~~ respect to mortgages owned or 
guaranteed by the enterprise and other obli ations of the enter- 
prise, losses occur throughout the Unite d States at  a rate 
of default and severity (based on any measurements of default 
reasonably related to revailing practice for that industry in 
determining capital aLquacy) reasonably related to the rate 
and severity that occurred in contiguous areas of the United 
States containing an aggregate of not less than 5 percent of 
the total population of the United States that, for a period 
of not less than 2 years, experienced the highest rates of default 
and severity of mortgage losses, in comparison with such rates 
of default and severity of mortgage losses in other such areas 
for any period of such duration. 

(2) INTEREST RATE RISK.- 
(A) IrJ ~ ~ ~ ~ 1 1 ~ ~ . - I n t e r e s t  rates decrease as described 

in subparagraph (B) or increase as described in subpara- 
graph (C), whichever would require more capital for the 
enterprise. 

(B) DECREASES.-The 10-year constant maturity Treas- 
ury yield decreases during the first ear of the stress 
period and will remain at the new leve I for the remainder 
of the stress period. The yield decreases to the lesser of- 

(i) 600 basis points below the average yield during 
the preceding 9 months, or 

(ii) 60 percent of the average yield during the 
preceding 3 years, 

but in no case to a yield less than 50 percent of the 
average yield during the preceding 9 months. 

(C) ~JCREASES.-T~~ 10-year constant maturity Treas- 
ury yield increases during the first ear of the stress period 
and will remain at the new leve f for the remainder of 
the stress period. The yield increases to the greater of- 

(i) 600 basis points above the average yield during 
the preceding 9 months, or 

(ii) 160 percent of the average yield during the 
preceding 3 years, 

but in no case to a yield greater than 175 percent of 
the average yield during the preceding 9 months. 

(D) DIFFERENT TERMS TO MATu~1~Y.--Yields of fieas- 
instruments with other terms to maturity will change 

re ative to the 10-year constant maturity Treasury "r Pd in patterns and for durations that are reasonably re ated 
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to historical experience and are judged reasonable by the 
Director. 

(El LARGE INCREASES IN YIELDS.-If the 10-year con- 
stant maturity Treasury yield is assumed to increase by 
more than 50 percent over the average yield during the 
preceding 9 months, the Director shall adjust the losses 
in paragraphs (1) and (3) to reflect a correspondingly higher 
rate of general price inflation. 
(3) NEW BUSINESS.- 

(A) IN GENERAL.-Any contractual commitments of the 
enterprise to purchase mortgages or issue securities will 
be fulfilled. The characteristics of resulting mortgage pur- 
chases, securities issued, and other financing will be 
consistent with the contractual terms of such commitments, 
recent experience, and the economic characteristics of the 
stress period. No other purchases of mortgages shall be 
assumed, except as provided in subparagraph (B). 

(B) ADDITIONAL NEW BUSINESS.-The Director may, 
after consideration of each of the studies required by 
subparagraph (C), assume that the entersrise conducts 
additional new business during the stress period consistent 
with the following- 

(i) AMOUNT AND PRODUCT TYPES.-T~~ amount and 
types of mortgages purchased and their financing will 
be reasonably related to recent experience and the 
economic characteristics of the stress period. 

(ii) LOSSES.--Default and loss severity characteris- 
tics of mortgages purchased will be reasonably related 
to historical experience. 

(iii) PFUcING.-Prices charged by the enterprise in 
purchasing new mortgages will be reasonably related 
to recent experience and the economic characteristics 
of the stress period. The Director may assume that 
a reasonable period of time would lapse before the 
enterprise would recognize and react to the characteris- 
tics of the stress period. 

(iv) INTEREST RATE RISK-Interest rate risk on 
new mortgages purchased will occur to an extent 
reasonably related to historical experience. 

(v) RESERVES.-The enterprise must maintain 
reserves during and a t  the end of the stress period 
on new business conducted during the first 5 years 
of the stress period reasonably related to the expected 
future losses on such business, consistent with gen- 
erally accepted accounting principles and industry 
accounting practice. 
(C) s~~~IEs.-Within 1 year after regulations are first 

issued under subsection (e), the Director of the Congres- 
sional Budget Ofice, and the Comptroller General of the 
United States shall each submit to the Committee on Bank- 
ing, Housing, and Urban Affairs of the Senate and the 
Committee on Banking, Finance and Urban Affairs of the 
House of Representatives a study of the advisability and 
appropriate form of any new business assumptions under 
subparagraph (B). 
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(Dl EFFECTIVE DATE.-T~~ provisions of subparagraph 
(B) shall become effective 4 years after regulations are 
first issued under subsection (el. 
(4) OTHER ACTMTIES.-LOS~~S or ains on other activities, 

including interest rate and foreign ex an e hedging activities, 
shall be determined by the Director, on t e basis of available 

(b) CONSIDERATIONS.- 

% 
information, to be consistent with the stress period. 

(1) IN  GENERAL.-^^ establishing the risk-based capital test 
under subsection (a), the Director shall take into account appro- 
riate distinctions among types of mortgage products, dif- 

ferences in seasoning of mortgage8, and any other factora the 
Director considers appropriate. 

(2) CO~~~~~~~~~.-Characteristics of the stress period 
other than those specjftcally set forth in subsection (a), such 
as prepayment experience and dividend policies, will be those 
determined by the Director, on the basis of available informa- 
tion, to be most consistent with the stress period. 
(c) RISK-BASED CAPITAL LEVEL.-FO~ purposes of this subtitle, 

the risk-based capital level for an enterprise shall be equal to 
the sum of the following amounts: 

(1) CREDIT AND INTEREST RATE RISK-The amount of total 
capital determined by applying the risk-based capital test under 
subsection (a) to the enterprise. 

(2) MANAGEMENT AND OPERATIONS RISK-TO rovide for 
management and operations risk, 30 percent of t R e amount 
of total capital determined by applying the risk-based capital 
test under subsection (a) to the enterprise. 
(dl DEFINITIONS.-For urposes of this section: 

(1) SEASONING.-{he term "seasoning" means the change 
over time in the ratio of the unpaid princi a1 balance of a 
mortgage to the value of the property by whic % such mortgage 
loan is secured, determined on an annual basis by region, 
in accordance with the Constant Quality Home Price Index 
published by the Secretary of Commerce (or any index of similar 
quality, authority, and public availability that is regularly used 
by the Federal Government). 

(2) TYPE OF MORTGAGE PRODUCT.-The term utype of mort- 
gage product" means a classification of one or more mortgage 
products, as established by the Director, which have similar 
characteristics from each set of characteristics under the follow- 
ing subparagraphs: 

(A) The pr~2erty securing the mortgage is- 
(i) a residential property consisting of 1 to 4 dwell- 

ing units; or 
(ii) a residential property consisting of more than 

4 dwelling units. 
(B) The interest rate on the mortgage is- 

(i) fixed: or 
($1 adjustable. 

(C) The priority of the lien securing the mortgage 
is- 

(i) fist; or 
(ii) second or other. 

(D) The term of the mortgage is- 
(i) 1 to 15 years; 
(ii) 16 to 30 years; or 
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(iii) more than 30 years. 
(El The owner of the property is- 

(i) an owner-occupant; or 
(ii) an investor. 

(F) The unpaid principal balance of the mor tgage  
(i) will amortize completely over the term of the 

mortgage and will not increase significantly at  any 
time during the term of the mortgage; 

(ii) will not amortize completely over the term 
of the mortgage and wil l  not increase significantly 
at  any time during the term of the mortgage; or 

(iii) may increase significantly a t  some time during 
the term of the mortgage. 
(GI Any other characteristics of the mortgage, as the 

Director may determine. 
(el REGULATIONS.- 

(1) ISSUANCE.-T~~ Director s h d  issue final regdations 
establishing the risk-based capital test under this section not 
later than the expiration of the 18-month period beginning 
on the date of the appointment of the Director. Such regulations 
shall be issued aRer notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, United 
States Code, and shall take effect upon issuance. 

(2) CONTENTS.-T~~ regulations under this subsection shall 
contain specific requirements, definitions, methods, variables, 
and parameters used under the risk-based capital test and 
in implementing the test (such as loan loss severity, float 
income, loan-to-value ratios, taxes, yield curve slopes, default 
e erience, and repayment rates). The regulations shall be 
szcient ly specific to permit an individual other than the 
Director to apply the test in the same manner as the Director. 

(3) CONFIDENTIALI~~ OF INFORMATION.-Any rson that ge receives any book, record, or information from t e Director 
or an ente rise to enable the risk-based capital test to be 
applied shafP-- 

(A) maintain the confidentiality of the book, record, 
or information in a manner that is generally consistent 
with the level of confidentiality established for the material 
by the Director or the enterprise; and 

(B) be exempt from section 552 of title 5, United States 
Code, with res ect to the book, record, or information. 

(0 AVAILABILITY OF k0DEL.-The Director shall provide copies 
of the statistical model or models used to implement the risk- 
based capital test under this section to the Secretary, the Board 
of Governors of the Federal Resenre System, the Director of the 
Office of Management and Budget, the Comptroller General of 
the United States, and the Director of the Congressional Budget 
Office. The Director shall make copies of such model or models 
available for public acquisition and may charge a reasonable fee 
for such copies. 
SEC. 1982. MINIMUM CAPITAL LEYELS, 

(a) IN GENERAL.-For purposes of this subtitle, the minimum 
capital level for each enterprise shall be the sum of- 

(1) 2.50 percent of the aggregate on-balance sheet assets 
of the enterprise, as determined in accordance with generally 
accepted accounting principles; 

12 USC 4612. 
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(2) 0.45 percent of the unpaid principal balance of outstand- 
ing mortgage-backed securities and substantially equivalent 
instruments issued or guaranteed by the enterprise that are 
not included in paragra h (1); and 

(3) 0.45 percent o I? other off-balance sheet obligations of 
the enterprise not included in paragraph (2) (excluding commit- 
ments in excess of 50 percent of the average dollar amount 
of the commitments outstanding each quarter over the preced- 
ing 4 quarters), except that the Director shall adjust such 
percentage to reflect differences in the credit risk of such obliga- 
tions in relation to the instruments included in paragraph 
(2). 
(b) TRANSITION.-Notwithstandin subsection (a), durin the 

1Smonth period beginning upon the % ate of the enactment o f this 
Act, the minimum capital level for each enterprise shall be the 
sum of- 

(1) 2.25 percent of the aggregate on-balance sheet assets 
of the enterprise, as determined in accordance with generally 
accepted accounting principles; 

(2) 0.40 percent of the unpaid principal balance of outstand- 
ing mortgage-backed securities and substantially equivalent 
instruments issued or aranteed by the enterprise that are 
not included in paragra $(I); and 

(3) 0.40 percent o P other off-balance sheet obligations of 
the enterprise not included in paragraph (2) (excluding commit- 
ments in excess of 50 percent of the average dollar amount 
of the commitments outstandin each quarter over the prewd- 
ing 4 quarters), except that the Director shall adjust such 
percentage to reflect differences in the credit risk of such obliga- 
tions in relation to the instruments included in paragraph 
(2). 

12 USC 4613. SEC. 1365. CRITICAL CAPITAL L,EVELS. 

For purposes of this subtitle, the critical capital level for each 
enterprise shall be the sum of- 

(1) 1.25 percent of the aggregate on-balance sheet assets 
of the enterprise, as determined in accordance with generally 
accepted accounting principles; 

(2) 0.25 percent of the unpaid principal balance of outstand- 
ing mortgage-backed securities and substantially equivalent 
instruments issued or guaranteed by the enterprise that are 
not included in paragra h (1); and 

(3) 0.25 percent a[ other off-balance sheet obligations of 
the enterprise not included in paragraph (2) (excluding commit- 
ments in excess of 50 percent of the average dollar amount 
of the commitments outstanding each quarter over the preced- 
ing 4 quarters), except that the Director shall adjust such 
percentage to reflect differences in the credit risk of such obliga- 
tions in relation to the instruments included in paragraph 
(2). 

12 USC 4614. SEC. 1384. CAPITAL CLASSIFICATIONS. 

(a) IN GENERAL.-For purposes of this subtitle, the Director 
shall classify the enterprises according to the following capital 
classifications: 

(1) ADEQUATELY CAPITALIZED.-An enterprise shall be 
classified as adequately capitalized if the enterprise- 
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(A) maintains an amount of total capital that is equal 
to or exceeds the risk-based capital level established for 
the enterprise under section 1361; and 

(B) maintains an amount of core capital that is equal 
to or exceeds the minimum capital level established for 
the enterprise under section 1362. 
(2) UNDERCAPITALIZED.-An enterprise shall be classified 

as undercapitalized if- 
(A) the enterprise- 

(i) does not maintain an amount of total ca ital 
that is equal to or exceeds the risk-based capital Eve1 
established for the enterprise; and 

(ii) maintains an amount of core capital that is 
equal to or exceeds the minimum capital level estab- 
lished for the enterprise; or 
(B) the ente rise is otherwise classified as 

undercapitalized un 'B er subsection (bX1) of this section. 
(3) SIGNIFICANTLY UNDERCAPITALIZED.-An enterprise shall 

be classified as significantly undercapitalized if- 
(A) the enterprise  

(i) does not maintain an amount of total ca ital 

established for the enterprise; 
P that is equal to or exceeds the risk-based capital evel 

(ii) does not maintain an amount of core ca ital 

established for the enterprise; and 
P that is equal to or exceeds the minimum capital evel 

(iii) maintains an amount of core ca ital that is 

for the enterprise under section 1363; or 
P equal to or exceeds the critical capital leve established 

(B) the enterprise is otherwise classified as signifi- 
cantly undercapitalized under subsection (bX2) of this sec- 
tion or section 13650I). 
(4) CRITICALLY UNDERCAPITALIZED.-An enterprise shall be 

classified as critically undercapitalized if- 
(A) the enterprise-- 

(i) does not maintain an amount of total ca ital 
that is equal to or exceeds the risk-based capital Eve1 
established for the enterprise; and 

(ii) does not maintain an amount of core ca ital 
that is equal to or exceeds the critical capital revel 
for the enterprise; or 
(B) is otherwise classified as critically undercapitalized 

under subsection (bX3) of this section or section 1366(bX5). 
(b) DISCRETIONARY CLASSIFICATION.-If a t  any time the Director 

determines in writin that an ente rise is engaging in conduct % not approved by the irector that co3d result in a rapid depletion 
of core capital or that the value of the property subject to mortgages 
held or securitized by the enterprise has decreased significantly, 
the Director may classify the enterprise-- 

(1) as undercapitalized, if the enterprise is otherwise classi- 
fied as adequate1 capitalized; 

(2) as signi&antly undercapitalized, if the enterprise is 
otherwise classified as undercapitalized; and 

(3) as critically underca italized, if the enterprise is other- 
wise classified as significant f y undercapitalized. 
(c) QUARTERLY DETERMINATION.-The Director shall determine 

the capital classification of the enterprises for purposes of this 
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subtitle on not less than a quarterly basis (and as appropriate 
under subsection (b)). The first such determination shall be made 
during the 3-month period beginning on the appointment of the 
Director. 

(dl IMP~~~~~~~~10~.-Notwithst8nding any other rovision of 
this section, during the period beginning on the date oFthe enact- 
ment of this Act and ending upon the effective date of section 
1365 (as provided in section 1365(c)), an enterprise shall be classi- 
fied as adequate1 capitalized if the enterprise maintains an amount 
of core capital t K a t  is equal to or exceeds the minimum capital 
level for the enterprise under section 1362. 

12 USC 4615. SEC. 1386. SUPERVISORY ACTIONS APPLICABLE TO UNDERCAPITAC 
IZED ENTERPKISES. 

(a) MANDATORY ACTIONS.- 
(1) CAPITAL RESTORATION PLAN.-An enterprise that is 

classified as undercapitalized shall, within the time period pro- 
vided in section 1369C (b) and (d), submit to the Director 
a capital restoration plan that complies with section 1369C 

and 
out the plan after approval. 

ESTRICTION ON CAPITAL DISTRIBUTIONS.-An enterprise 
that is classified as  undercapitalized may not make any capital 
distribution that would result in the ente rise being re- 
classified as significantly undercapitalize? or critically 
undercapitalized. 
(b) DISCRETIONARY RECLASSIFICATION FROM UNDERCAPITALIZED 

TO SIGNIFICANTLY UNDERCAPITALIZED.-T~~ Director may reclassify 
as  significantly underca italized an ente rise that is classified 

provisions of section 1366) if- 
'R as undercapitalized (ancf the enterprise s all be subject to the 

(1) the enterprise does not submit a ca ital restoration 
plan that is substantially in compliance wit! section 1369C 
within the applicable period or the Director does not approve 
the capital restoration plan submitted by the enterprise; or 

(2) the Director determines that the enterprise has failed 
to make, in good faith, reasonable efforts necessary to comply 
with the capital restoration plan and fulfill the schedule for 
the lan approved by the Director. 
(c) 8 FFECTIVE DaT~.-This section shall take effect upon the 

expiration of the 1-year period beginning on the date of the effective- 
ness of the regulations issued under section 1361(e) establishing 
the risk-based capital test. 

12 USC 4616. SEC. 1368. SUPERVISORY ACTIONS APPLICABLE TO SIGNIFICANTLY 
UNDERCAPITALIZED ENTERPRISES. 

(a) MANDATORY SUPERVISORY ACTIONS.- 
(1) CAPITAL RESTORATION pm.-An enter rise that is 

classified as significantly undercapitalized shal! within the 
time period under section 1369C (b) and (dl, submit to the 
Director a capital restoration lan that complies with section 
1369C and cany out the plan A r approval. 

(2) RESTRICTIONS ON CAPITAL DISTRIBUTIONS.- 
(A) PRIOR APPROVAL.-An enterprise that is classified 

as significant1 underca italized may not make any capital 
distribution t t a t  woulx result in the enterprise being 
reclassified as critically undercapitalized. An enterprise 
that is classified as significantly undercapitalized enter- 
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prise may not make any other capital distribution unless 
the Director approves the distribution. 

(B) STANDARD FOR APPROVAL.-The Director may 
approve a capital distribution by an enterprise classified 
as significantly undercapitalized only if the Director deter- 
mines that the distribution (i) will enhance the ability 
of the enterprise to meet the risk-based capital level and 
the minimum capital level for the enterprise promptly, 
(ii) will contribute to the long-term financial safety and 
soundness of the enterprise, or (iii) is otherwise in the 
public interest. 

(b) DISCRETIONARY SUPERVISORY ACTIONS.-I~ addition to any 
other actions taken by the Director (including actions under sub- 
section (a)), the Director may, at  any time, take any of the following 
actions with respect to an enterprise that is classified as signifi- 
cantly undercapitalized: 

(1) LIMITATION ON INCREASE IN OBLIGATIONS.-L~~~~ any 
increase in, or order the reduction of, any obligations of the 
enterprise, including off-balance sheet obligations. 

(2) LIMITATION ON ~ ~ o w ~ ~ . - L i m i t  or prohibit the growth 
of the assets of the enterprise or require contraction of the 
assets of the enterprise. 

(3) ACQUISITION OF NEW cAPwAL.-Require the enterprise 
to acquire new capital in a form and amount determined by 
the Director. 

(4) RESTRICTION OF ~ m ~ ~ S . - - R e q u i r e  the enterprise to 
terminate, reduce, or modify any activity that the Director 
determines creates excessive risk to the enterprise. 

(5)  RECLASSIFJCATION FROM SIGNIFICANTLY TO CRITICALLY 
UNDERCAPITALIZED.-T~~ Director may reclassify as critically 
undercapitalized an enterprise that is claseified as signiscantly 
undercapitalized (and the enterprise shall be subject to the 
provisions of section 1367) if- 

(A) the enterprise does not submit a capital restoration 
plan that is substantially in compliance with eection 1369C 
within the applicable period or the Director does not 
approve the capital restoration plan submitted by the enter- 
prise; or 

(B) the Director determines that the enterprise has 
failed to make, in good faith, reasonable efforts necessary 
to comply with the capital restoration plan and fulfill the 
schedule for the plan approved by the Director. 
(6) CON~ERVATORSHIP.-A~~~~~~ a conservator for the 

enterprise in accordance with the provisions of section 1369 
(excluding subsection (a) (1) and (2)), but only if the Director 
determines- 

(A) that the amount of core capital of the enterprise 
is less than the minimum capital level established for 
the enterprise under section 1362; and 

(B) that alternative remedies available to the Director 
under this title are not satisfactory. 

(c) EFFEC~VE DA'r~.-This section shall take effect upon the 
first classification of the enterprises within capital classifications 
that occurs under section 1364. 
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12 USC 4617. SEC. 1387. APPOINTMENT OF CONSERVATORS FOB CaFIlCALLY 
u N D E R C A P F I 1 ~ D  ENTEwEU8E8. 

(a) APPOIN~ENT.- 
(1) IN G E N E R A L . - ~ ~ O ~  a determination and notice under 

section 1368(d) that an ente rise is critically undercapitalized 
and not later than 30 days x r  providing notice under d o n  
1369(aX3), the Director shall a point a conservator for the 
enterprise in accordance with g e  provisions of section 1369 
(excluding subsections (a) (1) and (2)). 

(2) Exc~~~~o~.-Notwithstandjng paragraph (I), the Direc- 
tor may determine not to appoint a conaervator for an enter- 
prise classified as critically undercapitalized, but only pursuant 
to a written finding by the Director, with the written concur- 
rence of the Secretary of the Treasury, that- 

(A) the apointment of a conservator would have seri- 
ous adverse e ects on economic conditions of national finan- 
cial markets or on the financial stability of the housing 
finance market; and 

(B) the public interest would be better served b taking 
some other enforcement action authorized under &is title 

(b) A u m o m - F e  Director shall have the authority to & 
any actions under sections 1365 and 1366 with respect to an enter- 
prise under c0nse~atOr~hip. 

(c) APPROVAL OF Amwrms.- 
(1) CONSERVATOR.-The COn8ervator of any enterprise 

classified as critically undercapitalized may undertake an activ- 
it subject to the ap roval of the Secretary under section 1322 
ofthis title only m% the additional approval of the Director. 

(2) NO CONSERVATOR.-If the Director determines under 
subsection (aX2) not to a point a conservator for an enterprise 
classified as criticall un tf ercapitalized, the provisions of section 
1366 shall apply wi2 re8 ct to the ente rise. 
(d) E ~ w c n v .  DATE.-XS section shaTtake effect u n the 

that occurs under section 1364. 
r Grst classification of the enterprises within capital class' ications 

SEC. 1988. NOTICE OF CLASSIFICATION AND ENFORCEMENT ACTION. 

(a) NOTICE.-Before taking any action referred to in subsection 
(b), the Director shall provide to the enterprise written notice of 
the proposed action, which states the reasons for the proposed 
action and the information on which the pro posed action is based, 

(b) APPLIcABIL~Y.-T~~ requirements o ~ubsection (a) s h d  
apply to the following actions: 

(1) Classification or reclassification of an enterprise within 
a particular capital classification under section 1364. 

(2) Any discretionary supervisory action pursuant to section 
1365. 

(3) Any discretionary supervisory action pursuant to section 
1366 except a decision to appoint a conservator under section 
1366(bX6). 

Notice of classification under paragraph (1) and notice of super- 
visory actions under para aph (2) or (3) may be provided together 
in a single notice under su !?' section (a). 

(c) RESPONSE PERIOD.- 
(1) IN GENERAL.-DU~~~~ the 30-day period beginning on 

the date that an enterprise is provided notice under subsection 
(a) of a proposed action, the enterprise may submit to the 

12 USC 4618. 
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Director any information relevant to the action that the enter- 
prise considers appropriate for consideration by the Director 
in determining whether to take such action. The Dimctar may, 
a t  the discretion of the Director, hold an informal administra- 
tive hearing to receive and discuss such information and the 
proposed determination. 

(2) EXTENDED PERIOD.-T~~ Diredor may extend the period 
under paragraph (1) for good cause for not more than 30 addi- 
tional da s. 

(3) ~HORTENED wmo~.-The Director may shorten the 
period under paragraph (1) if the Diredor determines that 
the condition of the enterprise so requires or the enterprise 
consents. 

(4) FAILURE TO RESPOND.-The failure of an enterprise 
to provide information during the response period under this 
subsection (as extended or shortened) shall waive any right 
of the enterprise to comment on the proposed action of the 
Director. 
(d) CONSIDERATION OF INM)RMATION AND DETERMINATION.- 

&r the expiration of the response period under subsection (c) 
or upon receipt of information provided during such period by 
the enterprise, whichever occurs earlier, the Director shall deter- 
mine whether to take the action proposed, taking into consideration 
any relevant information submitted by the enterprise during the 
response period. The Director shall provide written notice of a 
determination to take action and the reasons for such determination 
to the enterprise, the Committee on Banking, Finance and Urban 
Mairs of the House of Representatives, and the Committee on 
Banking, Housing, and Urban Maire of the Senate. Such notice 
shall respond to any information submitted during the response 
period. 

(el EFFECTIVE DATE OF A C T I O N S . ~  action referred to in 
subsection (b) shall take effect upon receipt by the enterprise of 
notice of the determination of the Director under subsection (d), 
unless otherwise provided in such notice. 

(a) APPOINTMENT.- 
(1) DISCRETIONARY AUTHORITY.-T~~ Director may, &r 

providing notice under agraph (31, appoint a conservator 
for an enterprise upon a B" etermination in writing- 

(A) that alternative remedies available to the Director 
under this title are not satisfactory; and 

(B) that- 
(i) the enterprise is not likely to pay its obligations 

in the normal course of business; 
(ii) the enterprise has incurred or is reasonably 

likely to incur losses that would deplete substantially 
all of its core capital and it is unlikely that the enter- 
prise will replenish its core capital within a reasonable 
period, 

(iii) the enterprise has concealed or is concealing 
books, papers, records, or a ~ ~ e t s  of the ente rise that 
are material to the discharge of the Directo '9 a respon- 
sibilities under this subtitle, or has refused or is 
refusing to submit such books, papers, records, or 

12 USC 4619. 



106 STAT. 3982 PUBLIC LAW 102-550-OCT. 28,1992 

information regarding the affairs of the enterprise for 
inspection to the Director upon request; or 

(iv) the enterprise has willfull violated, or is will- 
fully violating, a final cease-andhesist order under 
section 1371. 

(2) CONSENT OF ~ ~ ~ ~ ~ ~ ~ ~ s E . - N o t w i t h s t a a ~  paragraph 
(I), the Director may appoint a conservator for an enterprise 
if the enterprise, by an affirmative vote of a majority of the 
members of its board of directors or by an af'firmative vote 
of a majority of its shareholders, consents to such appointment. 

(3) No~~cE.-Upon making a determination under para- 
graph (1) of this subsection or under section 1366 or 1367 
to appoint a conservator for an enterprise, or upon consent 
of the enterprise under paragraph (2) to such an appointment, 
the Director shall provide written notice to the enterprise, 
the Committee on Banking, Finance and Urban Affairs of the 
House of Representatives, and the Committee on Banking, 
Housing, and Urban Mair8 of the Senate- 

(A) that a conservator will be appointed for the 
enterprise; 

(B) stating the reasons for the appointment of the 
conservator; and 

(C) identifying the person or governmental agency that 
the Director intends to appoint as conservator. 
(4) QUALIFICATIONS.-T~~ conservator shall be- 

(A) the Director or any other governmental agency; 
or 

(B) any person that- 
(i) has no claim against, or financial interest in, 

the enterprise or other basis for a conflict of interest; 
and 

(ii) has the financial and management expertise 
necessary to direct the operations and affairs of the 
enterprise. 

(b) JUDICIAL REVIEW.- 
(1) TIMING AND JURISDICTION.-EX~~~~ as provided in para- 

graph (2), an enterprise for which a conservator is appointed 
(pursuant to this section or section 1366 or 1367) may bring 
an action in the United States District Court for the District 
of Columbia for an order requiring the Director to terminate 
the appointment of the conservator. The court, upon the merits, 
shall dismiss such action or shall direct the Director to termi- 
nate the appointment of the conservator. Such an action may 
be commenced only during the 20-day period beginning upon 
the appointment of the conservator. 

(2) CONSENSUAL APPO~NTS.-Appointment of a con- 
servator pursuant to consent of the enterprise under subsection 
(aX2) shall not be subject to judicial review under this sub- 
section. 

(3) STANDARD OF REVIEW.-A decision of the Director to 
ap int a conservator may be set aside under this subsection 
o n r  y if the court finds that the decision was arbitrary, capri- 
cioue, an abuse of discretion, or otherwise not in accordance 
with ap liable laws. 

(4) E m m o N  ON ~ u ~ ~ s ~ ~ c n o ~ . - E x c e p t  as otherwise m- 
vided in this subsection, no court may take any action regar&ng 
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the removal of a conservator or otherwise restrain or affect 
the exercise of powers or functions of a conservator. 
(c) REPLACEMENT.-The Director may, without notice or hear- 

ing, replace a conservator with another conservator. Such replace- 
ment shall not affect the right of the enterprise under subsection 
(b) to obtain judicial review of the decision of the Director to 
appoint a conservator. 

(dl E Z ~ ~ A T I O N S . - T ~ ~  Director may examine and supervise 
any enterprise in conservatorship during the period in which the 
enterprise continues to operate as a going concern. 

(e) TERMINATION.- 
(1) DISCRETIONARY.-At any time the Director determines 

that termination of a conservatorship pursuant to an appoint- 
ment under subsection (a) is in the public interest and may 
safely be accomplished, the Director may terminate the 
conservatorship and permit the enterprise to resume the trans- 
action of its business subject to such terms, conditions, and 
limitations as the Director may prescribe. 

(2) MANDAToRY.-T~~ D i t o r  shall terminate a 
conservatorship initiated pursuant to section 1366 or 1367 upon 
a determination by the Director that the enterprise has main- 
tained an amount of core capital that is equal to or exceeds 
the minimum capital level for the enterprise established under 
section 1362, and may by written order prescribe such terms, 
conditions, and limitations on the enterprise as the Director 
considers appropriate. 

(3) TERMS.-A~~ terms, conditions, and limitations imposed 
by the Director upon termination of a conservatorship shall 
be enforceable and reviewable under the provisions of sections 
1374 and 1375, to the same extent as any cease-and-desist 
order issued pursuant to subtitle C. 

SEC. 1369A. POWERS OF CONSERVATORS. 
(a) GENERAL POWERS.-A conservator shall have all the powers 

of the shareholders, directors, and officers of the enterprise under 
conservatorship and may operate the enterprise in the name of 
the enterprise, unless the Director provides otherwise. 

(b) ADDITIONAL POWER.-A conservator may avoid any security 
interest taken by a creditor with the intent to hinder, delay, or 
defraud the enterprise or the creditors of the enterprise. 

(c) LIMITATIONS BY DIRECTOR.-A conservator s h d  be subject 
to any rules, regulatione, and orders issued fi-om time to time 
by the Director and, except as otherwise specifically provided in 
such rules, regulations, or orders or in section 1369B, shall have 
the same righte and privileges and be subject to the same duties, 
restrictions, penalties, conditions, and limitations applicable to 
directors, officers, or employees of the enterprise. 

(d) ENFORCEMENT OF CONTRACTS.- 
(1) IN GENERAL.-A conservator may enforce any contract 

described in para aph (21, notwithstanding any provision of 
the contract provigg for the termination, default, acceleration, 
or other exercise ,of rights upon, or solely by reason of, the 
insolvency of the enterprise or the ap intment of a conservator. 

(2) ENWBCEABLE CONTRACTS.-E~ contract that is within 
a class of contracts s h d  be enforceable under paragraph (1) 
if the Director- 

12 USC 4620. 
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(A) determines that the continued enforceability of such 
class of contracts is necessary to achieve the purpose of 
the conservatorship; and 

(B) specifically provides for the enforceability of such 
class of contracts in a regulation or order, issued for the 
purpose of this subsection, which describes such class. 
(3) APPLICABILITY.-T~~S subsection and any regulation or 

order issued under this subsection shall apply only to contracts 
entered into, modified, extended, or renewed after the effective 
date of the regulation or order. 
(e) STAYS.- 

(1) IN GENERAL.-Not later than 45 days after appointment 
pursuant to section 1366, 1367, or 1369, or 45 days after 
receipt of actual notice of an action or proceeding that is pend- 
ing at the time of appointment, a conservator may request 
that any judicial action or proceeding to which the conservator 
or the enterprise is or may become a party be stayed for 
a period not exceeding 45 days after the request. Upon petition, 
the court shall grant such stay as to all parties. 

(2) FEDERAL AGENCY AS CONSERVATOR.-111 8AY Case in 
which the conservator appointed for an enterprise is a Federal 
agency or an oficer or employee of the Federal Government, 
the conservator may make a request for a stay under paragraph 
(1) only with the prior consent of the Attorney General and 
subject to the direction and control of the Attorney General. 
(f) PAYMENT OF CREDITORS.-T~~ Director may require a con- 

servator to set aside and make available for payment to creditors 
any amounts that the Director determines may safely be used 
for such purpose. All creditors who are similarly situated shall 
be treated in a similar manner. 

(g) COMPENSATION OF CONSERVATOR AND EMPLOYEES.-A con- 
servator and professional employees (other than Federal employees) 
appointed to represent or assist the conservator may be com- 
pensated for activities conducted as conservator. Compensation may 
not be provided in amounts greater than the compensation paid 
to employees of the Federal Government for similar services, except 
that the Director ma provide for compensation at higher rates 
(but not in excess o f rates prevailing in the private sector), if 
the Director determines that compensation at higher rates is nec- 
essary in order to recruit and retain competent personnel. 

(h) EXPENSES.-A~~ expenses of a conservatorship pursuant to 
this section (including compensation pursuant to subsection (0) 
shall be paid by the enterprise under conservatorship and shall 
be secured by a lien on the enterprise, which shall have priority 
over any other lien. 

(i) CONFLICTS OF INTEREST AND FINANCIAL DISCLOSURE.-A 
conservator shall be subject to any laws and regulations relating 
to .conflicts of interest and financial disclosure that apply to employ- 
ees of the Office. 

SEC. 1368B. LIABILITY PROTECTION FOR CONSERVATORS. 

(a) FEDERAL AGENCIES AND EMPLOYEES.-In any case in which 
a conservator appointed under this subtitle is a Federal agency 
or an officer or employee of the Federal Government, the provisions 
of chapters 161 and 171 of title 28, United States Code, shall 
apply with respect to the liability of the conservator for acts or 
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omissions performed pursuant to and in the course of the duties 
and responsibilities of the conservatorship. 

(b) OTHER CONSERVATORS.-I~ an case where the conservator 
is not a conservator described in sutsection (a), the conservator 
shall not be personally liable for damages in tort or otherwise 
for acts or omissions performed pursuant to and in the course 
of the duties and responsibilitiee of the consematorehip, unless 
such acts or omissions constitute gross ne ligence or any form % of intentional tortious conduct or criminal con uct. 

(c) INDEM~?IFICATION.-The Director, with the approval of the 
Attorney General, may indemnify the conservator on such terms 
as the Director considers appropriate. 
SEC. 186% CAPITAL RESTORATION PLAN. 12 USC 4622. 

(a) CONTENTS.--E~C~ capital restoration Ian submitted under 
this subtitle shall set forth a feasible plan Kr restoring the core 
capital of the enterprise subject to the plan to an amount not 
less than the minimum ca ital level for the enterprise and for 
restoring the total capital or  the ente rise to an amount not less 
than the risk-based capital level for t e enterprise. Each capital 
restoration plan shall- 

Tl 
(1) specify the level of capital the enterprise will achieve 

and maintain; 
(2) describe the actions that the enterprise will take to 

become classified as ad uately capitalized; 
(3) establish a sch2ule for completing the actions set forth 

in the plan; 
(4) specify the types and levels of activities (including exist- 

ing and new pro ams) in which the enterprise will engage P during the term o the plan; and 
(5) describe the actions that the enterprise will take to 

comply with any mandatory and discretionary requirements 
imposed under this subtitle. 
(b) DEADLINES FOR SUBMISSION.-The Director shall, by regda- Regulatiom. 

tion, establish a deadline for submission of a capital restoration 
plan, which may not be more than 45 days after the enterprise 
is notified in writing that a plan is required. The regulations 
shall provide that the Director may extend the deadline to the 
extent that the Director determines it necessary. Any extension 
of the deadline shall be in writing and for a time certain. 

(c) APPROVAL.-T~~ Director shall review each capital restora- 
tion plan submitted under this section and, not later than 30 
days &r submission of the plan, approve or disa prove the plan. 
The Director may extend the period for approv ar or disa proval 
for any plan for a single additional 30-da period if the Birector J determines it necessary. The Director sh provide written notice 
to any enterprise submitting a lan of the approval or disapproval 
of the plan (which shall i n d u g  the reasons for any disapproval 
of the plan) and of any extension of the period for approval or 
disapproval. 

(dl RESUBMISSION.-If the Director disapprove8 the initial cap 
ital restoration plan submitted by the enterprise, the enterprise 
shall submit an amended plan acceptable to the Director mthin 
30 days or such longer period that the Director determines is 
in the public interest. 
SEC. 13B9D. JUDICIAL REVIEW OF DIRECTOR ACTION. 12 USC 4623. 

(a) JUFUSDICTION.- 
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(1) FILING OF PETITION.-An ente rise that is not classified 1: as critically undercapitalized and is t e subject of a classifica- 
tion under section 1364 or a discretionary su rvisory action ge taken under this subtitle by the Director (ot er than action 
to appoint a conservator under section 1366 or 1367 or action 
under section 1369) may obtain review of the classification 
or action by filing, within 10 days after receiving written notice 
of the Director's action, a written petition requesting that the 
classification or action of the Director be modified, terminated, 
or set aside. 

(2) PLACE FOR FILING.-A tition filed pursuant to this 
subsection shall be filed in the E i t e d  States Court of Appeals 
for the District of Columbia Circuit. 
(b) SCOPE OF REVIEW.-T~~ Court may modify, terminate, or 

set aside an action taken by the Director and reviewed by the 
Court pursuant to this section only if the court finds, on the record 
on whlch the Director acted. that the action of the Director was . - - - - - . - - 

arbitrary, ca$cious, an ab&e of discretion, or otherwise not in 
accordance w t h  applicable laws. 

(c) UNAVAILABILITY OF sT~y.-The wmmencement of proceed- 
ings for judicial review pursuant to this section shall not operate 
as a sta of any action taken by the Director. Pending judicial 
review o f the action, the wurt shall not have jurisdiction to stay, 
enjoin, or otherwise delay any supervisory action taken by the 
Director with respect to an enterprise that is classified as signifi- 
cantly or critically undercapitalized or any action of the Director 
that results in the classification of an enterprise as significantly 
or critically undercapitalized. 

(d) LIMITATION ON JURISDICTION.-E~~~~~ as provided in this 
section, no wurt shall have jurisdiction to affect, by injunction 
or otherwise, the issuance or effectiveness of any classification 
or action of the Director under this subtitle (other than ap intment r of a conservator under section 1366 or 1367 or action un er section 
1369) or to review, modify, suspend, terminate, or set aside such 
classification or action. 

Subtitle C-Enforcement Provisions 

12 USC 4631. SEC. 1971. CEASE-AND-DESIST PROCEEDINGS. 
(a) GROUNDS FOR ISSUANCE AGAINST ADEQUATELY CAPITALIZED 

ENTERPRISES.-T~~ Director may issue and serve a notice of charges 
under this section upon an enterprise that is classified (for purposes 
of subtitle B) as adequately capitalized or upon any executive officer 
or director of such an enterprise, if in the determination of the 
Director, the enterprise, executive officer, or director is engaging 
or has engaged, or the Director has reasonable cause to believe 
that the enterprise, executive officer, or director is about to engage, 
in- 

(1) any conduct that threatens to cause a significant deple- 
tion of the core capital of the enterprise; 

(2) any conduct or violation that may result in the issuance 
of an order described in subsection (dX1); or 

(3) an conduct that violates- 
(& any provision of this title, the Federal National 

Mortgage Association Charter Act, the Federal Home Loan 
Mortgage Corporation Act, or any order, rule, or regulation 



PUBLIC LAW 102-550-OCT. 28, 1992 106 STAT. 3987 

under any such title or Act, exce t that the Director may 
not enforce com liance with any % ousing oal established 
under subpart %of part 2 of subtitle A ofthis title, with 
section 1336 or 1337 of this title, or with subsection (m) 
or (n) of section 309 of the Federal National Mortgage 
Association Charter Act or subsection (e) or (0 of section 
307 of the Federal Home Loan Mortgage Corporation Act; 
or 

(B) any written agreement entered into by the enter- 
prise with the Director. 

(b) GROUNDS FOR ISSUANCE AGAINST UNDERCAPITALIZED. 
SIGNIFICANTLY UNDERCAPITALUED, AND CRITICALLY 
UNDERCAPITALIZED ENTERPRISES.--T~~ Director may issue and 
serve a notice of charges under this section upon in enterprise 
classified (for purposes of subtitle B) as undercapitalized, signifi- 
cantly undercapitalized, or critically undercapitalized, or any execu- 
tive officer or director of any such enterprise, if in the determination 
of the Director the ente rise, executive officer, or director is engag- 
ing or has engaged, or t ? e Director has reasonable cause to beheve 
that the enterprise, executive officer, or director is about to engage, 
in- 

(1) any conduct likely to result in a material depletion 
of the core capital of the enterprise, or 

(2) any conduct or violation described in paragraph (2) 
or (3) of subsection (a), 

except that the Director ma not enforce compliance with any 
housin goal established un&r subpart B of part 2 of subtitle 
A of t b s  title, with section 1336 or 1337 of this title, or with 
subsection (m) or (n) of section 309 of the Federal National Mortgage 
Association Charter Act or subsection (e) or (0 of section 307 of 
the Federal Home Loan Mortgage Corporation Act. 

(c) PROCEDURE.- 
(1) NOTICE OF CHARGES.-E~C~ notice of charges under 

this section shall contain a statement of the facts constituting 
the alleged conduct or violation and shall fix a time and place 
at  which a hearing will be held to determine on the record 
whether an order to cease and desist from such conduct or 
violation should issue. 

(2) ISSUANCE OF ORDER.-If the Director finds on the record 
made at such hearing that any conduct or violation specified 
in the notice of charges has been established (or the enterprise 
consents pursuant to section 1373(aX4)), the Director ma issue 
and serve upon the enterprise, executive oficer, or &rector 
an order requiring such party to cease and desist from any 
such conduct or violation and to take Sirmative action to 
correct or remedy the conditions resulting from any such con- 
duct or violation. 
(d) AFFIRMATIVE ACTION TO CORRECT CONDITIONS RESULTING 

FROM VIOLATIONS OR ACTIVITIES.--T~~ authority under this section 
and section 1372 to issue any order requiring an enterprise, execu- 
tive officer, or director to take affirmative action to correct or 
remedy any condition resulting from an conduct or violation with 
respect to which such order is issuedr includes the authority- 

(1) to require an executive officer or a director to make 
restitution to, or provide reimbursement, i n d e d c a t i o n ,  or 
guarantee against loss to the enterprise to the extent that 
such person- 
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(A) was unjustly enriched in connection with such con- 
duct or violation; or 

(B) engaged in conduct or a violation that would subject 
such person to a civil penalty pursuant to section 
1376(b)(3); 
(2) to require an enterprise to seek restitution, or to obtain 

reimbursement, indemnXcation, or guarantee against loss; 
(3) to restrict the owth of the enterprise; f? (4) to require t e enterprise to dispose of any asset 

involved; 
(5) to require the enterprise to rescind agreements or - 

contracts; 
(6) to require the enterprise to employ qualified officers 

or employees (who may be subject to approval by the Director 
at  the direction of the Director); and 

(7) to require the enterprise to take such other action 
as the Director determines appropriate. 
(el AUTHORITY TO LIMIT AcTmEs.-The authority to issue 

an order under this section or section 1372 includes the authority 
to place limitations on the activities or functions of the enterprise 
or any executive officer or director of the enterprise. 

(0 EFFECTIVE DATE.-An order under this section shall become 
effective upon the expiration of the 30-day period beginning on 
the service of the order upon the enterprise, executive officer, or 
director concerned (except in the case of an order issued upon 
consent, which shall become effective a t  the time specified therein), 
and shall remain effective and enforceable as provided in the order, 
except to the extent that the order is stayed, modified, terminated, 
or set aside by action of the Director or otherwise, as provided 
in this subtitle. 

SEC. 1572. TEMPORARY CEASE-AND-DESIST ORDERS. 

(a) GROUNDS FOR ISSUANCE AM) SCOPE.--Whenever the Director 
determines that any conduct or violation, or threatened conduct 
or violation, specified in the notice of charges served upon the 
enterprise, executive oflicer, or director pursuant to section 1371 
(a) or (b), or the continuation thereof, is likely- 

(1) to cause insolvenc 
(2) to cause a s i d i a n t  depletion of the core capital of 

the enterprise, or 
(3) otherwise to cause irreparable harm to the enterprise, 

prior to the completion of the proceedings conducted pursuant to 
section 1371(c), the Director may issue a temporary order requiring 
the enterprise, executive officer, or director to cease and desist 
from any such conduct or violation and to take &rmative action 
to prevent or remedy such insolvency, depletion, or harm pending 
completion of such proceedings. Such order may include any require- 
ment authorized under section 1371(d). 

(b) EFFECTIVE DATE.-An order issued pursuant to subsection 
(a) shall become effective upon service upon the enterprise, execu- 
tive officer, or director and, unless set aside, limited, or suspended 
by a court in proceedings pursuant to subsection (dl, shall remain 
in effect and enforceable pendin the completion of the proceedings 
pursuant to such notice and sha lf remain effective until the Director 
dismisses the charges specified in the notice or until superseded 
by a cease-and-desist order issued pursuant to section 1371. 

(c) INCOMPLETE OR INACCURATE RECORDS.- 
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(1) TEMPORARY ORDER.-If a notice of charges served under 
section 1371 (a) or (b) specifies on the basis of particular facts 
and circumstances that the books and records of the enterprise 
served are so incomplete or inaccurate that the Director is 
unable, through the normal supervisory process, to determine 
the financial condition of the enterprise or the details or the 
purpose of any transaction or transactions that may have a 
material effect on the financial condition of that enterprise, 
the Director may issue a temporary order requiring- 

(A) the cessation of any activity or practice which gave 
rise, whether in whole or in part, to the incomplete or 
inaccurate state of the books or records; or 

(B) affirmative action to restore the books or records 
to a complete and accurate state. 
(2) EFFECTIVE PERIOD.-A~~ temporary order issued under 

paragraph (1)- 
(A) shall become effective upon service; and 
(B) unless set aside, limited, or suspended by a court 

in proceedings pursuant to subsection (dl, shall remain 
in effect and enforceable until the earlier of- 

(i) the completion of the proceeding initiated under 
section 1371 in connection with the notice of charges; 
or 

(ii) the date the Director determines, by examina- 
tion or otherwise, that the books and records of the 
enterprise are accurate and reflect the financial condi- 
tion of the enterprise. 

(d) JUDICIAL  REVIEW.-^ enterprise, executive officer, or direc- 
tor that has been served with a temporary order pursuant to this 
section may apply to the United States District Court for the 
District of Columbia within 10 days &r such service for an injunc- 
tion setting aside, limiting, or suspending the enforcement, oper- 
ation, or effectiveness of the order pending the completion of the 
administrative proceedings pursuant to the notice of charges served 
upon the enterprise, executive officer, or director under section 
1371 (a) or (b). Such court shall have jurisdiction to issue such 
injunction. 

(el ENFORCEMENT BY ATTORNEY GENERAL.-In the case of viola- 
tion or threatened violation of, or failure to obey, a temporary 
order issued pursuant to this section, the Director may request 
the Attorney General of the United States to brin an action in 
the United States District Court for the District o f Columbia for 
an injunction to enforce such order or may, under the direction 
and control of the Attorney General, bring such an action. If the 
court finds any such violation, threatened violation, or failure to 
obey, the court shall issue such injunction. 

SEC. 1373. HEARINGS. 

(a) REQUIREMENTS.- 
(1) VENUE AND RECORD.-Any hearing under section 1371 

or 1376(c) shall be held on the record and in the District 
of Columbia. 

(2) TIMING.-A~~ such hearing shall be fxed for a date 
not earlier than 30 days nor later than 60 days after service 
of the notice of charges under section 1371 or determination 
to impose a penalty under section 1376, unless an earlier or 
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a later date is set by the hearing officer at the request of 
the part served. 

(3) L E D r n . - ~ n y  such hearing shall be conducted in 
accordance with chapter 5 of title 5, United States Code. 

(4) FA~URE TO APPEAR.-I~ the party served faile to appear 
a t  the hearing through a duly authorized representative, such 
party shall be deemed to have consented to the iasuance of 
the cease-anddesiet order or the impit ion of the penalty 
for which the hearing ie held. 
(b) ISSUANCE OF ORDER.- 

(1) IN GENERAL.-After any such h and within 90 
days after the parties have been n o t i f i z  t the case has 
been submitted to the Director for final decision, the Director 
shall render the decision (which shall include findings of fad  
upon which the decieion is predicated) and shall ieeue and 
serve upon each party to the pmmeding an order or ordera 
consistent with the provisione of thia subtitle. 

(2) ~ o ~ r ~ ~ c A ~ ~ o ~ . - - ~ u d i c i a ~  review of an such order shall 
be exclusively ae provided in section 1374. &ess such a peti- 
tion for review is timely filed as provided in section 1374, 
and thereafter until the record in the proceeding has been 
filed as so provided, the Director may a t  any time, modify, 
terminate, or set aside any such order, upon such notice and 
in such manner as the Ihrector considers roper. U p n  such 
filing of the record, the Director may m&, termmate, or 
set aside any such order with permission of the court. 

12 USC 4634. SEC. 1874. JUDKXAL REMEW. 
(a) COMMENCEMENT.-Any party to a roceedhg under &ion 

1371 or 1376 ma obtain review of any &al order iesued under 
such section b kg in the United States Court of Appeal. for 
the District otcolumbia Circuit, within 30 days after the date 
of service of such order, a written petition praying that the order 
of the Director be modified, terminated, or set aside. The clerk 
of the court shall transmit a copy of the petition to the Director. 

(b) -G OF R~co~~.-Upon receiving a copy of a petition, 
the Director shall file in the court the record in the pmceedhg, 
as provided in section 2112 of title 28 United States Code. 

(c) JURISDICTION.-U~~~ the %of a petition, such murt 
shall have jurisdiction, which u n e filing of the record by 
the Director shall (except as pmvi& in the last sentence of section 
1373(bX2)) be exclusive, to affirm, modify, terminate, or set aside, 
in whole or in part, the order of the Director. 

(dl -w.-Review of such prowedings shall be governed 
by chapter 7 of title 5, United States Code. 

(e) ORDER TO PAY PENALTY.--Such court shall have the author- 
ity in any such review to order payment of any penalty imposed 
by the Director under this eubtitle. 

(0 No AUTOMATIC s~~y.-The commencement of pmceedh 
for judicial review under this section shall not, unless ~@d~ 
ordered by the court, operate as a stay of any order mued by 
the IIkector. 

12 USC 4635. SEC. 1876. ENFORCEMENT AND JURISDICTION. 

(a) ENFORCEMENT.--T~~ Director may request the Attorney 
General of the United States to b an action in the United 
States District Court for the District 9 o Columbia for the enforce- 
ment of any effective notice or order issued under this subtitle 
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or subtitle B or may, under the direction and control of the Attorney 
General, bring such an action. Such court ahall have jurisdiction 

wer to order and require compliance herewith. 
) LIMITATION ON JUIUSDICTION.-EXC~~~ ae othemhe provided "d r 

in this subtitle and &iom 1369 and 1369D, no court shall have 
jurisdiction to affect, by iqjunction or o themh ,  the issuance or 
enforcement of an notice or order under eection 1371, 1372, or 
13'76, or subtitle g, or to review, modify, m~pend, terminate, or 
set aside any such notice or order. 
SEC. 1976. CIYIL MONEY PENALTIES 12 USC 4636. 

(a) IN GENERAL.-T~~ Director may impose a civil money pen- 
alty in accordance with this section on an enterprise, or any 
executive officer or director of any enteqriae, d a b  

(1) violates any provision of this title, the Federal National 
Mortgage ABsociation Charter Act, the Federal Home Loan 
Mortgage Corporation Act, or any order, rule, or regulation 
under any such title or Act, except that the Director may 
not enforce compliance with any housing goal established under 
subpart B of part 2 of subtitle A of thie title, with section 
1336 or 1337 of this title, or with subsection (m) or (n) of 
section 309 of the Federal National Mortgage Association Char- 
ter Act or subsection (e) or (fl of &ion 307 of the Federal 
Home Loan Mortgage Corporation Act, 

(2) violates any final or temporary order issued pursuant 
to section 1365,1366,1371, or 1372; 

(3) violates any written agreement between the enterprise 
and the Director; or 

(4) engages in any conduct that causes or is likely to 
cause a lass to the enterprise. 
(b) AMOUNT OF PENALTY.- 

(1) i?lRsT TIER.-T~~ Director may impose a penalty on 
an enterprise for any violation described in paragraphs (1) 
through (3) of eubeection (a). The amount of a nalty under 
this paragraph shall not exceed 85,000 for eac day that a 
violation continues. 

r 
(2) SECOND TIER.-T~~ Director may impose a penalty on 

an executive officer or director in an amount not to exceed 
$10,000, or on an enterprise in an amount not to exceed 
$25,000, for each day that a violation or conduct described 
in subsection (a) continues, if the Director finds that the viola- 
tion or conduc t  

(A) is part of a pattern of misconduct; or 
(B) involved recklessness and caused or would be likely 

to cause a material loss to the enterprise. 
(3) THIRD TIER.-T~~ Director may impose a penalty on 

an executive officer or director in an amount not to exceed 
$100,000, or on an ente rise in an amount not to exceed 
$lyOOOyOOOy for each day g a t  a violation or conduct described 
in subsection (a) continues, if the Director finds that the viola- 
tion or conduct was knowin and caused or would be likely 
to cause a substantial loss to &e enterprise. 
(c) PROCEDURES.- 

(1) ESTABLJSHMENT.-T~~ Director shall establish stand- 
ards and p d u r e s  governing the imposition of civil money 
penalties under subsections (a) and (b). Such standards and 
procedures-- 
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12 USC 4637. 

(A) shall provide for the Director to notify the enter- 
prise in writing of the Director's determination to impose 
the penalty, which shall be made on the record; 

(B) shall provide for the imposition of a penalty only 
after the enterprise, executive officer, or director has been 
given an opportunity for a hearing on the record pursuant 
to section 1373; and 

(C) may provide for review by the Director of any 
determination or order, or interlocutory ruling, arising from 
a hearing. 
(2) FACTORS IN DETERMINING AMOUNT OF PENALTY.-In 

determining the amount of a penalty under this section, the 
Director shall give consideration to such factors as the rvity of the violation, any history of prior violations, the e ect of 
the penalty on the safety and soundness of the enterprise, 
any injury to the public, any benefits received, and deterrence 
of future violations, and any other factors the Director may 
determine by regulation to be appropriate. 

(3) REVIEW OF IMPOSITION OF PENALTY.--T~~ order of the 
Diredor imposing a penalty under this section shall not be 
subject to review, except as provided in section 1374. 
(d) ACTION TO COLLECT PENALTY.-If an enterprise, executive 

officer, or director fails to comply with an order of the Director 
imposing a civil money penalty under this section, aRer the order 
is no longer subject to review as provided under subsection (cX1) 
and section 1374, the Director may request the Attorney General 
of the United States to brin an action in the United States District 7 Court for the District of Co umbia to obtain a monetary judgment 
against the enterprise, executive officer, or director and such other 
relief as may be available, or may, under the direction and control 
of the Attorney General, bring such an action. The monetary judg- 
ment may, in the discretion of the court, include any attorneys 
fees and other expenses incurred by the United States in connection 
with the action. In an action under this subsection, the validity 
and appropriateness of the order of the Director imposing the pen- 
alty shall not be subject to review. 

(e) SET~LEMENT BY DIRECTOR.-The Director may compromise, 
modify, or remit any civil money penalty which may be, or has 
been, imposed under this section. 

(0 AVAIIABILITY OF OTHER REMEDIES.-AII~ civil money penalty 
under this section shall be in addition to any other availab e civil 
remedy and may be imposed whether or not the Director imposes 
other administrative sanctions. 

(g) PROHIBITION OF REIMBURSEMENT OR INDEMNIFICATION.- 
An ente rise may not reimburse or indemnify any individual for 
any pen 3 ty imposed under subsection (bX3). 

(h) DEPOSIT OF PENAL.TIEs.-T~~ Director shall deposit any 
civil money penalties collected under this section into the general 
fund of the Treasury. 

(i) APPLICABILITY.-A penalty under this section may be 
imposed only for conduct or violations under subsection (a) occurring 
after the date of the enactment of this Act. 
SEC. 1377. NOTICE AFFER SEPARATION F'ROM SERVICE. 

The resignation, termination of employment or participation, 
or separation of a director or executive officer of an enterprise 
shall not affect the jurisdiction and authority of the Director to 
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issue any notice and proceed under this subtitle against any such 
director or executive officer, if such notice is served before the 
end of the 2-year period beginning on the date such director or 
executive officer ceases to be associated with the enterprise. 
SEC. 1378. PRNATE RIGHTS OF ACTION. 12 USC 4638. 

This title and the amendments made by this title shall not 
create any private right of action on behalf of any person against 
an enterprise, or any director or executive officer of an enterprise, 
or impair any existing private right of action under other applicable 
law. 
SEC. 1379. PUBLIC DISCLOSURE OF FINAL ORDERS AND AGREE- 12 u% 4639. 

MENTB. 
(a) IN GENERAL.-T~~ Director shall make available to the 

public- 
(1) any written agreement or other written statement for 

which a violation may be redressed b the Diredor or any 
modification to or termination thereoflr unless the Director, 
in the Director's discretion, determines that public disclosure 
would be contrary to the public interest; 

(2) any order that is issued with res to any administra- 
tive enforcement proceeding initiated g..t y the Director under 
this subtitle and that has become final in accordance with 
sections 1373 and 1374; and 

(3) any modification to or termination of any £id order 
made public pursuant to this subsection. 
(b) HEARINGS.-All hearings on the record with respect to any 

notice of charges issued b the Director shall be open to the public, 
unless the Director, in t i e  Director's discretion, determines that 
holding an open hearing would be contrary to the public interest. 

(c) DELAY OF PUBLIC DISCLOSURE UNDER EXCEPTIONAL CIR- 
CUMSTANCES.-If the Director makes a determination in writing 
that the ublic disclosure of any 6nal order pursuant to subsection 
(a) woult! seriously threaten the financial health or security of 
the enterprise, the Director may delay the public disclosure of 
such order for a reasonable time. 

(dl DOCUMENTS FILED UNDER SEAL IN PUBLIC ENFORCEMENT 
HEARINGs.-T~~ Director may file any document or part thereof 
under seal in any hearin commenced by the Director if the Director 
determines in writing t%at disclosure thereof would be contrary 
to the public interest. 

(el RETENTION OF DOCUMENTS.-The Director shall keep and fk-cords. 
maintain a record, for not less than 6 years, of all documents 
described in subsection (a) and all enforcement agreements and 
other s u p e ~ s o r y  actions and supporting documents issued with 
respect to or in connection with any enforcement proceeding initi- 
ated by the Director under this subtitle or any other law. 

(0 DISCLOSURES TO CONGRESS.-T~~S section ma not be con- 
strued to authorize the withholding, or to prohibit t i e  disclosure, 
of any information to the Congress or any committee or subcommit- 
tee thereof. 
SEC. 137BA. NOTICE OF SERVICE 12 USC 4640. 

Any service required or authorized to be made by the Director 
under this subtitle may be made by registered mail, or in such 
other manner reasonably calculated to give actual notice as the 
Director may by regulation or otherwise provide. 
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12 USC 4641. SEX!. 137BB. SUBPOENA A U T H O ~ .  

(a) IN  GENERAL.-^^ the course of or in connection with an 
administrative proceeding under this subtitle, the Director sha i  
have the authonty- 

(1) to administer oatha and afZirmati0118; 
(2) to take and preserve testimony under oath; 

duces tecum; and 
and subpoenas 

and the production of documents provided for in this section may 
be required from any place in any State a t  any designated place 
where such proceeding is being conducted. 

(c) ENFORCEMENT.-The Director may request the Attorney 
General of the United States to bring an action in the United 
States district court for the judicial district in which such roceeding 
is being conducted, or where the witness resides or coniucts busi- 
ness, or the United States District Court for the District of Colum- 
bia, for enforcement of any subpoena or subpoena duces tecum 
issued pursuant to this section or may, under the direction and 
control of the Attorney General, bring such an action. Such courts 
shall have jurisdiction and power to order and require compliance 
therewith. 

witnesses in the district courts of the 
having jurisdiction of any proceeding instituted under this section 
by an enterprise may allow to any such party such reasonable 
expenses and attorneys fees as the court deems just and proper. 
Such expenses and fees shall be paid by the enterprise or from 
its assets. 

Subtitle D-Amendments to Charter Acts 
of Enterprises 

SEC. 1381. AMENDMENTS TO FEDERAL NATIONAL MORTGAGE 
ASSOCIATION CHARTER ACT. 

(a) PvRPos~s.--Section 301 of the Federal National Mortgage 
Association Charter Act (12 U.S.C. 1716) is amended- 

(1) by striking "homen each place it appears and inserting 
"residential"; 

(2) in paragraph (3)- 
(A) by striking the parentheses and all the matter 

contained therein and inserting the following: "(including 
activities relating to mortgages on housing for low- and 
moderate-income families involving a reasonable economic 
return that may be less than the return earned on other 
activities)"; and 

(B) by striking "and" at the end; 
(3) by redesipting paragraph (4) as p a r a y p h  (5); 
(4) by inserting after paragraph (3) the fol owing new para- 

graph: 
"(4) promote access to mortgage credit throughout the 

Nation (including central cities, rural areas, and underserved 
areas) by increasing the liquidity of mortgage investmente and 
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improving the distribution of investment capital available for 
residential mort age financin and". 
(b) HIGH COST ~ ~ ~ . - l % e % s t  sentence of section 302(bX2) 

of the Federal National Mortgage Association Charter Act (12 U.S.C. 
1717(bX2)) is amended by striking "and Hawaii" and inserting 
"Hawaii, and the Virgin Islands". 

(c) SECRETARY'S APPROVAL ~UTHORITY.-&&~O~ 302(b) of the 
Federal National Mortgage Association Charter Act (12 U.S.C. 
1717(bX2)) is amended- 

(1) in the first sentence of paragraph (21, by striking "and 
with the approval of the Secretary of Housing and Urban Devel- 
opment,"; 

(2) in the first sentence of paragraph (3), by striking ", 
with the - approval of the Secretary of Housing and Urban Devel- 
opment,"; 

(3) in the first sentence of paragraph (41, b striking ", 
with the approval of the Secretary of Housing and &ban Devel- 
opment,"; and 

(4) by adding at the end the following new paragraph: 
"(6) The corporation may not implement an new rogram 

(as such term is defined in section 1303 of the Jederal Rousing 
Enterprises Financial Safety and Soundness Act of 1992) before 
obtaining the approval of the Secretary under section 1322 of such 
Act.". - 

(d) CAPITALIZATION.-&C~~O~ 303 of the Federal National Mort- 
gage Association Charter Act (12 U.S.C. 1718) is amended- 

(1) in subsection (a), by inserting aRer the period at the 
end the following new sentence: 'The corporation may issue 
shares of common stock in return for appropriate payments 
into capital or capital and surplus."; 

(2) by striking subsections (b) and (c) and inserting the 
following new subsections: 
"(bX1) The corporation may impose charges or fees, which may 

be regarded as elements of pricing, with the objective that all 
costs and expenses of the operations of the corporation should 
be within its income derived from such operations and that such 
operations should be fully self-supporting. 

"(2) All earnings from the operations of the corporation shall 
annually be transferred to the general surplus account of the cor- 
poration. At any time, funds of the general surplus account may, 
in the discretion of the board of directors, be transferred to reserves. 

"(cX1) Except as provided in paragraph (2), the corporation 
may make such capital distributions (as such term is defined in 
section 1303 of the Federal Housing Enterprises Financial Safety 
and Soundness Act of 1992) as may be declared by the board 
of directors. All capital distributions shall be charged against the 
general surplus account of the corporation. 

"(2) The corporation may not make any capital distribution 
that would decrease the total capital of the corporation (as such 
term is defined in section 1303 of the Federal Housing Enterprises 
Financial Safety and Soundness Act of 1992) to an amount less 
than the risk-based capital level for the corporation established 
under section 1361 of such Act or that would decrease the core 
capital of the corporation (as such term is defined in section 1303 
of such Act) to an amount less than the minimum capital level 
for the corporation established under section 1362 of such Act, 
without prior written approval of the distribution by the Director 
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12 USC 1723 
note. 

of the Office of Federal Housing Enterpriee Oversight of the Depart- 
ment of Housing and Urban Development."; 

(3) in subsection (f)- 
(A) by striking "to make paymente" and all that follows 

thro h such capital contributiom,"; and 8) by striking "additional .bus of such stock," and 
inserting "shares of common stock of the corporation"; and 
(4) b redesignating subsection (0 (ae eo amended) as sub- 

section ( I ). 
(el Itrno OF OBLIGATIONS.--&C~~O~ 304 of the Federal National 

Mortgage Association Charter Act (12 U.S.C. 1719) is amended- 
(1) in subsection (b), by striking the semicolon in the first 

sentence and all that follows through the end of the second 
sentence and inserting a riod, and 

(2) in subsection (el, g striking the fourth sentence. 
(0 STATEMENT IN s ~ c u ~ ~ ~ ~ ~ s . - S e c t i o n  3Wd) of the Federal 

National Mortgage Amxiation Charter Act (12 U.S.C. 171Nd)) 
is amended by inserting after the period a t  the end the following 
new sentence: "The corporation shall insert appro riate language 
in all of the securities issued under this subsection cfwly indicating 
that such securities, together with the interest thereon, are not 
guaranteed by the United States and do not comtitute a debt 
or obli ation of the United States or any agency or instrumentality 
thereo f other than the corporation.". 

(g) ASSESSMENTS r n ~  OFFICE OF FEDERAL HOUSING ENTERPRISE 
OVERSIGHT.-The first aentence of aection 3 W 0  of the Federal 
National Mortgage Association Charter Act (12 U.S.C. 171W0) is 
amended by inserting before the first comma the following: "of 
this Act and assessments pureuant to section 1316 of the Federal 
Housing Enterprises Financial Safety and Soundness Act of 1992". 

(h) B o r n  OF DIRECTORS.- 
(1) IN GENERAL.-T~~ m n d  sentence of section 308(b) 

of the Federal National Mortgage hociation Charter Act (12 
U.S.C. 1723(b)) is amended- 

(A) by. s t e n g  "and" after the second comma; and 
(B) by insertmg before the period at the end the follow- 

ing: ", and at least one person from an organization that 
has represented consumer or community interests for not 
less than 2 years or one person who has demonstrated 
a career commitment to the provision of housing for low- 
income households". 
(2) IMPLEMENTATION.-T~~ amendmente made by para- 

aph (1) shall a ply to the k t  annual appointment by the 
Le iden t  of mem%en to the board of directors of the Federal 
National Mortgage Association that occurs after the date of 
the enactment of this Act. 
(i) REMOVAL AUTHORITY OF PRESIDENT.-T~~ third sentence 

of section 308(b) of the Federal National Mortgage Association 
Charter Act (12 U.S.C. 1723(b)) is amended by inserting "appointed" 
after "any such". 

(i) COMPENSATION.-S~C~~O~ 30Nd) of the Federal National 
Mortgage Association Charter Act (12 U.S.C. 1723a(d)) is 
amended- 

(1) in the first sentence of paragra h (2) by striking "as R it may determine" and inserting the fo owing: "as the board 
of directors determine8 reasonable and comparable with com- 
pensation for employment in other similar bushesees (including 
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other publicly held financial institutions or major financial 
services com~anies) involving similar duties and res~onsibil- 
ities, except that a sign~cant'portion of potential complmsation 
of all executive officers (as such term is defined in paragraph 
(3XC)) of the coyration shall be based on the performance 
of the corporation ; and 

(2) by adding at the end the following new paragraph: 
'Y3XA) Not later than June 30, 1993, and annually thereafter, Reports. 

the corporation shall submit a re rt to the Committee on Banking, 
Finance and Urban Affairs of t g  House of Representatives and 
the Committee on Bankin Housing, and Urban Affairs of the 
Senate on (i) the ComparAiIity of the wmpensation policies of 
the corporation with the compensation policies of other similar 
businesses, (ii) in the aggregate, the percentage of total cash com- 
pensation and payments under employee benefit plans (which shall 
be defined in a manner consistent with the co ration's proxy 
statement for the annual meeting of shareholders% the preceding 
year) earned by executive officers of the corporation during the 
preceding year that was based on the coyration's performance, 
and (iii) the comparability of the co oration s financial performance T with the performance of other simi ar businesses. The report shall 
include a w y of the corporation's proxy statement for the annual R meeting of s areholders for the preceding year. 

"(B) Notwithstanding the first sentence of paragraph (2), after 
the date of the enactment of the Federal Housing Enterprises 
Financial Safety and Soundness Act of 1992, the corporation may 
not enter into any agreement or contract to provide any payment 
of money or other thing of current or potential value in connection 
with the termination of employment of any executive officer of 
the corporation, unless such agreement or contract is approved 
in advance by the Director of the Office of Federal Housin Enter- 
p r i~e  Oversight of the Department of Housing and Urban &welop- 
ment. The Director may not approve any such agreement or wntract 
unless the Director determines that the benefits rovided under 

P F the agreement or contract are com arable to bene ~ t s  under such 
agreements for oEcers of other pub ic and private entities involved 
in financial services and housing interests who have comparable 
duties and responsibilities. For pwposes of this subparagraph, any 
renegotiation, amendment, or change after such date of enactment 
to any such agreement or contract entered into on or before such 
date of enactment shall be considered entering into an agreement 
or contract. 

"(C) For purposes of this paragraph, the term 'executive oficer' 
has the meaning given the term in section 1303 of the Federal 
Housing Enterprises Financial Safety and Soundness Act of 1992.". 

(k) GENERAL REGULATORY AUTHORITY.-&C~~O~ 309 of the Fed- 
eral National Mortgage Association Charter Act (12 U.S.C. 1723a) 
is amended by striking subsections (h) and (i). 

(1) GAO AUDITS.--Section 309ij) of the Federal National Mort- 
gage Association Charter Act (12 U.S.C. 1723a(j)) is amended- 

(1) by inserting "( 1)" after "(j)"; 
(2) by striking the first sentence and inserting the following 

new sentence: "The programs, activities, receipts, expenditures, 
and financial transactions of the co ration shall be subject 
to audit by the Comptroller General x h e  United States under 
such rules and regulations as may be prescribed by the 
Comptroller General."; and 
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(3) by adding a t  the end the following new paragraph: 
"(2) To carry out this subsection, the representatives of the 

General Accounting Office shall have access, upon request to the 
corporation or any auditor for an audit of the corporation under 
subsection (11, to any books, accounts, financial records, reports, 
files, or other papers, thin s, or property belonging to or in use c f  by the corporation and use in any such audit and to any papers, 
records, flee, and reports of the auditor used in such an audit.". 

(m) FINANCIAL REPORTS TO D~~~mR. - -&t ion  309 of the Fed- 
eral National Mortgage Association Charter Act (12 U.S.C. 1723a) 
is amended by adding at the end the following new subsection: 

"&XI) The corporation shall submit to the Director of the 
Office of Federal Housing Enterprise Oversight of the Department 
of Housing and Urban Development annual and quarterly reports 
of the financial condition and operations of the co ration which 
shall be in such form, contain such information, an% submitted 
on such dates as the Director shall require. 

"(2) Each such annual report shall include-- 
"(A) f~nancial statements prepared in accordance with gen- 

erally accepted accounting principles; 
"(B) any supplemental information or alternative presen- 

tation that the Director may require; and 
"(C) an assessment (as of the end of the corporation's 

most recent fiscal year), signed b the chief executive officer 
and chief amunting or f i n m c i d o ~ c e r  of the corporation, 
of- 

"(i) the effectiveness of the internal control structure 
and procedures of the corporation; and 

"(ii) the compliance of the corporation with designated 
safety and soundness laws. 

"(3) The corporation shall also submit to the Director any 
other reports required by the Director pursuant to section 1314 
of the Federal Housing Enterprises Financial Safety and Soundness 
Act of 1992. 

"(4) Each report of financial condition shall contain a declara- 
tion by the resident, vice president, treasurer, or any other officer 
designated ly the board of directors of the corporation to make 
such declaration, that the report is true and correct to the best 
of such officeis knowledge and belief.". 

(n) AUDITS OF FINANCIAL STATEMENTS.-&~~O~ 309 of the 
Federal National Mortgage Association Charter Act (12 U.S.C. 
1723a) is amended by addin after subsection (k) (ae added by 
subsection (m) of t h i ~  section) t%e following new subsection: 

"(1x1) The corporation shall have an annual independent audit 
made of its financial statements by an independent public account- 
ant in accordance with generally accepted auditing standards. 

"(2) In conducting an audit under this subsection, the independ- 
ent public accountant shall determine and report on whether the 
financial statements of the corporation (A) are presented fairly 
in accordance with generally accepted accountin principles, and 
(B) to the extent determined necessary by the ~ u e c l o r ,  comply 
with an,y disclosure requirements imposed under subsect~on 
(kX2XB). . 

(0) MORTGAGE DATA COLLECTION AND REPORTING REQUIRE- 
ram.--Section 309 of the Federal National Mo age Association 
Charter Act (12 U.S.C. 1723a) is amended by 9 a ding after sub- 
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section (1) (as added by subsection (n) of this section) the following 
new subsection: 

"(m)(l) The corporation shall collect, maintain, and provide 
to the Secretary, in a form determined by the Secretary, data 
relatin to its mort ages on housing consisting of 1 to 4 dwelling 
t s .  8 uch data ah31 includ- 

"(A) the income, census tract location, race, and gender 
of mortgagors under such mortgages; 

"(B) the loan-to-value ratios of purchased mortgages a t  
the time of origination; 

"(C) whether a articular mortgage purchased is newly 
originated or seasone$ 

"(D) the number of units in the housing subject ta the 
mortgage and whether the units are owner-occupied; and 

"(El any other characteristics that the Secretary considers 
a pro riate, to the extent racticable. 1% e corporation sha f 1 collect, maintain, and provide to 

the Secretary, in a form determined by the Secretary, data relating 
to its mortgages on housing consisting of more than 4 dwelling 
units. Such data shall i nc lude  

"(A) census tract location of the housing; 
"(B) income levels and characteristics of tenants of the 

housing (to the extent practicable); 
"(C) rent levels for units in the housing; 
"(D) mortgage characteristics (such as the number of units 

financed per mortgage and the amount of loans); 
YE) mortgagor characteristics (such as nonprofit, for-profit, 

limited equity cooperatives); 
"(F) use of funds (such as new construction, rehabilitation, 

refinancing); 
"(GI type of originating institution; and 
"(HI any other information that the Secretary considers 

appropriate, to the extent practicable. 
"(3)(A) Except as provided in subparagraph (B), this subsection 

shall apply only to mortgages purchased by the corporation after 
December 31,1992. 

"(B) This subsection shall apply to any mortgage purchased 
b the corporation after the date determined under subparagraph (i) if the m ortgage was originated before such date, but only to 
the extent that the data referred in pragraph (1) or (21, as 
applicable, is available to the corporation. . 

(p) REPORT ON HOUSING ACTTVITIES.--S~C~~O~ 309 of the Federal 
National Mort age Association Charter Act (12 U.S.C. 1723a) is 
amended by asding after subsection (m) (as added by subsection 
(01 of this section) the following new subsection: 

"(n)(l) The corporation shall submit to the Committee on Bank- 
ing, Finance and Urban Affairs of the House of Re resentatives, 
the Committee on Banking, Housing, and Urban h a i r s  of the 
Senate, and the Secretary a re ort on its activities under subpart 
B of part 2 of subtitle A of the Pederal Housing Enterprises Finan- 
cial Safety and Soundness Act of 1992. 

"(2) The report under this subsection shall- 
"(A) include, in aggregate form and by appropriate category, 

statements of the dollar volume and number of mortgages 
on owner-occupied and rental properties purchased which relate 
to each of the annual housing goals established under such 
subpart, 



106 STAT. 4000 PUBLIC LAW 102-550-OCT. 28, 1992 

"(B) include, in aggregate form and by appropriate category, 
statements of the number of families served by the corporation, 
the income class, race, and gender of homebuyers served, the 
income class of tenants of rental housing (to the extent such 
information is available), the characteristics of the census 
tracts, and the geographic distribution of the housing financed; 

"(C) include a statement of the extent to which the mort- 
gages purchased by the corporation have been used in conjunc- 
tion with public subsidy programs under Federal law; 

"(D) include statements of the proportion of mortgages 
on housing consisting of 1 to 4 dwelling units purchased by 
the corporation that have been made to first-time homebuyers, 
as soon as providing such data is practicable, and identifying 
any special programs (or revisions to conventional practices) 
facilitating homeownership opportunities for first-time home- 
buyers; 

'YE) include, in aggregate form and by appropriate category, 
the data provided to the Secretary under subsection (m)(l)(B); 

"(F) compare the level of securitization versus portfolio 
activity; 

"(GI assess underwriting standards. business ~ractices. 
repurchase requirements, pr&ing, fees, h d  proced&es, that 
affect the ~urchase  of mort~aees for low- and moderate-income 
families, 6r that may yierddvdisparate results based on the 
race of the borrower, including revisions thereto to promote 
affordable housing or fair lending; 

"(H) describe trends in both the primary and secondary 
multifamily housing mortgage markets, including a description 
of the progress made, and any factors impeding progress toward 
standardization and securitization of mortgage products for 
multifamily housing; 

"(I) describe trends in the delinquency and default rates 
of mortgages secured by housing for low- and moderate-income 
families that have been purchased by the corporation, including 
a comparison of such trends with delinquency and default 
information for mortgage products serving households with 
incomes above the median level that have been purchased 
by the corporation, and evaluate the impact of such trends 
on the standards and levels of risk of mortgage products serving 
low- and moderate-income families; 

"(J) describe in the aggregate the seller and servicer net- 
work of the corporation, including the volume of mortgages 
purchased from minority-owned, women-owned, and commu- 
nity-oriented lenders, and any efforts to facilitate relationships 
with such lenders; 

"(K) describe the activities undertaken by the corporation 
with nonprofit and for-profit organizations and with State and 
local governments and housing finance agencies, including how 
the corporation's activities support the objectives of comprehen- 
sive housing afTordability strategies under section 105 of the 
Cranston-Gonzalez National Affordable Housing Act; and 

"(L) include any other information that the Secretary 
considers appropriate. 

Public "(3)(A) The corporation shall make each report under this sub- 
section available to the public a t  the principal and regional offices 
of the corporation. 
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"(B) Before making a report under this subsection available 
to the public, the corporation may exclude from the report informa- 
tion that the Secretary has determined is proprietary information 
under section 1326 of the Federal Housing Enterprises Financial 
Safety and Soundness Act of 1992.". 

(q) HOUSING ADVISORY C o ~ ~ ~ ~ ~ . - - S e c t i o n  309 of the Federal 
National Mortgage Association Charter Act (12 U.S.C. 1723a) is 
amended by adding after subsection (n) (a8 added by subsection 
(p) of this section) the following new subsection: 

"(o)(l) Not later than 4 months after the date of enactment 
of the Federal Housing Enterprises Financial Safety and Soundness 
Act of 1992, the wrporation shall appoint an Affordable Housing 
Advisory Council to advise the wrporation regarding possible meth- 
ods for promoting affordable housing for low- and moderate-income 
families. 

"(2) The Affordable Housing Advisory Council shall consist of 
15 individuals, who shall include representatives of community- 
based and other nonprofit and for-profit organizations and State 
and local government agencies actively engaged in the promotion, 
development, or financing of housing for low- and moderate-income 
families.". 

(r) STOCK ISSUANCES.-The second sentence of section 311 of 
the Federal National Mortgage Association Charter Act (12 U.S.C. 
17234 is amended by striking a11 that follows "Commission" and 
inserting a period. 

(s) TECHNICAL AMENDMENTS.- 
(1) Section 302(c) of the Federal National Mortgage Associa- 

tion Charter Act (12 U.S.C. 1717(c)) is amended- 
(A) in paragraph (2)- 

(i) in the first sentence following subparagraph 
(F), by striking "him" and inserting "the trustor"; and 

(ii) in the last sentence, by striking "his" each 
place it appears and inserting "the trustor's"; and 
(B) in paragraph (31, by striking "he" each place it 

appears and inserting "the trustor". 
(2) Section 304(c) of the Federal National Mortgage Associa- 

tion Charter Act (12 U.S.C. 1719(c)) is amended- 
(A) by striking "his" each place it appears and inserting 

"the Secretary's"; and 
(B) in the fourth sentence- 

(i) by striking "he" and inserting "the Secretary"; 
and 

(ii) by striking "him" and inserting "the Secretary". 
(3) Section 309 of the Federal National Mortgage Associa- 

tion Charter Act (12 U.S.C. 1723a) is amended- 
(A) in subsection ( d ) ( 2 t  

(i) in the third sentence, by striking "his employ- 
ment" each place it appears and inserting "the employ- 
ment of such officer or employee"; and 

(ii) in the last sentence, by striking "his basic 
pay" and inserting "the basic pay of such person"; 
and 
(B) in subsection (el, by striking "he or it" and inserting 

"the individual, association, partnership, or corporation". 
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SEC. 1382. AMENDMENTS TO FEDERAL HOME LOAN MORTGAGE COR 
PORATION ACT. 

(a) PURPOSES.--Section 301(b) of the Federal Home Loan Mort- 
gage Corporation Act (12 U.S.C. 1451 note) is amended- 

(1) by striking "home" each place i t  appears in paragraphs 
(1) and (3) and insertin "residential"; 

(2) by striking "an# a t  the end of paragraph (2); 
(3) in paragraph (3)- 

(A) by striking the parentheses and all the matter 
contained therein and inserting the following: "(including 
activities relating to mortgages on housing for low- and 
moderate-income families involving a reasonable economic 
return that may be less than the return earned on other 
activities)"; and 

(B) by striking the period a t  the end and inserting 
' I ;  and", and 
(4) by adding a t  the end the followin new paragraph: 
"(4) to promote access to mortgage crefit throughout the 

Nation (including central cities, rural areas, and underserved 
areas) by increasing the liquidity of mortgage investments and 
improving the distribution of investment capital available for 
residential mortgage financing.". 
(b) DEFINITIONS.-The third sentence of section 302(h) of the 

Federal Home Loan Mortgage Corporation Act (12 U.S.C. 1451(h)) 
is amended by striking "made" and all that follows through 
"305(a)(lY' and inserting "purchased from any public utility carrying 
out activities in accordance with the requirements of title I1 of 
the National Energy Conservation Policy Act if the residential mort- 
gage to be purchased is a loan or advance of credit the ori 
proceeds of which are applied for in order to finance the purc y1 ase 
and installation of residential energy conservation measures (as 
defined in section 210(11) of the National Energy Conservation 
Policy Act) in residential real estate". 

(c) BOARD OF DIRECTORS.- 
(1) IN GENERAL.-T~~ second sentence of section 

303(a)(2)(A) of the Federal Home Loan Mortgage Corporation 
Act (12 U.S.C. 1452(a)(2)(A)) is amended- 

(A) by striking "and" after the second comma; and 
(B) by inserting before the period a t  the end the follow- 

ing: ", and a t  least 1 person from an organization that 
has represented consumer or community interests for not 
less than 2 years or 1 person who has demonstrated a 
career commitment to the provision of housing for low- 
income householdsn. 
(2) ~EILPLEMENTATION.-T~~ amendments made by para- 

graph (1) shall a ply to the first annual appointment by the 
President of memters to the Board of Directors of the Federal 
Home Loan Mortgage Corporation that occurs after the date 
of the enactment of this Act. 
(d) REMOVAL AUTHORITY OF P R E s I D E N T . - ~ ~ c ~ ~ o ~  303(a)(2)(B) 

of the Federal Home Loan Mortgage Corporation Act (12 U.S.C. 
1452(a)(2)(B)) is amended by inserting before the period a t  the 
end the following: ", except that any appointed member may be 
removed from office by the President for good cause". 

(e) GENERAL REGULATORY A~~~oR1TY.--Section 303(b) of the 
Federal Home Loan Mortgage Corporation Act (12 U.S.C. 1452(b)) 
is amended to read as follows: 
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"(b)(l) Except as provided in paragraph (2), the Corporation 
may make such capital distributions (as such term is defined in 
section 1303 of the Federal Housing Enterprises Financial Safety 
and Soundness Act of 1992) as may be declared by the Board 
of Directors. 

"(2) The Corporation may not make any capital distribution 
that would decrease the total ca ital of the Corporation (as such 
term is defined in section 1303 ofthe Federal Housing Enterprises 
Financial Safety and Soundness Act of 1992) to an amount less 
than the risk-based capital level for the Corporation established 
under section 1361 of such Act or that would decrease the core 
capital of the Corporation (as such term is defined in section 1303 
of such Act) to an amount less than the minimum capital level 
for the Corporation established under section 1362 of such Act, 
without prior written approval of the distribution by the Director 
of the Office of Federal Housing Enterprise Oversight of the Depart- 
ment of Housing and Urban Development.". 

(f) C ~ M P E N S A T I ~ N . ~ ~ ~ ~ ~ ~ ~  303 of the Federal Home Loan 
Mortgage Corporation Act (12 U.S.C. 1452) is amended- 

(1) in clause (9) of the first sentence of subsection (c), 
by inserting after "agents" the following: "as the Board of 
Directors determines reasonable and comparable with com- 
pensation for employment in other similar businesses (including 
publicly held financial institutions or other major financial 
services com anies) involving similar duties and responsibil- K ities, except t a t  a significant portion of potential compensation 
of all executive officers (as such term is defined in subsection 
(h)(3)) of the Corporation shall be based on the performance 
of the Corporation"; and 

(2) by adding a t  the end the following new subsection: 
"(h)(l) Not later than June 30, 1993, and annually thereafter, Reports. 

the Corporation shall submit a report to the Committee on Banking, 
Finance and Urban Affairs of the House of Representatives and 
the Committee on Banking, Housing, and Urban Affairs of the 
Senate on (A) the comparability of the compensation policies of 
the Corporation with the compensation policies of other similar 
businesses, (B) in the aggregate, the percentage of total cash com- 
gensation and payments under employee benefit plans (which shall 

e defined in a manner consistent with the Corporation's proxy 
statement for the annual meeting of shareholders for the preceding 
year) earned by executive officers of the Corporation during the 
preceding year that was based on the Corporation's performance, 
and (C) the comparabilit of the Co oration's financial performance P with the performance orother simi a r  businesses. The report shall 
include a co y of the Corporation's proxy statement for the annual R meeting of s areholders for the preceding year. 

''(2) Notwithstanding the first sentence of subsection (c), after 
the date of the enactment of the Federal Housing Enterprises 
Financial Safety and Soundness Act of 1992, the Corporation may 
not enter into any agreement or contract to provide any payment 
of money or other thing of current or potential value in connection 
with the termination of employment of any executive oficer of 
the Corporation, unless such agreement or contract is approved 
in advance by the Director of the Office of Federal Housing Enter- 
prise Oversight of the Department of Housing and Urban Develop- 
ment. The Director may not approve any such agreement or contract 
unless the Director determines that the benefits provided under 
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the agreement or contract are comparable to benefits under such 
agreements for officers of other public and private entities involved 
in financial services and housing interests who have comparable 
duties and responsibilities. For purposes of this paragraph, any 
renegotiation, amendment, or change after such date of enactment 
to any such agreement or contract entered into on or before such 
date of enactment shall be comidered entering into an agreement 
or contract. 

"(3) For purposes of this subsection, the term 'executive officer' 
has the meaning given the term in section 1303 of the Federal 
Housing Enterprises Financial Safety and Soundness Act of 1992.". 

(g) POWERS OF  CORPORATION.^^^^^^^ 303(c) of the Federal 
Home Loan Mortgage Corporation Act (12 U.S.C. 1452(c)) is 
amended by striking the second sentence. 

(h) REPEAL OF PROHIBITION ON PREJUDGMENT ATTACHMENT.- 
Section 303(0 of the Federal Home Loan Mortgage Corporation 
Act (12 U.S.C. 1452(f)) is amended by striking the last sentence. 

(i) CAPITAL STOCK.-&?C~~O~ 304 of the Federal Home Loan 
Mortgage Corporation Act (12 U.S.C. 1453) is amended- 

(1) by striking subsections (b), (c), and (d); 
(2) in subsection (a)(l), by striking "(1) The common stock" 

and all that follows and inserting the following: "The common 
stock of the Corporation shall consist of voting common stock, 
which shall be issued to such holders in the manner and 
amount, and subject to any limitations on concentration of 
ownership, as may be established by the Corporation."; and 

(3) in subsection ( aN2b  
(A) in the first sentence, by striking "nonvoting com- 

mon stock and the"; 
(B) by striking the last sentence; and 
(C) by striking the paragraph designation and inserting 

'YbY"' 
(j) MORTGAGE SELLERS.-&?C~~O~ 305(aX1) of the Federal Home 

Loan Mortgage Corporation Act (12 U.S.C. 1454(aW1)) is amended- 
(1) in the first sentence, by striking "from any Federal 

home loan bank" and all that follows through the end of the 
sentence and inserting a period; and 

(2) in the second sentence, by striking ", and the servicing" 
and all that follows through the end of the sentence and insert- 
ing a period. 
&) HIGH COST ~ R E A S . - T ~ ~  last sentence of section 305(aX2) 

of the Federal Home Loan Mortgage Corporation Act (12 U.S.C. 
1454(a)(2)) is amended by striking "and Hawaiiy' and inserting 
"Hawaii, and the Virgin Islands". 

(1) REPEAL OF PROHIBITION ON MORTGAGE LIMITATIONS.--See 
tion 305 of the Federal Home Loan Mortgage Corporation Act 
(12 U.S.C. 1454) is amended by striking subsection (c). 

(m) PRIOR APPROVAL OF SECRETARY FOR NEW PROGRAMS.- 
Section 305 of the Federal Home Loan Mortgage Corporation Act 
(12 U.S.C. 1454) is amended by inserting after subsection (b) the 
following new subsection: 

"(c) The Corporation may not implement any new program 
(as such term is defined in section 1303 of the Federal Housing 
Enterprises Financial Safety and Soundness Act of 1992) before 
obtaining the approval of the Secretary under section 1322 of such 
Act.". 



PUBLIC LAW 102-550-OCT. 28, 1992 106 STAT. 4005 

(n) OBLIGATIONS AND SECURITIES AND ASSESSMENTS FOR 
OF~1CE.--Section 306 of the Federal Home Loan Mortgage Corpora- 
tion (12 U.S.C. 1455) is amended- 

(1) in subsection ( h t  
(A) by inserting "(1)" after "(h)"; and 
(B) by adding a t  the end the following new paragraph: 

"(2) The Corporation shall insert ap ropriate language in all 
of the obligations and securities of the 8orporation issued under 
this section and section 305 clearly indicating that such obligations 
and securities, together with the interest thereon, are not guaran- 
teed by the United States and do not constitute a debt or obligation 
of the United States or any agency or instrumentality thereof other . 
than the Corporation."; and 

(2) in the first sentence of subsection (i), by striking "section 
303(c) or 306(cY' and inserting the following: "sections 303(c) 
and 1316(c) of this Act and assessments pursuant to section 
106 of the Federal Housing Enterprises Financial Safety and 
Soundness Act of 1992". 
(0) GAO A ~ ~ ~ ~ s . - - s e c t i o n  307(b) of the Federal Home Loan 

Mortgage Corporation Act (12 U.S.C. 14560~)) is amended- 
(1) by inserting "(1)" after "(b)"; 
(2) by striking the first sentence and inserting the following 

new sentence: 'The programs, activities, receipts, expenditures, 
and financial transactions of the Corporation shall be subject 
to audit by the Comptroller General of the United States under 
such rules and regulations as may be prescribed by the 
Comptroller General."; and 

(3) by adding a t  the end the following new paragraph: 
"(2) To carry out this subsection, the representatives of the 

General Accounting Office shall have access, upon request to the 
Corporation or any auditor for an audit of the Corporation under 
subsection (d), to any books, accounts, financial records, reports, 
files, or other papers, things, or property belonging to or in use 
by the Corporation and used in any such audit and to any papers, 
records, files, and reports of the auditor used in such an audit.". 

(p) FINANCIAL REPORTS TO D1~~~To~.--Sect ion 307 of the Fed- 
eral Home Loan Mortgage Corporation Act (12 U.S.C. 1456) is 
amended by adding a t  the end the following new subsection: 

"(c)(l) The Corporation shall submit to the Director of the 
Office of Federal Housing Enterprise Oversight of the Department 
of Housing and Urban Development annual and quarterly reports 
of the financial condition and operations of the Corporation which 
shall be in such form, contain such information, and be submitted 
on such dates as the Director shall require. 

"(2) Each such annual report shall i n c l u d e  
"(A) financial statements prepared in accordance with gen- 

erally accepted accounting rinciples; P "(B) any supplementa information or alternative presen- 
tation that the Director may require; and 

"(C) an assessment (as of the end of the Corporation's 
most recent fiscal year), signed by the chief executive officer 
and chief accounting or financial officer of the Corporation, 
of- 

"(i) the effectiveness of the internal control structure 
and procedures of the Corporation; and 

"(ii) the compliance of the Corporation with designated 
safety and soundness laws. 
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"(3) The Corporation shall also submit to the Director any 
other reports required by the Director pursuant to section 1314 
of the Federal Housing. Enterprises Financial Safety and Soundness - 
Act of 1992. 

"(4) Each report of financial condition shall contain a declara- 
tion by the president, vice president, treasurer, or any other officer 
designated by the Board of Directors of the Corporation to make 
such declaration, that the report is true and correct to the best 
of such officer's knowledge and belief.". 

(q) AUDITS OF FINANCIAL STATEMENTS.--S~C~~O~ 307 of the Fed- 
eral Home Loan Mortgage Corporation Act (12 U.S.C. 1456) is 
amended by adding after subsection (c) (as added by subsection 
(p) of this section) the following new subsection: 

"(d)(l) The Corporation shall have an annual independent audit 
made of its financial statements by an independent public account- 
ant in accordance with generally accepted auditing standards. 

"(2) In conducting an audit under this subsection, the independ- 
ent public accountant shall determine and report on whether the 
financial statements of the Corporation (A) are presented fairly 
in accordance with generally accepted accounting principles, and 
(B) to the extent determined necessary by the Director, comply 
with any disclosure requirements imposed under subsection 
(cM~XB).'. . ~ .  .--, . . 

(r) MORTGAGE DATA COLLECTION AND REPORTING REQUIRE- 
~ ~ ~ ~ S . - - S e c t i o n  307 of the Federal Home Loan Mortgage Corpora- 
tion Act (12 U.S.C. 1456) is amended by adding after subsection 
(d)l (as added by subsection (q) of this section) the following new 
subsection: 

"(e)(l) The Corporation shall collect, maintain, and provide 
to the Secretary, in a form determined by the Secretary, data 
relating to its mort ages on housing consisting of 1 to 4 dwelling 
units. Such data sha f 1 includ- 

"(A) the income, census tract location, race, and gender 
of mortgagors under such mortgages; 

"(B) the loan-to-value ratios of purchased mortgages a t  
the time of ori 'nation; 

"(C) whet f er a particular mortgage purchased is newly 
originated or seasoned; 

"(Dl the number of units in the housing subject to the 
mortgage and whether the units are owner-occupied; and 

"(E) any other characteristics that the Secretary considers 
appropriate, to the extent practicable. 
"(2) The Corporation shall collect, maintain, and provide to 

the Secretary, in a form determined by the Secretary, data relating 
to its mortgages on housing consisting of more than 4 dwelling 
units. Such data shall include-- 

"(A) census tract location of the housing; 
"(B) income levels and characteristics of tenants of the 

housin (to the extent practicable); 
y R  rent levels for units in the housing; 
"(D) mortgage characteristics (such as the number of units 

financed per mortgage and the amount of loans); 
"(E) mortgagor characteristics (such as nonprofit, for-profit, 

limited equity cooperatives); 
"(F) use of funds (such as new construction, rehabilitation, 

refinancing); 
"(G) type of originating institution; and 
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"(HI any other information that the Secretary considers 
a propriate, to the extent racticable. 
"&)(A) Except as providecfin subparagraph (B), this subsection 

shall apply only to mortgages purchased by the Corporation after 
December 31,1992. 

'YB) This subsection shall apply to any mortgage purchased 
b the Corporation &r the date determined under subparagraph (1) if the mortgage was originated before such date, but only to 
the extent that the data referred in ~aragraph (1) or (2), as 
applicable, is available to the Corporation. . 

(s) REPORT ON HOUSING A c ~ s . - - S e c t i o n  307 of the Federal 
Home Loan Mortgage Corporation Act (12 U.S.C. 1456) is amended 
by addin after subsection (el (as added by subsection (r) of this 
section) t% e following new subsection: 

"(D(1) The Co oration shall submit to the Committee on Bank- 
ing, Finance and'prrban ABairs of the House of Re resentatives, 
the Committee on Banking, Housing, and Urban &airs of the 
Senate, and the Secretary a report on its activities under subpart 
B of part 2 of subtitle A of the Federal Housing Enterprises Finan- 
cial Safety and Soundness Act of 1992. 

''(2) The report under this subsection shall- 
"(A) include, in ag egate form and by appropriate category, 

statements of the do 8i lar volume and number of mortgages 
on owner-occupied and rental properties purchased which relate 
to each of the annual housing goals established under such 
subpart, 

"(B) include, in ag egate form and by appro riate category, 
statements of the numgr of families served by t%e Corporation, 
the income class, race, and gender of homebuyers served, the 
income class of tenants of rental housing (to the extent such 
information is available), the characteristics of the census 
tracts, and the geographic distribution of the housing financed; 

"(C) include a statement of the extent to which the mort- 
gages purchased b the Corporation have been used in conjunc- 
tion with public sugsidy programs under Federal law; 

"(D) include statements of the roportion of mortgages 
on housing consisting of 1 to 4 dwe&ng units purchased by 
the Corporation that have been made to first-time homebu ers, 
as sooh as providing such data is practicable, and i d e n t L g  
any special programs (or revisions to conventional practices) 
facilitating homeownership opportunities for first-time home- 
buyers; 

"(E) include, in aggregate form and by appropriate category, 
the data provided to the Secretary under subsection (e)(lXB); 

"(F) compare the level of securitization versus portfolio 
activity; 

"(G) assess underwriting standards, business practices, 
repurchase requirements, pricing, fees, and procedures, that 
affect the purchase of mort ages for low- and moderate-income. 
families, or that may yiefd disparate results based on the 
race of the borrower, including revisions thereto to promote 
affordable housing or fair lending; 

"(H) describe trends in both the primary and secondary 
multifamily housing mortga e markets, including a description 
of the progress made, an% any factors impeding progress, 
toward standardization and securitization of mortgage products 
for multifamily housing; 
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"(1) describe trends in the delinquency and default rates 
of mortgages secured by housing for low- and moderate-income 
families that have been purchased by the Corporation, including 
a comparison of such trends with delinquency and default 
information for mortga e products serving households with 
incomes above the me 8 'an level that have been purchased 
by the Cor oration, and evaluate the impact of such trends 
on the stanlards and levels of risk of mortgage products serving 
low- and moderate-income families; 

"(J) describe in the aggregate the seller and servicer net- 
work of the Corporation, including the volume of mortgages 
purchased from minority-owned, women-owned, and commu- 
nity-oriented lenders, and any efforts to facilitate relationships 
with such lenders; 

"(K) describe the activities undertaken by the Corporation 
with nonprofit and for- rofit organizations and with State and 1 local governments and ousing finance agencies, including how 
the Corporation's activities support the objectives of comprehen- 
sive housing affordability strategies under section 105 of the 
Cranston-Gonzalez National Affordable Housing Act; and 

"(L) include any other information that the Secretary 
considers appropriaG. 
'Y3)(A) The Corporation shall make each report under this 

subsection available to the public a t  the principal and regional 
offices of the Corporation. 

"(B) Before making a report under this subsection available 
to the public, the Corporation may exclude from the report informa- 
tion that the Secretary has determined is proprietary information 
under section 1326 of the Federal Housing Enterprises Financial 
Safety and Soundness Act of 1992.". 

(t) HOUSING ADVISORY C o u ~ c ~ ~ . - S e c t i o n  307 of the Federal 
Home Loan Mortgage Corporation Act (12 U.S.C. 1456) is amended 
by adding'after subsection (f) (as added by subsection (s) of this 
section) the following new subsection: 

"(g)(l) Not later than 4 months &r the date of enactment 
of the Federal Housing Enterprises Financial Safet and Soundness 
Act of 1992, the Corporation shall appoint an J r d a b l e  Housing 
Advisory Council to advise the Corporation regarding possible meth- 
ods for promoting affordable housing for low- and moderate-income 
families. 

"(2) The Mordable Housing Advisory Council shall consist of 
15 individuals, who shall include representatives of community- 
based and other nonprofit and for-profit organizations and State 
and local government agencies actively engaged in the promotion, 
development, or financing of housing for low- and moderate-income 
families.". 
SEC. 1383. IMPLEMENTATION. 

(a) I N  GENERAL.-T~~ Secretary of Housing and Urban Develop- 
ment and the Director, as appropriate, shall issue any final regula- 
tions necessary to implement the amendments made by this subtitle 
not later than the expiration of the l&month period beginning 
on the date of the enactment of this Act. 

(b) NOTICE AND COMMENT.-The regulations under this section 
shall be issued after notice and opportunity for public comment 
pursuant to the provisions of section 553 of title 5, United States 
Code. 
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Subtitle E-Regulation of Federal Home 
Loan Bank System 

SEC. 1381. PRIMACY OF FINANCIAL SAFETY AND SOUNDNESS FOB 
FEDERAL HOUSING FINANCE BOARD. 

Section 2A(aX3) of the Federal Home Loan Bank Act (12 U.S.C. 
1422a(a)(3)) is amended to read as follows: 

"(3) DUTIES.- 
"(A) SAFETY AND SOUNDNESS.-The primary duty of the 

Board shall be to ensure that the Federal Home Loan Banks 
operate in a financially safe and sound manner. 

"(B) OTHER DUTIES.-TO the extent consistent with subpara- 
graph (A), the duties of the Board shall also be- 

"(i) to supervise the Federal Home Loan Banks; 
"(ii) to ensure that the Federal Home Loan Banks 

carry out their housin finance mission; and i "(iii) to ensure t at the Federal Home Loan Banks 
remain adequately capitalized and able to raise funds in 
the capital markets.". 

SEC. 1392. ADVANCES UNDER FEDERAL HOME LOAN BANK ACT. 

(a) ADVANCES TO NONQUALIFIED THRIFT LENDER MEMBERS.- 
Section 10(e)(2) of the Federal Home Loan Bank Act (12 U.S.C. 
1430(e)(2)) is amended by striking the second sentence and inserting 
the following new sentence: "The aggregate amount of the advances 
by the Federal Home Loan Bank System to members that are 
not qualified thriR lenders shall not exceed 30 percent of the total 
advances of the Federal Home Loan Bank System.". 

(b) EXCEPTION TO REQUIREMENTS FOR hv~~cES.--Section lob 
of the Federal Home Loan Bank Act (12 U.S.C. 1430b) is amended- 

(1) in the first sentence, by inserting before "Each" the 
following new subsection designation and heading: "(a) IN GEN- 
ERAL.-"; and 

(2) by adding at the end the following new subsection: 
"(b) EXCEPTION.-An advance made to a State housing finance 

agency for the purpose of facilitating mortgage lending that benefits 
individuals and families that meet the income requirements set 
forth in section 142(d) or 143(f) of the Internal Revenue Code 
of 1986, need not be collateralized by a mortgage insured under 
title I1 of the National Housing Act or otherwise, if- 

"(1) such advance otherwise meets the requirements of 
this subsection; and 

"(2) such advance meets the requirements of section 10(a) 
of this Act, and any real estate collateral for such loan com- 
prises,single family or multifamily residential mortgages.". 

SEC. 1393. STUDIES REGARDING FEDERAL HOME LOAN BANK SYSTEM. 

(a) IN GENERAL.-T~~ Federal Housing Finance Board, the 
Comptroller General of the United States, the Director of the 
Congressional Budget Ofice, and the Secretary of Housing and 
Urban Development shall each conduct a study analyzing and mak- 
ing appropriate recommendations with respect to the following 
topics: 

(1) The appropriate capital standards for the Federal Home 
Loan Bank System. 
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(2) The relationship between the capital standards for the 
Federal Home Loan Bank System and the capital standards 
under this title for the Federal National Mortgage Association 
and the Federal Home Loan Mortgage Corporation. 

(3) The relationship between the capital standards for fed- 
erally insured depository institutions and the capital standards 
under this title for the Federal National Mortgage Association 
and the Federal Home Loan Mortgage Corporation. 

(4) The advantages and disadvantages of expanding credit 
products and services for member institutions of the Federal 
Home Loan Bank System, including a determination of the 
feasibility of Federal Home Loan Banks (A) purchasing housing- 
related assets from member institutions, (B) providing credit 
enhancements and other products to members in addition to 
making advances, and (C) making direct loans for housing 
construction. 

(5) The advantages and disadvantages of expanding eligible 
collateral for advances to member institutions of the Federal 
Home Loan Bank System by removing the limits on the amount 
of housing-related assets that member institutions can use 
to collateralize advances. 

(6) The advantages and disadvantages of further measures 
to expand the role of the Federal Home Loan Bank System 
as a support mechanism for community-based lenders and to 
reinforce the overall role of the System in housing finance. 

(7) The advantages and disadvantages of measures to 
increase membership in, and increase the profitability of, the 
System by modifying- 

(A) restrictions on membership and stock purchases 
of nonqualified thrift lenders; 

(B) the overall advance limit imposed on the Federal 
Home Loan Bank System to nonqualified thrift lenders; 
and 

(C) the membership requirement for qualified thrift 
lenders. 
(8) The competitive effect of the mortgage activities of 

the Federal National Mortgage Association and the Federal 
Home Loan Mortgage Corporation on the home mortgage activi- 
ties of federally insured depository institutions and the cost 
of such activities to such institutions, the Savings Association 
Insurance Fund, and the Resolution Trust Corporation. 

(9) The likelihood that the Federal Home Loan Banks 
will be able to continue to pay the amounts required under 
the Financial Institutions Reform, Recovery, and Enforcement 
Act of 1989. 

(10) The extent to which a reduction in the number of 
Federal Home Loan Banks would reduce noninterest costs of 
the System. 

(11) The impact that a reduction in the number of Federal 
Home Loan Banks would have on the effectiveness of affordable 
housing programs and community support programs under the 
Federal Home Loan Bank System. 

(12) The impact that a reduction in the number of Federal 
Home Loan Banks would have on the availability of affordable 
housing in rural areas and the ability of small rural financial 
institutions to provide housing financing. 
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(13) The current and prospective impact of the Federal 
Home Loan Bank System on- 

(A) the availability and aordabilit of housing for 
low- and moderate-income households, an i 

(B) the relative availability of housing credit across 
geographic areas, with particular regard to differences 
depending on whether properties are inside or outside of 
central cities. 
(14) The appropriateness of extending to the Federal Home 

Loan Bank System the public purposes and housing goals estab- 
lished for the Federal National Mortgage Association and the 
Federal Home Loan Mortgage Corporation under this title, 
'the Federal National Mortgage Association Charter Act, and 
the Federal Home Loan Mortgage Corporation Act. 
(b) REPORTS.-Not later than 6 months after the date of the 

enactment of this Act, the Federal Housin Finance Board, the 
Comptroller General, the Director of the Eongressional Budget 
Office, and the Secretary of Housing and Urban Development shall 
each submit to the Committee on Banking, Finance and Urban 
Affairs of the House of Representatives and the Committee on 
Banking, Housing, and Urban Affairs of the Senate a report on 
the studies re uired under subsection (a) containing any rec- 
ommendations lor legislative action based on the results of the 
studies. 

(c) COMMENTS.--T~~ Secretary of the Treas the Director 
of the Office of Federal Housing Enterprise overs%;, the Federal 
Home Loan Mortgage Corporation, and the Federal National Mort- 
gage Association shall each submit to the Committee on Banking, 
Finance and Urban Affairs of the House of Representatives and 
the Committee on Banking, Housing, and Urban Affairs of the 
Senate any recommendations and o inions regarding the studies 
under subsection (a), to the extent t i at the recommendations and 
views of such officers and entities differ from the recommendations 
and opinions of the Federal Housing Finance Board, the Comptroller 
General, the Director of Congressional Budget Office, and the 
Secretary of Housing and Urban Develo ment. 

(dl DEFINITION.-For purposes o f t  fu '8 section, the term "hous- 
ing-related assetsn means residential mortgages, residential mort- 
gage-related securities, loans or loan participations secured by 
residential real estate, housing production loans, and warehouse 
lines of credit for residential mortgage banking activities. 

SEC. 1394. REPORT OF FEDERAL HOME LOAN BANK MEMBERS. 

(a) IN GENERAL.-T~~ Federal Home Loan Banks shall establish 
a committee to be known as the Study Committee. The Stud 
Committee shall be comprised of 24 members, of whom 2 s h d  
be elected by the Board of Directors of each Federal Home Loan 
Bank from among officers or directors of stockholder institutions 
of the Federal Home Loan Bank. Each Federal Home Loan Bank 
shall elect members to the Study Committee not later than 45 
days after the date of the enactment of this Act. 

(b) STUDY AND REPORT.--T~~ Study Committee referred to in 
subsection (a) shall conduct a study on the topics referred to in 
section 1391(a) and on the costs and benefits of consolidation of 
the Federal Home Loan Bank System. Not later than 6 months 
after the date of the enactment of this Act, the Study Committee 
shall submit a report to the Committee on Banking, Finance and 

Establishment. 
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Urban Affairs of the House of Representatives, the Committee 
on Banking, Housing, and Urban Affairs of the Senate, the Federal 
Housing Finance Board, and the presidents of the Federal Home 
Loan Banks on its findings, including any recommendations for 
legislative or administrative action, together with any minority 
views or recommendations. 
SEC. 1SS5. REPORTS REGARDING CONSOLIDATION OF FEDERAL 

, HOME LOAN BANK SYSTEM. 

Not later than 6 months aRer the date of the enactment of 
this Act, the Board of Directors of each Federal Home Loan Bank 
shall submit to the Committee on Banking, Finance and Urban 
Affairs of the House of Representatives and the Committee on 
Banking, Housin , and Urban Affairs of the Senate a report of 
the directors' eva y uation of the costs and benefits of consolidating 
the Federal Home Loan Bank System. 

TITLE XIV-HOUSING PROGRAMS 
UNDER STEWART B. MCKINNEY 
HOMELESS ASSISTANCE ACT 

Subtitle A-Housing Assistance 

42 USC 11301 SEC. 1401. SHORT TFIZE. 
note. This title may be cited as the "Stewart B. McKinney Homeless 

Housing Assistance Amendments Act of 1992". 
SEC. 1402. EMERGENCY SHELTER GRANTS PROGRAM. 

(a) AUTHORIZATION OF ~ P P R O P R I A T I O N S . ~ ~ ~ ~ ~ ~ ~  417 of the 
Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 11377) 
is amended to read as follows: 
"SEC. 417. AUTHORIZATION OF APPROPRIATIONS. 

"There are authorized to be appropriated to carry out this 
subtitle $138,000,000 for fiscal year 1993 and $143,796,000 for 
fiscal year 1994.". 

(b) EMPLOYMENT OF HOMELESS h D ~ ~ u ~ L S . - S e c t i o n  415(c) 
of the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11375(c)) is amended- 

(1) at the end of paragraph (I), by striking the period 
and inserting a semicolon; 

(2) at  the end of paragraph (3), by striking "and", 
(3) in paragraph (4)- 

(A) by inserting "it will" after "State,"; and 
(B) by striking "and" at the end; 

(4) in paragraph ( 5 j  
(A) by inserting "it will" before "develop"; and 
(B) by striking the period at the end and inserting 

a semicolon; 
(5) in the paragraph that follows paragraph (5) (as added 

b section 832(h)(3) of the Cranston-Gonzalez National Afford- 
agle Housing Act (Public Law 101-625; 104 Stat. 4362))- 

(A) by redesignating the paragraph as paragraph (6); 
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(B) by striking the period a t  the end and inserting 
"; and"; and 
(6) by adding a t  the end the following new paragraph: 
"(7) to the maximum extent practicable, it will involve, 

through employment, volunteer services, or otherwise, homeless 
individuals and families in constructing, renovating, maintain- 
ing, and operating facilities assisted under this subtitle, in 
providing services assisted under this subtitle, and in providing 
services for occupants of facilities assisted under this subtitle.". 
(c) PARTICIPATION OF HOMELESS IND~~uALS.-section 415 of 

the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11375) is amended by adding a t  the end the following new sub- 
section: 

"(dl PARTICPATION OF HOMELESS INDMDUALS.-T~~ Secretary Regulations. 
shall, by regulation, require each recipient that is not a State 
to rovide for the participation of not less than 1 homeless individ- 
uaf or former homeless individual on the board of directors or 
other equivalent policymaking entity of such recipient, to the extent 
that such entity considers and makes policies and decisions regard- 
ing any facilit , services, or other assistance of the recipient assisted 
under this sugtitle. The Secretary may grant waivers to recipients 
unable to meet the requirement under the preceding sentence if 
the recipient agrees to otherwise consult with homeless or formerly 
homeless individuals in considering and making such policies and 
decisions.". 

(d) TERMINATION OF A S S I S T A N C E . ~ ~ ~ ~ ~ ~ ~  415 of the Stewart 
B. McKinney Homeless Assistance Act (42 U.S.C. 11375) is amended 
by adding after subsection (dl (as added by subsection (c) of this 
section) the following new subsection: 

'Ye) TERMINATION OF ASSISTANCE.-If an individual or family 
who receives assistance under this subtitle from a recipient violates 
program requirements, the recipient may terminate assistance in 
accordance with a formal process established by the recipient that 
recognizes the rights of individuals affected, which may include 
a hearing.". 

(el ELIGIBILITY OF STAFF Cos~s.-Section 414(a)(3) of the Stew- 
art B. McKinney Homeless Assistance Act (42 U.S.C. 11374(a)(3)) 
is amended- 

(1) by striking "(other than staff)"; and 
(2) by inserting before the period a t  the end the following: 

", except that not more than 10 percent of the amount of 
any grant received under this subtitle may be used for costs 
of s w .  

SEC. 1403. SUPPORTIVE HOUSING PROGRAM. 

(a) M  GENERAL.-^'^^^^ IV of the Stewart B. McKinney Home- 
less Assistance Act (42 U.S.C. 11361 et seq.) is amended by striking 
subtitles C and D and inserting the following new subtitle: 

"Subtitle C-Supportive Housing Program 

42 USC 11381- 
11394. 

"SEC. 421. PURPOSE. 42 USC 11381. 

'The purpose of the program under this subtitle is to promote 
the development of supportive housing and supportive services, 
including innovative a proaches to assist homeless persons in the 
transition from home f essness, and to promote the provision of 
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supportive housing to homeless persons to enable them to live 
as independently as possible. 

42 USC 11382. %EC. 422. DEFINITIONS. 

oses of this subtitle: ' T O * c ~ l ~  e term 'applicant' means a State, Indian tribe, metro- 
politan city, urban county, governmental entity, private non- 
profit organization, or community mental health association 
that is a public nonprofit or anization, that is eligible to receive 

section 426(a). 
f assistance under this subtit e and submits an application under 

"(2) The term 'disability' means- 
"(A) a disability as defined in section 223 of the Social 

Security Act, 
'YB) to be determined to have, pursuant to regulations 

issued by the Secretary, a physical, mental, or emotional 
impairment which (i) is expected to be of long-continued 
and indefinite duration, (ii) substantially impedes an 
individual's ability to live independently, and (iii) of such 
a nature that such ability could be improved by more 
suitable housing conditions, 

"(C) a developmental disability as defined in section 
102 of the Developmental Disabilities Assistance and Bill 
of Rights Act, or 

"(D) the disease of acquired immunodeficiency syn- 
drome or any conditions arising from the etiologic agency 
for acquired immunodeficiency syndrome. 

Subparagraph (D) shall not be construed to limit eligibility 
under subparagra hs (A) through (C) or the provisions referred 
to in subparagrapl!s (A) through (C). 

"(3) The term 'Indian tribe' has the meaning given the 
term in section 102(a) of the Housing and Community Develop- 
ment Act of 1974. 

"(4) The term 'metro olitan city' has the meaning given 

ment Act of 1974. 
e the term in section 102 oft e Housing and Community Develop- 

"(5) The term 'operating costs' means expenses incurred 
by a recipient operating supportive housing under this subtitle 
with respect to- 

"(A) the administration, maintenance, repair, and secu- 
rity of such housing; 

"(B) utilities, fuel, fiunishings, and equipment for such 
housin ; and "(4 the conducting of the assessment under section 
426(c)(2). 
"(6) The term 'outpatient health services' means outpatient 

health care, outpatient mental health services, outpatient sub- 
stance abuse services, and case management. 

"(7) The term 'private nonprofit organization' means an 
organization- 

"(A) no part of the net earnings of which inures 
to the benefit of any member, founder, contributor, or 
individual, 

"(B) that has a voluntary board; 
"(C) that has an accounting system, or has designated 

a fiscal agent in accordance with requirements established 
by the Secretary; and 
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"(D) that practices nondiscrimination in the provision 
of assistance. 
"(8) The term 'project' means a structure or structures 

(or a portion of such structure or S ~ N ~ U T ~ B )  that is acquired, 
rehabilitated, constructed, or leased with assistance rovided 
under this subtitle or with respect to which the &cretary 
provides technical assistance or annual payments for operating 
costs under this subtitle, or supportive services. 

"(9) The term 'recipient' means an governmental or non- 
profit entity that receives assistance un$er this subtitle. 

"(10) The term 'Secretary' means the Secretary of Housing 
and Urban Development. 

"(11) The term 'State' means each of the several States, 
the District of Columbia, the Commonwealth of Puerto Rico, 
the Virgin Islands, Guam, American Samoa, the Northern Mari- 
ana Islands, and Palau. 

"(12) The term 'supportive housing' means a project that 
meets the requirements of section 424. 

"(13) The term 'supportive services' means services under 
section 425. 

"(14) The term 'urban county' has the meaning given the 
term in section 102 of the Housing and Community Develop- 
ment Act of 1974. 

"SEC. 423. ELIGIBLE ACTIVITIES. 42 USC 11383. 

"(a) IN GENERAL.-T~~ Secretary may provide any project with 
one or more of the following types of assistance under this subtitle: 

"(1) ACQUISITION AND REHABILITATION.-A grant, in an 
amount not to exceed $200,000, for the acquisition, rehabilita- 
tion, or acquisition and rehabilitation, of an existing structure 
(including a small commercial property or office space) to pro- 
vide supportive housing other than emergency shelter or to 
provide supportive services; except that the Secretary may 
increase the dollar limitation under this sentence to not more 
than $400,000 for areas that the Secretary frnds have high 
acquisition and rehabilitation costs. The repayment of any 
outstanding debt owed on a loan made to purchase an existing 
structure shall be considered to be a cost of acquisition eligible 
for a grant under this paragraph if the structure was not 
used as supportive housing, or to provide supportive services, 
before the receipt of assistance. 

''(2) NEW CONSTRUCTION.-A grant, in an  amount not to 
exceed $400,000, for new construction of a structure to provide 
supportive housing. 

"(3) LEASING.-A grant for leasing of an existing structure 
or structures, or portions thereof, to provide supportive housing 
or sup ortive services during the period covered by the applica- 
tion. &rant recipients may reapply for such assistance as 
needed to continue the use of such structure for purposes of 
this subtitle. 

"(4) OPERATING COSTS.-Annual payments for operating 
costs of housing assisted under this subtitle, not to exceed 
75 percent of the annual operating costs of such housing. Grant 
recipients may reapply for such assistance as needed to con- 
tinue the use of the housing for purposes of this subtitle. 

"(5) SUPPORTIVE SERVICES.-A grant for costs of supportive 
services provided to homeless individuals. Any recipient, includ- 
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ing program recipients under title IV of this Act before the 
date of the enactment of the Housing and Community Develop- 
ment Act of 1992, may reapply for such assistance or for the 
renewal of such assistance to continue services funded under 
prior grants or to provide other services. 

"(6) TECHNICAL A S S I S T A N C E . - T ~ ~ ~ ~ ~ C ~ ~  assistance in carry- 
ing out the purposes of this subtitle. 
"(b) USE RESTRICTIONS.- 

"(1) ACQUISITION, REHABILITATION, AND NEW CONSTRUC- 
TION.-Projects assisted under subsection (a) (1) or (2) shall 
be operated for not less than 20 years for the purpose specified 
in the application. 

"(2) OTHER ASSISTANCE.-P~O~~C~S assisted under subsection 
(a) (3), (4), (3, or (6) (but not under subsection (a) (1) or 
(2)) shall be operated for the purposes specified in the applica- 
tion for the duration of the period covered by the grant. 

"(3) CONVERSION.-If the Secretary determines that a 
project is no longer needed for use as supportive housin 
approves the use of the project for the direct benefit o f low- and 
income persons pursuant to a request for such use by the 
recipient operating the project, the Secretary may authorize 
the recipient to convert the project to such use. 
"(c) REPAYMENT OF ASSISTANCE AND PREVENTION OF UNDUE 

BENEFITS.- 
"(I) REPAYMENT.-T~~ Secretary shall require recipients 

to repay 100 percent of any assistance received under subsection 
(a) (1) or (2) if the project ceases to be used as supportive 
housing within 10 years after the project is placed in service. 
If such project is used as su portive housing for more than P 10 years, the Secretary shal reduce the percentage of the 
amount required to be repaid by 10 percentage points for each 
year in excess of 10 that the project is used as supportive 
housing. 

"(2)  EVENTI ION OF UNDUE BENEFITS.-EX~~~~ as provided 
in paragraph (3), upon any sale or other disposition of a project 
assisted under subsection (a) (1) or (2) occurring before the 
expiration of the 20-year period beginning on the date that 
the project is placed in service, the recipient shall comply 
with such terms and conditions as the Secretary may prescribe 
to revent the recipient from unduly benefiting from such sale 
or & 'sposition. 

"(3) EXCEPTION.-A recipient shall not be required to com- 
ply with the terms and conditions prescribed under paragraphs 
(1) and (2) if the sale or disposition of the project results 
in the use of the project for the direct benefit of very low- 
income persons or if all of the proceeds are used to provide 
supportive housing meeting the requirements of this subtitle. 

42 USC 11384. "SEC. 424. SUPPORTIVE HOUSING. 

"(a) IN GENERAL.--HOUS~~~ providing supportive services for 
homeless individuals shall be considered supportive housing for 
purposes of this subtitle if- 

"(1) the housing is safe and sanitary and meets any 
applicable State and local housing codes and licensing require- 
ments in the jurisdiction in which the housing is located; and 

"(2) the housing- 
"(A) is transitional housing; 
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"(B) is permanent housing for homeless persons with 
disabilities; or 

"(C) is, or is part of, a particularly innovative project 
for, or alternative methods of, meeting the immediate and 
long-term needs of homeless individuals and families. 

"(b) TRANSITIONAL HOUSING.-For purposes of this section, the 
term 'transitional housing' means housing, the purpose of which 
is to facilitate the movement of homeless individuals and families 
to permanent housing within 24 months or such longer period 
as the Secretary determines necessary. The Secretary may deny 
assistance for housing based on a violation of this subsection only 
if the Secretary determines that a substantial number of homeless 
individuals or families have remained in the housing longer than 
such period. 

"(c) PERMANENT HOUSING FOR HOMELESS PERSONS WITH 
DISABILITIES.-For purposes of this section, the term 'permanent 
housing for homeless persons with disabilities' means community- 
based housing for homeless persons with disabilities that provides 
long-term housing and supportive services for not more than- 

"(1) 8 such persons in a single structure or contiguous 
structures; 

"(2) 16 such persons, but only if not more than 20 percent 
of the units in a structure are designated for such persons; 
or 

"(3) more than 16 persons if the a plicant demonstrates 
that local market conditions dictate the 1 evelopment of a large 
project and such develo ment will achieve the neighborhood 

the affected community. 
P integration objectives o the program within the context of 

"(d) SINGLE ROOM OCCUPANCY DWELLINGS.-A project may pro- 
vide supportive housin or supportive services in dwelling units 
that do not contain bat Er ooms or kitchen facilities and are appro- 
priate for use as supportive housing or in projects containing some 
or all such dwelling units. 

"SEC. 425. SUPPORTIVE SERVICES. 
"(a) IN, GENERAL.-TO the extent practicable, each project shall 

provide supportive services for residents of the pro'ect and homeless 
persons . using . the project, which may be designed by the recipient 
or participants. 

"(b) R ~ ~ T J i R E ~ ~ ~ ~ s . ~ u p p o r t i v e  services provided in connec- 
tion with a project shall address the special needs of individuals 
(such as homeless persons with disabilities and homeless families 
with children) intended to be served by a project. 

"(c) SERVICES.-SU~ ortive services may include such activities d' as (A) establishing an operating a child care services program 
for homeless families, (B) establishing and operating an employment 
assistance program, (C) providing outpatient health services, food, 
and case management, (D) providing assistance in obtaining perma- 
nent housing, employment counseling, and nutritional counseling, 
(El providing security arrangements necessary for the protection 
of residents of supportive housin and for homeless persons using b; the housing or project, (F) provi 'ng assistance in obtaining other 
Federal, State, and local assistance available for such residents 
(including mental health benefits, employment counseling, and 
medical assistance, but not including major medical equipment), 
and (GI providing other appropriate services. 

42 USC 11385. 
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"(d) PROVISION OF SERVICES.--S~~C~S provided pursuant to 
this section may be provided directly by the recipient or by contract 
with other public or private service providers. Such services may 
be provided to homeless individuals who do not reside in supportive 
housing. 

"(e) COORDINATION WITH SECRETARY OF HEALTH AND HUMAN 
SERVICES.- 

"(1) AP~~ov~~. -Prompt ly  upon receipt of any application 
for assistance under this subtitle that includes the provision 
of outpatient health services, the Secretary of Housing and 
Urban Development shall consult with the Secretary of Health 
and Human Services with respect to the proposed outpatient 
health services. If, within 45 days of such consultation, the 
Secretary of Health and Human Services determines that the 
proposal for delivery of the outpatient health services does 
not meet guidelines for determining the appropriateness of 
such proposed services, the Secretary of Housing and Urban 
Development may require resubmission of the application, and 
the Secretary of Housing and Urban Development may not 
approve such portion of the application unless and until such 
portion has been resubmitted in a form that the Secretary 
of Health and Human Services determines meets such guide- 
lines. 

"(2) GUIDELINES.-The Secretary of Housing and Urban 
Development and the Secretary of Health and Human Services 
shall jointly establish guidelines for determining the appro- 
priateness of proposed outpatient health services under this 
section. Such guidelines shall include any provisions necessary 
to enable the Secretary of Housing and Urban Development 
to meet the time limits under this subtitle for the final selection 
of applications for assistance. 

42 USC 11386. "SEC. 426. PROGRAM REQUIREMENTS. 

"(a) APPLICATIONS.- 
"(1) FORM AND  applicatio applications for assistance 

under this subtitle shall be submitted by applicants in the 
form and in accordance with the procedures established by 
the Secretary. The Secretary may not give preference or priority . 
to any application on the basis that the application was submit- 
ted by any particular type of applicant entity. 

"(2) CONTENTS.-The Secretary shall require that applica- 
tions contain a t  a minimum- 

"(A) a description of the proposed project, including 
the activities to be undertaken; 

"(B) a description of the size and characteristics of 
the population that would occupy the supportive housing 
assisted under this subtitle; 

"(C) a description of the public and private resources 
that are expected to be made available for the project; 

"(Dl in the case of projects assisted under section 423(a) 
(1) or (2), assurances satisfactory to the Secretary that 
the project will be operated for not less than 20 years 
for the purpose specified in the application; 

"(E) in the case of projects assisted under this title 
that do not receive assistance under such sections, annual 
assurances during the period specified in the application 
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that the project will be operated for the purpose specified 
in the application for such period, 

"(F) a certification from the public official responsible 
for submitting the comprehensive housing affordability 
strategy under section 105 of the Cranston-Gonzalez 
National Mordable Housing Act for the State or unit of 
general local government within which the project is located 
that the proposed project is consistent with the approved 
housing strategy of such State or unit of general local 
government; and 

"(G) a certification that the applicant will comply with 
the requirements of the Fair Housing Act, title VI of the 
Civil Rights Act of 1964, section 504 of the Rehabilitation 
Act of 1973, and the Age Discrimination Act of 1975, and 
will aflirmatively further fair housing. 
"(3) SITE CONTROL.-The Secretary shall require that each 

application include reasonable assurances that the applicant 
will own or have control of a site for the proposed project 
not later than the expiration of the 12-month period beginning 
upon notification of an award for grant assistance, unless the 
application proposes providing supportive housing assisted 
under section 423(aX3) or housing that will eventually be owned 
or controlled by the families and individuals served. An 
applicant may obtain ownership or control of a suitable site 
different from the site specified in the application. If any recipi- 
ent fails to obtain ownership or control of the site within 
12 months after notification of an award for grant assistance, 
the grant shall be recaptured and reallocated under this 
subtitle. 
"(b) SELECTION CRITERIA.-T~~ Secretary shall select applicants 

approved by the Secretary as to financial responsibility to receive 
assistance under this subtitle by a national competition based on 
criteria established by the Secretary, which shall i n c l u d e  

"(1) the ability of the applicant to develop and operate 
a project; 

"(2) the innovative quality of the proposal in providing 
a project; 

"(3) the need for the type of project proposed by the 
applicant in the area to be served; 

"(4) the extent to which the amount of assistance to be 
provided under this subtitle will be supplemented with 
resources from other public and private sources; 

"(5) the cost-effectiveness of the proposed project; 
"(6) the extent to which the applicant has demonstrated 

coordination with other Federal, State, local, private and other 
entities serving homeless persons in the planning and operation 
of the project, to the extent practicable; and 

"(7) such other factors as the Secretary determines to be 
appropriate to carry out this subtitle in an effective and efficient 
manner. 
"(c) REQUIRED AGREEMEN?~S.-T~~ Secretary may not provide 

assistance for any project under this subtitle unless the applicant 
agrees- 

"(1) to operate the proposed project in accordance with 
the provisions of this subtitle; 
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"(2) to conduct an ongoing assessment of the supportive 
services required by homeless individuals served by the project 
and the availability of such services to such individuals; 

"(3) to provide such residential supervision as the Secretary 
determines is necessary to facilitate the adequate provision 
of supportive services to the residents and users of the project; 

''(4) to monitor and report to the Secretary on the progress 
of the project; 

"(5) to develop and implement procedures to ensure (A) 
the confidentiality of records pertaining to any individual pro- 
vided family violence prevention or treatment services through 
any project assisted under this subtitle, and (B) that the address 
or location of any family violence shelter project assisted under 
this subtitle will not be made public, except with written 
authorization of the person or persons responsible for the oper- 
ation of such project; 

"(6) to the maximum extent practicable, to involve homeless 
individuals and families, through employment, volunteer serv- 
ices, or otherwise, in constructing, rehabilitating, maintaining, 
and operating the project assisted under this subtitle and in 
providing supportive services for the project; and 

"(7) to comply with such other terms and conditions as 
the Secretary may establish to carry out this subtitle in an 
effective and efficient manner. 
"(dl OCCUPANCY CHARGE.-E~C~ homeless individual or family 

residing in a project providing supportive housing may be required 
to pay an occupancy charge in an amount determined by the recipi- 
ent providing the project, which may not exceed the amount deter- 
mined under section 3(a) of the United States Housing Act of 
1937. Occupancy charges paid may be reserved, in whole or in 
part, to assist residents in moving to permanent housing. 

"(el MATCHING FuNDING.-E~~~ recipient shall be required to 
supplement the amount of assistance provided under paragraphs 
(1) and (2) of section 423(a) with an equal amount of funds from 
sources other than this subtitle. 

"(fl FLOOD PROTECTION STANDARDS.-F~OO~ protection stand- 
ards applicable to housing acquired, rehabilitated, constructed, or 
assisted under this subtitle shall be no more restrictive than the 
standards applicable under Executive Order No. 11988 (May 24, 
1977) to the other programs under this title. 

Regulations. "(g) PARTICIPATION OF HOMELESS ~NDIVIDUALS.-T~~ Secretary 
shall, by regulation, require each recipient to provide for the partici- 
pation of not less than 1 homeless individual or former homeless 
individual on the board of directors or other equivalent policymaking 
entity of the recipient, to the extent that such entity considers 
and makes policies and decisions regarding any project, supportive 
services, or assistance provided under this subtitle. The Secretary 
may grant waivers to applicants unable to meet the requirement 
under the preceding sentence if the applicant agrees to otherwise 
consult with homeless or formerly homeless individuals in consider- 
ing and making such policies and decisions. 

"(h) LIMITATI~N ON USE OF FUNDS.-NO assistance received 
under this subtitle (or any State or local government funds used 
to supplement such assistance) may be used to replace other State 
or local funds previously used, or designated for use, to assist 
homeless persons. 
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'Yi) LII~TATION ON ADMINISTRATIVE EXPENSES.-No reci ient 
may use more than 6 percent of a grant received under this suftitle 
for administrative purposes. 

"(j) TERMINATION OF ASSISTANCE.-If an individual or family 
who receives assistance under this subtitle (not including residents 
of an emergency shelter) from a recipient violates program require- 
ments, the recipient may terminate assistance in accordance with 
a formal process established by the recipient that recognizes the 
rights of individuals receiving such assistance to due process of 
law, which may include a hearing. 
"SEC. 427. REGULATIONS. 42 USC 11387. 

"Not later than the expiration of the 90-day period beginning 
on the date of the enactment of the Housing and Community 
Development Act of 1992, the Secretary shall issue interim regula- 
tions to carry out this subtitle, which shall take effect upon issuance. 
The Secretary shall issue final regulations to carry out this subtitle 
after notice and opportunity for ublic comment regarding the 
interim regulations, pursuant to t k' e provisions of section 553 of 
title 5, United States Code (notwithstanding subsections (a)(2), 
(b)(B), and (d)(3) of such section). The duration of the period for 
public comment shall not be less than 60 days, and the final 
regulations shall be issued not later than the expiration of the 
60-day period beginning upon the conclusion of the comment period 
and shall take effect upon issuance. 
"SEC. 428. REPORTS TO CONGRESS. 42 USC 11388. 

"The Secretary shall submit a report to the Congress annually, 
summarizing the activities carried out under this subtitle and set- 
ting forth the findings, conclusions, and recommendations of the 
Secretary as a result of the activities. The report shall be submitted 
not later than 4 months after the end of each fiscal year (except 
that, in the case of fiscal year 1993, the report shall be submitted 
not later than 6 months after the end of the fiscal year). 
"SEC. 429. AUTHORIZATION OF APPROPRIATIONS. 42 USC 11389. 

''(a) AUTHORIZATION OF ~PPROPRIATIONS.-T~~~~ are authorized 
to be appropriated to carry out this subtitle $204,000,000 for fiscal 
year 1993 and $212,568,000 for fiscal year 1994. 

"(b) SET-ASIDES.--Of any amounts appropriated to carry out 
this subtitle- 

"(1) not less than 25 percent shall be allocated to projects 
designed primarily to serve homeless families with children; 

"(2) not less than 25 percent shall be allocated to rojects 
designed primarily to serve homeless persons with disa%illties; 
and 

"(3) not less than 10 percent shall be allocated for use 
on1 for providing su portive services under sections 423(a)(5) 
and1425, not provide$ in conjunction with supportive housing. 
"(c) REALLOCATIONS.-If, following the receipt of a plications 

for the final funding round under this subtitle for any Rscal year, 
any amount set aside for assistance pursuant to subsection (b) 
will not be required to fund the approvable ap lications submitted 
for such assistance, the Secretary shall realrocate such amount 
for other assistance pursuant to this subtitle.". 

(b) TWSI~ON.-Notwithstanding the amendment made by 42 USC 11381 
subsection (a), before the date of the effectiveness of the regulations 
issued under section 427 of the Stewart B. McKinney Homeless 



106 STAT. 4022 PUBLIC LAW 102-550-OCT. 28,1992 

Assistance Act (as amended by subsection (a) of this section) the 
Secretary may make grants under the provisions of subtitles C 
and D of the Stewart B. McKinney Homeless Assistance Act, as 
in effect immediately before the enactment of this Act. Any grants 
made before such effective date shall be subject to the provisions 
of such subtitles. 
SEC. 1404. SAFE HAVENS FOR HOMELESS INDIVJDUALS DEMONSTRA- 

TION PROGRAM. 
Title IV of the Stewart B. McKinney Homeless Assistance Act 

(42 U.S.C. 11361 et seq.) is amended by inserting after subtitle 
C (as added by section 1003(a) of this Act) the following new 
subtitle: 

"Subtitle D-Safe Havens for Homeless 
Individuals Demonstration Program 

42 USC 11391. "SEC. 431. ESTABLISHMENT OF DEMONSTRATION. 

"(a) IN GENERAL.--The Secretary may make grants to 
applicants to demonstrate the desirability and feasibility of provid- 
ing very low-cost housing, to be known as safe havens, to homeless 
persons who, at  the time, are unwilling or unable to participate 
in mental health treatment programs or to receive other supportive 
services. 

"(b) PvRpos~s.-The demonstration program carried out under 
this subtitle shall demonstrate- 

"(1) whether and on what basis eligible persons choose 
to reside in safe havens; 

"(2) the extent to which, after a period of residence in 
a safe haven, residents are willing to participate in mental 
health treatment programs, substance abuse treatment, or 
other treatment programs and to move toward a more tradi- 
tional form of permanent housin and the availability in the g, community of such permanent ousing and treatment pro- 
gr-; 

"(3) whether safe havens are cost-effective in comparison 
with other alternatives for eligible persons; and 

"(4) the various ways in which safe havens may be used 
to provide accommodations and low-demand services and refer- 
rals for eligible persons. 

42 USC 11392. "SEC. 432. DEFINITIONS. 
"For purposes of this subtitle: 

"(1) APPLICANT.-The term 'applicant' means a nonprofit 
corporation, public nonprofit organization, State, or unit of 
general local government. 

"(2) ELIGIBLE PERSON.-The term 'eligible person' means 
an individual who- 

"(A) is seriously mentally ill and resides primarily in 
a public or private place not designed for, or ordinarily 
used as, a regular sleeping accommodation for human 
beings, which may include occasional residence in an emer- 
geny shelter; and 

(B) is currently unwilling or unable to participate 
in mental health or substance abuse treatment programs 
or to receive other supportive services. 
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Such term does not include a person whose sole impairment 
is substance abuse. 

"(3) F~carr~.-The term 'facility' means a structure or 
a clearly identifiable portion of a structure that is assisted 
under this subtitle. 

"(4) LOW-DEMAND SERVICES AND REFERRALS.-The term 
low-demand services and referrals' means the provision of 
health care, mental health, substance abuse, and other support- 
ive services and referrals for services in a noneoercive manner, 
which may include medication management, education, counsel- 
ing, job training, and assistance in obtaining entitlement bene- 
fits and in obtaining other supportive services including mental 
health treatment and substance abuse treatment. 

"(5) NONPROFIT ORGANIZATION.-T~~ 'nonprofit 
organization' means an organization- 

"(A) no part of the net earnings of which inures 
to the benefit of any member, founder, contributor, or 
individual; 

"(B) that has a voluntary board; 
"(C) that has an accounting system, or has designated 

a fiscal agent in accordance with requirements established 
by the Secretary; and 

"(D) that practices nondiscrimination in the provision 
of assistance. 
"(6) OPERATING cos~s.-The term 'operating costs' means 

expenses incurred by a recipient operating a safe haven under 
this subtitle with respect tc+ 

"(A) the operation of the facility, including the cost 
of 24hour management, and maintenance, repair, and 
security; 

"(B) utilities, fuel, furnishings, and equipment for such 
housing; and 

"(C) other reasonable costs necessary to the operation 
of the facility, which may include appropriate outreach 
and dropin services. 
"(7) RECIPIENT.-The term 'reci ient' means an applicant 

that receives assistance under this s u b e .  
"(8) SAFE HAVEN.-T~~ term 'safe haven' means a facility- 

"(A) that rovides 24-hour residence for eligible persons 
who may resi 1 e for an unspecified duration; 

"(B) that provides private or semiprivate accommoda- 
tions; 

"(C) that may provide for the common use of kitchen 
facilities, dining rooms, and bathrooms; 

"(D) that may provide supportive services to eligible 
persons who are not residents on a dropin bask  and 

"(El in which overnight occupancy is limited to no 
more than 25 persons. 
"(9) SECRETARY.-T~~ term 'Secretary' means the Secretary 

of Housing and Urban Development. 
"(10) SERIOUSLY MENTALLY x~~.-The term 'seriously men- 

tally ill' means having a severe and persistent mental or emo- 
tional impairment that seriously limits a person's ability to 
live independently. 

"(11) STATE.-T~~ term 'State' means each of the several 
States, the District of Columbia, the Commonwealth of h e r t o  
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Rico, the Virgin Islands, Guam, American Samoa, the Northern 
Mariana Islands, and Palau. 

"(12) UNIT OF GENERAL LOCAL GOVERNMENT.-The term 
'unit of general local government' has the meaning given the 
term in section 102(a) of the Housing and Community Develop- 
ment Act of 1974. 

42 USC 11393. "SEC. 433. PROGRAM ASSISTANCE. 
"(a) IN GENERAL.- 

"(1) ELIGIBLE ACTM~TES.-T~~ &cretary may provide 
assistance with respect to a program under this subtitle for 
the following activities: 

"(A) The construction of a structure for use in providing 
a safe haven or the acquisition, rehabilitation, or acquisi- 
tion and rehabilitation of an existing structure for use 
in providing a safe haven. 

"(B) The leasing of an existing structure for use in 
providing a safe haven. 

"(C) To cover the operating costs of a safe haven. 
"(D) To cover the costs of administering a safe haven 

program, not to exceed 10 percent of the amounts made 
available for activities under subparagraphs (A) through 
(C). 

"(E) Outreach activities designed to inform eligible per- 
sons about and attract them to a safe haven program. 

'YF) The provision of low-demand services and referrals 
for residents of a safe haven, except that grants under 
this subtitle may not be used to cover more than 50 percent 
of the cost of such services and referrals. 

"(G) Other activities that W h e r  the purposes of this 
subtitle, including the modification of an existing facilit 
to use a portion of the facility to provide with a s d  
haven. 
"(2) PERIOD OF A S S I S T A N C E . - ~ S ~ S ~ ~ ~ C ~  may be provided 

to any safe haven rogram for activities under sub aragraphs F (B) through (F) o! paragraph (1) for a period o not more 
than 5 years, except that the Secretary may, upon application 
by the recipient, provide assistance for an additional period 
of time, not to exceed 5 years, subject to- 

"(A) the determination of the Secretary that the 
performance of the recipient under this subtitle is satisfac- 
tory; and 

"(B) the availability of appropriations for such purpose. 
"(3) LIMIT ON AMOUNT.-T~~ total amount of assistance 

P rovided to any recipient under this subsection may not exceed 
400,000 in any 5-year period. 
"(b) MATCHING FUNDING.- 

"(1) IN GENERAL.-E~C~ recipient shall supplement a grant 
rovided under this subtitle with an equal amount of funds 

L m  sources other than this subtitle. Each recipient shall cer- 
tify to the Secretary that it has complied with this paragraph, 
and shall include with the certification a description of the 
sources and amounts of such supplemental funds. 

"(2) CALCULATION OF AMOUNTS.-I~ calculating the amount 
of supplemental funds required under paragraph (11, a recipient 
may include any funds derived from another source, the value 
of any lease on a building, any salary paid to staff to carry 
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out the program of the recipient, and the value of the time 
and services contributed by volunteers, at a rate determined 
by the Secretary, to carry out the program of the recipient. 

"SEC. 434. PROGRAM REQ-. 42 USC 11394. 

"(a) &~~~c~~~o~s.-Applications for assistance under this sub- 
title shall be submitted by an ap licant in such form and in accord- 
ance with such procedures as %e Secretary shall establish, and 
such applioations shall contain a t  a minimum- 

"(1) a descrip.tion of the roposed facility; 
"(2) a description of %e number and characteristies of 

the eligible persons expected to occupy the safe haven; 
"(3) a plan for identifying and selecting eligible persons 

to participate; 
"(4) a program plan, containing a description of the 

method- 
"(A) of operation of the facility, including stailkg plans 

and facility rules; 
"(B) by which the applicant will secure supportive serv- 

ices for residents of the safe haven; 
"(C) by which the applicant will monitor the willingness 

of residents to engage in treatment programs and other 
supportive services; 

"(Dl by which access to supportive services will be 
secured for residents willing to use them; 

"(E) by which access to permanent housing with appro- 
priate services, such as the Shelter Plus Care program 
under subtitle F, will be sought aRer residents are sta- 
bilized; and 

"(F) by which the applicant will conduct outreach 
ac,tivities to facilitate the entrance of eligible persons into 
the safe haven; 
"(5) a plan to ensure that adequate security precautions 

are taken to make the facility safe for the residents; 
"(6) an estimate of program costs; 
"(7) a description of the resources that are expected to 

be made available in accordance with section 433(b); 
"(8) assurances satisfactory to the Secretary that the facility 

will have 24-hour, on-site management, if practicable; 
"(9) assurances satisfactory to the Secretary that the facility 

will be operated for the purpose specified in the application 
for each year in which assistance is rovided under this subtitle; % "(10) a certification by the pu lic official responsible for 
submitting the comprehensive housing affordability strategy 
under section 105 of the Cranston-Gonzalez National Affordable 
Housing Act for the State or unit of general local government 
within which the facility is located that the proposed activities 
are consistent with the approved housing strategy for such 
jurisdiction; 

"(11) a certification that the applicant wil l  comply with 
the requirements of the Fair Housing Act, title VI of the Civil 
Rights Act of 1964, section 504 of the Rehabilitation Act of 
1973, and the Age Discrimination Act of 1975, and will &ma- 
tively further fair housing; 

"(12) a plan for program evaluation based on information 
that is collected on a riodic basis regarding the characteristics 
of the residents, incEding their movement in and out of the 



106 STAT. 4026 PUBLIC LAW 102-550-OCT. 28,1992 

safe haven, their willingness to use low-demand services and 
referrals, the availability and quality of services used, and 
the movement of residents toward a more traditional form 
of permanent housing after a period of residency in the safe 
haven; and 

"(13) such other information as the Secretary may require. 
"(b) SITE CONTROL.-T~~ Secretary shall require that an 

applicant furnish reasonable assurances that the a plicant will 
have control of a site for the proposed facility not h e r  than 1 
year after notification of an award of assistance under this subtitle. 
If an applicant fails to obtain control of the site within this eriod, 
the grant shall be recaptured by the Secretary and red-ted 
for use under this subtitle. 

"(c) SELECTION CRITERIA.-T~~ Secretary shall establish selec- 
tion criteria for selecting applicants to receive assistance under 
this subtitle pursuant to a national competition, which shall 
include- 

"(1) the extent to which the applicant demonstrates the 
ability to develop and operate a safe haven; 

"(2) the extent to which there is a need for a safe haven 
in the jurisdiction in which the facility will be located; 

"(3) the extent to which the program would link eligible 
persons to permanent housing and supportive services after 
stabilization in a safe haven; 

"(4) the cost-effectiveness of the proposed program; 
"(5) providing for geographical diversity among applicants 

selected to receive assistance; 
"(6) the extent to which the safe haven would meet the 

need of the eligible persons proposed to be served by the safe 
haven; and 

"(d) REQUIRED AGREEMENTS.-T~~ Secretary may not provide 
assistance under this subtitle for any safe haven program unless 
the applicant agrees- 

"(1) to develop and operate the proposed facility as a safe 
haven in accordance with the provisions of this subtitle; 

"(2) to ensure that the facility meets any standards of 
habitability established b the Secretary; 

"(3) to provide low-Amand services and referrals for the 
residents of the safe haven; 

"(4) to prohibit the use of illegal drugs and alcohol in 
the facility; 

"(5) to ensure that adequate security precautions are taken 
to make the facility safe for the residents, 

"(6) not to establish limitations on the duration of resi- 
dency; 

"(7) not to require participation in low-demand services 
and referrals as a condition of occupancy; 

"(8) to monitor and report to the Secretary on progress 
in carrying out the safe haven program; 

"(9) to the maximum extent racticable, to involve eligible P persons, through employment, vo unteer services, or otherwise, 
m redovating, maintaining, and operating facilities assisted 
under this subtitle and in providing services assisted under 
this subtitle; 



PUBLIC LAW 102-550-OCT. 28,1992 106 STAT. 4027 

"(10) to provide for the articipation of not less than 1 R homeless individual or former omeless individual on the board 
of directors or other equivalent policymaking entity of such 
recipient (in accordance with regulations that the Secretary 
shall issue), to the extent that such entity considers and makes 
policies and decisions regarding any facility or services assisted 
under this subtitle, or to otherwise provide for the consultation 
and participation of such an individual in considering and 
making such policies and decisions; and 

"(11) to comply with such other terms and conditions as 
the Secretary may establish for purposes of carrying out the 
program established under this subtitle in an effective and 
efficient manner. 

The Secretary may waive the applicability of the requirement under 
paragraph (10) for an applicant that is unable to meet such require- 
ment, if the applicant a ees to otherwise consult with homeless 
or formerly homeless ingviduals in considering and making such 
policies and decisions. 
"SEC. 435. OCCUPANCY CHARGE. 42 USC 11395. 

''I3ach eligible person who resides in a facility assisted under 
this subtitle shall pay an occupancy charge in an amount deter- 
mined by the recipient, but not to exceed the amount determined 
under section 3(a) of the United States Housing Act of 1937. The 
occupancy charge may be phased in or reduced based on the type 
of living accommodations provided. The recipient may waive occu- 
pancy charges for limited periods of time for residents unwillin 
or unable to pay them. Occupancy charges paid may be reserve 8 
to assist residents in moving to a more traditional form of perma- 
nent housing. 
"SEC. 436. TEFtMINATION OF ASSISTANCE. 42 USC 11396. 

"If an eligible person who resides in a safe haven or who 
receives low-demand services or referrals endangers the safety, 
welfare, or health of other residents, or repeatedly violates a condi- 
tion of occupancy contained in the rules for the safe haven (as 
set forth in the application submitted under this subtitle), the 
recipient may terminate such residency or assistance in accordance 
with a formal process established by the rules for the safe haven, 
which may include a hearing. 
"SEC. 437. EVALUATION AND REPORT. 42 USC 11397. 

"The Secretary shall conduct an evaluation of the safe haven 
demonstration program under this subtitle and shall submit a 
report to the Congress, not later than December 31, 1994, which 
shall set forth the findings of the Secretary as a result of the 
evaluation. 
"SEC. 438. REGULATIONS. 

"(a) IN GENERAL.-T~~ Secretary shall, by notice published Federal 
in the Federal Register, establish such requirements as may be Faon. 
necessary to carry out the amendments made by this subtitle. 42 USC 11398. 

"(b) CONSULTATION.--In establishing requirements to carry out 
the provisions of this subtitle, and in considering applications under 
this subtitle, the Secretary shall consult with officials of the appro- 
priate agencies of the Department of Health and Human Services 
and with representative provider and public interest groups. 

"(c) ELIGIBILITY FOR SSI AND MEDICAID.- 
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"(1) SUPPLEMENTAL SECURITY INCOME.-All rovisions of 
the Supplemental Security Income program un&r title XVI 
of the Social Securit Act and of State programs in 
supplementation thereoshhall apply to participants in the safe 
havens demonstration pro am under thie subtitle, except that 
no individual living in a s$ haven shall- 

"(A) be considered an inmate of a ublic institution E (as provided in section 16ll(eHlMA) of suc Act); or 
"(B) have benefits under such title XVI reduced or 

terminated because of the receipt of support and mainte- 
nance (as provided in section 1612(aX2)(A) of such Act), 
to the extent such support and maintenance is received 
as a result of participation in the safe havens demonstra- 
tion program. 
"(2) MEDICAID.-A safe haven shall not be considered a 

hospital, nursing facility, institution for mental disease as 
defined under section 1905(i) of the Social Security Act, or 
an other inpatient facility, for urposes of the program under 
tit& X E  of such Act, and ingviduals shall not be denied 
eligibility for medicaid because of residency in such residence. 

42 USC 11399. %EC. 439. AUTHORIZATION OF APPROPRIATIONS. 
"There are authorized to be appropriated to carry out this 

subtitle $62,000,000 for fiscal year 1993 and $64,604,000 for fiscal 
year 1994.". 
SEC. 1405. SECTION 8 ASSISTANCE FOR SINGLE ROOM OCCUPANCY 

DWELLINGS. 
(a) BUDGET A U T H O R I T Y . - ~ ~ C ~ ~ O ~  441(a) of the Stewart B. 

McKinney Homeless Assistance Act (42 U.S.C. 11401(a)) is amended 
to read as follows: 

"(a) INCREASE IN BUDGET AUTHORLTY.-T~~ budget authority 
available under section 5(c) of the United Stabs Housing Act of 
1937 for assistance under section 8(eH2) of such Act is authorized 
to be increased by $105,000,000 on or after October 1, 1992, and 
by $109,410,000 on or after October 1,1993.". 

(b) ELIGIBILITY OF NONPROFIT ORGANIZATIONS.-S~C~~O~ 441 
of the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11401) is amended- 

(1) in subsection (b), by 
the end the following: ", and 
provide amounts available 

that are approved by the s e c r e t a d  
profit organizations that submit ap lications for such assistance 

(2) in subsection (0, by striking "public housing agency" 
each place it appears and inserting "approved applicant ; and 

(3) by adding at the end the following new subsection: 
"(j) DEFINITIONS.-For purposes of this section- 

"(1) the term 'applicant' means a public housing agency, 
Indian housing authority, or rivate nonprofit organization that 
applies for assistance under t R is section; and 

"(2) the term 'private nonprofit organization' means an ' 
organization- 

"(A) no art of the net earnings of which inures to 
the benefit o any member, founder, contributor, or individ- 
ual; 

P 
"(B) that has a voluntary board; 
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"(C) that has an accounting system, or has designated 
a fiscal agent in accordance with requirements established 
by the Secretary; and 

"(D) that practices nondiscrimination in the provision 
of assistance.". 

(c) EMPLOYMENT OF HOMELESS I N D I V I D U A L S . ~ ~ ~ ~ ~ ~ ~  441(c) 
of the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11401(c)) is amended- 

(1) in paragraph (3), by striking "and" at the end; 
(2) in paragraph (41, by striking the period at the end 

and inserting "; and"; 
(3) by inserting after paragraph (4) the following new para- 

graph: 
"(5) assurances satisfactory to the Secretary that the 

applicant, to the maximum extent practicable, will involve 
homeless individuals and families, through employment, volun- 
teer services, or otherwise, in rehabilitating and operating facili- 
ties assisted under this section and in providing services for 
occupants of such facilities.". 
(d) PARTICIPATION OF HOMELESS INDIVIDUALS AND TERMINATION 

OF ASSISTANCE.--Section 441 of the Stewart B. McKinney Homeless 
Assistance Act (42 U.S.C. 11401) is amended by adding after sub- 
section (g) the following new subsections: 

"(h) PARTICIPATION OF HOMELESS INDMDuALs.-T~~ Secretary 
shall, by regulation, require each approved applicant receiving 
assistance under this section that is not a public housing agency 
or Indian housing authority to provide for the participation of 
not less than one homeless individual or former homeless individual 
on the board of directors or other equivalent policymaking entity 
of such applicant, to the extent that such entity considers and 
makes policies and decisions regarding the rehabilitation of any 
housing with assistance under this sedion. The Secretary may 
grant waivers to approved applicants unable to meet the require- 
ments under the preceding sentence if the applicant agrees to 
otherwise consult with homeless or formerly homeless individuals 
in considering and making such policies and decisions. 

"(i) TERMINATION OF ASSISTANCE.-If an individual or family 
who receives assistance under this section violates program require- 
ments, the recipient of amounts made available under this section 
may terminate assistance in accordance with a formal process estab- 
lished by the recipient that recognizes the rights of individuals 
receiving such assistance to due process of law.". 

(el REPORT.-T~~ Secretary of Housing and Urban Development 
shall submit a report to the Congress, not later than the expiration 
of the 180-day period beginning on the date of the enactment 
of this Act, describing the extent to which amounts appropriated 
to provide assistance under section 441 of the Stewart B. McKinney 
Homeless Assistance Act since the enactment of such section have 
been obligated and expended. 

SEC. ld08. SHELTER PLUS CARE PROGRAM. 

(a) AUTHORIZATION OF APPROPRIATIONS.-S~C~~O~ 459 of the 
Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 11403h) 
is amended- 

(1) by striking subsection (a) and inserting the following 
new subsection: 

Regulations. 
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Regulations. 

42 USC 11405- 
11406~. 
42 USC 11404. 

'Ya) IN GENERAL.-For purposes of the houeing pro ams under 
this subtitle, there are authorized to be appropriated &66,650,000 
for fiscal year 1993 and $277,745,100 for fiscal year 1994. Of any 
amount appropriated in any fiscal year to carry out this s u b t i t l e  

"(1) not less than 10 percent shall be available only for 
carrying out part I1 of this subtitle; 

"(2) not less than 10 percent shall be available only for 
carrying out part I11 of this subtitle; 

"(3) not less than 10 percent shall be available only for 
carrying out part IV of this subtitle; and 

"(4) not less than 10 percent shall be available only for 
carrying out part V of this subtitle."; 

(2) by striking subsections (b) and (c); and 
(3) by redesignating subsection (d) as subsection (b). 

(b) PARTICIPATION OF HOMELESS INDMDUALS.-$~C~~O~ 455 of 
the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11403d) is amended by adding at the end the following new sub- 
section: 

"(c) PARTICIPATION OF HOMELESS I m m u ~ ~ s . - T h e  Secretary 
shall, by regulation, require each recipient to provide for the con- 
sultation and participation of not less than one homeless individual 
or former homeless individual on the board of directors or other 
equivalent policymaking entity of the recipient, to the extent that 
such entity considers and makes policies and decisions regarding 
any housing assisted under this subtitle or services for such hous- 
ing. The Secretary may grant waivers to recipients unable to meet 
the requirement under the preceding sentence if the recipient agrees 
to otherwise consult with homeless or formerly homeless individuals 
in considering and making such policies and decisions. 

(c) EMPLOYMENT OF HOMELESS IND~Du~~s.--Section 456 of 
the Stewart B. McKinney Homeless Assistance Act (42 U.S.C. 
11403e) is amended- 

(1) in paragraph (31, by striking "and" at the end; 
(2) in paragraph (4), by striking the period at the end 

and inserting "; and"; and 
(3) by adding at the end the following new paragraph: 
"(5) to the maximum extent practicable, to involve homeless 

individuaIs and families, through employment volunteer serv- 
ices, or otherwise, in constructing or rehabilitating housing 
assisted under this subtitle and in providing services required 
under this subtitle.". 
(d) REDESIGNATION AND AMENDMENT OF PART 11 PROVISIONS.- 

Subtitle F of title IV of the Stewart B. McKinney Homeless Assist- 
ance Act (42 U.S.C. 11403 et seq.) is amended as follows: 

(1) PART 11 HEADING.-By amending the heading for part 
I1 to read as follows: 

'TART 11-TENANT-BASED RENTAL 
ASSISTANCE" 

(2) PARTS I1 AND lV.-By striking parts 111 and IV. 
(3) pURpos~.-By striking section 461 and inserting the 

following new section: 
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"SEC. 471. AUTHORITY. 

"The Secretary may use amounts made available under section 
463 to provide tenant-based rental housing assistance for eligible 
persons in accordance with this part.". 

(4) HOUSING ASSISTANCE.-By redesignating section 462 
as section 472 and amending such section by striking "Where" 
and inserting the following: "An eligible person on behalf of 
whom assistance is provided under this part shall select the 
unit in which such person will live using rental assistance 
under this part; except that where". 

(5) AMOUNT OF ASSISTANCE.-By redesignating section 463 
as section 473 and amending such section by striking the last 
sentence. 
(el TRANSFER, REDESIGNATION, AND AMENDMENT OF GENERAL 

F'~oVIS~o~s.-Subtitle F of title IV of the Stewart B. McKinney 
Homeless Assistance Act (42 U.S.C. 11403 et seq.) is amended 
as follows: 

(1) TERMINATION OF ASSISTANCE.-By redesignating section 
457 as section 461. 

(2) D ~ m o ~ s . - B y  redesignating section 458 as section 
462 and amending such section- 

(A) by striking paragraph (2) and inserting the follow- 
ing new paragraph: 
"(2) The term 'a plicant7 means a State, unit of general 

local government, 1n&m tribe, or public housing agency."; and 
(B) in paragraph (5), by inserting before the period 

a t  the end ", and includes community mental health centers 
established as public nonprofit organizations". 
(3) AUTHORIZATION OF APPROPRIATIONS.-By redesignating 

section 459 (as amended by subsection (a) of this section) as 
section 463. 

(4) HOUSING STANDARDS AND RENT REASONABLENESS.-B~ 
redesignating section 464 as section 457, transferring and 
inserting such section after section 456, and amending sub- 
section (ax11 of such section by striking "(or if no such agency 
exists in the applicable area, an entity selected by the Sec- 
retary)". 

(5) TENANT RENT AND A D ~ T I V E  FEES.-By transfer- 
ring and inserting sections 465 and 466 aRer section 457 (as 
so redesignated by paragraph (4) of this subsection) and 
redesignating such sections as sections 458 and 459, respec- 
tively. 

(6) OCCUPANCY.-By inserting after section 459 (as so 
redesignated by paragraph (5) of this subsection) the following 
new section: 

"SEC. 480. OCCUPANCY. 

"(a) OCCUPANCY  AGREEMENT.-'^^ occupancy agreement 
between a tenant and an owner of a dwelling unit assisted under 
this subtitle shall be for a t  least one month. 

"(b) VACANCY PAYMENTS.-If an eligible person vacates a dwell- 
ing unit assisted under this subtitle before the expiration of the 
occupancy agreement, no assistance payment may be made with 
respect to the unit after the month that follows the month during 
which the unit was vacated, unless it is occupied by another eligible 
person.". 

42 USC 11404. 

42 USC 11404a. 

42 USC 11404b. 

42 USC 11403f. 

42 USC 11403g. 

42 USC 11403h. 

42 USC 11404c, 
11403e-1. 

42 USC 11404d. 
11404e, 
11403e-2, 
11403e-3. 

42 USC 
11403e-4. 
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(0 PROJECT- AND SPONSOR-BASED RENTAL ASSISTANCE AND SIN- 
GLE ROOM OCCUPANCY Dw~~~mcs.--Subtitle F of title IV of the 
Stewart B. McKinne Homeless Assistance Act (42 U.S.C. 11403 
et seq.), as amendJby  the preceding provisions of this section, 
is further amended by inserting a t  the end the following new 
parts: 

"PART 111-PROJECT-BASED RENTAL 
ASSISTANCE 

42 U S C  11405. "SEC. 476. AUTHORITY. 
T h e  Secretary may use amounts made available under section 

463 to provide project-based rental housing assistance for eligible 
persons in accordance with this part. 

Contracts. “SEC. 477. HOUSING ASSISTANCE. 
42 U S C  11405a. "Assistance under this part shall be provided pursuant to a 

contract between the recipient and an owner of an existing struc- 
ture. The contract shall provide that rental assistance payments 
shall be made to the owner and that the units in the structure 
shall be occupied by eligible persons for not less than the term 
of the contract. 

42 USC 11405b. "SEC. 478. TERM OF CONTRACT AND AMOUNT OF ASSISTANCE. 

"(a) TERM OF CONTRACT.-E~C~ contract with a recipient for 
assistance under this part shall be for a term of 5 years, and 
the owner shall have an option to renew the assistance for an 
additional 5-year term, subject to the availability of amounts ro- 
vided in appropriation Acts; except that if an expenditure o F a t  
least $3,000 for each unit (including its prorated share of work 
on common areas or systems) is required to make the structure 
decent, safe, and sanitary, and the owner agrees to c a n y  out the 
rehabilitation with resources other than assistance under this sub- 
title within 12 months of notification of grant approval, the contract 
shall be for a term of 10 years. 

"(b) AMOUNT OF ASSISTANCE.-Each contract shall provide that 
the recipient shall receive aggregate amounts not to exceed the 
appropriate existing housing fair market rental under section 8(cX1) 
of the United States Housin Act of 1937 in effect a t  the time 
the application is approved. LI y amounts not needed for a year 
may be used to increase the amount available in subsequent years. 

"PART IV--SPONSOR-BASED RENTAL 
ASSISTANCE 

42 USC 11406. "SEC. 481. AUTHORITY. 

'The Secretary may use amounts made available under section 
463 to provide sponsor-based rental assistance for eligible persons 
in accordance with this part. 

Contracts. "SEC. 482. HOUSING ASSISTANCE. 
42 U S C  11406a. 

"Assistance under this part shall be provided pursuant to a 
contract between the reci ient and a rivate nonprofit sponsor 
that owns or leases dwefing units. d e  contract shall provide 
that rental assistance pa ents shall be made-to the sponsor and 
that such assisted units SG be occupied by eligible persons. 
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"SEC. 483. TERM OF CONTRACT AND AMOUNT OF ASSISTANCE. 42 USC 11406b. 

"(a) TERM OF CONTRACT.-T~~ contract with a recipient of 
assistance under this part shall be for a term of 5 years. 

"(b) AMOUNT OF ASSISTANCE.-E~C~ contract shall provide that 
the recipient shall receive aggregate amounts not to exceed the 
appropriate existing housing fair market rental under section 8icX 1) 
of the United States Housing Act of 1937 in effect at  the time 
the application is approved. Any amounts not needed for a year 
may be used to increase the amount available in subsequent years. 

"PART V--SECTION 8 MODERATE REHABILITA- 
TION ASSISTANCE FOR SINGLE-ROOM OCCU- 
PANCY DWELLINGS 

YSEC. 488. AUTHORITY. 42 USC 11407. 

'"l'he Secretary may use amounts made available under section 
463 in connection with the moderate rehabilitation of single room 
occupancy housing described in section 8(n) of the United States 
Housing Act of 1937 for occupancy by eligible persons in accordance 
with this part. Amounts available under section 463 may be used 
in connection with the moderate rehabilitation of efficiency units 
if the building owner agrees to pay the additional cost of rehabilitat- 
ing and operating the efficiency units. 

"SEC. 487. FIRB AND SAFETY IMPItOVEMENW. 42 USC 11407a. 

"Each contract for housing assistance payments entered into 
under this part shall require the installation of a sprinkler system 
that protects all major spaces, hard-wired smoke detectors, and 
any other fire safety improvements as may be required by State 
or local law. For purposes of this section, the term 'major spaces' 
means hallways, large common areas, and other areas specified 
in local fire, building, or safety codes. 

"SEC. 488. CONTRACT REQUIREMENTS. 42 USC 11407b. 

'Tach contract for annual contributions entered into by the 
Secretary with a public housing agency to obligate the authority 
made available under section 463 for use under this part shall- 

"(1) commit the Secretary to make the authority available 
to the public housing agency for an aggregate period of 10 
years, and require that any amendments increasing the author- 
ity shall be available for the remainder of such 10-year period; 

"(2) provide the Secretary with the option to renew the 
contract for an additional period of 10 years, subject to the 
availability of authority; and 

"(3) provide that, notwithstanding any other provision of 
law, first priority for occupancy of housing rehabilitated under 
this part shall be given to homeless persons.". 
(g) TECHNICAL AND CONFORMING ~ L M E N D M E N T s . - ~ u ~ ~ ~ ~ ~ ~  F of 

title IV of the Stewart B. McKinney Homeless Assistance Act (42 
U.S.C. 11403 et seq.), as amended by the preceding provisions 
of this section, is further amended- 

(1) by striking the heading for part I and inserting the 42 USC erec. 
following new heading: 11403. 



106 STAT. 4034 PUBLIC LAW 102-550-OCT. 28,1992 

"PART I--GENERAL REQUIREMENTS, 
42 USC 11403a. 

42 USC 11403~. 

(2) in section 452(a), by striking "and IV" and inserting 
"Iv, and V"; and 

(3) in section 454(b)- 
(A) in paragraph (I), by striking "or IV" and inserting 

"N, or V", 
(B) in paragraph (81, by striking "or IV" and inserting 

W, or V", 
(C) in paragraph (IOXA), by inserting ", or 111" after 

"part 11"; and 
(Dl in paragraph ( 1 1 b  

(i) by striking "part 111" and inserting "part V", 
and 

(ii) by striking "rehabilitation and". 
SEC. 1407. FHA SINGLE FAMILY PROPERTY DISPOSlTION. 

(a) 30-DAY MARKETING PElUo~.-Exce t as provided in sub- 
section (b), in carrying out the program ? or disposition of single 
famil properties acquired by the De artment of Housing and Urban r Deve opment for use by the homeLs under subpart E of part 
291 of title 24, Code of Federal Regulations, the Secretary of Hous- 
ing and Urban Development may not make any eligible property 
available for lease under such program that has not been listed 
and made generally available for sale by the Secretary for a period 
of at  least 30 days. 

(b)  EXCEPTION.-^^^^ respect to any area for which the Sec- 
retary determines that there will not be a sufficient quantity of 
decent, safe, and sanitary affordable housin available for use under 
the program referred to in subsection (a) if efigible properties located 
in the area are made generally available for the 30-day period 
under subsection (a), the Secretary shall reserve for disposition 
under such program not more than 10 percent of the total number 
of eligible properties located in the area and shall not market 

Inter- such properties as provided under subsection (a). The Secretary 
governmental shall consult with the unit of general local government for an relations. area in determining which properties should be reserved for disposi- 

tion under this subsection. 
(c) STATE AND LOCAL TAXES.- 

(1) REQUIREMENT TO PROVIDE INFORMATION UPON 
REQUEST.-In carrying out the program referred to in subsection 
(a), the Secretary of Housing and Urban Development shall 
provide the information described in paragraph (2) to any lessee 
or applicant under the program who requests such information. 

(2) CONTENT.-T~~ information referred in aragraph (1) 
shall identify and describe any exemptions or reluctions relat- 
ing to payment of property taxes under State and local laws 
(for the jurisdictions for which the lessee or applicant requests 
such information) that may be applicable to lessees or 
applicants, or to properties leased, under such program. 

(3) EXEMPTION FROM ESCROW REQUIREMENT.-TO the extent 
an lessee of a propert under the program referred to in B sugsection (a) is provide an exemption from any requirement 
to pay State or local taxes, or a reduction in the amount 
of any such taxes, the Secretary may not require the lessee 
to pay or deposit in any escrow account amounts for the pay- 
ment of such taxes. 
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SEC. 1408. RURAL HOMELESSNESS GaANT PROGRAM. 

Title IV of the Stewart B. McKinney Homeless Assistance Act 
(42 U.S.C. 11361 et seq.) is amended by adding at the end the 
following new subtitle: 

"Subtitle &Rural Homeless Housing 
Assistance 

"SEC. 491. RURAL HOMELESSNESS GRANT PROGRAM. 42 USC 11408. 

"(a) ESTABLISHMENT.-T~~ Secretary of Housing and Urban 
Development shall establish and carry out a rural homelessness 
grant program. In carrying out the program, the Secretary may 
award grants to eligible organizations in order to pay for the Federal 
share of the cost of- 

"(1) assisting programs providing direct emergency assist- 
ance to homeless individuals and families; 

"(2) providing homelessness prevention assistance to 
individuals and families at  risk of becoming homeless; and 

"(3) assisting individuals and families in obtaining access 
to permanent housing and supportive services. 
"(b) USE OF FUNDS.- 

"(1) IN GENERAL.-An eligible organization may use a grant 
awarded under subsection (a) to provide, in rural areas- 

"(A) rent, mortgage, or utility assistance after 2 months 
of nonpayment in order to prevent eviction, foreclosure, 
or loss of utility service; 

"(B) security deposits, rent for the first month of resi- 
dence at a new location, and relocation assistance; 

"(C) short-term emergency lodging in motels or shel- 
ters, either directly or through vouchers; 

"(Dl transitional housing; 
"(El rehabilitation and repairs such as insulation, win- 

dow repair, door repair, roof repair, and repairs that are 
necessary to make premises habitable; 

"(F) development of comprehensive and coordinated 
support services that use and supplement, as needed, 
community networks of services, including- 

"(i) outreach services to reach eligible recipients; 
"(ii) case management; 
"(iii) housing counseling; 
"(iv) budgeting; 
"(v) job training and placement; 
"(vi) primary health care; 
"(vii) mental health semces; 
"(viii) substance abuse treatment; 
"(ix) child care; 
"(x) transportation; 
"(xi) emergency food and clothing; 
"(xii) family violence services; 
"(xiii) education services; 
'Yxiv) moving services; 
"(xv) entitlement assistance; and 
"(wi) referrals to veterans services and legal serv- 

ices; and 
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"(G) costs associated with making use of Federal inven- 
tory roperty programs to house homeless families, includ- 
ing th program established under title V of the Stewart 
B. McKinney Homeless Assistance Act and the Single Fam- 
ily Property Disposition Program established pursuant to 
section 204(g) of the National Housing Act. 
"(2) CAPACITY BUILDING ACTIVITIES.-Not more than 20 per- 

cent of the funds appro riated under subsection (1x1) for a \ fiscal year may be used y eligible organizations for capacity 
building activities, including payment of operating costs and 
staff retention. 
"(c) AWARD OF GRANTS.- 

"(1) COMMUNITIES WITH POPULATIONS OF LESS THAN 
10,000.- 

"(A) SET ASIDE.-In awarding grants under subsection 
(a) for a fiscal year, the Secretary shall make available 
not less than 50 rcent of the funds appropriated under 
subsection (])(I) P" or the fiscal year for ants to eligible 

of less than 10,000. 
k: organizations serving communities that ave populations 

"(B) PRIORITY WITHIN SET ASIDE.-I~ awarding grants 
in accordance with subparagraph (A), the Secretary shall 
give priority to eli 'ble organizations serving communities P with opulations o less than 5,000. 
'(2) 8onanrmvrms WITHouT sImmIcANT F m m w  MsIsT- 

AWE.-In awarding grants under subsection (a), including 
grants awarded in accordance with paragraph (I), the Secretary 
shall give priority to eligible organizations serving communities 
not currently receiving significant Federal assistance under 
this Act. 

"(3) STATE  LIMIT.-^^ awarding grants under subsection 
(a) for a fiscal year, the Secretary shall not award to eligible 
organizations within a State an aggregate sum of more than 
10 percent of the funds appropriated under subsection (1H1), 
for the fiscal year. 
"(dl APPLICATION.-In o rde~  to be eli 'ble to receive a grant 8 under subsection (a), an orgamzation sh submit an application 

to the Secretary at  such time, in such manner, and containing 
such information as the Secretary may require. The application 
shall include, at  a minimum- 

"(I) a description of the target population and geographic 
area to be served; 

"(2) a description of the types of assistance to be provided; 
"(3) an assurance that the assistance to be provided is 

closely related to the identified needs of the target poqulation; 
"(4) a description of the existing assistance avadable to 

the target population, including Federal, State, and local pro- 
grams, and a description of the manner in which the organiza- 
tion will coordinate with and expand existing assistance or 
provide assistance not available in the immediate area; 

"(5) an agreement by the organization that the organization 
will collect data on the projects conducted b the organization, J including assistance provided, number an characteristics of 
persons served, and causes of homelessness for persons served; 
and --.... 

"(6) an agreement by the organization that, to the maxi- 
mum extent practicable, the organization will involve homeless 
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individuals and families through employment, volunteer serv- 
ices, and otherwise, in providing, operating, and rehabilitating 
housing assisted under this section and in providing services 
assisted under this section and services for occupants of housing 
assisted under this section. 
'Ye) ELIGIBLE O R G ~ T I O N S . - ~ ~ ~ ~ ~ ~ Z ~ ~ ~ O ~ S  eligible to receive 

a grant under subsection (a) shall include private nonprofit entities, 
Indian tribes (as such term is defined in section 102(a) of the 
Housing and Community Development Act of 1974), and county 
and local governments. 

"(fl FEDERAL SHARE.- 
"(1) IN GENERAL.-The Federal share of the costs of provid- 

ing assistance under this section shall be 75 percent. 
"(2) NON-FEDERAL SHARE.-T~~ non-Federal share of the 

cost of providing the assistance shall be in cash or in kind, 
fairly evaluated, including plant, equipment, staff services, or 
services delivered by volunteers. 
"(g) PARTICIPATION OF HOMELESS ~NDIVEDUALS.-T~~ Secretary Regulations. 

shall, by regulation, require each eligible organization receiving 
a grant under this section to provide for the participation of not 
less than 1 homeless individual or former homeless individual on 
the board of directors or other equivalent policy making entity 
of the recipient, to the extent that such entity considers and makes 
policies and decisions regarding any housing, services, or other 
assistance of the eligible organization receiving the grant under 
this section. The Secretary may grant waivers to recipients unable 
to meet the requirement under the preceding sentence if the recipi- 
ent agrees to otherwise consult with homeless or formerly homeless 
individuals in considering and making such policies and decisions. 

"(h) EVALUATION.- 
"(1) IPJ GENERAL.-T~~ Secretary shall conduct an evalua- 

tion of the program to- 
, "(A) determine the effectiveness of the program in 

providing housing and other assistance to homeless persons 
in the area served; and 

"(B) determine the types of assistance needed to 
address homelessness in rural areas. 
"(2) REPORT.-The Secretary shall submit to Congress, not 

later than 18 months after the date on which the Secretary 
first makes grants under the program, the evaluation of the 
program conducted under paragraph (11, including rec- 
ommendations for any Federal administrative or legislative 
changes that may be necessary to improve the ability of rural 
communities to prevent and respond to homelessness. 
"(i) TECHE~CAL &SISTANCE.-T~~ Secretary shall provide tech- 

nical assistance to eli@ble organizations in developing programs 
in accordance with thrs section, and in gaining access to other 
Federal resources that may be used to assist homeless persons 
in rural areas. Such assistance may be provided through regional 
workshops, and may be provided directly or through grants to, 
or contracts with, nongovernmental entities. 

"(j) TERMINATION OF ASSISTANCE.-If an individual or family 
who receives assistance under this section violates requirements 
of the assistance program provided by the organization receiving 
a grant under this section, the organization may terminate assist- 
ance in accordance with a formal process established by the 
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42 USC 11361 
note. 

42 USC 11361 
note. 

42 USC 11361 
et seq. 

organization that recognizes the rights of individuals receiving such 
assistance to due process of law, which may include a hearing. 
''6) DEFINITIONS.- 
'Tor purposes of this section: 

"(1) P m ~ ~ m . - T h e  term 'program' means the rural 
homelessness grant program established under this section. 

"(2) RURAL ARJU; RURAL COMMUNITY.-T~~ terms 'rural 
area' and 'rural community' mean- 

"(A) an area or community, respectively, no part of 
which is wit!& an area designated as a standard metropoli- 
tan statistical area by the Office of Management and 
Budget; or 

"(B) any area or community, res ectively, that is- d' "(i) within an area designate as a metropolitan 
statistical area or considered as part of a metropolitan 
statistical area; and 

"(ii) located in a rural census tract. 
"(3) SECRETARY.-The term 'Secretary' means the Secretary 

of Housing and Urban Development. 
"(1) AUTHORIZA~N OF APPROPRIATIONS.- 

"(I) IN GENERAL. -T~~~~  are authorized to be appropriated 
to carry out this section $30,000,000 for fiscal year 1993 and 
$31,260,000 for fiscal year 1994. 

Y2) AVAILABILITY.-A~~ amount paid to a grant recipient 
for a fiscal year that remains unobligated at the end of the 
year shall remain available to the recipient for the purposes 
for which the payment was made for the next fiscal year. 
The Secretary shall take such action as may be necessary 
to recover any amount not obli ated by the recipient at  the 
end of the second fiscal year, antshall redistribute the amount 
to another eligible organization.". 

SEC. 1409. EVALUATION OF PROGRAMS. 
(a) IN GENERAL.-T~~ Secretary of Housing and Urban Develop- 

ment shall conduct a comprehensive review and evaluation of the 
effectiveness of each program under title IV of the Stewart B. 
McKinney Homeless Assistance Act. In conducting the review, the 
Secretary shall examine procedures of the Department in carrying 
out such programs, the procedures of recipients of assistance under 
such pro ams in carrying out such programs, and the effects 
and bene f ts of such programs; shall survey homeless individuals 
and families assisted under each program in various jurisdiction8 
receiving assistance under each program; shall determine whether 
such programs are fulfilling the purposes for which they were 
established; and shall evaluate the usefulness and effectiveness 
of such programs. 

(b) REPORT.-Not later than the expiration of the 2-year period 
beginning on the date of the enactment of this Act, the Secretary 
shall submit a re rt to the Con ess describing the results of 
the review and ev 3 uation conducte f under subsection (a). 

SEC. 1410. EXTENSION OF ORIGINAL MCKIFWEY ACT HOUSING PRO- 
GRAMS. 

The Cranston-Gonzalez National Affordable Housing Act is 
amended by striking sections 821 and 823 (42 U.S.C. 11361 note). 
The amendment made by such section 821 of such Act shall not 
take effect. 
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SEC. 1411. CONSULTATION AND REPORT REGARDING USE OF 42 USC 11411 
NATIONAL GUARD FACILITIES AS OVERNIGHT SHELTERS 
FOR HOMELESS iNDIVIDUALS. 

(a) USE OF AVAILABLE SPACE AT NATIONAL GUARD FACILITIES.- 
The Secretary of Housing and Urban Development shall consult 
with the chief executive officers of the States and the Secretary 
of Defense to determine the availability of space a t  National Guard 
facilities for use by homeless organizations in providing overnight 
shelter for homeless persons and families. The Secretary of Housing 
and Urban Development shall determine the availability of only 
such space that can be used for shelter purposes during periods 
it is not actively being used for National Guard purposes. The 
Secretary of Housing and Urban Development shall also determine 
the availability of incidental services at  such facilities, including 
utilities, bedding, security, transportation, renovation of facilities, 
minor repairs undertaken specifically to make available space in 
a facility suitable for use as an overnight shelter for homeless 
individuals, and property liability insurance. 

(b) LIMITATIONS.-I~ consultations under this section, the Sec- 
retary of Housing and Urban Development shall determine- 

(1) the number and capacity of such facilities that may 
be made available for shelters for homeless persons and families 
without adversely affecting the military or emergency service 
preparedness of the State or the United States; and 

(2) whether any available space is suitable for use as an 
overnight shelter for homeless individuals or can, with minor 
repairs, be made suitable for that use. 
(c) REPORT.-T~~ Secretary of Housing and Urban Development 

shall submit to the Congress, not later than the expiration of 
the 1-year period beginning on the date of the enactment of this 
Act, a report regarding the consultations and determinations made 
by the Secretary under this section. The report shall include any 
recommendations of the Secretary regarding the need for, and fea- 
sibility of, using National Guard facilities for homeless shelters 
and any recommendations of the Secretary for administrative or 
legislative action to provide for such use. 

SEC. 1412. STRATEGY TO ELIMINATE UNFIT TRANSIENT FACILITIES. 

Section 825(a) of the Cranston-Gonzalez National Mordable 
Housing Act (42 U.S.C. 11301 note) is amended in the first 
sentence- 

(1) by striking "Cranston-Gonzalez National Affordable 
Housing Act" and inserting "Housing and Community Develop- 
ment Act of 1992"; and 

(2) by striking "July 1, 1992" and inserting "July 1, 1994". 

SEC. 1413. AMENDMENTS TO TABLE OF CONTENTS. 

The table of contents in section 101(b) of the Stewart B. McKin- 
ney Homeless Assistance Act is amended- 

(1) by striking the item relating to section 401 and inserting 
the following new item: 

"Sec. 401. Housing affordability strategy."; 

(2) by striking the item relating to the heading for subtitle 
C of title IV and all that folIows through the item relating 
to section 484 and inserting the following new items: 
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"Subtitle Csupportive Housing Program 
"Sec. 421. Purpose. 
"Sec. 422. Definitions. 
"Sec. 423. Eligible activities. 
"Sec. 424. Supportive housing. 
"Sec. 425. Supportive services. 
"Sec. 426. Program requirements. 
"Sec. 427. Regulations. 
"Sec. 428. Reports to Congress. 
"Sec. 429. Authorization of appropriations. 

"Subtitle D-Safe Havens for Homeless Individuals Demonstration Program 
"Sec. 431. Establishment of demonstration. 
"Sec. 432. Definitions. 
"Sec. 433. Program assistance. 
"Sec. 434. Program re uirements. 
"Se. 436. Occupanc~ k r g e  
"Sec. 436. Terminat~on of as~istance. 
"Sec. 437. Evaluation and report. 
"See. 438. Regulations. 
"Sec. 439. Authonzahon of appropriations. 

"Subtitle E--Miscellaneous Programs 
"Sec. 441. Section 8 assistance for single room occupancy dwellings. 
"Sec. 442. Community development block grant amendment. 
"Sec. 443. Administrative provisions. 

"Subtitle F-Shelter Plus Care Program 

"PART I--GENERAL REQUIRE ME^ 

"Sec. 451. Purpose. 
"Sec. 452. Rental housing assistance. 
"Sec. 453. Sup rtive services requirements. 
"Sec. 454. ~ppEations.  
"Sec. 455. Selection criteria. 
'Sec. 456. Required agreements. 
"Sec. 457. Housing standards and rent reasonableness. 
"Sec. 458. Tenant rent. 
"See. 459. Administrative fees. 
"Sec. 460. Occupancy. 
"Sec. 461. Terminahon of assistance. 
'Sec. 462. Definitions. 
"Sec. 463. Authorization of appropriations. 

"PART 11-TENANT-BASED RENTAL ASSISTANCE 
"Sec. 471. Authority. 
"Sec. 472. Housing assistance. 
“Set. 473. Amount of assistance. 

"PART 111-PROJECT-BASED RENTAL ASSISTANCE 
"Sec. 476. Authority. 
"Sec. 477. Housin assistance. 
"Sec. 478. Term of contract and amount of assistance. 

"PART IV-SPONSOR-BASED RENTAL ASSISTANCE 
"Sec. 481. Authority. 
"Sec. 482. Housin assistance. 
"See. 483. Term ofcontract and amount of assistance. 

"PART VSECTION 8 MODERATE REHABILITATION ASSISTANCE FOR SINGLE-ROOM 
OCCUPANCY DWELLINGS 

"Sec. 486. Authority. 
"See. 487. Fire and safety improvements. 
"Sec. 488. Contract requirements. 

"Subtitle G-Rural Homeless Housing Assistance ., 
"Sec. 491. Rural homelessness grant program. 
"Sec. 492. Use of FMHA inventory for transitional housing for homeless persons 

and for turnkey housmg."; 
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(3) by striking the item relating to section 501 and inserting 
the following new item: 

"See. 501. Uae of unutilized and underutilized public buildings and real prop- 
erty to assist the homeless." 

(4) by striking the i t em relating to sections 722 through 
725 and inserting the following new items: 

"Sec. 722. Grants for State and local activities for the education of homeless 
children and youth. 

"Sec. 723. Local educahonal agency grants for the education of homeless chil- 
dren and youth. 

"See. 724. National responsibilities. 
"See 725 Re rts. 
"Sec: 726: ~effRtions."; 

(5) by inserting after the item relating to section 754 the 
following new items: 

"Sec. 755. Evaluation. 
"Sec. 756. Report by the Secretary."; 

and 
(6) by inserting after the item relating to section 762 the 

following new items: 
"Subtitle F-Family Support Centers 

"Sec. 771. Definitions. 
"Sec. 772. General grants for the provision of services. 
"Sec. 773. Training and retention. 
"Sec. 774. Family case managers. 
"Sec. 775. Gateway programs. 
"Sec. 776. Evaluation. 
"sec. 777. Report. 
"Sec. 778. Construction. 
"Sec. 779. Authorization of appropriations.". 

SEC. 1414. USE OF FMHA INVENTORY FOR TRANSITIONAL HOUSING 42 USC 11408a. 
FOR HOMELESS PERSONS AND FOR TURNKEY HOUSING. 

Subtitle G of the Title IV of the Stewart B. McKinney Homeless 
Assistance Act (as added by section 1408 of this Act) is amended 
by adding at the end the following new section: 
"SEC. 592. USE OF FMBA INVENTORY FOR TRANSITIONAL HOUSING 

FOR HOMELESS PERSONS AND FOR TURNKEY HOUSING. 

"(a) IN GENERAL.-T~~ Secre of Agriculture (in this section "r referred to as the 'Secretary') shal , on a priority basis, lease or 
sell program and nonpro am inventory properties held by the f? Secretary under title V oft e Housing Act of 1949-- 

"(1) to provide transitional housing; and 
"(2) to provide turnke housing for tenants of such transi- 

tional housing and for eligi 1; le families, 
"(b) PR~oRITY.-T~~ priority uses of inventory property under 

this section shall not have a higher priority than- 
"(1) the disposition of such property by sale to eligible 

families; or 
"(2) the disposition of such property by transfer for use 

as rental housing by eligible families. 
'Yc) TRAE~SITIONAL HOUSING.- 

"(1) LEASES AUTHORIZED.-The Secretary shall lease inven- 
tory properties to public agencies and nonprofit organizations 
to provide transitional housing for homeless families and 
individuals and to provide such agencies the option to provide 
turnkey housing op ortunities for homeless persons and other B inadequately house families. 
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"(2) RENTAL TO ELIGIBLE FAMILIES.-A public agency or 
nonprofit organization ma rent housing leased to it under 7 paragraph (1) to a family or up to 10 years and may, during 
that period, assist the tenant in obtaining a loan and credit 
assistance under title V of the Housing Act of 1949 to purchase 
the housing from the Secretary. 
'Yd) LEASE PROCEDURES.- 

"(1) IDENTIFICATION OF PROPERTY.-U on receipt by the 
Secretary of written notification from a pu ! lic agency or non- 
profit organization that it proposes to lease a property for 
the purpose of providing transitional housing or for the urppse 
of providing transitional housing and t h e y  Rousing 
opportunities, the Secretary shall- 

"(A) withdraw the property from the market for not 
more than 30 days for the purpose of negotiations under 
subparagraph (B); 

"(B) negotiate a lease agreement with the organization 
or agency; and 

"(C) if a lease is agreed to, commence the repairs 
necessary to make the property meet standards for decent, 
safe, and sanitary housing. 
"(2) LEASE TERMS.-A lease of inventory property under 

this section shall- 
"(A) be for a period of not more than 10 years; 
'(B) a rovide for the payment of $1 for the 10-year 

lease, an 
"(C) provide the nonprofit organization or public 

agency--;' 
(i) the right to use the property for transitional 

housing; and 
"(ii) the option to arrange for the sale of the prop- 

erty to an eligible purchaser. 
"(e) PURCHASE PROCEDURES.- 

"(1) IDENTIFICATION OF PROPERTY.-U on receipt by the 
Secretary of written notification from a pu YI lic agency or non- 
profit organization that i t  proposes to urchase a property 
for the purpose of providing transitionar housing or for the 
purpose of providing transitional housing and turnkey housing 
opportunities, the Secretary shall- 

"(A) withdraw the property from the market for not 
more than 30 days for the purpose of negotiations under 
subparagraph {B); 

"(B) negotiate a purchase agreement with the organiza- 
tion or agency; and 

"(C) if a purchase agreement is agreed to, commence 
the repairs necessary to make the property meet standards 
for decent, safe, and sanitary housing. 
"(2) PUKCWE TERMS.-A purchase of inventory property 

under this section shall provide for a purchase price equal 
to not more than the fair market value of the property minus 
10 percent. 
"(f) EMPLOYMENT OF HOMELESS INDIVIDUALS.-A public agency 

or nonprofit organization may lease or purchase property under 
this section only if the agenc or organization, to the maximum E extent practicable, involves omeless individuals and families, 
through employment, volunteer services, or otherwise, in maintain- 
ing, operating, and renovating any properties leased or acquired 
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under this d o n  and in providing any services for occupants 
of pro rties assisted under this section. "G PARTICIPATION OF HOMELESS INDIVIDUALS~- 

"(1) IN GENERA~.-T~~ !%cretary shall, by regulation, Regulations. 
require each public agency and nonprofit organization leasing 
or purchasing roperty under this section to provide for the 
articipation $not less than 1 homeless individual or former 

gomeless individual on the board of directors or other equiva- 
lent policy making entity of such agency or organization, to 
the extent that such organization or applicant considers and 
makes&licies and decisions regarding any property acquired 
under section. 

"(2) WAIVER.-The Secretary may grant a waiver to a public 
agency or non rofit organization that is unable to meet the 
requirement o ? paragraph (11, if the agency or organization 
agrees to otherwise consult with homeless or formerly homeless 
individuals in coneidering and making such policies and deci- 
sions. 
"(h) BUDGET COMPLIANCE.-T~~ authority provided to the Sec- 

retary under this section shall be effective only to the extent 
approved in advance in appropriations Acts.". 

Subtitle &Interagency Council on the 
Homeless 

SEC. 1421. AUTHORIWTION OF APPROPRIATIONS. 

Section 208 of the Stewart B. McKinney Homeless Assistance 
Act (42 U.S.C. 11318) is amended to read as follows: 
"SEC. 208. AUTHORIZATION OF APPBOPRIATIONS. 

'There are authorized to be appropriated to carry out this 
title $1,500,000 for fiscal year 1993 and $1,563,000 for fiscal year 
1994.". 
SEC. la. ES'mNSION. 

Section 209 of the Stewart B. McKinney Homeless Assistance 
Act (42 U.S.C. 11319) is amended by striking "October 1, 1992" 
and inserting "October 1,1994". 

Subtitle C-Federal Emergency 
Management Food and Shelter Program 

SEC. 1431. AUTHOIUZATION OF APPaoPEIATIONS. 

Section 322 of the Stewart B. McKinney HomeIess Assistance 
Act (42 U.S.C. 11352) is amended to read as follows: 
"SEC. 322. AUTHORIZATION OF APPaOPRlATIONS. 

"There are authorized to be appropriated to carry out this 
title $180,000,000 for fiscal year 1993 and $187,560,000 for fiscal 
year 1994.". 
SEC. 1432. EMPLOYMENT AND PAsTIClPATION OF HOMELESS 

INDIVIDUAW IN LOCAL PROGBAM8. 
Section 316(a) of the Stewart B. McKinney Homeless Assistance 

Act (42 U.S.C. 11346(a)) is amended- 
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(1) in paragraph (3), by striking "and" a t  the end; 
(2) in paragraph (41, by striking the period a t  the end 

and inserting a semicolon; and 
(3) by adding at the ,end the following new paragraphs: 
"(5) ydelines requiring each private nonprofit organiza- 

tion and ocal government carrying out a local emergency food 
and shelter program with amounts provided under this subtitle, 
to the maximum extent practicable, to involve homeless individ- 
uals and families, through employment, volunteer services, or 
otherwise, in providing emergency food and shelter and in 
otherwise c 'ng out the local program; and 

"(6) p%es requiring each private nonprofit organiza- 
tion and local government carrying out a local emergency food 
and shelter program with amounts provided under this subtitle 
to provide for the partici ation of not less than 1 homeless P individual or former home ess individual on the board of direc- 
tors or other equivalent policy making entity of the organization 
or overnmental agency to the extent that such entity considers 
an f makes policies and decisions regarding the local program 
of the organization or locality; except that such delines may 
grant waivers to applicants unable to meet suc rl requirement 
if the organization or government agrees to otherwise consult 
with homeless or formerly homeless individuals in considering 
and making such policies and decisions.". 

TI'I'LE XV-ANNUNZIO-WYLIE ANTI- 
MONEY LAUNDERING ACT 

Act. 
12 USC 1811 SEC. 1800. SHORT TITLE. 
note. This title may be cited as the "Annunzio-Wylie Anti-Money 

Laundering Act". 

Subtitle A-Termination of Charters, 
Insurance, and Offices 

SEC. 1501. AUTHORITY TO APPOINT CONSERVATOR FOR DEPOSITORY 
INSTITUTIONS CONVICTED OF MONEY LAUNDERINO. 

(a) INSURED DEPOSITORY I ~ ~ m 0 ~ 1 0 ~ ~ . - S e c t i o n  ll(cX5) of the 
Federal Deposit Insurance Act (12 U.S.C. 1821(cX5)) is amended 
by adding at the end the following new subparagraph: 

"(M) MONEY LAUNDERING OFFENSE.-The Attorney 
General notifies the appropriate Federal banking agency 
or the Corporation in writing that the insured depository 
institution has been found guilty of a criminal offense 
under section 1956 or 1957 of title 18, United States Code, 
or section 5322 of title 31, United States Code.". 

(b) INSURED CREDIT UNIONS.--S~C~~O~ 206(h)(l) of the Federal 
Credit Union Act (12 U.S.C. 1786(hHl)) is amended- 

(1) by redesignating subparagraphs (C) and (D) as subpara- 
graphs (D) and (E), respectively; and 

(2) by inserting after subparagraph (B) the following new 
subparagraph: 

"(C) the Attorney General notifies the Board in writin 
that an insured credit union has been found guilty o f 
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a criminal offense under section 1956 or 1957 of title 18, 
United States Code, or section 5322 of title 31, United 
States Code;". 

(c) EFFECTIVE DATE.-T~~ amendments made by this section Az:sc 1786 

shall take effect on December 20,1992. 

SEC. 1602. REVORTNG CHARTER OF FEDERAL DEPOSlTORY 1NS'ITl"U- 
TIONS CONVICTED OF MONEY LAUNDERING OR CASH 
TRANSACTION REPORTING OFFENSES. 

(a) NATIONAL B~~~s . - -Sec t ion  5239 of the %vised Statutes 
(12 U.S.C. 93) is amended by adding at the end the following: 

"(c) FORFEITURE OF FRANCHISE FOR MONEY LAUNDERING OR 
CASH TRANSACTION REPORTING OFFENSES.- 

"(1) IN GENERAL.- 
"(A) CONVICTION OF TITLE 18 OFFENSES.- 

"(i) D m  TO NOTIFY.-If a national bank, a Federal 
branch, or Federal agency has been convicted of any 
criminal offense under section 1956 or 1957 of title 
18, United States Code, the Attorney General shall 
provide to the Comptroller of the Currency a written 
notification of the conviction and shall include a cer- 
tified copy of the order of conviction from the court 
rendering the decision. 

"(ii) NOTICE OF TERMINATION; PRETERMINATION 
 HEARING.-^^ receiving written notification from the 
Attorney General of such a conviction, the Comptroller 
of the Currency shall issue to the national bank, Fed- 
eral branch, or Federal agency a notice of the Comptrol- 
ler's intention to terminate all rights, privileges, and 
franchises of the bank, Federal branch, or Federal 
agency and schedule a pretermination hearing. 
"(B) CONVICTION OF TPTLE 31 OFFENSES.-If a national 

bank, a Federal branch, or a Federal agency is convicted 
of any criminal offense under section 5322 of title 31, 
United States Code, after receiving written notification 
from the Attorney General, the Comptroller of the Currency 
may issue to the national bank, Federal branch, or Federal 
agency a notice of the Comptroller's intention to terminate 
all rights, privileges, and franchises of the bank, Federal 
bran*, or Federal agency and schedule a pretermination 
hearing. 

"(C) JUDICIAL REVIEW.---Section 8(h) of the Federal 
Deposit Insurance Act shall apply to any proceeding under 
this subsection. 
"(2) FACTORS TO BE CONSIDERED.-In determining whether 

a franchise shall be forfeited under paragraph (I), the Comptrol- 
ler of the Currency shall take into account the following factors: 

"(A) The extent to which directors or senior executive 
officers of the national bank, Federal branch, or Federal 
agency knew of, or were involved in, the commission of 
the money laundering offense of which the bank, Federal 
branch, or Federal agency was f o u n d p t y .  

"(B) The extent to which the o ense occurred despite 
the existence of policies and procedures within the national 
bank, Federal branch, or Federal agency which were 
designed to prevent the occurrence of any such offense. 
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"(C) The extent to which the national bank, Federal 
branch, or Federal agency has fully cooperated with law 
enforcement authorities with res to the investigation $" of the money laundering offense o which the bank, Federal 
branch, or Federal agency was found guilty. 

"(Dl The extent to which the national bank, Federal 
branch, or Federal agency has implemented additional 
internal controls (since the commission of the offense of 
which the bank, Federal branch, or Federal agency was 
found guilty) to prevent the occurrence of any other money 
1aunde;ing-offense. 

"(E) The extent to which the interest of the local 
community in having adequate deposit and credit services 
available would be threatened by the forfeiture of the fran- 
chise. 
"(3) SUCCESSOR LIABILITY.-T~~s subsection shall not apply 

to a successor to the interests of, or a person who acquires, 
a bank, a Federal branch, or a Federal agency that violated 
a provision of law described in paragraph (11, if the successor 
succeeds to the interests of the violator, or the acquisition 
is made, in good faith and not for purposes of evading this 
subsection or regulations prescribed under this subsection. 

"(4) DEFwrrIo~.-The term 'senior executive officer' has 
the same meanin as in regulations r e e b e d  under section 
3 2 0  of the Federalf ~ e ~ o s i t  Insurance kt 
(b) FEDERAL SAVINGS ASSOCIATIONS.&C:O~ 5 of the Home 

Ownera' Loan Act (12 U.S.C. 1464) is amended by adding at the 
end the following: 

"(w) FORFEITURE OF ERANCHISE FOR MONEY LAUNDERING OR 
CASH TRANSACTION REPORTING OFFENSES.- 

"('(1) IN GENERAL.- 
"(A) CONVICTION OF TITLE 18 OFFENSE.- 

"(I) DUTY TO NOTIFY.-If a Federal savings associa- 
tion has been convicted of any criminal offense under 
section 1956 or 1957 of title 18, United States Code, 
the Attorney General shall provide to the Diredor 
a written notification of the conviction and shall 
include a certified copy of the order of conviction from 
the court rendering the decision. 

"(11) NOTICE OF TERMTNATION; PRETERMMATION 
ImARlN~.--After receiving written notification from the 
Attorney General of such a conviction, the Director 
shall issue to the savings association a notice of the 
Director's intention to terminate all rights, privileges, 
and franchises of the savings association and schedule 
a pretermination hearing. 
"(B) CONVICTION OF TFIZE 31 OFFENSES.-If a Federal 

savinge association is convicted of any criminai offense 
under eection 5322 of title 31, United States Code, after 
receiving written notification from the Attorney General, 
the Director may issue to the savings association a notice 
of the Director's intention to terminate all rights, privileges, 
and franchises of the savings association and schedule a 
pretermination hearing. 

"(C) JUDICIAL ~ ~ V I E w ~ ~ u b s e c t i o n  (dX1XBXvii) shall 
apply to any proceeding under this subeection. 
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"(2) FACTORS TO BE CONSIDERED.-In determining whether 
a franchise shall be forfeited under paragraph (11, the Director 
shall take into account the following factors: 

"(A) The extent to which directors or senior executive 
officers of the savings association knew of, were involved 
in, the commission of the money laundering offense of 
which the association was found guilty. 

"(B) The extent to which the offense occurred despite 
the existence of policies and procedures within the savings 
association which were designed to prevent the occurrence 
of any such offense. 

YC) The extent to which the savings association has 
fully cooperated with law enforcement authorities with 
respect to the investigation of the money laundering offense 
of which the association was found guilty. 

"(Dl The extent to which the savings association has 
implemented additional internal controls (since the 
commission of the offense of which the savings association 
was found guilty) to prevent the occurrence of any other 
money laundering offense. 

"(E) The extent to which the interest of the local 
community in having adequate deposit and credit services 
available would be threatened by the forfeiture of the fran- 
chise. 
"(3) SUCCESSOR LIABILITY.-T~~s subsection shall not apply 

to a successor to the interests of, or a person who acquires, 
a savings association that violated a provision of law described 
in paragraph (I), if the successor succeeds to the interests 
of the violator, or the acquisition is made, in good faith and 
not for purposes of evading this subsection or regulations pre- 
scribed under this subsection. 

"(4) DEFINITION.-T~~ term 'senior executive officer' has 
the same meaning as in regulations rescribed under section 
32(0 of the Federal Deposit Insurance &ten. 
(c) FEDERAL CREDIT UNIONS.-T~~~~ I of the Federal Credit 

Union Act (12 U.S.C. 1752 et seq.) is amended by adding at the 
end the following new section: 

"SEC. 131. FORFEITURE OF ORGANIZATION CERTIFICATE FOR MONEY 
LAUNDERING OR CASH TRANSACTION REPORTING 
OFFENSES. 

"(a) FORFEITURE: OF FRANCHISE FOR MONEY LAUNDERING OR 
CASH TRANSACTION REPORTING OFFENSES.- 

"(1) CONVICTION OF TITLE 18 0FFENSES.- 
"(A) DUTY n, NOTIFY.-If a credit union has been con- 

victed of any criminal offense under section 1956 or 1957 
of title 18, United States Code, the Attorney General shall 
provide to the Board a written notification of the conviction 
and shall include a certified copy of the order of conviction 
from the court rendering the decision. 

"(B) NOTICE OF TERMINATION; PRETERMINATION HEAR- 
ING.-After receiving written notification from the Attorney 
General of such a conviction, the Board shall issue to 
such credit union a notice of its intention to terminate 
all rights, privileges, and franchises of the credit union 
and schedule a pretermination hearing. 

12 USC 1772d. 
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"(2) CONVICTION OF TITLE 31 OFFENSES.-If a credit union 
is convicted of any criminal offense under section 5322 of title 
31, United States Code, after receiving written notification 
from the Attorney General, the Board may issue to such credit 
union a notice of its intention to terminate all ri hts, rivileges, 
and franchises of the credit union ant scgedule a 
pretermination hearing. 

"(3) JUDICIAL ~~w~w.--Section 206(j) shall apply to any 
proceeding under this section. 
"(b) FACTORS TO BE CONSIDERED.-I~ determining whether 

a franchise shall be forfeited under subsection (a), the Board shall 
take into account the following factors: 

"(1) The extent to which directors, committee members, 
or senior executive officers (as defined by the Board in regula- 
tions which the Board shall prescribe) of the credit union knew 
of, or were involved in, the commission of the money laundering 
offense of which the credit union was found guilty. 

"(2) The extent to which the offense occurred despite the 
existence of policies and procedures within the credit union 
which were designed to prevent the occurrence of any such 
offense. 

"(3) The extent to which the credit union has fully 
cooperated with law enforcement authorities with respect to 
the investigation of the money laundering offense of which 
the credit union was found 

k l t Y .  "(4) The extent to whic the credit union has implemented 
additional internal controls (since the commission of the offense 
of which the credit union was found guilty) to prevent the 
occurrence of any other money laundering offense. 

"(5) The extent to which the interest of the local co~nmunity 
in having ade uate deposit and credit services available would 
be threatened& the forfeiture of the franchise. 
"(c) SUCCESSOR LIABIISPI.-T~~S section shall not apply to a 

successor to the interests of, or a person who acquires, a credit 
union that violated a provision of law described in subsection (a), 
if the successor succeeds to the interests of the violator, or the 
acquisition is made, in good faith and not for purposes of evading 
this section or regulations prescribed under this section.". 

SEC. 1603. TERMINATING INSURANCE OF STATE DEPOSITORY 
INSTITUTIONS CONMCTED OF MONEY LAUNDERING OR 
CASH TRANSACTION REPORTING OFFENSES. 

(a) STATE BANKS AND SAVINGS ASSOCIATIONS.- 
(1) IN G E N E R A L . - - S ~ C ~ ~ O ~  8 of the Federal Deposit Insur- 

ance Act (12 U.S.C. 1818) is amended by adding at the end 
the following new subsection: 
"(w) TERMINATION OF INSURANCE FOR MONEY LAUNDEFUNG OR 

CASH TRANSACTION REPORTING OFFENSES.- 
"(1) IN GENERAL.- 

"(A) CONVICTION OF TITLE 18 OFFENSES.- 
"(i) DUTY TO NOTIFY.-If an insured State deposi- 

tory institution has been convicted of any criminal 
offense under section 1956 or 1957 of title 18, United 
States Code, the Attorney General shall provide to 
the Corporation a written notification of the conviction 
and shall include a certified co y of the order of convic- 
tion from the court rendering t t e decision. 
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"(ii) NOTICE OF TERMINATION; PRETERMINATI~N 
HEARING.-A~~~~ receipt of written notification from 
the Attorney General b the Corporation of such a 8 conviction, the Board o Directors shall issue to the 
insured depository institution a notice of its intention 
to terminate the Insured status of the insured deposi- 
tory institution and schedule a hearing on the matter, 
which shall be conducted in all respects as a termi- 
nation hearing ursuant to paragraphs (3) through 
(5) of subsection &). 
"(B) CONVICTION OF TITLE 31 OFFENSES.-If an insured 

State depository institution is convicted of any criminal 
offense under section 5322 of title 31, United States Code, 
after receipt of written notification from the Attorney Gen- 
eral by the Corporation, the Board of Directors may initiate 
proceedings to terminate the insured status of the insured 
depositow institution in the manner described in subpara- 
griiph (A): 

"(C) NOTICE TO STATE SUPERVISOR.-The Corporation 
shall simultaneously transmit a copy of any notice issued 
under this paragraph to the appropriate State financial 
institutions supervisor. 
"(2) FACTORS TO BE CONSIDERED.-In determining whether 

to terminate insurance under paragraph (I), the Board of Direc- 
tors shall take into account the following factors: 

"(A) The extent to which directors or senior executive 
officers of the depository institution knew of, or were 
involved in, the commission of the money laundering 
offense of which the institution was found guilty. 

"(B) The extent to which the offense occurred despite 
the existence of policies and rocedures within the deposi- 
tory institution which were esigned to prevent the occur- 
rence of any such offense. 

B 
"(C) The extent to which the depository institution 

has fully cooperated with law enforcement authorities with 
respect to the investigation of the money laundering offense 
of which the institution was found guilty. 

"(Dl The extent to which the deposito institution 
has implemented additional internal contmx (since the 
commission of the offense of which the depository institu- 
tion was found guilty) to prevent the occurrence of any 
other money laundering offense. 

"(El The extent to which the interest of the local 
community in having adequate deposit and credit services 
available would be threatened by the termination of insur- 
ance. 
"(3) NOTICE TO STATE BANKING SUPERVISOR AND PUBLIC.- 

When the order to terminate insured status initiated pursuant 
to this subsection is final, the Board of Directors ehd-  

"(A) notify the State banking supervisor of any State 
depository institution described in paragraph (1) and the 
Office of Thrift Supervision, where ap ropriate, a t  least 
10 days prior to the effective date of tRe order of termi- 
nation of the insured status of such depository institution, 
including a State branch of a foreign bank; and 

"(B) publish notice of the termination of the insured Federal 
status of the depository institution in the Federal Register. 
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"(4) TEMPORARY INSURANCE OF PREVIOUSLY INSURED 
~E~oSrrs.--Upon termination of the insured status of any State 

institution pursuant to aragraph (11, the deposits 
of depOsiT such epository institution shal be treated in accordance 
with subsection (aI(7). 

Y 
"(5) SUCCESSOR L I A B ~ , - T ~ ~ ~  subsection shall not apply 

to a successor to the interests of, or a person who acquires, 
an insured depository institution that violated a provision of 
law described in aragraph (11, if the successor succeeds to E the interests of t e violator, or the acquisition is made, in 
good faith and not for purposes of evading this subsection 
or regulations prescribed under this subsection. 

"(6) DEF~TIoN. -T~~  term 'senior executive officer' has 
the same meaning as in regulations prescribed under section 
32(0 of this Act.". 

(2) TECHNICAL AMENDMENT.-action 8(aX3) of the Federal 
Deposit Insurance Act (12 U.S.C. 1818(aH3)) is amended by 
inserting "of this subsection or subsection (w)" after 
"subparagraph (B)". 
(b) STATE CREDIT U~~oNs.--&?ction 206 of the Federal Credit 

Union Act (12 U.S.C. 1786) is amended by adding at the end 
the following new subsection: 

"(v) TERMINATION OF INSURANCE FOR MONEY LAUNDERING OR 
CASH TRANSACTION REPORTING OFFENSES.- 

u(l) IN GENERAL- 
"(A) CONVICTION OF TITLE 18 0FFENSES.- 

"(i) DUTY TO NOTIFY.-If an insured State credit 
union has been convicted of any criminal offense under 
section 1956 or 1957 of title 18, United States Code, 
the Attorney General shall provide to the Board a 
written notification of the conviction and shall include 
a certified copy of the order of conviction from the 
court rendering the decision. 

"(ii) NOTICE OF TERMINATION.-A~~~~ written 
notification from the Attorney General to the Board 
of such a conviction, the Board shall issue to such 
insured credit union a notice of its intention to termi- 
nate the insured status of the insured credit union 
and schedule a hearing on the matter, which shall 
be conducted as a termination hearing pursuant to 
subsection (b) of this section, except that no period 
for correction shall apply to a notice issued under 
this subparagraph. 
"(B) CONVICTION OF TITLE 31 OFFENSES.-If a credit 

union is convicted of any criminal offense under section 
5322 of title 31, United States Code, after prior written 
notification from the Attorney General, the Board may 
initiate proceedings to terminate the insured status of such 
credit union in the manner described in subparagra h (A). 

"(C) NOTICE TO STATE SUPERVISOR,-The BOA shall 
simultaneously transmit a copy of any notice under this 
paragraph to the appropriate State financial institutions 
supervisor. 
"(2) FACTORS TO BE CONSIDERED.-In determining whether 

to terminate insurance under paragraph (I), the Board shall 
take into account the following factors: 
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"(A) The extent to which directors, wmmittee members, 
or senior executive officem (as defined by the Board in 
regulatione which the Board shall prescribe) of the credit 
union h e w  of, or were involved in, the wmmission of 

offenee of which the credit union 

which the offense occurred despite 
the existence of policies and procedures within the credit 
union which were designed to prevent the occurrence of 
any such offense. 

"(C) The extent to which the credit union has fully 
cooperated with law enforcement authorities with respect 
to the investigation of the money laundering offense of 
which the credit union was found guilty. 

"(D) The extent to which the credit union has imple- 
mented additional internal controls (since the commission 
of the offense of which the credit union was found guilty) 
to prevent the occurrence of any other money laundering 
offense. 

"(E) The extent to which the interest of the local 
wmmunity in having adequate deposit and credit services 
available would be threatened by the termination of insur- 
ance. 
"(3) NOTICE TO STATE CREDIT UNION SUPERVISOR AND PUB- 

LIC.-When the order to terminate insured status initiated 
pursuant to this subsection is final, the Board shall- 

"(A) notify the commis~ion, board, or authority (if any) 
having supervision of the credit union described in para- 
graph (1) at  least 10 days prior to the effective date of 
the order of the terminahon of the insured status of such 
credit union; and 

"(B) publish notice of the termination of the insured 
status of the credit union. 
"(4) TEMPORARY INSURANCE OF PREVlOUSLY INSURED 

~~msrrs.-Upon termination of the insured status of any State 
credit union pursuant to par aph (I), the deposits of such 
credit union shall be t r e a 8  in accordance with section 
2OqdX2). 

"(6) SUCCESSOR LIABILITY.-T~~~ subsection shall not apply 
to a successor to the interests of, or a person who acquires, 
an insured credit union that violated a provision of law 
described in aragraph (I), if the successor succeeds to the 
interests of g e  violator, or the acquisition is made, in good 
faith and not for purposes of evading this subsection or regula- 
tione prescribed under this subsection.". 

SEC. 1504, REMOVING PARTIES INVOLVED IN CURRENCY REPORTING 
VIOLATIONS. 

(a) FDIC-INSURED INSTITUTIONS.- 
(1) VIOLATION OF REPORTING REQLJIREMENTS.-&C~~~~ 

8(eX2) of the Federal De sit Insurance Act (12 U.S.C. 
1818(eX2)) is amended to rea $O as follows: 

"(2) SPECE'IC VIOLATIONS.- 
"(A) IN ~E~~RAL.-whenever the appropriate Federal 

banking agency determines that- 
"(i) an institution-fiated party has committed 

a violation of any provision of subchapter I1 of chapter 
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53 of title 31, United States Code, and such violation 
wae not inadvertent or unintentional; 

"(ii) an officer or director of an insured depository 
institution has knowledge that an institution-afiiliated 
party of the insured depository institution has violated 
any such provision or any provision of law referred 
to in subsection (gX1XAXii); or 

"(iii) an officer or director of an insured depository 
institution has committed an violation of the Deposi- 
tny Institution Management fnterlocks Act, 

the agency may serve upon such party, officer, or director 
a written notice of the agency's intention to remove such 
partx from office. 

(B) FACTORS TO BE CONSIDERED.-In determining 
whether an officer or director should be removed as a 
result of the application of sub aragraph (AXii), the agency 

f i  shall consider whether the o cer or director took appro- 
priate action to stop, or to prevent the recurrence of, a 
violation described in such subparagraph.". 
(2) CERTAIN FELONY c~~~GEs.--Section 8(gX1) of the Fed- 

eral Deposit Insurance Act (12 U.S.C. 1818(gX1)) is amended 
to read as follows: 

"(1) SUSPENSION OR PROHIBITION.- 
"(A) h G E N E R A L . - ~ ~ ~ ~ ~ v ~ ~  any institution-affiliated 

party is charged in any information, indictment, or com- 
plaint, with the commission of or articipation in- 

"(i) a crime involving dis \ onesty or breach of trust 
which is punishable by imprisonment for a term 
exceeding one year under State or Federal law, or 

"(ii) a criminal violation of section 1956, 1957, 
or 1960 of title 18, United States Code, or section 
5322 of title 31, United States Code, 

the appropriate Federal banking agency may, if continued 
service or participation by such party may pose a threat 
to the interests of the depository institution's depositors 
or may threaten to impair public confidence in the deposi- 
tory institution, by wntten notice served upon such party, 
sus nd such party from office or prohibit such arty from 
&er participation in any manner in the contfuct of the 
affairs of the depository institution. 

YB) PROVISIONS APPLICABLE TO NOTICE.- 
"(i) COW-A copy of any notice under subpara- 

graph (A) shall also be served upon the depository 
mstitution. 

"(ii) EFFECTIVE PERIOD.-A sus nsion or prohibi- r tion under subparagraph (A) sha remain in effect 
until the information, indictment, or complaint referred 
to in such subparagraph is W y  disposed of or until 
terminated by the agency. 
"(c) REMOVAL OR PROHIBITION.- 

"(i) IN GENERAL.-If a judgment of conviction or 
an agreement to enter a pretrial diversion or other 
similar program is entered against an institution-afEli- 
ated party in connection with a crime described in 
subparagraph (Axil, a t  such time as such judgment 
is not sub'ect to W e r  appellate review, the appro- 

d' priate Fe era1 banking agency may, if continued serv- 
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ice or participation by such party may pose a threat 
to the interests of the depository institution's deposi- 
tors or may threaten to Impair public confidence in 
the deposito institution, issue and serve upon such 
party an or 7 er removin such party from office or 
prohibiting such party k m further participation in 
any manner in the conduct of the affairs of the deposi- 
tory institution without the prior written consent of 
the appro riate agency. 

4ii) PLEpuIRED port cmmm oppENs~s.--111 the 
case of a judgment of conviction or agreement against 
an institution-afEliated party in connection with a vio- 
lation described in subparagraph (A)(ii), the appro- 
priate Federal banking agency shall issue and serve 
u n such party an order removing such party from 
ogce or probibiting such arty from fvrther participa- 
tion in any manner in t R e conduct of the affairs of 
the depository institution without the prior written 
consent of the appropriate agency. 
"(D) PROVISIONS APPLICABLE TO ORDER.- 

"(i) COPY.-A copy of any order under subpara- 
graph (C) shall also be served upon the depository 
mstitution, whereupon the institution-affiliated arty 
who is subject to the order (if a director or an ofkcer) 
shall cease to be a director or officer of such depository 
institution. 

"(ii) EFFECT OF A C Q ~ A L . - A  finding of not guilty 
or other disposition of the charge shall not preclude 
the agency from instituting proceedings after such find- 
ing or dis osition to remove such party from office 
or to pro%ibit further participation in depository 
institution affairs, pursuant to paragraph (I), (2), or 
(3) of subsection (el of this section. 

"(iii) EFFECTIVE PERIOD.-A~ notice of suspension 
or order of removal issued under this paragraph shall 
remain effective and outstanding until the completion 
of any hearing or appeal authorized under paragraph 
(3) unless terminated by the agency.". 

(b) CREDIT UNIONS.- 
(1) VIOLATION OF F R T I N G  R E Q U I R E M E N T S . ~ ~ C ~ ~ O ~  

20qgX2) of the Federal Creht Union Act (12 U.S.C. 1786(g)(2)) 
is amended to read as follows: 

"(2) SPECIFZC VIOLATIONS.- 
"(A) IN G~~~R,A~.-whenever the Board determines 

that-- 
"(i) an institution-mated party has committed 

a violation of any provision of subchapter I1 of chapter 
53 of title 31, United States Code, unless such violation 
was inadvertent or unintentional; 

"(ii) an officer or director of an insured credit union 
has knowledge that an institution-mated arty of 
the insured credit union has violated any suci provi- 
sion or any provision of law referred to in subsection 
(iKlHA)(ii); or 

"(iii) an officer or director of an insured credit 
union has committed an violation of the Depository 
Institution Management &terlocks Act, 
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the Board may serve upon such party, officer, or director 
a written notice of the Board's intention to remove such 
officer or director from office. 

"(B) FACTORS TO BE CONSIDERED.-In determining 
whether an officer or director should be removed as a 
result of the application of subparagraph (AXii), the Board 
shall consider whether the officer or director took appro- 
priate action to stop, or to prevent the recurrence of, a 
violation described in such subparagraph.". 
(2) CERTAIN FELONY ~~~lIG~S.--$ection 206(iX1) of the Fed- 

eral Credit Union Act (12 U.S.C. 1786(iXl)) is amended to 
read as follows: 

"(1) SUSPENSION OR PROHIBITION AUTHORIZED.- 
"(A) IN ~~~~RAL.-whenever any institution-affiliated 

party is charged in any information, indictmfnt, or com- 
plaint, with the commission of or articipation m- R "(i) a crime involving dis onesty or breach of trust 

which is punishable b imprisonment for a term 
exceeding one year un&r State or Federal law, or 

"(ii) a criminal violation of setion 1956, 1957, 
or 1960 of title 18, United States Code, or section 
5322 of title 31, United States Code, 

the Board may, if continued service or participation by 
such party may pose a threat to the interests of the. credit 
union's members or may threaten to impair pubhc con- 
fidence in the credit union, by written notice served upon 
such party, suspend such party from office or prohibit 
such party from further articipation in any manner in P the conduct of the affairs o the credit union. 

"(B) PROVISIONS APPLICABLE TO NOTICE.- 
"(i) Corn.-A co y of any notice under subpara- 

graph (A) shall also %e served upon the credit union. 
"(ii) EFFECTIVE PERIOD.-A BUS nsion or prohibi- 

tion under subparagraph (A) shageremain in effect 
until the information, indictment, or complaint referred 
to in such subparagraph is finally disposed of or until 
terminated by the Board. 
"(c) REMOVAL OR PROHIBITION.- 

"(i) IN GENERAL.-If a judgment of conviction or 
an agreement to enter a pretrial diversion or other 
similar program is entered against an institution-af6li- 
ated party in connection with a crime described in 
subparagraph (Axil, a t  such time as such 'ud 
is not subject to fbrther appellate review, tke gs 
may, if continued service or participation by such party 

se a threat to the interests of the credit union s 
mem may g rs or may threaten to impair public confidence 
in the credit union, issue and serve upon such party 

' an order removing such party from office or prohibiting 
such party h m  further participation in any manner 
in the conduct of the affairs of the credit union without 
the prior written consent of the Board. 

''(ii) REQUIRED FOR CERTAIN OFFENSES--I~ the W e  
of a judgment of conviction or agreement aimt an I institution-affiliated party in conneetion wi a viola- 
tion described in subparagraph (AXii), the Board shall 
issue and serve upon such party an order removing 
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such party from office or prohibiting such party from 
W h e r  participation in any manner in the conduct 
of the affairs of the credit union without the prior 
written consent of the Board. 
"(D) PROVISIONS APPLICABLE TO ORDER- 

"(i) COPY.-A copy of any order under subpara- 
graph (C) shall also be served upon such credit union, 
whereupon such party (if a director or an officer) shall 
cease to be a director or officer of such credit union. 

"(ii) EFFECT OF A C Q ~ A L . - A  finding of not guilty 
or other disposition of the charge shall not preclude 
the Board from instituting proceedings after such h d -  
ing or disposition to remove such party from office 
or to prohibit further participation in credit union 
affairs, pursuant to paragraph (I), (21, or (3) of sub- 
section (g) of this section. 

"(iii) EFFECTIVE PERIOD.-&I notice of suspension 
or order of removal issued under this paragraph shall 
remain effective and outstanding until the completion 
of any hearing or appeal authorized under paragraph 
(3) unless terminated by the Board". 

(c) A'ITORNEY GENERAL NOTICE  REQUIREMENT.^^^^^^^ 1956 
of title 18, United States Code, is amended by adding at the end 
the following new subsection: 

"(g) NOTICE OF CONVICTION OF FINANCIAL INSTITUTIONS.-I~ 
any financial institution or any officer, director, or employee of 
any financial institution has been found guilty of an offense under 
this section, section 1957 or 1960 of this title, or section 5322 
of title 31, the Attorney General shall provide written notice of 
such fact to the appropriate regulatory agency for the hancial 
institution.". 

(dl TECHNICAL CORRECTIONS TO PROVISIONS RELATING TO 
MONEY LAUNDERING ENFORCEMENT ACTMTIES.- 

(1) Section 5318(aX1) of title 31, United States Code, is 
amended- 

(A) by striking "or the Postal Inspection Servicen; and 
(B) by inserting "United Statesn before "Postal Service". 

(2) Section 5322(a) of title 31, United States Code, is 
amended by striking "imprisonment" and inserting "imprisoned 
for". 

SEC. 1605. UNAUTHORIZED PARTICIPATION. 

Section 19(aN1) of the Federal Deposit Insurance Act (12 U.S.C. 
1829(a)(1)) is amended by inserting "or money laundering" h r  
"breach of trust". 

SEC. 1606. ACCESS BY STATE F'INANCIAL INSTITUTION SUPBRVISORS 
TO CURRENCY TaANsACTIONS BEPORTS. 

Section 5319 of title 31, United States Code, is amended- 
(1) in the first sentence, by striking "to an agency" and 

inserting "to an ageqcy, including any State financial institu- 
tions supervisory agencyA and 

(2) by inserting after the second sentence the following 
new sentence: 'The Secretary may only require reports on 
the use of such information by any State financial institutions 
supervisory agency for other than supervisory purposes.". 
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SEC. 1507. RESTRICTING STATE BRANCHES AND AGENCIES OF FOB- 
EIGN BANILlS CONVICTED OF MONEY LAUNDERING 
OFFENSES. 

Section 7 of the International Banking Act of 1978 (12 U.S.C. 
3105) is amended by inserting after subsection (h) the following 
new subsection: 

"(i) PROCEEDINGS RELATED TO CONVICTION FOR MONEY 
LAUNDERING OFFENSES.- 

"(1) NOTICE OF INTENTION TO ISSUE ORDER.--I~ the Board 
finds or receives written notice from the Attorney General 
that- 

"(A) any foreign bfink which operates a State agency, 
a State branch whch is not an Insured branch, or a State 
commercial lending company subsidiary; 

"(B) any State agency; 
"(C) any State branch which is not an insured branch; 

or 
"(D) an State commercial lending subsidiary, 

has been foundguilty of any money laundering offense, the 
Board shall issue a notice to the agency, branch, or subsidiary 
of the Board's intention to commence a termination proceeding 
under subsection (el. 

"(2) DEFINITIONS.-For purposes of this subsection- 
"(A) INSURED BRANCH.-T~~ term 'insured branch' has 

the meaning given such term in section 3(s) of the Federal 
Deposit Insurance Act. 

"(B) MONEY LAUNDERING OFFENSE DEFINED.-The term 
'money laundering offense' means any criminal offense 
under section 1956 or 1957 of title 18, United States Code, 
or under section 5322 of title 31, United States Code.". 

Subtitle BNonbank Financial 
Institutions and General Provisions 

SEC. 1611. IDENTIFICATION OF FINANCIAL INSTITUTIONS. 

(a) IN G ~ ~ ~ ~ ~ ~ . - s u b c h a p t e r  I1 of chapter 53 of title 31, United 
States Code, is amended by inserting after section 5326 the follow- 
ing new section: 
"8 6327. Identification of financial institutions 

"(a) REGULATIONS REQuIRED.-T~~ Secretary of the Treasury 
shall prescribe regulations r uiring each depository institution 

any customer (obe%e depository institution) which- 
to iden% is a financial institution described in- 

"(A) any sub aragraph of section 5312(aX2) other than R subparagraphs ( ) through (GI; or 
"(B) any regulation under any such subparagraph; and 

"(2) has any account with the depository institution. 
"(b) REPORTS REQUIRED.--E~C~ depository institution shall 

report the names of and other information about financial institu- 
tion customers required to be identified under subsection (a) to 

the seaetard;? at  such times and in such manner as the Secretary 
shall prescn by regulation. 

"(c) REPORTING OFFENSES.-NO person shall cause or attempt 
to cause any depository institution to fail to file a report required 
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by this section or to file a report containing a material omission 
or misstatement of fact. 

"(d) A V A I I A B ~  OF REPORTS.-T~~ Secretary shall provide 
reports filed under subsection (b) to appropriate State financial 
institution supervisory agencies for supervisory purposes. 

"(e) DEPOSITORY INSTITUTION DEFINED.-For purposes of this 
section, the term 'depository institution' means any financial institu- 
tion described in subparagraph (A), (B), (C), (Dl, (El, or (F) of 
section 5312(a)(2).". 

(b) TECHNICAL AND CONFORMING ~ M E N D M E N T . - ~ ~ C ~ ~ O ~  5321(a) 
of title 31, United States Code, is amended by adding a t  the end 
the following new paragraph: 

"(7) FINANCIAL INSmLPTION IDENTIFICATION VIOLATIONS.- 
"(A) PENALTY AUTHORIZED.-The Secretary may impose 

a civil money penalty on any person who w i l W y  violates 
any provision of section 5327 or any regulation prescribed 
under such section. 

"(B) MAXIMUM AMOUNT I~~IT.A'MoN.-T~~ amount of 
any civil money enalty imposed under subparagraph (A) 
shall not exceed &0,000 per day for each day during which 
a repol* remains unfiled or a report containing a material 
omission or misstatement of fact remains uncorrected.". 

"(c) CLERICAL ~ ~ E N D M E N T . - T ~ ~  table of sections for chapter 
53 of title 31, United States Code, is amended by inserting &I- 
the item relating to section 5326 the following new item: 
"5327. Identification of financial institutions.". 

(dl EFFECTIVE DATE OF REGULATIONS.-T~~ initial final regula- 
tions prescribed ursuant to section 5327 of title 31, United States 
Code (as added gy subsection (a) of this section) shall take effect 
before January 1,1994. 

SEC. 1512. PROHIBITION OF ILLEGAL MONEY TRANSMITI'JNG 
BUSINESSES. 

(a) IN GE~~IuL.---Chapter 95 of title 18, United States Code, 
is amended by adding a t  the end the following section: 

"5 1960. Prohibition of illegal money transmitting businesses 

"(a) Whoever conducts, controls, manages, supervises, directs, 
or owns all or part of a business, knowing the business is an 
illegal money transmitting business, shall be fined in accordance 
with this title or imprisoned not more than 5 years, or both. 

"(b) As used in this section- 
"(1) the term 'ille al money transmitting business' means 

a money transmitting tusiness that affects interstate or foreign 
commerce in any manner or degree and which is knowingly 
operated in a State- 

YA) without the appropriate money transmitting State 
license; and 

"(B) where such operation is punishable as a mis- 
demeanor or a felony under State law; 
"(2) the term 'money transmitting' includes but is not lim- 

ited to transferring funds on behalf of the public by any and 
all means including but not limited to transfers within this 
country or to locations abroad by wire, check, draft, facsimile, 
or courier; and 

31 USC 5327 
note. 
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"(3) the term 'State' means any State of the United States, 
the District of Columbia, the Northern Mariana Ielands, and 
any commonwealth, territory, or possession of the United 
States.". 
(b) CLERICAL AMENDMENT.-T~~ table of sections for chapter 

95 of title 18, United States Code, is amended by adding a t  the 
end the following item: 
"1960. Pmhibition of illegal money transmitting busineesee.". 

(c) CRIMINAL F o ~ ~ ~ ~ . - - S e c t i o n  982(aX1) of title 18, United 
States Code, is amended by striking "or 1957" and inserting ", 
1957, or 1960". 
SEC. 1613. COMPLIANCE PROCEDURES. 

Section 5318(a)(2) of title 31, United States Code, is amended 
by inserting "or to guard against money laundering" before the 
semicolon. 
SEC. 1514. NONDISCLOSURE OF ORDERS. 

Section 5326 of title 31, United States Code, is amended by 
adding a t  the end the following: 

"(c) NONDISCLOSURE OF ORDERS.-NO financial institution or 
officer, director, employee or agent of a financial institution subject 
to an order under t h s  section may disclose the existence of, or 
terms of, the order to any person except as prescribed by the 
Secretary.". 
SEC. 1615. PROVISIONS RELATING TO RECORDKEEPING WlTH 

RESPECT TO CERTAIN FUNDS TRANSFERS. 

(a) RECORDKEEPING REGULATIONS R E Q U I R E D . - ~ ~ C ~ ~ O ~  21(b) of 
the Federal Deposit Insurance Act (12 U.S.C. 1829b(b)) is 
amended- 

(1) b striking "(b) Where" and inserting "(b) RECORD- 
KEEPING b G m m . -  

"(1) IN  GENERAL.-^^^^^"; and 
(2) by adding at the end the following new paragraphs: 
"(2) DOMESTIC FUNDS TRANSFERS.-whenever the Secretary 

and the Board of Governors of the Federal Reserve System 
(hereafter in this section referred to as the 'Board') determine 
that the maintenance of records, by insured depository institu- 
tions, of payment orders which direct transfers of funds over 
wholesale funds transfer systems has a high degree of useful- 
ness in criminal, tax, or re atory invest1 ations or proceed- r' ings, the Secretary and t e Board shaf jointly rescribe 

to the maintenance of such records. 
R regulations to carry out the purposes of this section wit respect 

"(3) INTERNATIONAL FUNDS TRANSFERS.- 
"(A) IN GENERAL.-T~~ Secretary and the Board shall 

jointly prescribe, after consultation with State banking 
supervisors, final regulations requiring that insured de osi- 
tory institutions, businesses that provide check c a s k g  
services, money transmitting businesses, and businesses 
that issue or redeem money orders, travelers' checks or 
other similar instruments maintain such records of pay- 
ment orders which- 

"(i) involve international transactions; and 
"(ii) direct transfers of funds over wholesale funds 

transfer systems or on the books of any insured deposi- 
tory institution, or on the books of any business that 
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provides check cashing services, any money transmit- 
ting business, and any business that imues or redeems 
money orders, travelers' checks or similar instruments, 

that will have a high degree of usefulness in criminal, 
atory investigations or proceedings. 

"(B) ACTORS FOR CONSIDERATION.-In ~rescribine: the 
regulations required under subparagraph (A], the Secretary 
and the Board shall consider- 

"(!) $e usefulness in criminal, tax, or regulatory 
investigations or proceedings of any record required 
to be maintained pursuant to the proposed regulations; 
and 

"(ii) the effect the recordkeeping required pursuant 
to such proposed regulations will have on the cost 
and efficiency of the payment system. 
"(C) Availability of records.-Any records required to 

be maintained pursuant to the regulations prescribed under 
sub aragraph (A) shall be submitted or made available 
to t i e  secretary or the ~ o a r d  u on request.". 

(b) TECHNICAL rn C O N ~ O ~ W N G  &NDMENTS.-seCtio?- 21 of 
the Federal Deposit Insurance Act (12 U.S.C. 1829b) is amended- 

(1) in subsection (c), by strikin "Each insur~d" and hqert- f ing "Subject to the requirements o any regulations prescribed 
jointly by the Secretary and the Board under paragraph (2) 
or (3) of subsection (b), each insured"; 

(2) in subsection (e), by striking 'Whenever any" and insert- 
ing "Subject to the requirements of any regulations prescribed 
jointly by the Secretary and the Board under paragraph (2) 
or (3) of subsection (b), whenever any"; and 

(3) in subsection (0, by striking "In addition to" and insert- 
ing "Subject to the requirements of any regulations prescribed 
jointly by the Secretary and the Board under paragraph (2) 
or (3) of subsection (b) and in addition to". 
(c) EFFECTIVE DATE OF REGULATIONS.-T~~ initial final regula- 12 USC l829b 

tions prescribed pursuant to section 21(bX3) of the Federal Deposit 
Insurance Act (as added by subsection (a)(2) of this section) shall 
take effect before January 1,1994. 
SEC. 1616. USE OF CERTAIN RECORDS. 

Section 1112(fJ of the Right to Financial Privacy Act of 1978 
(12 U.S.C. 3412(0) is amended- 

(1) in paragragh (11, by inserting uor the Secretary of 
the Treasury" after the Attorney General"; and 

(2) in paragraph (21, by inserting "and only for criminal 
investigative p oses relatlng to mone launderin and other 
financial crimexy the Department of t L  Treas& af&r "the 
Department of Justice". 

SEC. 16lq. SUSPICIOUS TRANSACTIONS AND FINANCIAL INSTITLITION 
ANTI-MONEY LAUNDERING PROGRAMS. 

(a) REPORTING RE~ul~~ME~'r , -Sect ion 5324 of title 31, United 
States Code, is amended by inserting 'Lor section 5325 or regulations 
prescribed under such section 5325" after "section 5313(a)" each 
place such term appears. 

(b) SUSPICIOUS TRANSACTIONS AND ENFORCEMENT PROGRAMS.- 
Section 5314 of title 31, United States Code, is amended by adding 
at the end the following new subsections: 

"(g) REPORTING OF SUSPICIOUS TRANSACTIONS.- 
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"(1) IN GENERAL.-The Secretary may require any financial 
institution, and any director, officer, employee, or agent of 
any financial institution, to report any eus icious transaction 
relevant to a possible violation of law or reg&tion. 

"(2) NOTIFICATION PROHIBITED.-A financial institution, and 
a director, officer, employee, or agent of any financial institu- 
tion, who voluntarily reporta a suspicioue transaction, or that 
reports a suspicious transaction pursuant to this section or 
any other authority, may not notify any person involved in 
the transaction that the transaction has been reported. 

"(3) LIABILITY FOR DISCLOSURES.-Any financial institution 
that makes a disclosure of any possible violation of law or 
regulation or a disclosure ursuant to this subsection or any 
other authority, and an Lector, oficer, employee, or agent 
of such institution, sha 5 not be liable to any person under 
any law or regulation of the United States or any constitution, 
law, or regulation of any State or political subdivision thereof, 
for such disclosure or for any failure to notify the erson 
involved in the transaction or any other person of  such 
disclosure. 
"(h) ANTI-MONEY LAUNDEFUNG F%OGRAMS.- 

"(1) IN GENERAL.-In order to guard against money launder- 
ing through financial institutions, the Secretary may require 
financial tnstitutions to carry out anti-money laundering pro- 
grams, including at a minimum 

"(A) the development of internal policies, procedures, 
and controls, 

"(B) the designation of a compliance officer, 
"(C) an ongoing employee training program, and 
"(Dl an independent audit function to test programs. 

"(2) REGULATIONS.-'~'~~ Secretary may prescribe minimum 
standards for programs established under paragraph (I).". 

31 USC 5311 SEC. 1518. ANTI-MONEY LAUNDERENG TRAINING TEAM. 
note. The Secretary of the Treasury and the Attorney General shall 

jointly establish a team of experts to assist and provide trainin 
to foreign overnments and agencies thereof in developing an f f 
expanding t eir capabilities for mvestigating and prosecutmg viola- 
tions of money laundering and related laws. 
SEC. 1519. INTERNATIONAL MONEY LAUNDERING REPORTS. 

(a) UNITED STATES OJjJECT~v~s.-~ection 481(a)(l) of the For- 
eign Assistance Act of 1961 (22 U.S.C. 2291(aXl)) is amended- 

(1) by striking out "and" at the end of subparagraph (Dl; 
(2) by redesignating subparagraph (El as subparagraph 

(F); and 
(3) by inserting after subparagraph (Dl the following new 

subparagraph: 
"(E) the objective of the United States in dealing with 

the problem of international mone laundering should be to 
ensure that countries adopt compre i: ensive domestic measures 
against money laundering and cooperative with each other 
in narcotics money laundering investigations, prosecutions, and 
related forfeiture actions; and 
(b) ANNUAL RE~o~~s . -Sec t ion  481(e) of that Act (22 U.S.C. 

2291(e)) is amended- 
(1) by redesignating paragraphs (7) and (8) as paragraphs 

(8) and (9), respectively; and 
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(2) by inserting after paragraph (6) the following new para- 
graph (7): 
(7)(A) Each report pursuant to this subsection shall include 

a report on major money laundering countries. This report shall 
specify-- 

"(i) which countries are major money laundering countries; 
"(ii) which countries identified pursuant to clause (i) have 

financial institutions engaging in currency transactions involv- 
ing international narcotics tracking proceeds that include 
significant amounts of United States currency or currency 
derived from illegal dru sales in the United States or that 
otherwise significantly affect the United States; 

"(iii) which countries identified pursuant to clause (ii) have 
not reached agreement with the United States authorities on 
a mechanism for exchanging adequate records in connection 
with narcotics investigations and roceedings; 

''(iv) which countries identged pursuant ta clause ( i i i h  
"(I) are negotiating in good faith with the United States 

to establish such a record-exchange mechanism, or 
"(11) have adopted laws or regulations that ensure the 

availability to appropriate United States Government 
personnel and those of other governments of adequate 
records in connection with narcotics investigations and 
proceedings; and 
"(v) which countries identified ursuant to clause ( i k  

"(1) have ratified the enited Nations Convention 
Against Illicit Traffic in Narcotic D s and Psychotropic 
Substances and are taking steps to imTement that Conven- 
tion and other ap licable agreements and conventions such l as the recornmen ations of the Financial Action Task Force, 
the policy directive of the European Communit~, the legis- 
lative guidelines of the Orgamzation of Amencan States, 
and other similar declarations, and 

"(11) have entered into bilateral agreements for the 
exchange of information on money-laundering with coun- 
tries other than the United States, 

"(B) In addition, for each major money laundering country, 
the report shall include findings on the country's adoption of law 
and r e p t i o n s  considered essential to prevent narcotics-related 
money aundering. Such findings shall include whether a country 
has- 

"(i) criminalized narcotics money laundering; 
"(ii) required banks and other financial institutions to know 

and record the identity of customers engaging in significant 
transactions, including the recording of large currency trans- 
actions at thresholds appropriate to that country's economic 
situation; 

"(iii) required banks and other financial institutions to 
maintain, for an adequate time, records necessary to reconstruct 
significant transactions through financial institutions in order 
to be able to respond quickly to information requests from 
appropriate government authorities in narcotics-related money 
laundering cases; 

"(iv) required or allowed financial institutions to report 
suspicious transactions; 

"(v) established systems for identifying, tracing, freezing, 
seizing, and forfeiting narcotics-related assets; 
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"(vi) enacted laws for the sharing of seized narcotics assets 
with other eovernments. 

"(vii) &operated, when requested, with appropriate law 
enforcement agencies of other government6 investigating finan- 
cial crimes related to narcotics%d 

- 

'Yviii) addressed the problem on international transpor- 
tation of ille al-source currency and monetary instruments. 

The report shall $so detail instances of refusals to cooperate with 
foreign governments, and any actions taken by the United States 
Government and an international organization to address such il obstacles, including t e imposition of sanctions or penalties. 

"(C) The report shall also include information on multilateral 
and bilateral strategies ursued by the De artment of State, the g i Department of Justice, t e Department o f t  e Treasury, and other 
relevant United States Government agencies, either collectively or 
individually, to ensure the cooperation of foreign governments with 
respect to narcotics-related money laundering. 

"(D) The report shall include specific detail to demonstrate 
that all United States Government agencies are pursuing a common 

strateT with respect to achieving international cooperation against 
money sundering and are pursuing a common strategy with respect 
to ma'or money laundering countries, including a summary of 
united states ob'ectives on a country-by-country basis. 

'YE) As use d in this paragraph, the term 'major money launder- 
ing country' means a country whose financial institutions enga e 

fiom international narcotics trafIi&inggn. 
i in currency transactions involnn significant amounts of procee s 

(c) DEFINITION OF MAJOR DRUGTRANSIT COUNTRY.--Section 
481(i)(5) of that Act (22 U.S.C. 2291(iH5)) is amended- 

(1) by inserting "or" at the end of sub aragraph (A); 
(2) by st+king out "or" at  the en8 of subparagraph (B) 

and inserting m lieu thereof a period, and 
(3) by striking out subparagraph (C). 

Subtitle C-Money Laundering 
Enforcement Improvements 

SEC. 1521. JURISDICTION IN CIVIL FORFEITURE CASES. 
Section 1355 of title 28, United States Code, is amended- 

(1) by inseeing "(a)" before "'The district"; and 
(2) by adding at the end the following new subsections: 

"(b)(l) A forfeiture action or proceeding may be brought in- 
"(A) the district court for the district in which any of 

the acts or omissions giving rise to the forfeiture occurred, 
or 

"(B) any other district where venue for the forfeiture action 
or proceeding is specifically provided for in section 1395 of 
this title or any other statute. 
"(2) Whenever property subject to forfeiture under the laws 

of the United States is located in a foreign country, or has been 
detained or seized pursuant to legal process or competent authority 
of a foreign government, an action or proceeding for forfeiture 
may be brought as rovided in para aph (I), or in the United P B States District court or the District of olumbia. 

"(c) In any case in which a final order disposin of property 
in a civil 'forfeiture action or proceeding is appealel removal of 
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the property by the prevailing party shall not deprive the wurt 
of jurisdiction. Upon motion of the appealing party, the district 
court or the court of appeals shall issue any order necessary to 
preserve the right of the appealing party to the full value of the 
property at  issue, including a stay of the judgment of the district 
court pending appeal or requiring the prevailing party to post 
an appeal bond. 

"(d) Any court with jurisdiction over a forfeiture action pursuant 
to subsection (b) may issue and cause to be served in any other 
district such process as may be required to bring before the wurt 
the property that is the subject of the forfeiture action.". 

SEC. 1522. C I M .  FORFEITURE OF FUNGIBLE PRQPERTP. 
(a) IN G ~ ~ ~ ~ ~ ~ . - c h a p t e r  46 of title 18, United States Code, 

is amended by adding a t  the end the following new section: 

''5 884. Civil forfeiture of fungible property 
"(a) This section shall apply to any action for forfeiture brought 

by the Government in connection with any offense under section 
1956, 1957, or 1960 of this title or section 5322 of title 31, United 
States Code. 

"(bX1) In any forfeiture action in rem in which the subject 
property is cash, monetary instruments in bearer form, funds depos- 
ited in an account in a financial institution (as defined in section 
20 of this title), or other fungible property- 

"(A) it shall not be necessary for the Government to identify 
the specific property involved in the offense that is the basis 
for the forfeiture; and 

"(B) it shall not be a defense that the property involved 
in such an offense has been removed and replaced by identical 
property. 
''(2) Except as provided in subsection (c), any identical property 

found in the same place or account as the property involved in 
the offense that is the basis for the forfeiture shall be subject 
to forfeiture under this section. 

"(c) No action pursuant to this section to forfeit roperty not 
traceable directly to the offense that is the basis for t R e forfeiture 
may be commenced more than 1 year from the date of the offense. 

"(dX1) No action pursuant to this section to forfeit property 
not traceable directly to the offense that is the basis for the forfeit- 
ure may be taken against funds held by a financial institution 
in an interbank account, unless the financial institution holding 
the account knowingly engaged in the offense. 

"(2) As used in this section, the term 'interbank account' means 
an account held by one financial institution at another financial 
institution primarily for the purpose of facilitating customer trans- 
actions.". I 

(b) CONFOFMING Ar@FzuDm~~.-The chapter analysis for chap- 
ter 46 of title 18, United States Code, is amended by adding at 
the end the following: 
"984. Civil forfeiture of fungible property.". 

SEC. 1523. PROCEDURE FOR SUBPOENAING BANK RECORDS. 

(a) IN G ~ ~ ~ ~ ~ ~ . - - - c h a p t e r  46 of title 18, United States Code, 
is amended by adding a t  the end the following new section: 
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''5 986. Subpoenas for bank records 
"(a) At any time after the commencement of any action for 

forfeiture in rem brought by the United States under section 1956, 
1957, or 1960 of this title, section 5322 of title 31, United States 
Code, or the Controlled Substances Act, any party may request 
the Clerk of the Court in the district in which the proceeding 
is pending to issue a subpoena duces tecum to any financial institu- 
tion, as defined in section 5312(a) of title 31, United States Code, 
to produce books, records and any other documents a t  any place 
designated by the requesting part . All parties to the roceeding 
shall be notified of the issuance o 1 any such subpoena. h e  prom- 
dures and limitations set forth in section 985 of this title shall 
apply to subpoenas issued under this section. 

"(b) Service of a subpoena issued pursuant to this section shall 
be by certified mail. Records produced in response to such a sub- 
poena may be produced in person or by mail, common carrier, 
or such other method as may be agreed upon by the party requesting 
the subpoena and the custodian of records. The party re uesting 
the subpoena may require the custodian of records to su 1 mit an 
affidavit certifying the authenticity and completeness of the records 
and explaining the omission of any record called for in the subpoena. 

"(c) Nothing in this section shall preclude any party from pursu- 
ing any form of discovery pursuant to the Federal Rules of Civil 
Procedure.". 

(b) CONFORMING ~ ~ ~ N D M E N T . - T ~ ~  chapter analysis for chap- 
ter 46 of title 18, United States Code, is amended by adding at 
the end the following: 
"986. Subpoenas for bank records.". 

SEC. 1524. DELETION OF REDUM)ANT AND INADVERTENTLY LIMIT- 
ING PROVISION IN 18 U.S.C. 1956. 

Section 1956(c)(7)(D) of title 18, United States Code, is 
amended- 

(1) by striking "section 1341 (relating to mail fraud) or 
section 1343 (relating to wire fraud) affecting a financial institu- 
tion, section 1344 (relating to bank fkaud),"; and 

(2) by striking "section 1822 of the Mail Order Drug Para- 
phernalia Control Act (100 Stat. 3207-51; 21 U.S.C. 857)" and 
inserting "section 422 of the Controlled Substances Act". 

SEC. 1525. STRUCTUIUNG TRANSACTIONS TO EVADE CMIR REQUIRE- 
MENT. 

(a) IN G~NE~~~.--sect ion 5324 of title 31, United States Code, 
is amended- 

(1) by inserting "(a) DOMESTIC COIN AM) CURRENCY TRANS 
ACTIONS.-" before "No person"; and 

(2) by adding at the end the following: 
"(b) INTERNATIONAL MONETARY INSTRUMENT TRANSACTIONS.- 

No person shall, for the purpose of evading the reporting require- 
ments of section 53 16- 

"(1) fail to file a report required by section 5316, or cause 
or attempt to cause a person to fail to file such a report, 

"(2) fde or cause or attempt to cause a person to file 
a report required under section 5316 that contains a material 
omission or misstatement of fact; or 
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"(3) structure or assist in structuring, or attempt to struc- 
ture or assist in structuring, any importation or exportation 
of monetary instruments.". 
(b) C O ~ R M I N G  A b n a m ~ ~ ~ ~ . - S e c t i o n  5321(aX4XC) of title 

31, United States Code, is amended by striking "under section 
5317(dY. 

(c) FORFE=.- 
(1) 18.-Section 981(aXlXA) of title 18, United States 

Code, is amended by striking "5324" and inserting "5324(aY. 
(2) Trrm si.--Section 5317(c) of title 31, United States 

Code, is amended by inserting aRer the first sentence "Any 
property, real or personal, involved in a transaction or 
attempted transaction in violation of section 5324(b), or any 
property traceable to such property, may be seized and forfeited 
to the United States Government.". 

SEC. 16% CIAWICATION OF DEFINITION OF FINANCIAL INSlTIW- 
TION. 

(a) SECTION 1956.--Section 195qcX6) of title 18, United States 
Code, is amended by striking "and the regulations" and inserting 
"or the regulations". 

(b) SECTION 1967.--Section 1957(fX1) of title 18, United States 
Code, is amended by striking "financial institution (as defined in 
section 5312 of title 31)" and inserting "financial institution (as 
defined in section 1956 of this title)". 

SEC. 1527. DEFINITION OF FJNANCIAL -ON. 
(a) SECTION 1956.--Section 1956(c) of title 18, United States 

Code, is amended- 
(1) in paragraph (4XAb 

(A) by inserting "or (iii) involving the transfer of title 
to any real property, vehicle, vessel, or aircrafk," after 
"monetary instnunentsP; 

(B) by striking "which in any way or degree affects 
interstate or foreign commerce,"; and 

(C) by inserting %hich in any way or degree affects 
interstate or foreign commerce" after "(A) a transaction"; 
and 
(2) in paragraph (31, by inserting "use of a eafe deposit 

box," before "or any other payment". 
(b) SECTION 1957.-Section 1957(fX1) of title 18, United States 

Code, is amended by inserting ", including any transaction that 
would be a financial transaction under section 1956(cX4XB) of this 
title," before "but such term does not includen. 

SEC. 1688. OBSTaUCTING A MONEY LAUNDEIUNG INVESTIGATION. 

section 15lO(bX3XBXi) of title 18, United States Code, is 
amended by striking "or 1344" and inserting "1344, 1956, 1957, 
or chapter 53 of title 31". 
SEC. Ism. AWARDS IN MONEY LAUM)EIUNG C A m a  

Section 524(cXlXB) of title 28, United States Code, is amended 
by imerting "or of sections 1956 and 1957 of title 18, sections 
5313 and 5324 of title 31, and section 60501 of the Internal Revenue 
Code of 1986" after "Qiminal drug lawe of the United States". 
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SEC. 1630. PENALTY FOR MONEY LAUNDEEUNG CONSPIRACIES. 

Section 1956 of title 18, United States Code, is amended by 
inserting a t  the end the following new subsection: 

"(g) Any person who conspves to commit any offense defined 
in this section or section 1967 shall be subject to the same 
as those prescribed for the offense the commission of w 'ch was 
the object of the conspiracy.". 

rdties 
SEC. 1681. TECHNICAL AND CONFORMING AMENDMENTS TO MONEY 

LAUNDERENG PROVISION. 

(a) TRANSpo~~ATI0~.-Subsections (aX2) and (b) of section 1956 
of title 18, United States Code, are amended by striking "transpor- 
tation" each time such term appears and inserting "transportation, 
transmission, or transfer." 

(b) TECHNICAL CORRECTION.-&~~~O~ 1956(aX3) of title 18, 
United States Code, is amended by striking "represented by a 
law enforcement officer" and inserting "represented". 
SEC. lB2. PRECLUSION OF NOTICE TO POSSIBLE SUSPECT8 OF EXIST- 

ENCEOFAGRANDJURYSUBPOENAMIRaANgRECORDS 
IN MONEY LAUNDERING AND CONTROLLED SUBSTANCE 
JIWESTIGATIONS. 

Section 1120(bXlXA) of the Right to Financial Priv Act 
of 1978 (12 U.S.C. 342O(bXlXA)) is amended by inserting%fore 
the semicolon "or crime involving a violation of the Controlled 
Substance Act, the Controlled Substances Import and Export Act, 
section 1956 or 1957 of title 18, sections 5313, 5316 and 5324 
of title 31, or section 60501 of the Internal Revenue Code of 1986". 
SEC. 1688. ELIMINATION OF aESTRICTI0N ON DISPOSAL OF FOR- 

FEITED PROPERTY BY THE DEPARTMENT OF THE TBEA& 
URY AND TEE POSTAL SERVICE. 

Section 981(e) of title 18, United States Code, is amended 
by strikin "The authority granted to the Secretary of the Trea~ury 
and the Fostal Service pursuant to this subsection shall apply 
only to property that has been administratively forfeited.". 
SEC. 1534. NEW MONEY LAUNDERING PREDICATE OFFENSES. 

Section 1956(cX7XD) of title 18, United States Code, is 
amended- 

(1) by striking "or" before "section 16"; 
(2) b inserting "section 1708 (theft from the mail)," before 

"section hl3"; and 
(3) by inserting before the semicolon; ", any felony violation 

of section 9(c) of the Food Stamp Act of 1977 (relating to 
food stamp fiaud) involving a quantity of coupons having a 
value of not less than $5,000, or any felony violation of the 
Foreign Corrupt Practices Act". 

SEC. l a .  AMENDMENTS TO THE BANK SECBECY ACT. 
(a) RrZE 31.-Title 31, United States Code, is amended- 

(1) in section 5324, by inserting ", section 5326, or the 
regulations issued thereunder" after "section 5313(a)" each 
place such term appears; and 

(2) in @on 5321(aX6XA), b inserting "or any person 
m y  cawing after w y  viol'ates". 
(b) FEDERAL DEPOSIT INSURANCE A~~.-Sect ion 21(jX1) of the 

Federal Deposit Insurance Act (12 U.S.C. 1829MjXl)) is amended 
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by inserting ", or any person who willfully causes such a violation," 
after "gross negligence violates". 

(c) RECORDKEEPING.-PU~~~C Law 91-508 (12 U.S.C. 1951 et 
seq.) is amended- 

(1) in -tion 125(a), by insertiy ";r any person willfully 
causing a violation of the regulation, after "a plies,"; and 

(2) in section 127, by inserting " or wdlf&y cau~es a 
violation of" after "Whoever willfully vioiates". 

SEC. 1538. EXPANSION OF MONEY LAUNDERING LAW TO COVER PRO- 
CEEDS OF CERTAIN FOREIGN CELlkIE8. 

Section 1956(cX7HB) of title 18, United States Code, is 
amended- 

(1) by striking "involving the manufacture" and inserting 
the following: "involving- 

"(i) the manufacture"; and 
(2) b l  adding at the end the following: 

(ii) kidna ing, robbery, or extortion; or 
"(iii) haul ,  or an scheme or attempt to dehud,  by 

or agaiost a foreign tank (as defhed in paragraph 7 of 
section l(b) of the International Banking Act of 1978;". 

Subtitle D-Reports and Miscellaneous 
SEC. 1641. STUDY AND aEPORT ON REIMEURSING FINANCIAL 

INSTITUTIONS AND OTHEEUS FOR PROVIDING FINANCUL 
RECORDS. 

(a) STUDY REQuIRED.-T~~ Attorney General, in consultation 
with the Secretary of the Treasury and the Board of Governors 
of the Federal Reserve System and other a propriate banking r e p -  
latory agencies, shall conduct a study $the effect of amendmg 
the Right to Financial Privacy Act of 1978 by allowing reimburse- 
ment to financial institutions for assembling or providm financial 
records on corporations and other entities not curren tf y covered 
under section 1115(a) of such Act. The study shall a h  include 
analysis of the effect of allowin nondepositor licensed transmitters 
of funds to be reimbursed to t fe  same extent as financial institu- 
tions under that section. 

(b) RJwOR~.-Before the end of the 180day period beginnin 
on the date of enactment of this Act, the Attorne General shaf 
submit a report to the Congress on the results o the study con- 
ducted pursuant to subsection (a). 

f' 
SEC. 1642. REPORTS OF INFORMATION REGARDING EUFETY AND 

SOUNDNESS OF DEPOSITORY INSTITUTIONS. 

(a) REPORTS TO APPROPRIATE FEDERAL BANKING AGENCIES.- 
(1) IN GENEFf.AL.-The Attorney General, the secretary of 

, and the head of any other a ency or instrumental- 
$? z z y n i t e d  States shall, unless otf erwise prohibited by 
law, disclose to the appropriate Federal banking agency any 
information that the Attorney General, the Secretary of the 
Treasury, or such agency head believes raises significant con- 
cerns regarding the safety or soundness of any depository 
institution doing business in the United States. 

(2) EXCEPITONS.- 
(A) INTELLIGENCE INM)RMATION.- 

12 USC 1955. 

12 USC 1957. 

12 USC 
1831m-1. 
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(i) IN GENERAL.-T~~ Director of central Intel- 
ligence shall disclose to the Attorney General or the 
Secretary of the Treasury any intelligence information 
that would otherwise be reported to an appropriate 
Federal banking agency pursuant to paragra h (1). 
After consultation with the Director of Centr af Intel- 
ligence, the Attorney General or the Secretary of the 
Treasury, shall disclose the intelligence information 
to the appropriate Federal banking agency. 

(ii) PROCEDURES FOR RECEIPT OF INTELLIGENCE 
INFORMATION.-Each appropriate Federal banking 
agency, in consultation with the Director of Central 
Intelligence, shall establish procedures for receipt of 
intelligence information that are adequate to protect 
the intelligence information. 
(B) CRIMJNAL INVESTIGATIONS, SAFETY OF GOVERNMENT 

INVESTIGATORS, XNFOFMANTS, AND ~ S S E S . - - I f  the Attor- 
ney General, the Secretary of the Treasury or their respec- 
tive designees determines that the disclosure of information 
pursuant to paragraph (1) may jeopardize a pending civil 
investigation or litigation, or a ending criminal investiga- 
tion or prosecution, may res ur t in serious bodily injury 
or death to Government employees, informants, witnesses 
or their respective families, or may disclose sensitive inves- 
tigative techniques and methods, the Attorney General or 
the Secretary of the Treasury shall- 

(i) provide the appro riate Federal banking agency 
a description of the idormation that is as specific 
as possible without jeopardizing the investigation, 
litigation, or prosecution, threatening serious bodily 
injury or death to Government employees, informants, 
or witnesses or their respective families, or disclosing 
sensitive investigation techni ues and methods; and Z (ii) permit a 1 1 1  review o the information by the 
Federal banking agency at a location and under proce- 
dures that the Attorney General determines will ensure 
the effective protection of the information while permit- 
ting the Federal banking agency to ensure the safety 
and soundness of any depository institution. 
(C) GRAND JURY INVESTIGATIONS; CRIMINAL PROCE- 

DURE.-Paragraph (1) shall not- 
(i) apply to the receipt of information by an agency 

or instrumentality in connection with a pending grand 
jury investigation; or 

(ii) be construed to require disclosure of informa- 
tion prohibited by rule 6 of the Federal Rules of Crimi- 
nal Procedure. 

(b) ~ O C E D U R E S  FOR RECEIPT OF DISCLOSURE REPORTS.- 
(1) IN  GENERAL.-^^^^^^ 90 days after the date of enact- 

ment of this Act, each appropriate Federal banking agency 
shall establish procedures for recei t of a disclosure report 
by an agency or instrumentality ma ‘I" e in accordance with sub- 
section (a)(l). The procedures established in accordance with 
this subsection shall ensure adequate protection of information 
disclosed, including access control and information 
accountability. 
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(2) PROCEDURES RELATED TO EACH DISCLOSURE REPORT.- 
Upon receipt of a report in accordance with subsection (aXl), 
the appropriate Federal banking agency shall- 

(A) consult with the agency or instrumentality that 
made the disclosure regarding the adequacy of the proce- 
dures established pursuant to paragraph (11, and 

(B) adjust the procedures to ensure adequate protection 
of the information disclosed. 

(c) EFFECT ON AGENCIES.-T~~S section does not impose an 
affirmative duty on the Attorney General, the Secretary of the 
Treasury, or the head of any agency or instrumentality of the 
United States to collect new or to review existing information. 

(d) DEFINITIONS.-FO~ purposes of this section, the terms 
"appropriate Federal banking agency" and "depository institution" 
have the same meanings as in section 8 of the Federal Deposit 
Insurance Act. 

(el REPORT.-The Attorney General and the Secretary of the 
Treasury shall report to the Committee on Banking, Housing, and 
Urban Affairs of the Senate and the Committee on Banking, Finance 
and Urban Affairs of the House of Representatives, not later than 
90 days after the end of each calendar year on their utilization 
of the exceptions provided in subsection (a)(lXB). 

SEC. 1543. IICZMUNITY. 
Section 6001(1) of title 18, United States Code, is amended 

by inserting "the Board of Governors of the Federal Reserve Sys- 
tem," after "the Atomic Energy Commission,". 

SEC. 1544. INTERAGENCY INFORMATION SHARING. 

Section 11 of the Federal Deposit Insurance Act (12 U.S.C. 
1821) is amended by adding at the end the following new subsection: 

"(t) AGENCIES MAY SHARE INFORMATION WITHOUT WAIVING 
PRIVILEGE.- 

"(1) IN GENERAL.-A covered agency shall not be deemed 
to have waived any privilege applicable to any information 
by transferring that information to or permitting that inforrna- 
tion to be used by- 

"(A) any other covered agency, in any capacity; or 
"(B! any other agency of the Federal Government (as 

defined m section 6 of title 18, United States Code). 
"(2) DEFINITIONS.-hr purposes of this subsection: 

"(A) COVERED AGENOI-The term 'covered agency' 
means any of the following: 

"(i) Any appropriate Federal banking agency. 
"(ii) The Resolution Trust Corporation. 
"(iii) The Farm Credit Administration. 
"(iv) The Farm Credit System Insurance 

Corporation. 
"(v) The National Credit Union Administration. 

"(B) ~ I ~ I L E G E . - T ~ ~  term 'privilege' includes any 
work-product, attorney-client, or other privilege recognized 
under Federal or State law. 
"(3) RULE OF C O N S T R U C T I O N . - P ~ ~ ~ ~ ~ ~ ~ ~  (1) shall not be 

construed as implying that any person waives any privilege 
applicable to any information because paragraph (1) does not 
apply to the transfer or use of that information.". 
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Counterfeit 
Deterrence 
Act of 1992. 
18 USC 471 
note. 
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Subtitle Ecounterfeit Deterrence 
SEC. 1S61. SHORT TITLE. 

This subtitle may be cited as the "Counterfeit Deterrence Act 
of 1992". 
SEC. 1662. INCREASE IN PENALTIES. 

Section 474 of title 18, United States Code, is amended- 
(1) by inserting "(a)" before Whoever" the first time it 

appears; 
(2) by striking "United States; or" a t  the end of the sixth 

undesignated aragraph and inserting "United States-"; 
(3) by s t d m  the seventh undesignated paragraph; 
(4) by amen 'ng the last undesignated paragraph to read 

as follows: 
f 

"Is guilty of a class C felony."; and 
(5) by adding at the end thereof the following: 

"(b) For purposes of this section, the terms 'plate, 'stone', 'thing', 
or 'other thing' includes any electronic method used for the acquisi- 
tion, recording, retrieval, transmission, or reproduction of any 
obligation or other security, unless such use is authorized by the 
Secretary of the Treasury. The Secretary shall establish a system 
(pursuant to section 504) to ensure that the legitimate use of 
such electronic methods and retention of such reproductions by 
businesses, hobbyists, press and others shall not be unduly 
restricted.". 
SEC. ISM. DETERBENTS TO COUNTERFEITING. 

(a) IN GENERAL.--Chapter 25 of title 18, United States Code, 
is amended by inserting after section 474 the following new section: 

"1 4'14k Deterrents ts counterfeiting of obligations and 
securities 

''(a) Whoever has in his control or possession, after a distinctive 
pa r has been adopted by the Secre of the Treasury for the B obcations and other securities of the nited States, an similar X paper adapted to the making of any such obligation or o er secu- 
rity, except under the authority of the Secretary of the Treasury, 
is guilty of a class C felony. 

"(b) Whoever has in his control or possession, after a distinctive 
counterfeit deterrent has been adopted by the Secretary of the 
Treasury for the obligations and other securities of the United 
States by publication in the Federal Register, any essentially iden- 
tical feature or device adapted to the m of anguch  obligation 
or security, except under the authority o the cretary of the 
Treasury, is guilty of a class C felony. 

"(c) As used in this section- 
"(1) the term 'distinctive paper' includes an distinctive 

medium of which currency is made, whether o ? w d  pulp, 
rag, plastic substrate, or other natural or artificial fibers or 
materials; and 

"(2) the term 'distinctive counterfeit deterrent' includes any 
ink, watermark, seal, security thread, optically variable device, 
or other feature or device; 

"(A) in which the United States has an exclusive prop- 
erty interest; or 
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"(B) which is not otherwise in commercial use or in 
the public domain and which the Secretary designates as 
being necessary in preventing the counterfeiting of obliga- 
tions or other securities of the United States. . 

(b) C-R ANALYSIS.-T~~ chapter analysis for cha ter 25 
of title 18, United States Code, b amended by adding &r the 
item for eection 474 the following: 
"474k Deterrents to counteTfeiting of obligations and d t i e a . " .  

SEC. 1664. REPRODUCTIONB OF CURRENCY. 

Section 504 of title 18, United States Code, is amended- 
(1) in paragraph (lXD), by striking the comma at the 

end thereof and inserting a period, 
(2) in aragraph (1)- (4 by striking "for &latelicn horn the text followby 
subparagraph (Dl and d that follows through "albums). ; 
and - - 

(B) by adding at the end the following new sentence: 
T h e  Secretary of the Treasury shall prescribe regulations to 
permit color illustrations of such currency of the United States 
as the Secretary determines may be appropriate for such 
purposes.". 

(3) by redesignating paragraph (2) as paragraph (3) and 
inserting h r  paragraph (1) the following new paragraph: 

"(2) The provisions of this section shall not permit the 
reproduction of illustrations of obligations or other securities, 
by or through electronic methods wed for the acquisition, 
recording, retrieval, transmission, or reproduction of an obliga- 
tion or other security, unless such use i~ authorize I by the 
Secretary of the Treasury. The Secretary shall establish a sys- 
tem to ensure that the legitimate use of such electronic methods 
and retention of such reproductions by businesses, hobbyists, 
press or others shall not be unduly restricted."; and 

(4) in peagraph (31,. as redesignated by paragraph (3) 
of t h s  subsect~on, by stdung "but not for advertleing purposes 
except philatelic advertising, . 
Subtitle F-Miscellaneous Provisions 

SEC. 1561. CIVIL MONEY PENALTIES. 

(a) IN GENERAL.---%c~~o~ 5321(aX6) of title 31, United States 
Code, is amended to read as follows: 

"(6) NEGLIGENCE.- 
"(A) IN GENERAL.-T~~ Secretary of the Treasury may 

impose a civil money penalty of not more than $500 on 
any financial institution which negligently violates any 
provision of this subchapter or any regulation prescribed 
under this subchapter. 

"(B) PATTERN OF NEGLIGENT ~ c m . - I f  any financial 
institution engages in a pattern of negligent violations 
of any provision of this subchapter or any regulation 
prescribed under this subchapter, the Secretary of the 
Treasury may, in addition to any penalty imposed under 
subparagraph (A) with respect to any such violation, impose 
a civil money penalty of not more than $50,000 on the 
financial instatution.". 

Regulations. 
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31 USC 5321 
note. 

(b) EFFECTIVE DATE.-T~~ amendment made by subsection (a) 
shall apply with respect to violations committed after the date 
of the enactment of t h s  Act. 
SEC. 1662. AUTHORITY TO ORDER DEPOSFMlRY INSTITUTIONS TO 

OBTAIN COPIES OF CTRSl FROM CUSTOMERS WHICH ARE 
UNREGULATED BUSINESSES. 

Section 5326 of title 31, United States Code, is amended- 
(1) by redesignating subsection (b) as subsection (d); and 
(2) by inserting after subsection (a) the following new sub- 

section: 
"(b) AUTHORITY TO ORDER DEPOSITORY INSTITUTIONS TO OBTAIN 

REPORTS FROM CUSTOMERS.- 
"(1) IN GENERAL.-The Secretary of the Treasury may, by 

regulation or order, require any de ository institution (as 
defined in section 3(c) of the Federal 3 eposit Insurance Act)- 

"(A) to request any financial institution (other than 
a depository institution) which engages in any reportable 
transaction with the depository institution to provide the 
depository institution with a copy of any report filed by 
the financial institution under this subtitle with respect 
to any prior transaction (between such financial institution 
and any other person) which involved any portion of the 
coins or currency (or monetary instruments) which are 
involved in the reportable transaction with the depository 
institution; and 

"(B) if no copy of an report described in subparagraph 
(A) is received by the ~&~ository institution in connection 
with any reportable transaction to which such subpara- 
gra h a plies, to submit (in addition to any report required 
u n a b  tRis subtitle with respect to the reportable trans- 
action) a written notice to the Secretary that the financial 
institution failed to provide any copy of such report. 
"(2) REPORTABLE TRANSACTION DEFINED.--FOX' purpose8 of 

this subsection, the term 'reportable transaction' means any 
transaction involving coins or currenc (or such other monetary 
instruments as the Secretarv mav &crib in the reeulation 
or order) the total amounts' or denominations of wGch are 
equal to or greater than an amount which the Secretary may 
prescribe.". 

SEC. l a .  WHISl'LEBU)WER PROTECTION FOR EMPLOYEES OF 
FINANCIAL INSlllWTIONS OTHER THAN DEPOSITORY 
INSTITUTIONS. 

(a) IN G ~ ~ ~ ~ A ~ . - - S u b c h a p t e r  I1 of chapter 63 of title 31, United 
States Code, is amended by Inserting after section 5327 (as added 
by section 1511(a) of this title) the following new section: 
"6 5328. Whistleblower protections 

"(a) PROHIBITION AGAINST DISCRIMINATION.-NO financial 
institution may discharge or otherwise discriminate against any 
employee with respect to compensation, terms, conditions, or privi- 
leges of emplo ent because the employee (or rson acting 
pursuant to E r e q u e s t  of the employee) pmvl&rinformation 
to the Secretary of the Treasury, the Attorne General, or any r Federal supervisory agency regarding a possib e violation of any 
provision of this subchapter or section 1956, 4957, or 1960 of title 
18, or any regulation under any such provision, by the financial 
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institution or any director, officer, or employee of the Gnancial 
institution. 

"(b) E N p o ~ c m . - A n y  employee or former employee who 
believea that such employee hae been discharged or dhmimbted 
against in violation of aubeection (a) may file a civil action in 
the appropriate United States dietrict court before the end of the 
2-year period beninnina on the date of such discharge or - - - 
d ik r imh t ioa  

"(c) REMEDIES.-I~ the district court determines that a violation 
has occurred. the court mav order the -cia1 institution which 
committed th;? violation to-- 

"(1) reinstate the employee to the employe& former 
position; 

"(2) pay com matory damages; or %" "(3) take o er appropriate actions to remedy any past - -  - - - 
discrimination. 
"(d) Lnirr~~~oN.-The protections of this section shall not apply - - .  

to any em loyee who- 
"&) deliberately c a w s  or participates in the alleged viola- 

tion of law or regulation; or 
"(2) knowingly or recklessly provides substantially false 

information to the Secretary, the Attorney General, or any 
Federal supervisory agency. 
"(e) COORDINATION WITH OTHER PROVISIONS OF LAW.-Thia 

section shall not apply with res ct to any financial institution P which is subject to section 33 o the Federal Deposit Insurance 
Act, section 213 of the Federal Credit Union Act, or section 21A(q) 
of the Home Owners' Iman Act (as added by section 251(c) of 
the Federal Deposit Insurance Corporation Improvement Act of 
1991).". 

(b) CLERICAL ~ ~ N D M E N T . - T ~ ~  table of sections for chapter 
53 of title 31, United States Code, is amended by inserting after 
the item relatin to section 5327 (as added by section 1511(c) 
of this Act) the fo%owing new item: 
"6328. Whiatleblower proWom.". 

SEC. 1564. ADVISORY GROUP ON REPORTING REQUJBEMENT8. 
(a) ESTABLISHMENT.-Not later than 90 da s after the date 

of the enactment of this Act, the Secretary of d e  Treasury shall 
establish a Bank Secrecy Act Advisory Group consisting of rep- 
resentatives of the Department of the Treas , the Department 
of Justice, and the Ofice of National ~r$?ontrol Policy and 
of other interested persons and financial institutions subject to 
the reportin requirements of subchapter I1 of chapter 63 of title 
31, United 8tates Code, or section 60501 of the Internal Revenue 
Code of 1986. 

(b) PvRPos~s.-The Advisory Group shall provide a means 
by which the Secretary- 

(1) informs private sector representatives, on a regular 
basis, of the ways in which the reports submitted pursuant 
to the requirements referred to in subsection (a) have been 
used; 

(2) informs private sector representatives, on a regular 
basis, of how information regarding sus icious financial trans- 
actions provided voluntarily by financiag institutions has been 
used; and 

31 USC 5311 
note. 
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(3) receives advice on the manner in which the reporting 
requirements referred to in subeection (a) should be modified 
to enhance the ability of law enforcement agencies to use the 
information provided for law enforcement purposes. 
(c) INAPPLICABILITY OF FEDERAL ADVISORY COMMITTEE ACT.- 

The Federal Advisory Committee Act shall not apply to the Bank 
Secrecy Act Advisory Group established pursuant to subsection 
(a). 

31 USC 5311 SEC. 1566. GAO FEASIBILITY STUDY OF THE FINANCIAL CRIMES 
note. ENFORCEMENT NE'm'ORIL 

(a) STUDY REQuIRED.-T~~ Comptroller General of the United 
States shall conduct a feasibility study of the Financial Crimes 
Enforcement Network (popularly referred to as "Fincenn) estab- 
lished by the Secretary of the Treasury in cooperation with other 
agencies and departments of the United States and appropriate 
Federal banking agencies. 

(b) SPECIFIC REQUIREMENTS.-In conducting the study required 
under subsection (a), the Comptroller General shall examine and 
evaluate- 

(1) the extent to which Federal, State, and local govern- 
mental and nongovernmental organizations are voluntarily 
providing information which is necessary for the system to 
be useful for law enforcement purposes; 

(2) the extent to which the operational guidelines estab- 
lished for the system provide for the coordinated and efficient 
entry of information into, and withdrawal of information from, 
the system; 

(3) the extent to which the operating procedures established 
for the system provide appropriate standards or guidelines 
for determining- 

(A) who is to be given access to the information in 
the system; 

(B) what limits are to be imposed on the use of such 
information; and 

(C) how information about activities or relationships 
which involve or are closely associated with the exercise 
of constitutional righte is to be screened out of the system; 
and 
(4) the extent to which the operating procedures established 

for the system provide for the prompt verification of the 
accuracy and completeness of information entered into the sys- 
tem and the prompt deletion or correction of inaccurate or 
incomplete information. 
(c) REPORT TO CONGRESS.-Before the end of the 1-year period, 

beginning on the date of the enactment of this Act, the Comptroller 
General of the United States shall submit a report to the Congress 
containing the findings and conclusions of the Comptroller General 
in connection with the study conducted pursuant to subsection 
(a), together with such recommendations for legislative or adminis- 
trative action as the Comptroller General may determine to be 
appropriate. 
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TITLE XVI-TECHNICAL CORBJZCTIONS 
OF BANKING LAWS 

Subtitle A-Federal Deposit Insurance 
Corporation Improvement Act 

SEC. 1801. TABLE OF CONTENTS. 

-on 1 of the Federal Deposit Insurance Corporation 
Improvement Act of 1991 is amended to read as follows: 
"SECTION 1. SHORT TITLE; TABLE OF CONTENTS. 

"(a) SHORT TITLE.-This Act may be cited as the 'Federal 
Deposit Insurance Corporation Improvement Act of 1991'. 

"(b) TABLE OF CONTENTS.- 
"Sec. 1. Short title; table of contents. 

'TITLE I-SAFETY AND SOUNDNESS 

"Subtitle A-Deposit Insurance h d s  
"Sec. 101. Funding for the Federal de insurance funds. 
"Sec. 102. Limitahon on outatanding rzwing. 
"Sec. 103. Repayment schedule. 
"Sec. 104. Recapitalizing the Bank Inauranee Fund. 
"Sec. 105. Borrowing for BIF from BIF members. 

"Subtitle E - S u p e h r y  Reforms 
"Sec. 111. Im roved examinations. 
"See. 112. ~ngpendent annual audita of i n s d  depository institutions. 
"Sec. 113. Aeqment s  required to cover costa of e-tione. 
"See. 114. Exanunation and eupervision fees for nataonal banb and savings 

B880ei8tionm. 
115. Application to FDIC required for insurance. 

"Subtitle CAccounting Reforms 
"Sec. 121. Accounting objectives, standards, and ents. 
*Set. 122. Small buelness and small farm loan in=f n. 
'Sec. 123. FDIC property disposition standards. 

"Subtitle &Prompt Corrective Action 
"Sec. 131 Prom t corrective action. 
"See. 132: stan& for safety and soundnew. 
"Sec. 133. Conservatorship and receivership amendments to facilitate prompt cor- 

rective action. 

"Subtitle E--Leaet-Cost Resolution 
"Sec. 141. Least-c~~t ree01ution. 
"Sec. 142. Federal R e m ~  b u n t  window advances. 
"Sec. 143. Early resolutaon. 

"Subtitle F-Depository Inetitutions Lacking Federal Deposit Inaurance 
"Sec. 151. Depository inetitutionm lacking Federal deposit insurance. 

"Subtitle &Technical C o d o m  
"See. 161. Technical corrections and chrifhtions. 

"rlTLE n-REGULATORY IMPROWmENT 

"Subtitle A-Regulation of Foreign Banh 
"See. 201. Short title. %. 202. Regulation of foreign bank operations. 
"See. 203. Conduct and coordmation of examinations. 
"Sec. 204. Supervision of the representative offices of foreign ban%e. 
"Sec. 205. Reporting of stock loans. 

12 USC 1811 
note. 
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"See. 206. Cooperation wiwith foreign 6upee+m. 
"See. 207. Ap roval uved for acqu1~1hon by foreign banb of sharea of United 

dtatse EL. 
"See. 208. Penaltias. 
"Sec. 209. Pow- of agencies reapeding applieatiom, examinations, and other pro- 

c=?-P. "See. 210. Clanticamn of managerial eta ad ad^ in Bank Hddiog Company Act of 
1956. 

"Sec. 211. Stand& and ihtom in the Home Ownem' Loan Act. 
"See. 212. Authori of Federal banking nciee to e m h w  consumer statutes. 
"See. 213. d p e n a l t y  for violating%e h ~ t e r n a ~ ~ n e l  B~XI&~&! ;Wi 
"See. 214. I&mdheou~  amendmen-ts. to the InIntemabd B 
"See. 216. Study and report on s u h d m y  reqmmenta for fo- 

"Subtitle B-Cuatomer and Coneumer Provieions 
"Sec. 221. study on regulatory burden. 
"See. 222. Dkcussion of len%data. 
"See. 223. Enforcement of Eq Credit Opporhuity Act. 
"See. 224. Home Mo 
"See. 225. Notice of PA$oaM. 
"Sec. 226. Delegr!ted rocesaing: 
"See. 227. De e ~ t s  a!nonpropnetary automated teller machines. 
"See. 228.  NO%^ of branch closure. 

"Subtitle &Bank Enterprim Act 
"Sec. 
"See. 
"See. 

"See. 

"See. 
"See. 
"See. 
"See. 
"Sec. 

"See. 
"See. 
"See. -. .. 

"See. 
"See. 
"See. 
"See. 
"See. 

Short title. 
Reduced aeeeeement rate for depoeie at+butab!e to life!ine accounts. 
Ae~vment  d t e  for quallfymg achnbes relatmg to dmtmwd commu- 

nities. 
Community development organhatiom. 

"Subtitle D-FDIC Property Diepoaition 
FDIC affordable housing program. 

"Subtitle E--Whistleblower Protections 
Additional whistleblower proWons. 

"Subtitle F-Truth in Saving8 
Short title. 
Fin- and purpose. 
Discbure of mtemat rates and terms of ~ceounte. 
h u n t  echedule. 

uirements for certain ~ee~unts .  
F b i " b 3 0 3  .schedules. 
Payment of interest. 
Periodic statements. 
Regulations. 
Adminietrative enforcement. 
Civil liability. 
Credit uniolia. 
Effect on State law. 
Definitions. 
'TlTLE 111-FEDERAL DEPOSIT INSURANCE REFORM 

"Subtitle A-Activities 
"Sec. 301. L@itatione on brokered deposits and deposit mlicitatiom. 
"See. 302. --baaed aseeeementa. 
"See. 303. Restrictions on inaured State bank activities. 
"See. 304. Re&ri@ione on real estate lending. 
"See 306 Im m cap~tal standarda. 
"See: 306: de$  againat insider abuse. 
"See. 307. FDI back-u enforcement authority. 

308. ~nterbank liatilities. 
"Subtitle &-Coverage 

"See. 311. Depomt and paes-through inaurance. 
"See. 312. Forei deposits. 
"See. 313. pe& for false aesessment reporta. 

"Subtitle CDemonatrati011 Project and Studiea 
"Sec. 321. Feasibility study on authoriz'hg insured and unin~ured deposit aecounb. 
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"Sec. 322. Private reinsurance study. 

'TITLE IV-MISCELLANEOUS PROVISIONS 
"Subtitle A-Payment Sptem Riak Reduction 

"See. 401. Finding0 and purpose. 
"Sec. 402. Definitione. 
"Sec. 403. Bilateral netting. 
"Sec. 404. Clearing oqanhtion netting. 
"Sec. 405. Preemption. 
"Sec. 406. Relahonehp to other payments eyetern. 
"See. 407. National emergencies. 

"Subtitle B-Right to Financial Privacy Act of 1978 
"Sec. 411. Amen- to the Right to Financial Privacy Act of 1978. 

"Subtitle &Final Settlement Payment Procedure 
"See. 416. Final settlement payment procedure. 

"Subtitle D-Mhellanmus Committees, Studies, and Reports 
"Sec. 421. Amendments relating to Federal Re-serve Board reserve requirements. 
"Sec. 422. Permanent authorization of Credit  standard^ Advisory Committee. 

"Subtitle E--Utilization of Private Sectar 
"Sec. 426. Utilization of private sector. 
"Sec. 427. Reporting. 

"Subtitle F-Emergency Assietanm for Rhode Island 
"Sec. 431. Emergency loan guarantee. 

"Subtitle O--Bualified Thrift Lender T a t  Improvements 
"Sec. 436. Short title. 
"Sec. 437. A4juatment of compliance per ih  for purposee of qualified thrift lender 

test. 
"Sec. 438. Increa6e in amount of liquid assets excludable from rtfolio assets. 
"Sec. 439. Additional inveatmepts included in definition of q&ed thritt assets. 
"Sec. 440. F'rudent divermficahon of assets. 
"Sec. 441. Consumer lending by Federal savings asaociatione. 

"Subtitle H-Prohibition on Entering Secrecy Agreements and Protective Orders 
"Sec. 446. Prohibition on entering into eecreey agmements and protective orders. 

"Subtitle I-Bank and Thrift Employee Provisions 
"See. 451. Continuation of health plan coverage in casea of failed financial institu- 

tione. 

"Subtitle J-Sense of the Congreas Regarding the Credit Crisis 
"Sec. 456. Credit crunch. 

"Subtitle K-Arqcquiation of Insolvent Savings Associatione 
"See. 461. Acquisition of insolvent eavings d t i o n e .  

"Subtitle LAJditability of Service 
"See. 466. Creditability of aervice. 

"Subtitle M-Other MheUaneous Provisions 
"See. 471. Providing servicee to insured depository inetitutions. 
"Sec. 472. Real eetate appraisals. 
"See. 473. Emergency liquidiq. 
"Sec. 474. 1h tion agamet reorganhd debtors. 
"Sec. 475. mo- prvi@ng W t s .  
"Sec. 476. h t a h o n  on secunhea nvate nghta of action. 
"Set. 477. M e $  e d  bumin* fending disclosure. 
"Sec. 478. Special  mur red depomts. 

"Subtitle N-Severability 
"Sec. 481. Severabiity. 
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'TITLE V-DEPOSITORY INSTITUTION CONVERSIONS 

"See. 601. Mergere and acquisitions of insured depository institutions during con- 
vereion moratorium. 

"See. 502. Mergers, consolidations, and other acquisitions authorized.". 

SEC. 1602. TRANWER AND BEDESIGNATION OF SECTIONS WITH 
DUPLICATE SECTION NUMBERS. 

(a) DUPLICATE SECTION 39.-The section of the Federal Deposit 
Insurance Act (12 U.S.C. 1811 et seq.) which was added by section 
228 of the Federal Deposit Insurance Corporation Im rovement 
Act of 1991 (relatin to notice of branch closures and Eesignated 

12 Use 1831~, as section 39) is here y- 
1831r-1. 

f 
(1) transferred and inserted aRer section 41 of the Federal 

Deposit Insurance Act (as added by section 312 of the Federal 
Deposit Insurance Corporation Improvement Act of 1991); and 

(2) redesignated as section 42. 
(b) DUPLICATE SECTLON 40.-The section of the Federal Deposit 

Insurance Act (12 U.S.C. 1811 et 4 . 1  which was added by section 
151 of the Federal Deposit Insurance Corporation Improvement 
Act of 1991 (relating to depository institutions lacking Federal 

12 USC 1831t. deposit insurance and designated as section 40) is hereb 
(1) transferred and inserted after section 42 o l z e  Federal 

Deposit Insurance Act (as transferred and redesignated by sub- 
section (a) of this section); and 

(2) redesignated as section 43. 
SEC. 1BOS. TECHNICAL CORRECTIONS RELATING TO TITLE I OF THE 

FEDERAL DEPOSIT INSURANCE CORPORATION IMPROVE- 
MENT ACT OF lW1. 

(a) AMENDMENTS RELATING TO SUBTITLE k- 
(1) The 1st sentence of section 7(bXlXAXiii) of the Federal 

Deposit Insurance Act (12 U.S.C. 1817(bXlXA)(iii)) (as amended 
by section 104(b) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991) is amended by inserting "rate" before 
the period. 

(2) Section lNdX2XD) of the Federal Deposit Insurance 
Act (12 U.S.C. 1824(dX2XD)) (as amended by section 105 of 
the Federal Deposit Insurance Corporation Improvement Act 
of 1991) is amended by striking "Member" and inserting 
"member". 

(3) Effective on the effective date of the amendment made 
by section 302(a) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991, section 7(b) of the Federal Deposit 
Insurance Act (12 U.S.C. 1817(c)) (as amended by such section 
302(a)) is amended- 

(A) by adding a t  the end, the para aph added to 
such section 7(b) (as in effect on the day befie  the effective 
date of such amendment) by section 103(bX2) of the Federal 
De sit Ineurance Corporation Improvement Act of 1991; 
an 8" 

(B) by redesignating such paragraph as paragraph (6). 
(b) AMENDMENTS RELATING TO SUBTITLE B.- 

(1) Section 10td) of the Federal Deposit Insurance Act 
(12 U.S.C. 1820(d)) (as added b section 111 of the Federal 
Deposit Insurance Corporation f',Pmvement Act of 1991) is 
amended- 

(A) in paragraph (51, by inserting "or the Resolution 
Trust Corporation" aRer "the Corporation" each place such 
term appears; 
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(B) in paragraph (5XB), by inserting a comma after ' 

"bank"; and 
(C) by striking paragraph (6). 

(2) Section 112 of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1992 is amended- 12 usc 1831m 

(A) by redesignating subsection (b) as subsection (c); 
and 

(B) by inserting a b r  subsection (a) the following new 
subsection: 

"(b) TECHNICAL AND CONFORMENG ~hi~NDM.~NT.--$ection 3(r) 
of the Federal Deposit Insurance Act (12 U.S.C. 1813(r)) is amended 
to read as follows: 

'(r) STATE BANK SUPERVISOR.- 
'(1) IN GENERAL.-The term "Stab bank s~peI"Vis0r" means 

any officer, agency, or other entity of any State which has 
primary regulatory authority over State banks or State savings 
associations in such State. 

'(2) INTERSTATE APPLICATION.-T~~ State bank supervisors 
of more than 1 State may be the appropriate State bank super- 
visor for any insured depository institution! ". 

(3) Section 36 of the Federal Deposit Insurance Act (as 
added by section 112 of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991) is amended- 12 usc 1831m. 

(A) in subsection (bX2XAXiii), by striking "Corporation 
or" and inserting "Corporation and"; 

(B) in subsection (gX3XAXi), by. striking "an appro- 
priate" and inserting "any appropriate"; and 

(C) in subsection (gX51, by inserting "and each appro- 
priate Federal banking agency" aRer "Corporation" each 
place such term appears. 
(4) Section 113(aX2) of the Federal Deposit Insurance Cor- 

poration Improvement Act of 1991 is amended by striking 12Usc 1820. 
"111(aX1)'' and inserting "lll(a)". 

(5) The 1st sentence of the 4th undesignated paragraph 
of section 5240 of the Revised Statutes (12 U.S.C. 482) (as 
amended by section 114 of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991) is amended by striking 
"duties" and inserting "office". 

(6) Section 115(b) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended by inserting 12 USC 1814. 
"Section" before "4(b)". 
(c) AMENDMENT RELATING TO SUBTITLZ C.-Section 122 of the 

Federal Deposit Insurance Corporation Improvement Act of 1991 12 USc 1817 
is amended by redesignating subsection (d) as subsection (c). note. 

(d) AMENDMENTS RELATING TO SUBTITLE D.- 
(1) Section 38 of the Federal Deposit Insurance Act (as 

added by section 131(a) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991) is amended- 12 USC 18310. 

(A) in subsection (eX2XDXi), by striking "andn where 
such term appears after the semicolon; 

(B) in subsection (fX6), by striking "functional regulator 
(as defined in section 2(s) of the Bank Holding Company 
Act of 1956)" and insert "appropriate regulator", 

(C) in subsection (gXlXB), by striking "capitalized," 
and inserting "capitalized (but not well capitalized),"; and 

(Dl in the heading of subsection (fX6), by striking 
"FIJN~oNAL" and inserting "OTHER". 
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(2) Section 131(cX2XA) of the Federal De osit Insurance B Corporation Improvement Act of 1991 is amen ed by inserting 
"the 1st and 2d place such term a pears" before the semicolon. 

(3) Section 8(iX1) of the ~ e i e r a l  Deposit Insurance Act 
(12 U.S.C. 1818(iX1)) (as amended by section 131(cX2HA) of 
the Federal Deposit Insurance Corporation Improvement Act 
of 1991) is amended- 

(A) by inserting "or 39" after "38" each place such 

12 USC 1813. 

12 USC 191. 

12 USC 191. 

under this section,.or to review" 
and inserting "order under any such section, or to review". 
(4) Section tI(iH2XAXii) of the Federal Deposit Insurance 

Act (12 U.S.C. 1818(iX2XAXii)) (as amended by section 
131(cX2HB) of the Federal Deposit Insurance Co oration T Improvement Act of 1991) is amended by striking "su section 
(b)," and all that follows through the semicolon and inserting 
"subsection (b), (c), (e), (g), or (s) or any final order under 
section 38 or 39;". 

(5) Section 131(cX3) of the Federal De osit Insurance Cor- S pration Improvement Act of 1991 is amen ed by striking "add- 
ing at the end" and inserting "inserting after subsection (XI". 

(6) Section 133(b) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended by striking "Sec- 
tion 1 of the Act of June 30, 1876" and inserting "The 1st 
section of the Act entitled 'An Act authorizing the a pointment 

purposes.' and approved June 30,1876". 
S of receivers of national banking associations, an for other 

(7) The Act entitled "An Act authorizing the a pointment S of receivers of national banking associations, an for other 
purposes." and approved June 30, 1876 (as amended by section 
133(b) of the Federal Deposit Insurance Corporation Improve- 
ment Act of 1991) is amended- 

(A) by redesignating section 1 as section 2 and by 
inserting after the enacting clause the following new 
section: 

National Bank "SECTION 1. SHORT TFIZE. 
Receivership 
~ c t .  "This Act may be cited as the 'National Bank Receivership 
12 USC 191 Acty."; and 
note. 
12 USC 191. 

(B) in section 2 (as amended by section 133(b) of the 
Federal Deposit Insurance Corporation Improvement Act 
of 1991 and redesignated by subparagraph (A) of this para- 

aph), by striking "appoint the Federal Deposit Insurance 
grporation as receiver for any national banking assoda- 
tion" and inserting "appoint a receiver for any national 
bank (and such receiver shall be the Federal Deposit Insur- 
ance Corporation if the national bank is an insured bank 
(as defined in section 301) of the Federal Deposit Insurance 
Act))". 
(8) Effective on the effective date of the amendment made 

by section 133(dX1) of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991, section 5(dX2XA) of the Home 
Owners Loan Act (12 U.S.C. 1464(dX2XA)) (as amended by 
such section 133(dX1)) is amended by inserting a period at 
the end. 

(9) The aragraph designated as "(p)" of section 11 of 
the Federal & serve Act (12 U.S.C. 248) (as added by section 
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133(0 of the Federal Deposit Insurance Corporation Impmve- 
ment Act of 1992) is hereby redesignated as paragra h (0). 

(10) The headin of subtitle D of title I of the Pederal 
Deposit Insurance drporation Improvement Act of 1991 is 105St.t. 2253. 
amended to read as follows: 

%ubtitle D-Prompt Corrective Action". 
(11) The heading of section 131 of the Federal Deposit 

Insurance Corporation Improvement Act of 1991 is amended 
to read as follows: 

"SEC. 191. PROMPT CORRECTIVE ACTION.". 
(12) The heading of section 133 of the Federal Deposit 

Insurance Corporation Improvement Act of 1991 is amended 
by striking ~ U L A T O R Y ' '  and inserting "CORBECTIVE". 
(el AMENDI~NTS RELATING TO SUBTITLE E.- 

(1) Section ll(dX5HDXiiiXI) of the Federal Deposit Insur- 
ance Act (12 U.S.C. 182l(dX5XDXiiiHI)) (as amended by section 
141Cb) of the Federal Deposit Insurance Corporation Improve- 
ment Act of 1991) is amended by striking "institution described 
in paragraph (3XA)" and inserting "insured depository 
institutionn. 

(2) The amendment made by section 142(c) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 (add- 
ing a paragraph at the end of section 11 of the Federal Reserve 
Act) shall be considered to have been executed before the 
amendment made by section 133(f) of the Federal Deposit Insur- 
ance Corporation Improvement Act of 1991. 
(0 AMENDMENTS RELATING TO  SUB^ F.- 

(1) Section 151(b) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended- 

(A) in paragraph (11, by striking "section 40(aXl)" and 
inserting "section 43(a)(lY'; and 

(B) in paragraph (3)- 
(i) by striking " 'deposit',"; 
(ii) b striking "and"; 
iii) y inserting ", and 'private deposit insurein ( i: 

before "have the same meaning"; and 
(iv) by striking "section 4qD" and inserting "sec- 

tion 43(f)". 
(2) The heading of subtitle F of- t i t~e I of the Federal 

Deposit Insurance Corporation Improvement Act of 1991 is 
amended to read as follows: 

105 Stat. 2270. 

12 USC 248 
note. 

12 USC 1831t 
note. 

105 Stat. 2282. 

"Subtitle F-Depository Institutions 
Lacking Federal Deposit Insurancen. 

SEC. 1604. TECENICAL CORRECTIONS RELATING TO TITLE I1 OF THE 
FEDERAL DEPOSIT INSUaANCE CORPORATION IMPROVE- 
MENT ACT OF 1901. 

(a) AMENDMENTS RELATING TO SUB- k- 
(1) Section 7(eX6) of the International Banking Act of 1978 

(as added by section 202(a) of the Federal Deposit Insurance 
Corporation Improvement Act of 1991) is amended- 12 usc 3105. 
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(A) in subparagraph (A), by striking "against which 
the Board or, in the case of an order issued under section 
4(i), the Comptroller of the Currency has issued an order 
under paragraph (1) or a refusal by such office or subsidi- 
ary" and inserting "against which- 

"(i) the Board has issued an order under paragraph 
(1); or 

"(ii) the Comptroller of the Currency has issued 
an  order under section 4(i), 

or a refusal by such office or subsidiary"; and 
(B) in subparagraph (B), by striking "order issued 

under paragraph (1)" and inserting "order referred to in 
subparagraph (A)". 
(2) Section 7(e)(7) of the International Banking Act of 1978 

(as added by section 202(a) of the Federal Deposit Insurance 
Corporation Improvement Act of 1991) is amended by striking 
"publc" and inserting "public". 

(3) Section 10(b)(6HA) of the Federal Deposit Insurance 
Act (12 U.S.C. 1820(b)(6XA)) (as amended by section 203(cX2) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991) is amended by striking " aragraph (2)" and all 
that follows through the semicolon an: inserting "paragraph 
(21, (31, (41, or (5);". 

(4) Section 10(b) of the International Banking Act of 1978 
(12 U.S.C. 3107(b)) (as amended by section 204 of the Federal 
Deposit Insurance Corporation Improvement Act of 1991) is 
amended by striking "paragrafhs (11, (2), and (3) of section 
7(dY and inserting "section 7(e) . 

(5) Section 108(aHl)(C) of the Truth in Lending Act (15 
U.S.C. 1607(a)(lXC)) (as amended by section 212(b) of the Fed- 
eral Deposit Insurance Corporation Improvement Act of 1991) 
is amended by striking the period a t  the end and inserting 
a semicolon. 

(6) Section 621(bXl)(C) of the Fair Credit Reporting Act 
(15 U.S.C. 1681s(b)(lHC)) (as amended by section 212(c) of 
the Federal Deposit Insurance Corporation Improvement Act 
of 1991) is amended by striking the period a t  the end and 
inserting a semicolon. 

(7) Section 704(a)(l)(C) of the Equal Credit Opportunity 
Act (15 U.S.C. 1691c(b)(lXC)) (as amended by section 212(d) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991) is amended by striking the period a t  the end 
and inserting a semicolon. 

(8) Section 814(bXl)(C) of the Fair Debt Collection Practices 
Act (15 U.S.C. 1691c(b)(l)(C)) (as amended by section 212(e) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991) is amended by striking the period a t  the end 
and inserting a semicolon. 

(9) Section 18(0(2XA) of the Federal Trade Commission 
Act (15 U.S.C. 57a(f)(2)(A)) (as amended by section 212(gX2) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991) is amended by striking 'divisions" and inserting 
"division". 

(10) Section 6 of the International Banking Act of 1978 
(12 U.S.C. 3104), as in effect on the day before the effective 
date of the amendment made by section 214(aX3) of the Federal 
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Deposit Insurance Co ration Improvement Act of 1991, is 
amended by striking s u L o n  (c) 

(11) Section 6(c) of the ~nterdational Banking Act of 1978 
(as added by section 214(aX3) of the Federal Deposit Insurance 
Corporation Improvement Act of 1991) is amended- 

(A) in paragraph (1)- 
(i) by ineerting "domestic retail" before "deposit 

accounts ; and 
(ii) by striking "$100,000," and inserting "$100,000 

and r e q d g  deposit insurance protection,"; and 
(B) in paragra h (2)- 

(i) by st& "Deposit" and inserting "Domestic 
retail de sit.: J 

(ii) inserting "that require deposit in~urance 
protection" after "$100,000". 

(12) Section 214(b) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended by inserting 
closing quotation marks and a 2d period at the end. 

(13) Section 7(j) of the International Banking Act of 1978 
(as added by section 214(b) of the Federal Deposit Insur- 
ance Corporation Improvement Act of 1991) is amended by 
striking "Supervisorycommittee" and inserting "Supervisory 
Committee". 

(14) Section 215(aX9) of the Federal Deposit Insurance 
Corporation Im rovement Act of 1991 is amended by striking 
"Umted States %anksn and inserting "banks chartered in the 
United States". 

(15) Section 224 of the Federal Deposit Insurance Corpora- 
tion Im rovement Act of 1991 is amended by inserting "of 
1976" &r "Disclosure Act". 
(b) AMENDMENTS RELATING TO SUB- C.- 

(1) Section 232(bX1) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended- 

(A) by striking "(91, and (10)" and inserting "and (8)"; 
and 

(B) by striking "(lo), and (11)" and inserting "and 
(9)". 
(2) Section 233(a) of the Federal Deposit Insurance Cor- 

poration Improvement Act of 1991 is amended by striking "sec- 
tion 235" where such term appears in paragraphs (3) and 
(5) and inserting "section 234". 

(3) Section 7(dX5) of the Federal Deposit Insurance Act 
(12 U.S.C. 1817(dX4)) (as added by section 233(cX1) of the 
Federal Deposit Insurance Corporation Improvement Act of 
1991) is amended by striking "section 235" and inserting "sec- 
tion 234". 
(c) AMENDMENTS RELATING TO SUB- D.- 

(1) Section 241(b) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended by striking "sec- 
tion 42" and inserting "section 40". 

(2) Subparagraphs (B) and (El of section ll(dX2) of the 
Federal Deposit Insurance Act (12 U.S.C. 1821(dX2)) (as 
amended by section 241(cX1) of the Federal Deposit Insurance 
Co ration Improvement Act of 1991) are each amended by 
s t z g  "mtion 42" and inserting "section 40". 

(3) Section 202(hX2) of the Housing Act of 1959 (12 U.S.C. 
1701q(hX2)) (as amended by &ion 241(cX2) of the Federal 

12 USC 3104. 

12 USC 3105. 

12 USC 3105. 

12 USC 3102 
note. 

12 USC 2808. 

12 USC 1817, 
1834. 

12 USC 1834a. 

12 USC 1831q 
note. 
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12 USC 4305. 

12 USC 4304. 
12 USC 4306. 

12 USC 4308. 

12 USC 4309. 

12 USC 4310. 

12 USC 4311. 

12 USC 4312. 
12 USC 4313. 

Deposit Insurance Corporation Improvement Act of 1991) is 
amended by striking "section 42" and inserting "section 40". 
(d) AMEmmm RELATING TO S m m  E.-Section 213(aX2) 

of the Federal Credit Union Act (12 U.S.C. 1790b(a)) (as amended 
by section 251(b) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991) is amended- 

(1) in subparagraph (A), by inserting "or" after "credit 
union"; and 

(2) in subparagraph (B), by striking "or employee" and 
all that follows through the semicolon and inserting "committee 
member, or employee of any credit union;". 
(e) Ammmm RELATING TO  SUB^ F.- 

(1) Section 266(e) of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 is amended by striking "on 
or with any regularly scheduled mailing posted or delivered 
within 180 days after publication" and inserting "on or with 
the first regularly scheduled mailing sent after the end of 
the &month period beginning on the date of publication". 

(2) Subtitle F of the Federal Deposit Insurance Corporation 
Improvement Act of 1991 is amended by striking "Act" and 
inserting "subtitle"- 

(A) each place such term appears in section 265; 
(B) in section 267(a); 
(C) the 1st place such term appears in section 267(c); 
(D) each place such term appears in section 269taXl); 
(E) each place such term appears in section 269(aX3); 
(F) the 1st place such term appears in mction 269(aX4); 
(GI in section 269(bX1); 
(HI each place such term appears in section 269(bX2); 
(I) the 1st place such term appears in section 27qa); 
(J) in section 27WX2); 
(K) each place such term appears in section 27%~); 
(L) each place such term ap ars in section 271(a); F= (MI in paragraphs (1) and (2) o section 271(c); 
(N) in subsections (d), (g), (h) of section 271; 
(0) in paragraphs (1) and (2) of section 271(i): 
(P) the 1st place such term appears in section 272(a); 
(Q) in section 272(b); 
(R) in section 273; and 
(S) in the provision of section 274 which precedes para- 

a h (1) of suih section. 8) 6 e  ction 27qbXl) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991 is amended by striking "this 
Act" and inserting "this subtitle". 

(4) The heading of paragraph (1) of section 27W) of the 
Federal Deposit Insurance Corporation Improvement Act of 
1991 is amended by striking "ACT" and inserting  SUB^". 

SEC. 1806. TECHNICAL CORRECTIONS aELATZNG TO TFLZE III OF THE 
FEDERAL DEPOSIT INSURANCE CORPORATION IMPROVE- 
MENT ACT OF 1991. 

(a) m m m  RELATING TO SUBW A- 
(1) Section 29 of the Federal Deposit Insurance Act (12 

U.S.C. 18318 (as amended by section 301(a) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991) is 
amended- 
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(A) in subsection (a), by striking "A insured" and insert- 
ing "An inBuredn; and 

(B) in subsection (c), by striking "capitalized," and 
insertmg "capitalized (but not well capitalized),". 
(2) Section 7(bX2) of the Federal Deposit Insurance Act 

(12 U.S.C. 1817(bX2)) (as amended by section 302(a) of the 
Federal Deposit Insurance Corporation Improvement Act of 
1991) is amended- 

(A) in subparagraph (D), by striking the comma aRer 
"members"; and 

(B) by adding a t  the end the following new subpara- 
graph: 

"(H) BANK ENTERPRISE ACT REQUIREMENT.--The CO~-  
poration shall desi the risk-based assessment system 
w that, insofar as g e  system bases assessments, directly 
or indirectly, on deposits, the portion of the deposits of 
any insured depository institution which are attributable 
to lifeline accounts established in accordance with the Bank 
Enterprise Act of 1991 shall be subject to assessment a t  
a rate determined in accordance with such Act.". 
(3) Effective on the effective date of the amendment made 

by section 302(a) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991, &ion 232(aX1) of the Federal 
De sit Insurance Corporation Improvement Act of 1991 (12 u.E. 1834(aXl)) by striking "7(bXlO)" and inserting 
"7(bX2XH)". 

(4) The subsection which was added to section 10 of the l 2 U s c  1820. 
Federal Deposit Insurance Act by section 302(d) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 and 
designated as subsection (0 is hereby redesignated as sub- 
section (g). 

(5) Section 302(e) of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 ie amended- 

(A) by redesignating paragraphs (21, (3), and (4) as 
paragraphs (31, (41, and (51, respectively; and 12 usc 1817, 

(B) by striking paragraph (1) and inserting the follow- iil& leis. 
ing new paragraphs: 
"(1) in section 5(dX3XBXil- 

"(A) by striking 'average assessment base' and insert- 
ing 'deposits'; and 

"(B) by striking 'shall-' and all that follows through 
the period and inserting 'shall be treated as deposits which 
are insured by the Savings Association Insurance Fund.'; 
"(2) in section S(dX3XBXiib 

"(A) by striking 'average assessment base' and insert- 
ing 'deposits'; and 

"(B) by striking 'shall-' and all that follows through 
the period and inserting 'shall be treated as deposits which 
are insured by the Bank Insurance Fund.'". 
(6) Effective on the effective date of the amendment made 

by section 302(eX4) of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 (as w redesignated by paragraph 
((5XA) of thh subsection), section 7(b) of the Federal Deposit 
Insurance Act (12 U.S.C. 1817(b)) (as amended by section 302(a) 
of the Federal Deposit Insurance Co ration Improvement 
Act of 1991) is amended by adding Xr paragraph (6) (as 
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transferred and so redesignated by section 1603(a)(3) of this 
title) the following new paragraph: 

"(7) COMMUNITY ENTERPRISE CREDITS.-T~~ Corporation 
shall allow a credit against any semiannual assessment to 
any insured depository institution which satisfies the require- 
ments of the Community Enterprise Assessment Credit Board 
under section 233(aX1) of the Bank Enterprise Act of 1991 
in the amount determined by such Board by regulation.". 

(7) Effective on the effective date of the amendment made 
by section 302(e)(4) of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 (as so redesignated by paragraph 
(5)(A) of this subsection), section 233 of the Federal Deposit 
Insurance Corporation Improvement Act of 1991 (12 U.S.C. 
1834a) is amended- 

(A) in subsection (a)(l)(A), by striking "7(d)(4)" and 
inserting "7(b)(7)"f 

(B) in subsection (a)(3), by striking "7(d)(4)" and insert- 
ing "7(b)(7)"; and 

(C) in subsection (e)(2), by striking "made for purposes 
of the notification required under section 7(d)(l)(BY' and 
inserting "of the semiannual assessment to which such 
credit is applicablen. 
(8) Section 24(eXlXB) of the Federal Deposit Insurance 

Act (12 U.S.C. 1831a) (as added by section 303(a) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991) is 
amended to read as follows: 

"(B) meets applicable consumer disclosure require- 
ments with respect to such insurance.". 
(9) The subsection of section 18 of the Federal Deposit 

Insurance Act which was added by section 305(a) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 and 
designated as  subsection (0) (relating to periodic review of cap- 
ital standards) is hereby redesignated as subsection (p). 

(10) Section 22(h)(6)(BXi) of the Federal Reserve Act (12 
U.S.C. 375b) (as amended by section 306(a) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991) is 
amended by striking "and" after the semicolon and inserting 
"or". 

(11) Section 8(t) of the Federal Deposit Insurance Act (12 
U.S.C. 1818(t)) (as added by section 307 of the Federal Deposit 
Insurance Corporation Improvement Act of 1991) is amended- 

(A) in paragraph (2)(B), by inserting "or institution- 
affiliated party" after "institutionn each place such term 
appears; 

(B) in paragraph (2)(C), by striking "institution's" the 
1st place such term appears; and 

(C) in paragraph (5), by inserting "or institution-affili- 
ated party" after "depository institution". 

(b) AMENDMENTS RELATING TO SUBTITLE B.- 
(1) Section 7(b)(6) of the Federal Deposit Insurance Act 

(12 U.S.C. 1817(b)(6)) is amended- 
(A) by striking subparagraph (Dl, as added by section 

311(a)(2)(C) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991; and 

(B) by inserting after subparagraph (C) the following 
new subparagraph: 
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"(Dl any liability of the insured depository institution 
which is not treated as an insured deposit pursuant to 
section ll(aX81.". 
(2) Effective on the effective date of the amendment made 

by section 302(b) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991, section 7(c) of the Federal Deposit 
Insurance Act (12 U.S.C. 1817(c)) (as amended by such section 
302(b)) is amended- 

(A) by adding at the end, the para ph added to r such section 7(c) (as in effect on the day be ore the effective 
date of such amendment) by section 313(a) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991; 

(B) by redesignating such paragraph as paragraph (4); 
and 

(C) in paragraph (4) (as so redesignated by sub ara- ! gra h (B) of this paragraph), by striking "paragrap (1) 
or h" each place such term appears and inserting para- 

b%kT;~ 202(dX2) of the Federal Credit Union Act (12 
U.S.C. 1782(dX2)) (as amended b section 313(b) of the Federal 

amended- 
{ Deposit Insurance Corporation mprovement Act of 1991) is 

(A) @ subparagraph ( C j  
(1) by st& "insured dejpoeitory institution" and 

insertin "insure f credit union ; 
(ii) fY striking "or" after "subsection (bX1 
(iii) by striking "Corporation" and inserting 

"Board"; and 
(iv) b j  strikin "assets of the institution" and 

inserting assets oft 51 e credit union"; 
(B) in subparagraph (Dl, by striking "Corporation" and 

inserting "Board"; and 
(C) in subparagraph (Eb 

(i) by strikin "insured depository institutionn and 
inserting "insure# credit union ; and 

(ii) by striking "if the institution" and inserting 
"if the credit union . 

(c) AMENDMENT TO THE HEADING OF TITLE 111.-The heading 
of title 111 of the Federal Deposit Insurance Corporation Improve- 
ment Act of 1991 is amended to read as follows: 105 Stat. 2343. 

"TITLE 111--FEDERAL DEPOSIT 
INSURANCE REFORM''. 

SEC. 1606. TECHNICAL CORBECTIONS RELATING TO TITLE IV OF THE 
FEDERAL DEPOSIT INSURANCE CORPORATION IMPROVE- 
lbIENT A m  OF 1991. 

(a) AMENDMENT RELATING TO SUBTITLE A-Section 402(14XB) 
of the Federal Deposit Insurance Corporation Improvement Act 
of 1991 is amended by striking "Federal commodities law" and 12 USC 4402. 
inserting "Federal law". 

(b) AMENDMENT RELATING TO SUBTITLE B.--Section 1112(fX2) 
of the Right to Financial Privacy Act of 1978 (12 U.S.C. 3412(fX2)) 
(as amended by section 41l(l) of the Federal Deposit Insurance 
Corporation Improvement Act of 1991) is amended- 
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12 USC 1467a. 

12 USC 1467a. 

12 USC 1467a. 

12 USC 1821 
note. 

(1) by inserting a comma before "for civil actions under 
section 951"; and 

(2) by inserting a comma aRer "United States Coden. 
(c) AMENDMENT RELATING TO SUBTITLE C.-Section ll(dX4XA) 

of the Federal Deposit Insurance Act (12 U.S.C. 1821(dX4XA)) (as 
amended by section 416 of the Federal De sit Insurance Corpora- 

tions" and inserting "determination". 
F tion Improvement Act of 1991) is amende by striking "determina- 

(d) AMENDMENT RELATING TO SUBTITLE D.-The heading for 
section 422 of the Federal Deposit Insurance Corporation Improve- 

12 USC 1818 ment Act of 1991 is amended by striking "BOARD" and inserting 
and note. "ADVI~ORY COMIWITEE". 

(e) AMENDMENT RELATING TO SUBTITLE F.--Section 431(aX2) 
of the Federal Deposit Insurance Corporation Improvement Act 

105 Stat. 2379. of 1991 is amended by insertin "(hereafter in this subsection 
referred to as the 'Secretmy')" &r "Secretary of the Treasury". 

(0 AMENDMENTS RELATING TO SUBTITLE G.- 
(1) Section 5(cX2XBXiii) of the Home Owners' Loan Act 

(12 U.S.C. 1464(cX2XB)) is amended to read as follows: 
"(iii) MONITORING.-If the Diredor permits any 

increased authority pursuant to clause (ii), the Director 
shall closely monitor the Federal savings association's 
condition and lending activities to ensure that the sav- 
ings association carries out all authority under this 
paragraph in a safe and sound manner and complies 
with thls subparagraph and all relevant laws and 
regulations.". 

(2) Section 5(cX2XC) of the Home Ownersy Loan Act (12 
U.S.C. 1464(cX2XC)) is amended by striking the comma after 

"inC:Ua?de last sentence of section 5(cX2XD) of the Home 
Owners' Loan Act (12 U.S.C. 1464(cX2XB)) (as amended by 
section 441(a) of the Federal Deposit Insurance Corporation 
Improvement Act of 1991) is amended by inserting before the 
period the following: ", exce t that amounte in excess of 30 
percent of the assets may &, invested only in loans which 
are made by the association directly to the original obligor 
and with respect to which the association does not pay any 
finder, referral, or other fee, directly or indirectly, to any third 
party". 

(4) Section 437 of the Federal De sit Insurance Corpora- 
tion Improvement Act of 1991 is amen&- 

(A) by striking "Section lO(mX1XB)" and inserting "(a) 
IN GENERAL.--Section lO(mX1XB)"; and 

(B) by addin at the end the following new subsection: 
u@) TGCHNICAL Um d5 NFORMING AMENDMENTS.- 

"(1) Section lO(m)(lXA) of the Home Owners' Loan Act 
(12 U.S.C. 1467(mXlXA)) is amended by striking '70 percenty 
and inserting '65 percent'. 

"(2) The first sentence of section lO(mX3XD) of the Home 
Owners' Loan Act (12 U.S.C. 1467(mX3XD)) is amended by 
striking 'for the receding 2-year period' and inserting 'on a 
monthly average gasis in 9 out of the preceding 12 months.". 
(g) AMENDMENTS RELATING TO SUBTITLE 1.- 

(1) Section 451(bX3) of the Federal Deposit Insurance Cor- 
pration Improvement Act of 1991 is amended by striking 
ll(i)" and inserting "3(iX2)". 
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(2) Section 36x2) of the Federal Deposit Insurance Act 
(12 U.S.C. 1813(iX2)) is amended by striking "ll(i)" and insert- 
ing "ll(n)". 
(h) AMENDMENTS RELATING TO SUBTITLE K- 

(1) Section 461 of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 is amended by inserting "of 12 USC 1843. 
1956" after "Bank Holding Com an Ad". 

(2) The heading of subti& 2 of title IV of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 is 105 Stat. 2384. 
amended to read as follows: 

"Subtitle K-Acquisition of Insolvent 
Savings Associationsn. 

(i) AMENDMENTS RELATING TO SUBTITLE M.- 
(1) Section 7(a) of the Federal Deposit Insurance Act (12 

U.S.C. 1817(b)) is amended by redesignating the paragra h 
(9) which was added to such section by section 474 of &e 
Federal Deposit Insurance Corporation Improvement Act of 
1991 as paragraph (10). . 

(2) Section 475(c) of the Federal Deposit Insurance Co 
tion Improvement Act of 1991 is amended to read as f o x ! :  12 use 1828 
"(c) EFFECTIVE DAl"~.-This section shall a ply after the end note. 

of the 60-day period beginning on the date o t the  enactment of 
this Act.". 

(3) Section 477 of the Federal Deposit Insurance Corpora- 
tion Improvement Act of 1991 is amended by striking "Federal 12 USC 251. 
Reserve Board" each place such term ap ars and inserting 
"Board of Governas of the Federal R ~ M N ~  ~ s t e m n .  

SEC. 1601. TECHNICAL COBRECTIONS RELATING TO TITLE V OF THE 
FEDERAL DEPOSIT INSURANCE CORPORATION IMPaOVE- 
MENT ACT OF lS91. 

(a) AMENDMENT RELATING TO SECTION 501.--Section 5(dX3) 
of the Federal Deposit Insurance Act (12 U.S.C. 1815(dX3)) (as 
amended by section 501(a) of the Federal Deposit Insurance Cor- 
poration Improvement Act of 1991) is amended by adding a t  the 
end the following new subparagraph: 

"(K) BOARD DEFINED.-hr pUrpO8eS of this paragraph, 
the term 'Board' (other than when such term appears in 
connection with a reference to the Board of Directors) 
means the Board of Governors of the Federal R e S e ~ e  
System.". 

(b) AMENDMENT RELATING TO SECTION 502.E-ction 10 of the 
Home Owners' Loan Act (12 U.S.C. 1467a) is amended by 
redesignating subsection (t) (as added by section 502(a) of the 
Federal Deposit Insurance Corporation Improvement Act of 1991) 
as subsection (s). 
SEC. 1608. FEDERAL HOUSING FINANCE BOARD PRACTICE REQUIRED 

I TO CONFORM TO CONGRESSIONAL INTENT AND EXISI'ING 
LAW. 

Section 2A(bX2) of the Federal Home b a n  Bank Act (12 U.S.C. 
1422a(bX2)) is amended by adding at the end the following new 
subparagraph: 

"(D) CLARIFICATION OF STATUS.- 
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12 USC 191 
note. 

"(i) IN GENERAL.-T~~ directom appointed pursu- 
ant to par aph (1XB) shall serve on a full-time basis 
after ~ e c e x r  31,1993. 

"(ii) RULE OF c 0 ~ s T R ~ ~ ~ 1 0 ~ . ~ 1 a u s e  (i) shau not 
be construed as implying that any other position may 
be filled or held on a less than full-time basis.". 

SEC. 1609. EFFECTIVE DATE. 
(a) IrJ .GENERAL.-Exce t as provided in subsection (b) or any 

other provision of this sugtitle, the amendments made by this 
subtitle to the Federal De sit Insurance Corporation Improvement 
Act of 1991, the ~ e d e r ~ ~ e p o s i t  Insurance Act, and any other 
law shall take effect as if such amendments had been included 
in the Federal Deposit Insurance Co oration Improvement Act 
of 1991 as of the date of the enactment ozuch Act. 

(b) EFFECTIVE DATE OF CERTAIN AMENDMENTS.-I~ the case 
of any amendment made by this subtitle to any provision of law 
added or amended by the Federal Deposit Insurance Corporation 
Improvement Act of 1991 effective &r December 19, 1992, the 
amendment made by this subtitle shall take effect on the effective 
date of the amendment made by the Federal Deposit Insurance 
Corporation Improvement Act of 1991. 

Subtitle B--Resolution Trust Corporation 
SEC. 1611. TECHNICAL CORRECTIONS RELATING TO TITLE I OF TBE 

RESOLUTION TRUST CORPORATION EEFINANCING, 
RESTRUCTURING, AND IMPROVEMENT ACT OF 1BBl. 

(a) AMENDMENT RELATING TO SECTION 101.--Section 21A(iX3) 
of the Federal Home Loan Bank Act (12 U.S.C. 1441a(iX3)) is 
amended by inserting a comma after "necessary" and after "billion". 

(b) AMENDMENTS RELATING TO SECTION 102.- 
(1) Section ll(cX6XB) of the Federal Deposit Insurance 

Act (12 U.S.C. 1821(cX6XB)) (as amended by section 102 of 
the Resolution Trust Corporation Refinancing, Restructuring, 
and Im rovement Act of 1991) is amended by striking "section e 5(dX2X 1" and inserting "subparagraph (C) or (F) of section 
5(dX2)*. 

(2) Effective 1 year after the date of the enactment of 
the Federal Deposit Insurance Corporation Improvement Act 
of 1991, section ll(cX6XB) of the Federal Deposit Insurance 
Act (as amended by paragraph (1) of this subsection) is amended 
by striking "subparagra h (C) or (F) of section 5(dX2)" and 
inserting "subparagraph PA) or (C) of section 5(dX2)". 
(c) AMENDMENT RELATING TO SECTION 104.-Section 21(eX2) 

of the Federal Home Loan Bank Act (12 U.S.C. 1441(eX2)) is 
amended by striking 'Thrift Depositor Protection Refinance" and 
insertin "Refinancin , Restructuring, and Improvement". 

(d) L m M E N T s L -  TO SECTION 106.- 
(1) Section 21A(kX7) of the Federal Home Loan Bank Act 

(12 U.S.C. 1441a(kX7)) (as amended by section 106(a) of the 
Resolution Trust Corporation Refinancmg, Restructuring, and 
Im roirement Act of 1991) is amended by striking "quarter 
en& on the last day of the month ending before the month 
in which such re rt  is required to be submitted" and inserting 
"preceding d e n  S" ar  quarter". 
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(2) Section ZlA(kX10) of the Federal Home Loan Bank 
Board (12 U.S.C. 1441a(kX10)) (as added by section 106(c) 
of the Resolution Trust Corporation Refinancing, Restructuring, 
and Improvement Act of 1991) is amended by inserting Thrift 
Depositor Protection" before "Oversight Boardn each place such 
term appears. 

- 

(3) Section ZlA(kX11) of the Federal Home Loan Bank 
Act (12 U.S.C. 1441a(kHll)) (as amended by section 10qd) 
of the Resolution Trust Corporation Refinancing, Restructuring, 
and Improvement Act of 199 1) is amended- 

(A) in subparagraph (A), by inserting Thrift Depositor 
Protection" before "Oversight Board"; and 

(B) in subparagraph (Bl- 
(i) by striking "an employee" and inserting 

"employeesn; and 
(ii) by striking "Government" and inserting 

"General". 
(4) Section 106(eX2) of the Resolution Trust Corporation 

Refinancing, Restructuring, and Improvement Act of 1991 is 12 USC 1441a 
amended by striking "annual reportsn and inserting "supple- note. 
mental unaudited financial statements". 

SEC. 1612. TECHNICAL CORRECTIONS RELATING TO TITLE XI OF THE 
RESOLUTION TRUST CORPORATION REFINANCING, 
RESTRUCTURING, AND IMPROVEMENT ACT OF 1881. 

Section 2lA(b)(8)(B)(i) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(b)(8)(BHi)) is amended by striking 'Thrif€ Deposi- 
tor Protection Refinancen each place such term appears and insert- 
ing '%financing, Restructuring, and Improvement . 
SEC. 1613. TECHNICAL CORRECTIONS RELATING TO Tll'IJZ III OF THE 

RESOLUTION TRUST CORPORATION REFINANCING, 
RESTRUCTURING, AND IMPROVEMENT ACT OF 1991. 

(a) AMENDMENT RELATING TO SECTION 302.- 
(1) Section 302 of the Resolution Trust Corporation 

Refinancing, Restructuring, and Improvement Act of 1991 is 12 USC 1441a. 
amended by striking subsection (c). 

(2) Section 2lA(k)(6)(AXvii) of the Federal Home Loan Bank 
Act (12 U.S.C. 144la(k)(G)(AWvii) is amended by inserting 
"Thrift Depositor Protection" before "Oversight Board's". 

(3) Section 2lA(q) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(q)) (as added by section 251(c) of the Federal 
Deposit Insurance Corporation Improvement Act of 1991 and 
transferred by section 1614(aH5HE) of this subtitle) is amended 
by inserting 'Thrift Depositor Protection" before "Oversight 
Boardn each place such term appears. 

(4) The heading for section 21A(a)(6) of the Federal Home 
Loan Bank Act (12 U.S.C. 1441a(a)(6)) is amended by striking 
"OVERSIGHT" and inserting "THRIFT DEPOSITOR PROTECTION 
OVERSIGHT". 

(5) The heading for paragraph (8) of subsection (n) of sec- 
tion 2lA of the Federal Home Loan Bank Act (12 U.S.C. 1441a) 
(as such subsection has been redesignated by section 314(3) 
of the Resolution Trust Corporation Rehancing, Restructuring, 
and Improvement Act of 1991) is amended by inserting '%mm 
DEPOSITOR PROTECTION" before "OVERSIGHT". 
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(6) The headin for section 21A of the Federal Home Loan 
Bank Act (12 u.s.~. 1Mla) is amended by inserting UTaarPT 
DEPOSITOR PROTECTION" before "OVERSIG~ BOARD". 

(7) The headings for sections 21B(cX8) and 21B(jX2) of 
the Federal Home Loan Act (12 U.S.C. 1441b(c)(8) and 
1441BUX2)) are each amended by inserting %EUFT DEPOSITOR 
PROTECTION" before c c o v ~ ~ s ~ ~ H T " .  

(8) The heading for section 21A(q) of the Federal Home 
Loan Bank Act (12 U.S.C. 1441a(q)) (as added by section 251(c) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991 and transferred by section 1614(aX5)(E) of this 
subtitle) is amended by inserting '"mmm DEPOSITOR PROTEC- 
TION" before "OVERSIGHT". 

(9) The heading for section 21B(kH7) of the Federal Home 
Loan Bank Act (12 U.S.C. 1441b(kX7)) is amended by striking 
"OVERSIGHT" and inserting ~ F T  DEPOSITOR PROTECTION 
OVERSIGHT". 
(b) AMENDMENTS RELATING TO SECTION 303.- 

(1) Section 303(2) of the Resolution Trust Corporation 
Refinancing, Restructuring and Improvement Act of 1991 is 
amended by striking the comma after "Corporation')". 

(2) Section 21A(a)(2) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(a)(2)) (as amended by section 303(2) of the 
Resolution Trust Corporation Refinancmng, Restructunng and 
Improvement Act of 1991 and the amendment made by para- 
graph (1) of this subsection) is amended by striking the 2d 

eriod after "Act". 
C) AMENDMENTS RELATING TO SECTION 305.- P 

(1) Section 21A(aH6XC) of the Federal Home Loan Bank 
Act (12 U.S.C. 1441a(aX6XC)) is amended b striking 
graph (8) of this subsection" and all that f016ws throuit"t'h"e 
period at the end and inserting "paragraph (8)". 

(2) Section 2lA(a) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(a)) is amended by redesignating aragra h 
(15) as paragraph (16) and inserting after paragrapt (14) t i e  
following new paragraph: 

"(15) REPORTS ON ANY MODIFICATION TO ANY STRATEGY, 
POLICY, OR GOAL.-If, pursuant to paragraph (6HA), the ThriR 
Depositor Protection Oversight Board requres the Corporation 
to mo? any overall shate olicy, or goal. such board shall 
submit, efore the end of tg 80-day period beginning on the 
date on which the board fnst notifies the Corporation of such 
re uirement, to the Committee on Banking, Housing, and  an Affairs of the Senate and the Committee on Banking, 
Finance and Urban Affairs of the House of Fb resentatives 
an explanation of the ounds which the board) determined 
justified the review anlathe reason: why the modification is 
necessary to satis any such ground. . 5r (d) AMENDMENTS ELATING TO SECTION 307.- 

(1) Section 2lA(aX10) of the Federal Home Loan Bank 
Act (12 U.S.C. lMla(aX10)) is amended- 

(A) by striking "4" and inserting "6"; 
(B) by adding at the end the following new sentence: 

"The Thrift Depositor Protection Oversight Board shall 
maintain a transcript of the board's open meetings."; and 

(C) in the heading, by striking "QUARTERLY" and insert- 
ing "OPEN". 
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(2) Section 21A(cX10) of the Federal Home Laan Bank 
Act (12 U.S.C. 1441a(cX10)) is amended by striking. the last 
sentence (as added by section 307(2) of the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act 
of 1991). 
(el AMENDMENT RELATING TO SECTION 311.--Section 

2LA(b)(8)(A) of the Federal Home Loan Bank Act (12 U.S.C. 
1441a(b)(8)(A)) (as amended by section 311 of the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act of 
1991) is amended by striking "IN GENERAL.-" and all that follows 
through the 1st comma and inserting "IN GENERAL.-Exc~~~ for 
the chief executive officer of the Corporation,". 

(0 AMENDMENTS RELATING TO SECTION 314.- 
(1) Section 21A(aX8) of the Federal Home Loan Bank Act 

(12 U.S.C. 1441a(a)(8)) (as amended by section 314(1XB) of 
the Resolution Trust Corporation Refinancing, Restructuring, 
and Improvement Act of 1991) is amended by striking "AUTHOR- 
ITY.-IN GENERAL.-T~~ Corporation", and inserting K ~ ~ ~ I i ~ ~ -  
ITY.-The Corporation". 

(2) Section 2lA(oH2) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(o)(2)) (as amended by section 314(5) of the 
Resolution Trust Corporation Refinancing, Restructurin and 
Improvement Act of 1991) is amended by striking "incfkdes" 
and all that follows through "any officer or employee of the 
Federal Deposit" and inserting "includes any officer or employee 
of the Federal Deposit". 
(g) AMENDMENT RELATING TO SECTION 316.--Section 

2lA0)(3)(B) of the Federal Home Loan Bank Act (12 U.S.C. 
1441a(1)(3)(B)) (as amended by section 316 of the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act of 
1991) is amended by striking "for that party of the filing" and 
insertin "for that party or the filing". 

(h) LDITIONAL 'hcmcm CORRECTIONS.- 
(1) Paragraph (9) of section 2lA(b) of the Federal Home 

Loan Bank Act (12 U.S.C. 1441a(b)(9)) (as so redesignated 
by section 310 of the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991) is amended- 

(A) in subpara aph (GI (as so redesignated b section 
314(2)(B)(i) of the %solution Trust Corporation kfinanc- 
ing, Restructuring, and Improvement Act of 19911, by strik- 
ing "(ll)(A)(iv)" and inserting "(lOXA)(iv)"; and 

(B) in subparagraph (I) (as so redesignated by section 
314(2XB)(i) of the Resolution Trust Corporation Refinanc- 
ing, Restructuring, and Improvement Act of 1991), by strik- 
ing "through its Board of Directors". 
(2) Paragraph (10) of section 2lA(b) of the Federal Home 

Loan Bank Act (12 U.S.C. 1441a(bX10)) (as so redesignated 
by section 310 of the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991) is amended- 

(A) in subparagraph (A), by striking "(10)" and insert- 
ing "(9)"; and 

(B) in subparagraph (AX), by striking "(12)" and insert- 
ing "(11)". 
(3) Paragraph (ll)(E)(i) of section 21A(b) of the Federal 

Home Loan Bank Act (12 U.S.C. 144la(bXllHE)(i)) (as so 
redesignated by section 310 of the Resolution Trust Corporation 
Refmancing, Restructuring, and Improvement Act of 1991) is 
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amended by striking "its" and inserting "the chief executive 
officer's". 

(4) Section 21A(cX7) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a(c)(7)) is amended by striking "(bX11XA)" and 
insertin "(bX1OXA)". 

(5) 8ection 2WdXlWBHii) of the Federal Home Loan Bank 
Act (12 U.S.C. 144la(dXlXBXii)) is amended by striking "para- 
graph (2)" and inserting "paragra h (3)". 

(6) Section 2WkX3XB) of %e Federal Home Loan Bank 
Act (12 U.S.C. 1441a(k)(3XB)) is amended by striking "sub- 
section (b)(llXBY' and inserting "subsection (bX1OXB)". 

SEC. 1614. TECHNICAL CORRECTIONS RELATING TO TITLE IV OF THE 
RESOLUTION TRUST CORPORATION REFINANCING, 
RESTRUCTURING, AND IMPROVEMENT ACT OF 1891. 

(a) AMENDMENTS RELATING TO INCORRECT DESIGNATIONS OF 
NEW SUBSECTIONS AND PARAGRAPHS.- 

12 USC 1441a. 

12 USC 1441a. 

12 USC 1441a. 

12 USC 1441a. 

12 USC 1441a 
note. 

(1) Section 401 of the Resolution Trust Corporation 
Refinancing, Restructuring, and Improvement Act of 1991 is 
amended by striking "after subsection (8) (as added by section 
227 of this Act)" and inserting "after subsection (p) (as so 
redesignated by section 314(3) of this Act)". 

(2) Section 402(a) of the Resolution Trust Corporation 
Refinancing, Restructuring, and Improvement Act of 1991 is 
amended by striking "301" and inserting "401". 

(3) Section 403 of the Resolution Trust Corporation 
Refinancing, Restructuring, and Improvement Act of 1991 is 
amended by striking "section 302" and inserting "section 402". 

(4) Section 404 of the Resolution Trust Corporation 
Refinancing, Restructuring, and Improvement Act of 1991 ie 
amended by striking "section 303" and inserting "section 403". 

(5) Section 21A of the Federal Home Loan Bank Act (12 
U.S.C. 1441a) is amended- 

(A) by redesignating subsection (t) (as added by sec- 
tion 401 of the Resolution h s t  Corporation Refmancin 
Restructuring, and Improvement Act of 1991) a. SUE- 
section (r); 

(B) b redesignating subsection (u) (as added by section 
402(a) 01 the Resolution Trust Corporation Refmancin 
Restructuring, and Improvement Act of 1991) as suf- 
section (s); 

(C) by redesignating subsection (v) (as added by section 
403 of the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991) as subsection 
(t); 

(Dl by redesignating subsection (w) (as added by sec- 
tion 404 of the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991) as subsection 
(u); and 

(El effective as of the date of the enactment of the 
Federal Deposit Insurance Corporation Improvement Act 
of 1991, by transferring and insertin subsection (q) (as 
added by section 251(c) of the ~ederaf Deposit Insurance 
Corporation Improvement Act of 1991) after subsection (p). 
(6) For purposes of applying paragraph (13) of section 

2lA(b) of the Federal Home Loan Bank Act, the amendment 
made by section 405 of the Resolution Trust Corporation 
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Refinancing, Restructuring, and Improvement Act of 1991, shall 
be considered to have been executed before the redesignation Ofsy$ p aph by section 310 of such Act. echve as of the date of the enactment of the Federal 
Deposit Insurance Corporation Improvement Act of 1991- 

(A) section 471 of such Act is amended by striking 12 U X  1441a 
"Home Owners' Loan Act" and inserting "Federal Home 
Loan Bank Act"; and 

(B) subsection (q) of section 21A of the Federal Home 
Loan Bank Act (as added by section 471 of the Federal 
Deposit Insurance Corporation Improvement Act of 1991, 
as amended by subpara aph (A) of this paragraph) is 1 2 U x  1441a. 
hereby redesignated as su f section (v). 

(b) OTHER TECHNICAL CORRECTIONS RELATING TO AME~MENTS 
MADE BY TlTLE w.- 

(1) Subsection (tX1) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a) (as added by section 403 of the Resolution 
Trust Corporation Refinancing, Restructuring, and Improve- 
ment Act of 1991 and redesignated by subsection (ax51 of 
this section) is amended b striking "minori interim capital 
assistance program establiLed by the Oversi$:t Board by regu- 
lation pursuant to the strategic lan under subsection (a)" 
and inserting "the minority capitafassistance program estab- 
lished under subsection (uXlY. 

(2) Subsection (uX1) of the Federal Home Loan Bank Act 
(12 U.S.C. 1441a) (as added by section 404 of the Resolution 
Trust Corporation Refinancing, Restructuring, and Improve- 
ment Act of 1991 and redesignated by subsection (aX5) of 
this section) is amended by striking "establiehed by the Over- 
si ht  Board bx regulation pursuant to the strategic lan under 
s f  section (a) and inserting "administered by the &rporation 
pursuant to the policy statement entitled the 'Interim State- 
ment of Policy Regarding Resolutions of Minority-Owned 
Depository Institutions' adopted by the Corporation on January 
30,1990". 

(3) Subsections (tX3XB) and (uX5XB) of section 21A of 
the Federal Home Loan Bank Act (12 U.S.C. 1441a) (as added 
b sections 403 and 404, respectively, of the Resolution Trust 
drpoiation Refinancing, Restructuring, and Improvement Act 
of 1991 and redesi ted by s u b e o n  (aX5) of this section) 
are each amended Fs t r ik ing  "section 13(cXS)" and inserting 
"section 13(fXSXB)". 

(4) Subsection ( ) of section 21A of the Federal Home 
Loan Bank Act (12 J.s.c. 1441a) (as added by section 251(c) 
of the Federal Deposit Insurance Corporation Improvement 
Act of 1991 and transferred by subsection (aX6) of this section) 
is amended by insert' Thrift Depositor Protection" before 
"Oversight ~oa rd"  eaeh3ace such term appears. 

SEC. 1616. TECHNICAL CORRECTIONS RELATING TO Tll'LJE V OF THE 
RESOLUTION TRUST CORPOBATION REFINANCING, 
RESTRUCTURING, ,AND IMPROVEMENT ACT OF 1991. 

(a) mw RELATING TO S E ~ O N  501.- 
(1) For purposes of applying aragraph (9) of section 2lA(b) 12 U x  1441a 

of the Federal Home Lam B& Act, the amendment made 
by section 501(aX1) of the Resolution Trust Corporation 
Refinancing, Restructuring, and Improvement Act of 1991 shall 
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be considered to have been executed before the redesignation 
of subparagraph (K) of such paragraph by section 314(2XB) 
of such Act and the redesignation of such paragraph by section 
310 of such Act. 

(2) Section SlA(cX8XBXii) of the Federal Home Loan Bank 
Act (12 U.S.C. 1441a(cK8)(B)(ii)) (as added by section 
501(a)(2XB) of the Resolution Trust Corporation Refinancing, 
Restructuring, and Improvement Act of 1991) is amended by 
striking "subchapter A" and inserting "subchapter B". 
(b) AMENDMENT TO SECTION HEADING.-T~~ heading for section 

501 of the Resolution Trust Corporation Refinancing, Restructuring, 
105 Stat. 1777. and Improvement Act of 1991 is amended to read as follows: 

"SEC. 501. CREDIT ENHANCEMENT.". 

SEC. 1616. TECHNICAL CORRECTIONS RELATING TO TlTLE VI OF THE 
RESOLUTION TRUST CORPORATION REFINANCING, 
RESTRUCTURING, AND IMPROVEMENT ACT OF 1991. 

(a) AMENDMENTS RELATING TO SECTION 607.--Section 
2lA(c)(3XE) of the Federal Home Loan Bank Act (12 U.S.C. 
1441a(c)[3)(E)) (as amended by section 607 of the Resolution Trust 
Corporation Refinancing, Restructuring, and Improvement Act of 
1991) is amended- 

(1) in clause (iXI), b striking "building property structure 
in which the units are icaed: Provided, That' and inserting 
"property in which the units are located; and"; 

(2) in clause ( i ) ( I Ib  
(A) by striking "shall be made available for occupancy" 

the 1st time such term appears; 
(B) by inserting "(including ve low-income families 

"very low-income families ; and 
IY taken into account for gurposes o subclause (I))" after 

(C) by striking "building or structure" and inserting 
"property"; and 
(3) in clause (ii)(II& 

(A) by striking "building property structure* each place 
such term appears and inserting "property"; and 

(B) by inserting "(including very low-income families 
taken into account for purposes of subdivision (a) of this 
subclause)" after "very low-income families" where such 
term appears in subdivision (b) of such clause. 

(b) REPEAL OF DUPLICATE PROVISION.-Title VI of the Resolu- 
tion Trust Corporation Refinancing, Restructuring, and Improve- 

12 USC 1441a. ment Act of 1991 is amended by striking section 611. 

SEC. 1617. REPEAL OF TFTLE CONSISTING OF AMENDMENTS DUPLI- 
CATED IN THE FEDERAL DEPOSIT INSURANCE CORPORA- 
TION IMPROVEMENT ACT OF 1991. 

(a) IrJ GENERAL.-T~~~~ VII of the Resolution Trust Corporation 
12 USC 3345, Refinancing, Restructuring, and Improvement Act of 1991 is hereby 
3348. repealed. 
12 usc 3345 (b) EFFECT OF REPEAL.-NO amendments made by title VII 
note. of the Resolution Trust Corporation Refinancing, Restructuring, 

and Improvement Act of 1991 shall be deemed to have taken effect 
before the date of the enactment of this Act and the provisions 
of law amended by title VII shall continue in effect as if no such 
amendments had been made by such title. 
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SEC. 1618. EFFECTIVE DATE. 12 USC 1441 

Except as otherwise provided b a specific provision of this note. 

subtitle, the amendments made by tLs  subtitle to the Resolution 
Trust Corporation Refmancing, Restructuring, and Improvement 
Act of 1991 and the Federal Home Loan Bank Act shall take 
effect as if such amendments had been included in the Resolution 
Trust Corporation Refinancing, Restructuring, and Improvement 
Act of 1991 as of the date of the enactment of such Act. 

Approved October 28, 1992. 
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